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NEW YORK, December 36.. The
ear of 1922 has seen the unscramblingof virtually every great industry

in the United States. Business, which
for a time rested on the scaffolding
and false work of abnormal and subnormalcondition", again is on a

sound, solid and permanent foundation.
No boom is in prospect. There

are no indications of frenzied price
movements. Competition will be
keen and profit margins will not be
great. But there is every indication

' from present conditions that business

% activity will continue to increase and
the level of industrial and com*.«»..I'D nftrflnilA trt
' Ht t \.lili I'i va^ri n J « I«I >» < »

rise at least for the next six months.
New standards of comparison have

been adopted. Merchants, manufacjitirers, farmers and business men In
every line have realized at last that
neither the pre-war days of 1914,
the flurried production of the war

period, the hectic activity and tremendousprofits of the years Immediatelyafter the armistice nor the
' ark outlook or the years of depressionand deflation extending to the
beginning of this year, represent any
longer the normal level of business.
TtiulnfM Hovers at Xew Xormal Mark

This country, right now. is ex:>eriencinga greater prosperity than its
generally realize. The pendulumof business Is hovering at or

r.ear that new normal mark which
7h<s year's progress has established.
Thar, pendulum is never still. Careful
examination of conditions In every
section of the country indicates that
i he upward swing of prices and productionhas not be<*n completed. Its
momentum bids fair to carry it on
for another six months at least and
oerhaps longer. Any swing back
probably will be at the same steady
?.iace as the advance and will be
ontlned within the same we!! regit-

lated limits.
Factors in Improvement.

Three great factors havo marked
the difference between the depression
of 1921 and the prosperity of 1922.
They are volume of production and
sales, increase in the buying: power

the nation and management. When
he > ear opened scarcely an industry
ft the country was operating: on a

iiormai capacity basis. Many plants
'vere closed entirely. Many concerns
had written off or absorbed highprleodinventories, but others still had
goods which they could not move,
clogging: their advance.
Demand, however, began to improve

^naterially in tho second quarter of
the j ear. Merchants either wrote off
their losses or jiveragetl out their high-
j»nce<i inventories wuu uie iiiovcinnn

>f goods obtained at cheaper prices.1-uyingwas conserved but it was
s-eady. and demand increased proportionately.

Indiutries \>»r Capacity.
As a tonsequence, at the end- of

the year, the great basic industries of
t'10 country are operating close to capacityanri tne greater number have
rders on their books which will keep
.em busy at an undiminished rate

for rn.onths to come.
The steel industry, one of the surest

indicators of industrial activity, just
as wheat is the agricultural index,
as advanced production from the cx:**eme!ylow point at the opening of
ho year to well above 80 per cent of
apacity for the whole industry. Tn\dividual units have attained even

i>icr>>»r rates of output and! for some
months have been turning*out productsat or above 100 per cent of normal.

Unemployment Has Disappeared.
Unemployment was a pressing problemwhen 1922 opened. States, municipalitiesand social and charitable organizationswere asked to co-operate with

the federal government in meeting it.
Today unemployment practically has
disappeared. There is a Job lor every
3 an who wants one and a score of employersto beg him to take it. So great
has been the demand for labor, both
skilled and unskilled, that Industries
:<re still raiding each other for men and
cores of enterprises are hampered in

Their progress by inability to obtain the
workers they need.
Wage advances were an inevitable

t-onsequence of these conditions. The
Vr.iterl States Steel Company set the
pace for the industrial world by an advanceaveraging 10 per cent. This examplewas followed in hundreds of
' tber industries. In the building
trades, skilled artisans liaye been able
;Jmoat to name their own terms. Pay
rolls jumped forward in steps of millionsmonthly and buying power was
- bus increased far beyond any expectationsrhat existed at the opening of
the year.

