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Points to Relief Given

' Many Families of
Small Income.

RID OF “NUISANCES”

Declares Excess Profits Levy
Has Worked Hardship
And Injustice.

Another revision of revenue laws, |

rresumably within a year or twao,
making further reductions in war-
time taxes, was forecast by Repub-
lican Leader Mondell In a speech in
the House last night reviewing the
work of the special session of Con-
Lress.

Mr. Mondell declared that the tax
hill recently passed by the House
and now before the Senate Finance
Committee will lighten the burdens
of families of small incomes appre-
viably.

“An is entirely appasnt.™ said Mr.
Mondell, “the first and immediate
relisef fromt war taxes comes to
families having an Income of less
than $5.000. For them there i=, for
the current calendar year, an addi-
tional exemption of $500 from in-
vome tax and an additional exemp-
tion of $300 for each dependent
There are over 3000.000 heads of
families benefited by this provision.

Cuts Out “Nulsance™ Taxes,

“On the passage of the blll, or on
January 1 next, the country is to
have relief from the payment of the
so-called nuisance taxes. Uncle
Sam is no longer to collect pennies
at soda fountains or pass the hat
wround for small contributions on
purchases of pills, liniments, or
haseball bats. The country s tu
have a welcome relief from stamp
‘axes, from taxes on articles of ap-

parel and all every-day sporting
roods,

“Transportation laXxes—passenger,
frelght and express—go by the

board ang are to be relegated to the
limbe of war levies not justified in
limea of peace. With these reduc-
‘lons comes the repeal of the ex.
ress profits tax—a tax that has
worked hardship and injustice upon
the people of small means engaged
n new and venturesome enterprises
n innumerable cases, a tax which,
tven when paid by those who act-
zally made the large profits, has
nnquestionably been passed on 1o
‘he ultimate consumer more suc-
ressfully than an: other tax we
rave collected.

War Levies Reduced.

5till retaining an income tax of
i cents on the dollar on large in-
romes, the war levies above that
imount are repealed, to take effect
sext year. These high levies which
tave been repealed are clearly
evies of war and emergeney, pre-
raillng nowhere except under stress
of war burdens.

“In the presence of the enormaus
sverhang of war expendlture it was
ot poseible to bring Federal taxes
lown to what shooid be their nor-
nal and peace levels. This will be
lhe work to be sccomplished in the

text revision. which., if all goes
vell,” should not be long delaved.
n fact, it was necessary to place

“mMporarilty =ome new levies to re
tlace a small portion of the very
1ravy reductions in revenues which
h provisions of the LIl woula
wroduees*™
Sers Aid to Industry.
femmenting on tariff legislation,
r. Mondell predicated that the per-
vanent tar'ff bill passed by the
1 now pending in the Sen-
Tommittae will ald in
industries of the coun-
that the Fordney

Lhr
= dleelared
' has met le=ss ¢riticism than any

st her

a

tariff hill presented to the
in the Iast half century

REVENUE FREIGHT
LOADING NETS GAIN

m-rease of 24,184 Cars Re-
corded, Railway Asso-
ciation Reports.

e

An increase of 24154 in the num-
Mar "Bf cars loaded with revenue
refght during the week which end-
W on August 13, compared with
ke previous week., was shown by
vports just received from the rail-
watds of the country by the ecar
wrlce division of the American
talway Association. The total for
ha week was 808965 cars, which
rae, however, 162,304 cars less than
reTey_loaded during the correspond-
ng* Jeek in 1320 and 23,474 cars
«l¢ g~ the total for the corres=pond-
ag Week in 1919

Ig $reases in the loading of all
rimgpodities were reported. The
rimclpal gain was in the loading of
val the total for the week being
E3IW cars, which was an Increase
[ 4 H-;MT cars over that for the pre-
vilngf week. It.-was, however, 61.-
1n ggirs less than were loaded dur-
ng wghe corresponding wecek last
L
Taulations alsa showed

an in-

TR of 7.209 cars compared with
I« wweek before, in the number
rudedl with merchandise and mis=-
wlilaggegpus freight which includes

ranufagtured products, the total be-
1z 43P 4? cars. Loadings of grain
nd grikn products were 61,560 cars
omphi ed with the same week in
M9 «yn Increase of 225 cars in the
umber loaded with live stock was
s0 raqmorted. the total heing 26.-
5 caww., which was 261 more than
‘ere Tapgled during the correspond.
1z weelt last year.
Loadin g of farest products
mounte® to 45333 and 1,573 cars
wore thpp were loaded during the
recedl weck while ore loadings
staled l:.'(: cars which was an in-
rease of 884 cars within a week.
o iscreppe of 68 cars comparew
th the ‘week before was reported
‘c ke ‘which totaled 4,286 cars
pt fibr the Southwestern dis-
fet, ncrapses in the loading of all
dites pared with the
‘eek whicht ended on August 6 ware
sporfed ip all districts but in none
id the tot:3l loadings equal those
»r the sam«y district for the corres-
ondisg weeik last year.

'SUGAR MARKET.

.
XEW, YORK, Avg. 24.—The sugar mar-
*t closed T peiests lower 1o 3 points higher.
' . High T

NEW YORK, Aug. 24.—There was
no let-up to theé pressure exerted
Ly professional shorts In the stock
market. Attacks were again directed
chiefly against the same vulnerable
industrials which ylelded so easily
on Monday and Tuesday. In some
cases the declines wgre due to a
comBnation of short selling and
forced liquidation, notably in United
Drug and International Paper. Only
a small volume of offerings was
necessary to depress such stocks as
Columbla Graphophone common and
preferred. Pierce Arrow common
|and preferred, Chandler, American
Smelting, National Lead, American
Sumatra and Ameri8n Steel Foun-
dries. Very little heed was given to
the fact that money was plentiful
iat 5% per cent on the exchange
and at § per cent In private offices.