Buying: -Power Increased.
This increase in the volume of money

rv&ilable for individual purchases was
mot confined to wage earners. Incomes
"t Investment holders were increased
mot only by the general betterment in
business conditions, but also by the
-eturn to a dividend basis of companieswhich had reduced or suspendeddividend distributions, and by in
reused payments by others which
had been swept forward 0:1 the crest
«>f the business tide.
The farmers also have attained a

far higher standard of buying power
han was expected when the year

«»pened. Prices of agricultural productsdid not keep pace with advances
in other lines, ana rne situation or
-he farmer was further weakened by
ack of transportation facilities at a
!me when they were needed most.
But the farmer in nearly every instanceerot himself out of debt. He

.nade his crops cheaper than he had
or years and was left with a surpluswhich he was able to devote to

: purchases, long delayed, of both neesaitlesand luxurlee. In addition,
his credit situation has Immeasurably
improved, and there still remains .unsoldover two billion dollars' worth of
.'arm products.i The proceeds from
these products eventually will find
'-sir way across the counter. In the
math the rapid and continued ad.incein the price of cotton has put
ho growers in a more satisfactory

»isan th«v liavA ncfHnJAil for
ears.

Mtrtlu of Profit Small.
Prices for finished products ad<anced generally throughout the

ear, but they did not move upward
oportionately with the increase in

wages, raw materials and costs of
noduction. Producers hesitated to

1 ake further advances for fear of
remmlng the tide of buying and
orcing a renewal of the so-called
buyers' strike" which had been a

ugaboo in 1921.
As a consequence, margins of profit

were small. Manufacturers, wholealeraand retailers met this sltuaonsuceesstul^ by increeased effi
encyin manufacturing and sales

methods and, in some instances, by
lergers and consolidations. Quality
nd service, too long neglected as fac-
ors in merchandising, again are be

lgstressed. For the first time In
» ears the policy that "the customer

s always right" Is operative. There
ire fewer salesmen on the road, but
hoy are better salesmen.
idvertlsias aa Aggressive Weapon.
Advertising, especially newspaper

advertising, has been an aggressive
capon In the hands of the mer
hants. Estimates compiled today Indicatethat the volume of advertising
his year exceeded that of any previousyear in history and surpassed
<he volume of 1920, the previous recrd-breakingperiod, by between 13
nd 20 per cent. Moreover, advertises;this year has been frea from the
am: that It rras used a* a hiding
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place for business profits rather than
a aeveiopcr 01 sales volume.

The Three Great Strike..
Three great strikes marked the

course of business during 1922, the
textile strike, the coal strike and the
(railway shopmen's strike. Great as
was the depressing influence of these
[wage disputes on commerce and tn.duatry, their results were not entirely
disastrous. More than once business
was poised for flights toward inflatior.It is noasihl* that th#» lahnr
controversies acted as a brake againstj
too rapid advance and resuted in a
steady and healthy improvement, frec
from the danger of acute relapse.
The coal strike, while it delayed

operations and lessened production
throughout the industrial world, "had
an effect more psychological than real.
Reserve stocks were depleted and
prices advanced somewhat, but few
plants were forced to draw their fires
entirely and production of coal Jump-
ed rapidly back to, or above, normal
when settlement was concluded. Danigerof shortage for domestic uses lias
jnot entirely passed, although this is
I due more to lack of transportation
than shortage of production.
Shorlafe of Railroad Eqalpmeat.

j The rail strike was far moro severe
in its effects. Hardly an industry or
business but suffered in some* way or
{another from the shortage of freight
cars and poorness of motive power
equipment. This lack of equipment

i was not due entirely to the strike.
There are fewer cars in bad repair

j today than for a long period, but the
strike served to emphasize the fact
that equipment was totally inadequate
to meet the heavy requirements of
r.ormal business and crop movement.
Conditions have improved, but still

arc far from satisfactory. But railroadshave entered upon the greatest
equipment buying campaign in their
history. Orders for thousands of cars
are being placed each week, and the
carriers crlve evidence that they do
not again Intend to be in a position

I where they must turn away revenue
freight.
Water and truck transportation re-

oolved an impetus as a result of the,
I strike, which will be felt by the rail
J carriers for years.