! Announcement this morning of
| farther substantial price reductions
by twe more companies, Peerless
‘and Stevens-Duryea, confirmed pre-
dictions made some time ago of
a motor price-cutting war for the
flate summer and fall. Although
news of this sort.was not unexpect-
ed, shares of most of the leading
campanies reacted. Plerce Arrow
continued its .recent weakness by
declining to a new fow of 23y for
the preferred and 10% for the com-
mon. Chandler also invadednew low
territory for the year in selling at
41%. General Motors was sold heav-
ily and at 9% clipped 4 off its pre-
vious low price for the year. Stu-
debaker, however, was an exception
to the general trend and held firm.

The trading community preferred
mystification at the fajlure of the
stock market to make adequate re-
sponse to good news when it comes
out, and this is a feeling that is
common to bear operators as well as
the constructive element. The con-
sencus among Keen observers is that
this condition is due mainly to the
utter lack of support whirh must
be contended with in the case of At
least half of the {industrial 1ee
The public is not byving stocks.
Persons who would like to take
| part in this market and will prob-
ably do so when their conrage rune
higher, have about come to the eon-
clusion that the bottom of the de-
cline is somewhere in the jmme-
| diate future. They apparently be-
| lieve that stocks cannot go up, hav-
ing been given =o few notable in-
stances of that tendency recently.
The Street belleves that this con-
dition can be changed in no other
way that by creating a strong lead-

in such u sensational manner as
to change public sentiment. In this
connection there is talk of groom-
ing some such stock as Mexican
Petroleum to perform the service.

A break of nearly five points In
'TUnited Drug in the early morning
|trading led to the helief that a part
jat least of the large holdings of the
| president of the company, Louis K.
| Liggett, was being ligquidated. On
July 27, following a break of over
twenty points in United Drug, it was
announced that the assets of Presl-
dent Lizgett had been placed in the
hands of three trustees to adminis-
ter for the benefit of creditors. The
president stated that he had bought
stock at $142 a share and had con-
tinued to buy it down to 80, and
that he had suffered a loss of over
$5.000.000 in the past eight months.
A latter statement from the presl-
dent to stockholders of the company
said In part: “Should my stock hate
| to be =old In the market, undoubted-
I'l.}' our stork will sell murh lower.
T do nnt konw whether they will
have to lquidate my s=tocks or not,
| hut pot one share of my stock wliil
| ke sold If it can possibly be avoid-
ie:t. At that time the president sald
|he held 39000 shares of TUnited
Drug Company and Liggett's Tnter-
| national stock. Today United Drug

COTTONCLOSES
AT HIGH FIGURES

| Bullish Factors, at Work,
Bring Decidedly Firmer
Tone in Market.

¥ NEW YORK, Aug. 24.—A decided-
| ly firmer undertone prevailed in the
cotton market today. The market
at the opening was rather active
and first prices showed net gajns
of 10 to 18 points. which were held
throughout the day. A number of
overnight buying orders had ac-
cumulated, but the vital bulish
| factors that brought about the up-
{turn were the same as clrculated
|in the market during the past week.
| These reports came chiefly from
Itlw Southwest, whers the crop is
jundergoing deterioration, estimated
by the Texas Department of Agri-
|cuilure to show a loss of 2,826,000
{h:ll.?.‘t
in Texas. This authority placed
the erop of Texas at 1.500,000 bales.
‘or ‘'only 30 per cent. of normal.

| For the last few mornings the
{cotton goods trade has been report-
ing a god business from all produc-
ing centers. Southern and New Eng-
land mills are reopening after some
having been shut down for several
months. In England. a private
cable told of an improving demand
for India and China, but =ome of

the bids were under the asking
price. There is a big short interest
reported in the Liverpool market

whish = =till ontstanding and ap-
parently is heinz maintaincd in
antiripation of increased activity by
English mille. The cotton markets
are also afferted by & general agita-
tion throughout the Bouth to bonst

worth between 16 cents and

15 and 20 cents a pound is being
jused for all it is worth. there is
‘'a rarrv-over of Ameriean cotton of
|around G.0A0.A00 bales and there is
Another 35,000,000 bales outside of
the United States which must be
consumed.

The New York cotton echange
in it annval report shows that the
world’s takings of American cot-
ton were 10322547 bales, against
12.567.364 bales last year. (om-
mission houseps declare that there
is every indication of a 12.000 000
hale consnmption during the com-
ing year which is about equal to
the sum of the carry-over of old
cntton and the estimated new Amer-
ican erop.

er—a stock that will really go up

during the month of ;\ugusti

the price of cotton at the point of |
delivery to 15 cents a prund, which
would make cotton at the ”“b“";iuke the present, and it was not sur-

centls o pound. While this talk of |

opened down 1§ at 54% and dropped
on & Tew sales to B0%,. when It ral-
lied slightly and turned dull,

The industrial list as & whole 1s
s0 near the lowegt level of the year
that nep’ low records in individual
stocks are easy to attain. The bare
statement that a certain stock has
made a new low does not necessariy
mean much in polnts of deprecia-
tion, for the loss of as amal} a frac-
tion as an eighth is sufficient to
send many new low Into new low
ground. Comparison between pres-
ent prices and the point from which
they started thelr decline, however,
is interesting. The following table
tells & story of liquidation in stocks
as & measurement of defiation In in-
dustry:

Btock.