Textile Mills Recovering.
The textile strike in New England

was the longest drawn out in the his-
tory of the textile industry in Ameriiea. Beginning in February, the last
rumbles ot its discord- have just died
away. Both sides lost millions, but,
while thousands of spindles were idle,

| stocks of cotton goods diminished to
a point where the inevitable increase
in prices was the more readily acceptedby the consuming public
A marked innovation following negotiationsduring and after the raM

strike was the determination of many
roads to deal each with Its own men
through the formation of so-called
"company unions" and the announcementby certain of the national railroadunions that hereafter they
would negotiate with each road indi-
viduaiiy.
The tariff undoubtedly was a potent

factor in many industries. The most
general reaction, however, was a feel!ing of relief that the schedules finally
were settled and that business men
could make their plans accordingly.

Building Is Business Mainstay,
It becomes increasingly evident

at the close of the year that buildjing construction was the pillar which
upheld the structure of business while
the new girders of other industries
were being forged ar.d swung into
place. The total value of new con
struction in 1922 has been well over

I 14.000.000.000. The scope of opera,tions was 40 per cent greater than in
1921 and 30 per cent above the totals
for 1D19, which had been the record

, year up to this time.
Xo obstacle sufficed to check these

tremendous operations which affected
every section of the country and were
almost as marked in the rural communitiesas in the cities. Prices for
materials advanced decidedly during
the year. Wages jumped to unprecedentedheights. It was no unusual
thing during the past year for plas-
terers, bricklayers and plumbers,
what with extra work and overtime.
to earn over $100 a week. Common
labor in the building trades was paid
at a rate unequaled except in the
most active days of the war.

Housing Shortage Still Acute.
The activity of the operations sur-

vived failure of supplies, delays in de-
livery of materials and wage disputes.
ar.d even the approach of winter]
served to 6low the pace only a trifle,
Undoubtedl3* this was because the
housing shortage still is so acute
Viaf nothfner rould halt thft move-

ment.
It was due to the wise policy of the

producers of building materials, however,that progress was so steadily
maintained. Lumber manufacturers,
cement makers and brick producers
guarded carefully against runaway
markets, and. as a result, prices, while
they advanced, did so gradually and
without causing panic or uneasiness.
Much of the building inaugurated

was for business purposes, but the
mainstay of the movement was the
desire of American citizens for homes.
Sever before in a similar period

have so many dwellings been built,
and never beforsghave they been so
completely and attractively furnished.This trend has been constantly

1 felt in the sales of carpets, rugs, furInitureand household goods, which
J have been maintained at a high mark
throughout the year. Ample capital
continues to be available atgreasonablerate3 to finance building opera-
tlona. i

Coapulfi Increase Dividends.
If further evidence of the prosperityis needed, it Is to be found plainly

in the dividend declarations of the
last month of the year. Four out of

. every five companies which made a
profit in 1921 reported an increased
profit in 1922. With few exceptions
companies which paid dividends in
1921 maintained or increased them in
the current year.
Hundreds of companies declared extradividends or increased their rates

of distribution. This does not refer
specifically to the number which declaredstock dividends, but to those
which paid actual cash to their stockholders.

Increases of capitalization and distributionof stock dividends and
bonuses were the outstanding featuresof the latter part of 1922. Capitalizationand subsequent stock distributionsto shareholders totaled far
above one billion dollars in book
value. "What they amounted to in actualvalue still remains to be seen.
Without question, many companies

took this method and opportunity of
tM nsform I ri cr nrnflf Gii.nlii«no . .

cumulated in this and previous yeass
into working capital. Some adopted
this means of making payments of

j such profits to stockholders in a
form not subject to taxation. There
is little doubt that still other companiesfollowed this popular policy
for appearance sake, and still others
accepted it just' as any other trend of
fashion, whether in finance or apparel,is seized upon.

Value of Assets I'srhupet.
So far as stockholders were concerned,the actual cash value of thehassetswas not Increased by a single

dime by these proceedings. Their
relative interest in the assets of the
companies In which they held stock
was the same whether that. Interest
was represented by one share at the
old capitalisation or by ten shares
under the new.
In potential value, however, the

values of their holdings undoubtedly
were Increased by this extraordinary
development of business and finance.
Earnings are the things which will
separate the corporate sheep from the
goats. If companies can maintain
dividends at or in proportion to the
present rate on the new capitalizationsthe profits to shareholders will
be enormous. Tf they cannot do so the

STOCKS AND BONDS
GAIN DURING WEEK

J
Moderate Improvement in
Spite of Heavy Selling.