Noon 1931 1920
today. High. High.

Col Graph pf.... 9% 621 823y
Col Graph com... 2% 12% 6514
Plgree Arrow pf.. 22 88 10814
Plerce com....... 10y 421 539
United Drug..... 50% 106 148

Cane Sugar pf.... 171 6€8% 85%
Cane Sugar com.. Tl 26 R
Manatl ..... veae. 28 B9 161
Int Paper........ 385 73y s13g
Gen Motors...... 01 16 42

Atl Gulf......... 20% 76 1761
Utah Cop........ 42%; B9 §0%
Int Nickel........ 11 17 26%
Marine .......... TW% 1T% B1%
Ansconda ....... 32% 4314 66

—

\Every one belleves that the logi-
cal place to purchase anything,
whether it is stocks, bonds, real ea-
tate, livestock or merchandise, is at
the bottom. The question is to fAind
the bottom. That (s exactly the
question which speculative ~ Wall
Street is trying to answer at the
present time. Some traders prefer
to average toward the bottom by
purchasing on the way down.
Others believe that just as good re-
sults can be obtained by purchasing
on the way up—after the turn. The
problem of finding the turn still re-
maings. There I8 & certain achool of
| market ohservers which teaches
|that any movement, downward or
|upward, terminates only when the
| market becomes active. This is the
| theory of “volume" as the sign of
|a turning peolnt.

CURB PRESENTS
TWO-SIDED STATE

|

'Traders Exercise Discrimina-
j tion in Commitments—High
Price Issues Firm.

1

NEW YORK, Aug. 24.—Traders in
| curb stocks exercised discrimina-
|tion in thelr commitments today
|and as a result there was a two-
|sided appearance to the market. For
|instance, practicaly all high priced
| securities held to a firm trend while
many penny-per-share {ssues were
nunder presure and sold to new low
levels, in =ome cases for the move-
ment and in others for all time. In
this respect,
Allen Oil were foremost
downward trend, while Acme Pack-
Iing dropped down qulckly to about
80 after an early high to %3,

In the case of the so-called bet-
|ter grade shares, like Simms
Petroleum, Glen Alden Coal, United
Retall Candy, Dritish American To-
barco stocks, Libby, MeNeil and
Libby, and Sweets Company, quo-
tations followed a steady course
and buslness. at times, was quite
|active. South American olls, llke
|Carib Syndicate, Maracalbo and In-
ternational Petroleum continued to
hold back with the last named
#tock selling to a new low for the
|week to abour 9
| Not much activity was noted in
|the Standard Ol group and price
|changes were without special sig-
|nificance. Reduection of 1 eent per
gallon in the price of gasoline to
17 cents wholesale In the Chicago
|district by Standard Ofl of Indiana.
had no effect on the market price
|of this issue. The reduction today
{was regarded in |ine with the com-
pany's policy of a gradual read-
||ustment of its gasoline quotations,
{t» meet the trend of the times. The
| Indiana company is doing an enor-
|mouy business at the present time
|with sales running considerably
|above those of last year when gaso-
|lina sales were the largest in the
Ihlamr)- of the corporation,
| There was not much feature to
| the metal section where prices
iruled irregular and few net
|changes of importance occurred In
| bonds,

BOND TRADING IS
 RELATIVELY DULL

|Signs  of Greater Firmness
; Appear—War Issues
| More Active.

| NEW YORK, Aug.
irelulively dull day was passed {n
{the bond market. although there
| were some signs of greater firmness
than had appcared elther Monday or
Tuesday. Our own government war

24.—Another

change in price wus recorded among
|that Ifst. Victory 4% for example,
Iwhir:!\ represented well over half of
inll war securities sold today, helg
jeven with Tuesday's close,

|  Fluctuatjons In the price of the
Cuba Cane Sugar -onvertible deben-
{ture 7 per cent bonds attracted more
|lattention than anything else in to-
|day’s market. These bonds opened
{¥esterday at 557, then mude a sen-
|sational drop in heavy sclling, par-
ticularly during the latter part of
the
&t 521%. Such a decline is not com-
mon among bonds, even in times

prising that some recovery should
be made today. They opened at 5213
this morning and by early afternoon
had recovered 3 points, to Bi%. No
new important news with respect t,
the position of Cuha Cane Sugar de-
veloped during the trading hours 1o
Influence today's prices.

Various small lots of the different
foreign government bond issues
were bought and sold throughout
the day. but the sales did not estab-
lish very clearly either an upward
or downward tendency. Most of
these bonds. held about even in
price with yesterday's close and
only a few of them showeq a
Ereater change than % of point
In either direction, f

Among the public utility lssues,
the change in the Bell Telephone of

Perfaction Tire and|
in tha|

issues were somewhat more active |
for one thing, although very little |

day, and closed § polnta lower, |

'BURDEN ON PUBLIC

Lines Now Owe Government
$1,444,000,000, “Why Lend
More?” He Asks.

CONTINUED FROM PAGE ONE.

power to be used by the director
genoral only when he finds that no
other reasonable means Is provided
by the company to reimburse the
Uniteq States d, as contemplated
by the President's proclamation and
by the Federal control act, it will
be the policy of the director gen-
eral to so use such power of deduc-
tion as not to interrupt unneces-
sarily the regular payment of divi-
dends as made by the company dur-
ing the test period.

“This provision imposed no obli-
gation whatever on the director
general as he could not go beyond
the power conferred upon him by

law., It was a mere declaration of
poliey.
“While I was director general

(year 191%) and Walker D. Hines
was director general (January, 1919,
to March, 1920), the rallroads were
not required to pay for ‘additions
apd betterments’ out of the rental
due them at the expense of divi-
dends, nor to sell honds or stock as
they had theretofore done, to reim-
burse the govgernment for these ex-
penditures. The cost of such ‘addi-
tinng and betterments' was gener-
| ously advanced by the United States
{30 that, on March 1, 1920, when the
railroads were returned to private
,l‘(ll’ltrﬂ]. they owed (and still owe)
'the TUnited States the enormous
{sum of $£1,144,000,000. These ‘addl-
| thons and bLetterments’ include ‘mo-
|tive power and equlpment’ These
| expenditures were not forced upon
the railroads. The railroads needed
them and were glad to have the
government lend them the money at
4 per cent, whicrh was less than the
market rate. Congrees had to ap-
| propriate this $1,144,000,000 out of
| taxes levied on the people and these
| very appropriations for loans to the
jrailroads have been used by un-
friendly critles as a basis for the
charge that Federal control was
wasteful of government money,
whereas the debt the rallroads owe
the government on this account is
a valuable asset if those charged
with the execution of the law insist
upon eatisfacotry security as fhe
law requires.
$763,000,000 Due Now.

“Of this vast debt, the United
States extended for a long period
the time for payment of $381,000,-
000, representing new ‘locomotives
and cars’ furnished to the rallroads.
This leaves now due for ‘additions
and betterments' the sum of ap-
I proximately $763,000,000.
| “February 28, 1920, Congress en-
acted the ‘transportation act,' pro-
viding for the return of the rail-
roads to private control on March
1, 1920, and gave the T'resident, in
substance, discretlon within certain
Iimitatione to set off agalnst the
debt the railroads owe the United
|:~={ates any indebtedness, arising out
of Federal control, that the United
| States might be found to owe the
Irailrunds.
| ™That act further provides that
{'any remaining indebtedness of the
carrier to the United States in re-
spect to =uch addivions and better-
| ments shall, at the request of the
| carrier. be fumded for a period of
lten years from the termination of
| Federal  control, or a shorter
period, at the optlon of the carrier,
with interest at 6 per cent per an-
|num &nd upon such security as the

| Presldent, in his discretion, mavy
prescribe.’
is true that the trans-

| “While it
portation act seems to confer upon
| the President discretion to ‘deter-
| mine, within ecertain limltations,
|how mucrh of the debt the United
| States owes the railroads may he
set off against the debt the rafl-
roads owe the United States, never-
theless the act does not contem-
plate that none of the debt of the
United States shall be set off, but
| on the contrary, assumes that it will
| be, because in express terms it pro-
videa for funding only ‘the remain-
ing indebtedness of the carrier to
the United States.' At any rate, it
‘g indubltably clear that under the
law and the contract between the
parties., the United States is not
‘morally and legally bound to fund,’
as stated by the I'resldent In his
message, the $761,000,000 of debt the
| rallroads owe the Treasury for ‘ad-
\ditions  and Dbetterments.’ The
| Presldent must have heen misled
| Into making such a statement. All
that the Uniteq States is required
to do, legally and morally, is to
fund, for ten years ‘any remaining
Indebtedness of the carriers to the

had filed with the director general
counter claims against the United
States aggregatin:: noanoe, Di-

rector General Davis v« that the
greater purt of these ¢laims is for
under-malntenance of way, =strue-
tures and equipment. and that from
ITO per cent to 75 per eent of that
part is for allegdd ‘incfliciency of
(labor.” The director general charac-
| terlzes these ‘inefficiency of labor'
|clalms as “of a too highly indefinite,
Bpeculative and contingent churac-
ter to warrant consideration’ and
|states that they are not contem-

plated by the ‘standard contract,’
and that he has refused to allow
them. The Interstate Commerce

Commisslon has, in a recent decis-
fon, upheld the pousition of the di-
rector general. , &

“The President, in his message,
suggests that the claims of the rall-
roads against the United States may
amount to $500,000,000. Tt is diffi-
cult to conceive that the just claims
of the rallroads against the United

But assuming, for illustration, that
they may. the account may be
roughly stated »- follows:
“Due the United States

by the railroads.......$763,000,000
Due the rallroads ac-

count of alleged un-

der maintenance . 600,000,900

Balance due I'mited

. Today's Yest. | Pennsylvania 7s was most marked. States .............. $263,000,000
et :\::: 1‘}“1'2' 1;‘1:' ‘(;h:'. Clase. | These bonds had lost virtually a “Payment of this balance the gov-
Dec. .. 1428 1450 1418 158 }fg full point from their previous close | ernment would have to defer for ten
Jum) (11433 1455 1421 1438 1429 |0 *4rly afternoon at 103%. North- | years at 6.per cent interest on the
March .. HAS 1487 1430 1487 1423 :::: B::’I ";':,"I;_‘W“F i8.0n tha Dat'her request of the carrier. provided se-

¥ oo VAR TS 1449 ILTS 1440 . n % of'a point. ost | curity satisfactgory to the President
fﬂfﬁ!;o.d t.;'. B. Hibbs & Co., members | ©f the other changes were frge- | in ‘13:.", 'm,,-:‘:, {he kind of setile~
W York Gotten Exchame.) tional. ,\ment the law now authorizes gnd
= Lia s . £ : i
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United States” after halancing of |
accounts,

“Roads’ Claim Quashed.”
L Up to July 15, 1920, the railroads

States can approach any such sum. |

v [
contemplates. Such a settlement in-
volves ‘no added expense, no added
in nt, no added liability, mo
added tax burden, and uo added ap-
propriation.’ It involves only the
risk of loss in walting ten years for
the remalnder, namely, §263,000,000,
when the security may not be good,
but the risk the Esch-Cummins bili
has already fastened on the tax-
payers and it cannot be avoided.