Money Goes Higher.
RAIL REPORTS BETTER |6

b
Cotton Prices at New Tops for i.

Year.Trend in Steel £
Upward. c

p
il

By the Associated Tretta. : t
NEW YORK, December So..Slock t

and bond priafs showed moderate lm- a
provement this week despite a heavy n
volume of selling to establish losses
for income tax purposes. Foreign 0
exchanges vero inclined to ease, first t
on the decision of the reparations '

commission declaring Germany in de- 0
fault on her wood deliveries and then p
on the hitch over the disposition of *

the® Mosul oil fields in the I^ausanne ®

peace negotiations, but net losses c

were comparatively, small. 11

Publication of November earnings .

statements of the principal railroads, hwhich compare favorably with those ^
of November, 1021, stimulated trading
in railroad shares, buying of which ,

was also influenced by the record|breaking volume of traffic for this
season of the >ear. The year closes f
with the steel industry working be- .

tween 80 and 83 per cent of normal
capacity and the trend of prices up- r

ward. Building construction shows 5
no sign of abatement and orders for °

automobile forgings give promise of *

another record-breaking year in that ®

Industry. '

g
Vw llisb* In Cotton.

a

Cotton price3 reached new high
recordfj for the year, early spring"! c
months selling around 27 ccnt3 a a

pound, as compared with 15 cents *

only a few months ago. Wheat prices f
were inclined to sag, December prices ^
getting below $1.27 a bushel. j
An increase in the price of Wyom- J Q

ing crude oil and additional JnIcreases in the prices of rubber tires a
land tubes attracted attention in the j Q
financial markets and were reflected 0
in higher stock prices. Motor and j
accessor y shares were inclined to t
strengthen in expectation of good 0
business at the winter shows, which a
start next month. Studebaker, which r
rold ex-dividend 25 per cent in stock c
yesterday and closed at 114 -§. as r
against 139^ the previous day. really
registered a net gain of more than f*
3 points. c

Cull Money Higher. 1

j Higher call money rates at the end £

lot* the week were due to the withjiirQM-oirvf *70 000 000 hv the United

Stales government from local banks J
and a large volume of withdrawals s

bj- private banks and institutions to c
meet year-end dividend and interest s
requirements. Time money and com- t
mercial paper rates held steady, with c
the volume (ft business light. n

ICOAL NATIONALIZATION i!
PLANNED BY MINERS ;

if
is

i Fact-Finding Committee Declared | .
to Have Fixed Uooa Four and v

{ *

Half Billion as Cost. i a; t
j t

NEW YORK, December SO..A plan { J'
for nationalization of all coal mines ^
in the United States', prepared by a A

fact-finding committee of the United 1

Mine Wokers of America, was made ^
public last niglit before the League I

for Industrial Democracy, by C. J. £
Golden of Shamokin, Pa., president of i
District No. 9, United Mine Workers js
of America. * j d

The plan contemplated purchase of the "

mines. Doth anthracite and bituminous,! >
at a total cost to the government of ?4.- J

*

500,000.000. This figure was based j
upon a present estimated, private in- j
vestment of between onfc and a half j ^
and two billion dollars in soft coal I £

properties plus approximately two j v
billions in anthracite mines. j
To bring about such federal owner- t

ship, the fact-finding committee j j.
wkuiri nrrnrdinL' to Mr. Golden, re- I \
commend an inter state commission n
of mines, at the head of which would /
bo a secretary of mines, with a seat
ill the cabinet, t
Appointments' to this commission /

would be mado by the president, and c
by professional and industrial assocl- c
ations. Its duties would include £
scientific determination of costs of /
production, the fixing of prices to the I
consumer, the negotiation of freight t
rates, distribution of the product of C
the mines and the accumulation of r
facts concerning every phase of the c
industry. 1
Adminstration and operation would c

be delegated to a national mining l
council composed of a financial group.; J
a^technlcal group, a group to include! r
administrative officials of the in- t
dustry, and a fourth made up of J
miners and consumers. All would be g
appointed by the Interstate commis- a
3ion. p
The plan a3 outlined frankly eon- 1

templated the btfth of a political t
labor party to assure its successful C
operation. It would. said Mr. Golden, E
be essential in bringing political in- C
fluence to bear on the governmental F
commissions toward protecting the b
interests of the miners. p
The miners designate the proposed A

program "the American plan." t
C

market value of the securities will a
reflect that fact sooner or later. t

Fronts Greater la 1923. c

There is every indication, however,
that business profits will be increased
in 1923 more than they have been this £
year. Margins '6f profits have in- a
creased with the advance in com- b
modlty prices. Buying power has in- n
pppoenrl with tratram tt'TihovA ohn 8

upward faster than the cost of llv- JIng. Buying1 power, however, i9 not £being misused. The demand In nearly "

every section centers around useful a

goods, but buying Is featured by In- P
quiry for better quality and larger
volume. t'

In many lines producers now have *
orders on their books which will in- "

sure continued and prolltable opera- n
tions near capacity for months to *
come. Supply and demand rather
than artificial inflation of prices or £
speculation have determined the bust- n

ness trend this year and bid fair to *
continue to do so In 192S. c

Some Industries In Danger.
Some industries are bound to lag i o

behind the general trend. Business I s
/-(I,..* will niif Ka .limi.flt.i fn* 1 0
imtui w lii itwv we «tiuitu»tbU| 4Vi ^
profits will depend more than ever p
on volume of turnover and efficient I'
management. Seasonal and sectional ?
conditions will cause recessions in A

the price advance from time to time
and sooner or later the pendulum of
business will start to swing back- <
ward. Is
But business and banking condl-' n

tiona generally are on a sound basis. 0
Old debts have been cleaned up p
strong lines of credit have been es- c
tablished and savings are piling up s<
at a record rata Business is un- d
afraid and is equipped to face 1328 i<
with confidence and courage. g]

i iCorrriAt. 1322. > 11

YEAR 1922 ft
EPOCH IN <

Palatitd Building
ing.Severed Issuei
Famed as Home

BY WILLIAM F. HEFFERXAX.
peclal Dispatch <o The Star.
NEW YORK, December CO..Lon
efore the stock exchange was In et

stence an organization known as tl
ho New York cufb market, it Is it
uouicoa in Blocks aiiu uuuuo «t t-ii

oriier of Broad street and Eschanj
lace, New York city. Without dtl\
ng too far Into the past history <

he New York Curb Market, it Is it
eresting to note the raplt^ progrei
nd expansion this organization he
tade during the year 1922.
Not long ago ofllcers and rr.en-.Iiei

f the New York Curb Exchange ortt
o the realization that this marki
or stocks and bonds was becomln
uch an essential faclor in th» worl
f fiifance that steps wero taken 1
repare more adequate racmties if

radlng and to meet the Influx of ne
eeurltiea that looked to tbo curb e>
hange as a place for listing, whet
ould be found a ready and rellab!
narket.
Monday, June 21, 1921, marked th
eginning of a new chapter in th
listory of the New York Curb Mai
et. On this date the organlxatio
iioved into Its magnificent new bull*!
tig at 73 Trinity place, No«* Yor
ity. As one of the means for accow
Uahlng this tremendous undertakin
t was necessary* to increase its mtu
crship dues. Pre vious to this oat
nd when the curb market transact*uslnessin the open, membershi
ues approximated $265 a year. Whi
he new ediflce was being erected a
ssessment of $1,500 was impose
4/v»4 vrtv.u mctiiucrr. tor wflico «e w*
;iven a realty bond.

Curb Membership* Sought.
The demand for membership on t'r
urb exchange la without equal 1
ny other stock market In the cour
ry at the present time, and as an Ir
tance of the appreciation of seats c
he curb exchange, more than or
as sold for the sum of $10.00* dui
ng the year 1922. The membershi
iuota is limited to members.
After moving indoors the excbanglso installed a ticker service that
perated along the same lines as thi
f the New York Stock ExchangSvery transaction that takes place o
he floor Of the Ptchanrf" is
n the tape within less than a mlnui
.fter its execution, in the offices an
ooms of its members^ so that th
ustomer buying: or selling securitlc
nay see his own transaction officiail
ginted.
These and many other recent at
ompllshments go to give the ICe'
"ork curb-market its place aa America
econd largest stock market. .