Mistaken.”

“Harding Clearly

“But the President proposes a
new plan, namely, to defer for ten
years at § per cent Interest the en
tire $763,000,000, dus by the carriers
to the Unlted States, and to pay
the carrlers, in cash, §600,000,000 £
alleged under-maintenance claimas,
if that be the amount finally de-
| termined. The President assures us
{that this favolves (1) ‘no added in-
vestment,’ (2) ‘no added liability,” (1)
| ‘'no added tax burden.’ Clearly he is
| mistaken.
[ “(1) There is an ‘added invest-
|

metn' of the taxpayers’ money
amounting to $600,000,000, because,
| instead of offsetting or canceling
| $500,000,000 with an equal amount
of the debt the railroads owe the
[United  States,

| "(2) There is an ‘added lability*
| of $500,000.000 because the Treasury
must continue to lend that sum to
| the rallroads, some with good and
| some with poor credit, and a large
loss may finally result. Thus, If the
United States now cancels $600,000,-
000 with a part of the debt the rall-
roads ewe it, at least. to the extent
of $500,000,000, the chance of loss or
{liability will be removed.

l “(3) There will be an “added tax
|burden,” unless the advances and all
|interest therepn are finally repaid
| by the railroads, because there Is
no way for the United States to get
| $500,000,000 for tle rallroads except
| by taxation, unless it borrows on
Treasury certificates of Indebted-
ness—ihe same thing, because these
| must be paid ultimately out of tax-
lation,

"Bt the President says let the
authority of the War Finance Cor-
puration be extended ‘so that it may
purchase these railway funding se-
curities’ and thereby avold the ne-
cessity of ‘added appropriation.’

Falls on Taxpayer,

““This does not alter the situation,
| because the War Finance Corpora-
| tion is merely an agency or bureau
'of the Treasury. The War Finance
Corporation will have to get the
money from the Treasury or issue
|its own bonds, partially tax exempt,
and =ell them to the public in com-
| petition with Treasury financing.
| In order to do this authority must
| be had from the Congress, and that
| is= the purpose of the pending bill
\ The $400.000,000 ecredit which the
|'War Finance Corporation has on the
| books of the Treasury s not money,
| It is merely a credit and was given
| for specific purposes which do not
| permit its use for the railroads any
| more than an appropriation for the
|navy can be used for the rallroads.
| To carry out this plan, whether
|thmurh the War Finance Corpora-
tlon or through the Treasury direct,
involves a new appropriation.

“However the play may be con-
summated, whether through the
War Finance Corporation or
|through the Treasury direct, it re-
| mains clear that a new credit of
| $500,000,000 is to be extended to the
!railroads for a period of ten years.
i\\'hlte\'er may be sald, it !s certaln
| that the railroads should be re-
quired, before any further advances
are made to abandon the ‘ineffi-

declares are ‘too
highly indefinite, speculative and
contingent to warrant considera-
tion." The railroads should not be
allowed to get $5600,000,000 more and
{remaln at liberty to keep the gov-
|r~rnmem in litigation over such Im-
proper claims for an indefinite time,

‘Nor should the government be
forced to buy the obligations of the
irallroads at & higher price than
their market value at the time. The
| bill as drawn obliges the FPresident,
1in the exercise of the authority
given him, to purchase such rail-
I‘rmnd fecurities an a basis that will

director general

| return not to exceed 6 per cent of |

| the Investment, subject to such dis-
|rount as may represent the cus-
|tomary and reasonable expenaes of
| marketing such securities. The bill

also authorizes the War Finance
| Corporation to purchase the securi-

| ties from the President at the same ¢

| prices, ete., and then prohibits said
| corporation from selling the securi-
ties nt less than the original cost.
If the War Finance Corporation is
to be thus used as the arketing
|amnc3-_ then clearly the securities

|lsh-ould bear such rate of interest as |

will permit them to be sold without

|lnss. I railroad securities cannot |
'mow he sold on a 6 per cent basis
{and T think it will be conceded |

that they cannot be), then the obli-
| gatlons purchased by the govern-
ment should bear a higher rate or

will yield a high enough rate to at-
tract investors. Otherwise
United States must either continue

will absorb them at ¢ per cent, can

be found (a very uncertain contin-

gency) or dispose of them at a

loss—a loss which on final analyals

must be borne by the taxpayer.
What It All Means.

“Suppose you realize that, in ad-
dition to the $1.144.000,000 the rail-
roads owe the government for ‘addl-
tions and betterments,” they have
|1'I‘.‘L'i:i\'t'.t| additional loans under the
Ksch-Cumming bill, of about $300.-
| 060,000, making a total of $1.444.-
1 000,000,

“Stripped of confusing nonessen-
| tials, what is now propoged is thut
the government shall wailften vears
| for $763.000,000 the rallroads owe It
| for bgtterments and lmprovements
and pay immediately $500,000,000 to
the railroads on aceount of claims
|for alleged under-maintenance. etc.,
taking from the 180 or more rail-
roadr involved, with their varyving
|degrecs of finuncial responsibility,
 8uch securities as they may be able
to  provide—securities whichh in
many instances may not be ade-
|adequate to protect the government
 against loss.
| "This is not a question of ‘legal
|and moral obligation’ on the part
'of the United States to lend the
| railroads $500.000,000 more for ten
years. It i a question of policy,
and should be conridered from that
standpoint only. For the adoption
_fuf such a policy the administration
| must, of course, take the responsi-
I})i!it_v' but it should be candid about
; &

confused by juggling of figures. ma-

| the Treasury will!
chargeable to the United States is.‘ huve to pay the railroads §500,000,-

further declared to be an emergency | 000 of new money.

clency of Tabor' clalms which the |

should be purchased at a price that |
the |

|t hold them until a market, which !

The public mind should not be |
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Bever tolerated it. And Rome,

well Ttaly is barely mentioned

in the list of those countries
] te purch Amert

chewing gum. &

GRAIN MARKET
AT STANDSTILL

Sentiment, Generally, Be-
scomes More Favorable
To Buying Side.

cash wheat with a keen demand
from the seaboard and sales of
around 1,600,000 bushels yesterday
jand today to exporters Induced
many of the local element to take
the buying side of futures and made
a higher range, There was con-

|rent under the December and the
| difference widened out to around 2
cents. The bulk of the trading is
now in December delivery. Trad-
iinz in May started today at lad
cents over the December. Red win-

ter in the sample market ie rather |
| scarce and is quoted at a fractional
winter with

premium over hard
mills after the grain. Country of-
ferings remain light and part of
||he arrivals here ars coming from
| Missouri  Nlver markets which
| made heavy sales recently. Senti-
ment grnerally has beome more fa-
vorable to the buying side, but the

local element are geting no help
from the cutside,
Corn and cats showed consider-

| able strength and averaged. higher
| with September corn going to &
| fractional premium over the De-
| cember ugainst Y cent discount nt
the close yesterday. ‘The seaboard
was after corn and bought 100,008
|bnshels here on the basis of 5 cents
| sver Feptember c.
yellow country

offerings were

| larger due to an advance of i cent|

in bids to arrive for 15-day ship-
! ment,
loaded oats from elevators and will
be held afloat until next spring
with the option of either unloading
them or shipping East at
'enrrent at that time. Country of-
ferings light -
T'ckers were fair buvers of lard

anl ribeg und with hogs up 15a40
cents an advance was easlly ut-
| tiined, offerings being light. Aver-

!age price of hogs at the yards was
'7.05a%.50, Receipls, 13,060, with 15,-
000 for tomorrow. Western run.!
606, againet 87.900 a week ago,
and 71400 last year. Money ready,
call §; time, 6a6';. Exchange par
Todar's Yest,
Dpsn. Iigh. Law, lose. Close,
Wheat-- |
| Eopt 1A L1Ptly 1,173 1.8 1174
| Do 1.18%, 1.21 1.18% 1.19Y% 1.18%
Mar 123 1241 1.20% 120 ......
Sy
B3,
3ty Ty
av Bty
H Al .
Pork-
Brpt s sasss - 1T 157w
Tard
Sept Teah JOST 1065 .72 1047
Oct M35 1080 1035 103 1060
Tibs—
| Rapt 1T 880 815 L2 G
| et H BN s w2 L% -]

(Furnished by W. B. Hibbs & Co.. members
Chicago Board of Trade.)

COFFEE MARKET.

NEW YORK. Aug. c4—A furth.r
decline of ten to thirteen polnts
| occurred in the coffee market today

| As Friday is the first notice day
| on September contracts there

seemed to be  greater cagerness
!

umong holderg to sell out o
change their September for

oA

mere

distant controcts. . In fact. a good
| share of the business was f{ the!
switching wvariety. Practivally the

| only demand came from trad. houses

who were disposed to cover heidges
in September and put them ent
lagain in the deferred deliveries at
the attractive differences ruling.

| Otherwise there was nothing in
the situation to stimulats bLuyine.

both public and private cables be-

ing casier Bantos was S0l reis|
lower. Wis unchaneged to 75 rels
lower, and exchange oh London
1-164 lowe= at T 27- . The dollar
rate was unchanged. The cerop
| movement remains llberal

| Early firm offers were Santos 3s
|48 part bourbon ut 10350, ngainst
| 10.45a10.65¢  yestorday. and  opart
| bourbon 4x alsa at Diise. Bome ship-
| pers asked up o 10.00c for 48 ves-

| terday, although it was claimed that
|a bid of 10.55¢ had been aceepted.
Bpot matkets are dull. In Keep-

inipulation of accounts, or securities,
|lor governmental agencies. To get
|the facts §s the xubject of your in-
lquiry, as it is equall
| my reply.

|\ “With kind regards, 1 am.
“Sincercly yours,

| (Signed) “W. G. MecADOO.”

P ———— —

BRANCHES

~ JACKSON BROS & CO.