Jhinclfon* of Curb Market.
Among the various functions c

hat market are: To provide a "prnary" market for introducing th
ecurities of such industrial, meta
>il, public utilities of other corpoitlons as are eligible for listing undt
he strict requirements of the ea
hange; to furnish a temporary pr!
nary market for the preliminary it
ue of securities of well know
stablished companies which are b<
ng reorganized or are issuing aci
litional stock, usually represente
>y "rights"; to provide a market fc
ssues lr: the formative period of the;
orporate existence, which althoug
bey may represent the nio3t iegit!
natc form of enterprise, are more c
ess specui&tive even under mot
avorable circumstances: to provide
larket for such other stocks c
onds. which for various reasons ar
iot listed on any other exchange.
Tho history of the New York cu:
mrkat is replete with examples <
ecurfties that have risen sensatior
,lly. This Is forcibly illustrated b
he following: tabulation of some c
he more notable speculative ac
ances. General Asphalt front 231
0 JGlVi; Houston Oil. 12*3 to IT!
'onsolidated Copper Mines, 1 to 12H
Lnglo American Oil, 11*4 to 37; Na
ional Transit, 11*4 to 40; Todd Shir
ard, 73 to 220; Merritt Oil, 11 to 43 H
Tnited Verdi Extension C3^ to 43H
international Petroleum. 9*i to 7,
'ramp Shipbuilding, 29c4 to 21(
Chevrolet Motors, 50 to 278.
Additional evidence of the gener?

tability and worth of the stock
ealt in'on the New York curb mark*
1 supplied by the largo number of e*
urities that have graduated, to th
rew York Stock Exchange.

Graduate to the Dig Board.
Before being transferred to the Xe'
"ork Stock Exchange many of thee
ecuritles scored spectacular ac
ances on the Xeu* York curb marke
Following Is a partial list of secur
ies that were transferred from tli
lew York curb market to the Ne'orkStock liso'.anse within recet
tonths: Air Reduction. AJax Rubbe
klaelia Gold, Alaska Juneau, Amei
can Drug Syndicate. American It
ernational. American Safety Razo
imerlcan-Sumatra Tobacco, But!
lopper and Zino, Cerro de Pasco, Chil
lopper, Coco-Cola, Cosden & Cc
'isher Body. Fisk Rubber, Genen
isphalt, General Motors, Haskell
larker, Hendee Manufacturing-, Houi
on Oil, Hupp Motors, Inspiratlo
lopper. International Mercantile Ms
lne. International Motors, Invlnctbl
>11, Island Oil and Transport. Jew<
>a, Kelly-Springfleld Tire, Ker.n<
ott Copper. Keystone Tire and Rul
>er. Kresge, Loew'o, Inc.; Loft, Inc
larland Oil, May Department Itl
civ shares of Sfo par value are no
lelng traded in on the curb market
flam! Copper, Mldvuie ateci. aion

,-omery Ward & Co.. National Condu
nd Cable. Nevada Consolidated Coj
>er, Oklahoma Produelnr and Refit
ng, Orpheum Circuit, Phillips P<
roleum, Plerca Oil, Rand Mines, Ra
'onsolldated Copper. Republic Motor
t. Joseph Lead. Seneca Copper. JBhe
'o. (Royal Dutch); Sinclair Oi
liandard Oi! of New Jersey. Stron
iergr Carburetor. Submarine Bout, Si
lerior Oil, Tobacco Products. Unite
illoy Steel. United Drug, United R<
all Stores. Utah Copper. Vanadlu:
Corporation. Vlvandou, Weber ar

lellbroner and White Motora Thei
nd many other Issues were flri
raded In on the New York curb at

hange.
Many New Steele Issues.