Dependnble Sinee 1876

GRAIN -STOCKS - COTTON

Pestal Telegraph Bldg., Chicage.
Morchents' Exchange, 5t Chicage, Board of Trade

CHICAGO, Aug. 24.—Strength in |

siderable September for sale at 1]
- [Michael A Suilivan et ux. Nora J.|

i. {. Buffalo for No. |
Two boats are saild to have

rates |

v the object of

512 G st ne, sq 533} lot 25—Emma
to Mary P. Thiel, $10.

1361 Parkwood pl nw, sq 2527, lot
127— A. Jameson to Johm R.
Sweeney et ux, Cecelia €., $10.

“Turkey Thicket” pt tract—Flor-
m“. A. Flanagan to Alice P, McKay,
503 22st, nw, aq 81, lot ST—James
F. McCarthy to Mae McCarthy, $10.

to same, $10.

Columbia Helghi L. Gar.
riot to Gertrude L. Grace Garriott,

Alley bet 6th and 7th, G and I
sis se. »q B78, lot 124—Mary A.
Harvey to Bamue]l 8. Alloy, $i0

Alley bet 6th and Tth, G and I sts
o, sq BT, lot 1i3—Audrey G. Mor-
'gan to Bamuel Alloy, $10.
| 1521-1517 and 1412 8 st nw, sq 191,
| lots 11 and 9, #q 207, lot 81.—Mary E.
Moore to Joseph B, Lanahan, $10.

Gth st sw, bet F & G ota, nq 467,

]

{part lot 28—Mary E. Yates to Ellen
IT' Taltavull, §10.

| B st ne, bet ith & ith sts, sq $15,
 part orig lot %—Alice L. Curtis to

B st ne, bet 4th & Gth sts, sq 815,
part orig lot 9—John A Griffith et
ux, Ella V. to Helen W. Gantt, §10.

1521 & 1517 8 st nw,; 1412 8§ ot nw,
sq 191, lots 11 & 9; sq 207, lot 61—
J. Harpld Hampton to Joseph B.
Lanahan, $§10.

1317 W st nw, sq 234, lot 9—Mary
M. Hunter, minor, to Martin Wie-
gand, §10.

1120 Montello av ne, sq 4070, lot
170, Trinidad—Jerome B. Stahl to
Mollie Kerman, $14.
| Warder st nw, bet Lamont st &
iLnu)- pl. =q 3043, lot 34, Whitney
| Close—Corral H. Hunt et ux, Minnia
|M., to Henry C. Richter ¢t ux, Josie
-~ $10.

39 K st nw, sq 621, jot 126—E
Ray White to Emilio Palumbo et ux,
Teodolinda, $10.

602 18th =t me, sq 4543, part lot
100 & 101, Long Meadows—Michael
M. Lyong et ux, Margaret G., to Na-
than T. and Martha E. Crummer,
i §10.

71 Eve st se, sq €56, orig lot 13—

| to Richard H. Sinclair, $10.
|  Richard M. EBinclair et ux, Anna

| M., conveys mame properiy to Gus- |

tave W. Forsberg and Johm Alden
f10.

and 3, Langdon Park—Burllie M
Odum et ux, Anna M., to Elbert H.
Lloyd et ux, Analee, $10.

1437 Jrving st nw (garage). rq
2674, part lots 17, 15 and all of 15—
Julemor Co., Ine, to Irving Street
Garage, $10.

4%th st ne. north of Sheriff rd. =q
5153, Jots 57, 68 and part of L6, Mu-
nicipal Realty Co. to Leunarg M.-
Intosh, $10

South of Kenvon s easy of 1%th
st nw, 8q 2587, lot 103 —Benjamin H
Gruver et ux. Lizzie M, to Mary 1

{ Hall., $10,

P st nw east of Ist xi, sq 615,
Imart of lot 25—Frenk i{. Miller ot
|al tre., to Clarence M. De Veile,
§2.400,

¢ 1245 G st =e, sq 1020, part orig
lot 27—Dwight T. Arndt 10 Ella J.
| Boyd, $10,
#31 H st nw, sq 374, part lot
| Geo. G. Webster ot ux. Marion L.
to Levi T. Jones, §$10.

$04 and 906 F st ne, sq 935, lots
% and 10—Elzabeth Oedekoven to
|R.muel E. Cross ot ux, Elizabeth,
$10.

2220 G ®t nw, sy
Irene Johnson 1o
| Velle, 510

2228 G st nw.
lot b—Carrie Cypress
M. De Veile, $10

2220 6th st nw, =q 064, Jor *D"—
Clarence M. Die Velle to Hannah
Johnson et al. $16,

By a4,

2061, lot
Clarence

D —
M. D«
% o5, part original

te Clarence

3228 G st nw,
lot 5—Same
1362

part original
to Carrie Cyprees, $10

Irving =t nw. sq 2%4% lot
(€3, Columbia Ileights—Mary DI
Tighe to Margarct J. Gilbert, $10

1808 Biltmore =1 nw, sq 2549, lot
| 415—Margaret J. Gilbert to Emma

LI Venal 10
*Uni wn lots 47 and H4K,
Fred's L. +asseen ot ux. Ida V., to
Edward A. Iveh]l et ux. Grace L.,
o=t =g, mq SED, Jor 27—
Luckel tu James S Morrie,
1 =w, sq 543, lot 35—Wil.
v er al to Isidor and Hose-

wn, 10
=wann pl nw, sq 132
L

lor 215
White et vir, Edward. 1o

1= th gje Reck. §10
=wann pl nw, sq 132, lot 215
5 U. de Ileck to Ixabel Sid.

itih &

Ee oor of

Mis sls ns rog
i lots & 10 & 11—Nachel J. BB
Williame to Sol Frecdman et ux
Molly, %10,

of Evarts st. ¢ of 15th st

ne, s

3937, 1ot 21—Harry C. Talbert et ux,
Catherine E., to Wm. . Russell,
g1,

ing with the decline in futures, Rios

are easier, Te beine quoted at 65,8
Gig¢  Vieteria T¢ 85 ars nominally
61;a6% c. Cholee Santes 4s remain
lat Wil:alle, bLut poor deseriptions

|are availabtle as Jow ax Sc
! Later firm offers were: Rantos 4=

bourbon at 10al0.40: . scaipnst 1625

| a10.75¢ yesterday, and part Lourbon

48 at 8% c. Victorian sx plus 20 are

offered u. 6.20¢ to New Orleans.

| Yesterday s 8s were offersd 1o

| New York at €.40c

Hign lome

fRepr. L., 0. GR1EG. A2

| IC. cecenrrocors TN E -

Mureh P [ iy

May ............ 7.48 . T Mg T Al
The market closed 5 to 11 points lower

1834 18st nw, sq 177, lot 109—Bame

1304 Kenyon st nw, sq 2548, lot 61
ts—Gerirude

|John A. Griffith et ux, Ella V., $10.

2212 Channing st ne, sq 4255, lots

'RESERVE BANK FIRM

'Crop Moving in Different Lo-
" calities Puts Strain ;
| Upon Money.

In a monthly survey of business
conditions in the wvarious paris of
{ the country, Potter HBrothers ‘wwd
Company, New York stock brokpem
with a branch office herc. find tha!
the gcneral financial. industrial and
agricultural conditions are a good
deal mixed, differing widely In “the
various mectlons. As a whole it wawid
(appear that business f3 at x lop
| ebh, wWith one or two exceptions, ‘

The survey, which the company
]plnm to issue monmthly in the ‘fu
| ture, was complled from question-
naires which were distributea
broadcast over the ecountry, apd
represents the consensus of  gplr
|ton of approximately 10,000 bankers
|and bamnking institutions in (e
United States
| In discussing the financial sitya-
|ton the survey reads as follows:

“The financial sltuation, in pearis
1all the sections from which we have
| reports.  shows improvement. ai
| though in the crop raising Stajes
this improvement = halted for the
moment. and the financial porition
|during the crop moving period will
| doubtless be further strained. This
is having, and will have 1o a great-
cr extenl, a material offect upon
the financial situation and money
condition in this center. Crops are
moving at an earlier date than here-
tofore, which encouraging. but

is

will mean an earlier tightening of

money rates

! "The Federal Reserve Bank, how.
ver., both in thix district and the
country as n whol. in a vety
| ftrong position 1, take care of this
situation: the of total reserves
to depcsits and Federal Reserve
note liabilities combined amounting

ratio

to 65 vent on August 16 as
against + I per cent on August
3 and against only 43 9-10 per
cent om Au t 13, 1928,

“We understand that a reserve of
60 per Jent or over represents a
strong pos=ition The position “of
this district, which represents- the
money center of the country, s
Rlx @ very strong onr. The banks
here have veen gradually working

out of the PModeral Reserve Bank
and there are now only a few F
the larger ones that are still borrow
ing from the bank. The rutio

total reserves (o deposits and Fed

e1al Heserve mnote 1F ities 3+
69 95-10 per cent as of ugust 10
as against 6% 2-10 per cent as of A
gust I, 1921, and against onl:
35 b-10 per cent on August 12, 1932
the period of the most serious ‘,
strain

Gompers to Address
Railway Emploges

President Famuel Gompers. ol the
American Federation of Labor. w
on September 15 address the aphus

convention ¢f the Amalgamated A«
eociatlon of Street and Electn
Rajilway E loyes in Atlanta. ya
W. Id Mahon, viees president of the
American Federation of Labor is
president of the street rallway em-
ployes’ organizsation

1Meresting feature in econnes-

i the fortbicoming conven-

NIy -RINe Years Ago
T . 5 President Gompers
allied 1o erder in Atig-ta the meel:
ing at which the organization eof
Street Rullway Workers was first
formed The mecting on that da
was called t r & o'clock
in the morn.ng sams: hour st
which Mr. viompe will =peak to
the coming convention ps

It shows the progress of iovestment in
our company

If sou bave real estate, savings ae
counts. thrift stamps. postal savings,
stocks. industrial or rallroad bends, gov.
eroment or municipal ssourities, liberty
bonds, certificates of depowit, other in-
vestmuents of idle bringing rou
less thar 187, anmually, ksestigais eur
orpaniEation

We are offering 187 preferrnd stoch
with participetion is further profilp
through our commen stock.

Write or call us today.
STOCK EXCHANGE EECURITY
CORPORATION, “SESCO"
230 Bond Building., 1900 New York Awe.,
Washingten. D. C.
Main 1079,
High Cisss Representaiien Wanted.

———
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Some people will tell

will go on earning in o

52 Years Without

Bread and Butter

essary to man. But if you save wisely and invest
carefully, the butter, also, will be provided. If you
_ invest in our First Mortgage Notes on improved prop-
! erty in Washington, D. C., the earnings of your sav-
ings will provide ample butter for the bread that you

ther ways.
- Swartzell, Rheem & Hensey Co.

727 15th Street N. W.

Washington, D. C.
The Nation’s Home Town

~

you that only bread 1s nec-

Loss to an Investor