During the past year numerot

ompanles have declared stock dlv
ends to Shareholders and have n

djusted their capitalization. It ht
een necessary".- therefore, to lest
ew stock In many Instances. Thei
hares have found a ready market c

he curb, and have been admitted (

radtng on a "when, as. and If lssuec
asls, in many cases within less tha
.. »i. ADa reeanltalisatlo
wpC i\. ancL .

lans have been approved.
Some of the largest corporations i
he country have their securities list
d on the New York curb market. 1
as always been -known as the hom
larket for Standard Oil stocks. Set
ral members of this group have bee
ransferred to the New York Stoc
Exchange, but the majority still r«

lain on the curb Hat and are ir
tances of the class of seculrties the
ome under the trading requirement
f this organization.
The following list gives example
f the enormous assets of some of th
ecuirtles traded in on the New Yor
urb market: Standard Oil of Kansa
ver J12.000.0d0; Cities Service Coir
any. over J557,000,000; Standard c

odlana, over $237,000,000; Simm
etrdleura, over $27,000,000; Peerlei
iotors, over $18,000,000.

Greater Capitalisation Irene.

Within the year 1922 many of th
orporattons and companies trhoe
ecurltles are traded in on the cur
isrket have piled up tremendou
ash surpluses and have adopted th
lan whloh has been common tn ri
ent months of distributing thea
urpluses In the shape of stock dlv]
ends to present shaLreholdersi Oplr
>ns vary as to the main reason fa
lie adoption of these measures, bt
t is jrenaial!;-" csrlaiucd that sut

1

fARKS NEW
:URB MA

Ends Outdoor Tradsin Startling Moves.
! of Standard Oils.

action has been taken to provide a
larger working' capital, so that these
compaanles and corporations may be

S able to provide necessary facilities tc
[- cope with the expense In their various
,e Industries. Consequently new Block

has been issued to shareholders in
'* the form of stock dividends. In proleportion to the number of shares held
,e by the investor.

It has been rumored In financial cir'"cies that in view of revised taxation
>f methods pertaining to corporation
! cash surpluses several of these stock

dividends have been declared in orderto avoid any such action. Howisever, if these corporations and companies-can maintain their present
dividend rate on the additional stock

= allotment, then their action In mak10lng these large distributions will tx
?t justified.
J Price Changes of the l'ear.
o Trice fluctuations this year hav<
<r been wide, with speculative and inwvestment opportunities abounding li
'e all sections of the curb market. Dur!elng the first few months of 1921 th<

automobile Industry suffered ratheiie severe depression, and price cut!ie throughout this section of the Indusr* trial list brought about materialljh lower levels.
On the other hand, the inereaseck production and output of automobile!' by all companies has increase*S monthly to meet the enormous de'

n-.ands of the general public, and ha;
resulted in a steady upward move"J mer.t In motor stocks until most o;'P this class are at their higji levels a:le the 'year ends.

" | Automobile manufacturers in 11»21!d have enjoyed the biggest business Its the history of the Industry, with tlx
prospects even better for business lrthe coming year.

;e High and law Marks.
n The month in which the high ant
j~ low prices of several of the mor<
,n | prominent and active leaders of th<
te motor group were recorded Is giverbelow: Durart common touched ltiip } low for the year In the month of Jan

uary. when it sold at 227/»; the hlgX;e I prices were reached Just before thtIs end of December, when it sold abov<it 171- Durant of Indiana Jikewia*c^j reached Ite low recqfrtl in the firs'n j month of the year, when it sold aid j s54 and moved sympathetically vitXc higher prices in Durant commond crossing 17 In the latter half of Dee j cernber. Stuts Motor, however, xvaiis I an exception to the general tendencyy j but for reasons that were not governed by the Motor industry, Contl
-- } nental Motors made its low price o!j 5*4 in the month of February and th<'a close of the year saw this issue sellingat its top quotation above 11.Automobile wheel manufacturer:
f shares and automobile accessorle:

, moved sympathetically with the general trend of prices in automobll<shares and were actively traded ii.J throughout the greater part of th<~r y«ar.
me cnam store companies and dej. partment stores had a big year ir1922 ar.d many new issues of thli

n character have reached the lnvestinipublic through listing: on the curtexchange. Th© year closes with thes<
d stocks, for th© most part, either a:
>r lor slightly under their highest levels[r! Mining shares, such as copper
h sine and lead, reached their highest
l_ levels generally around the middle o!
,r the year, after which the market foj

thos© shares sutTered rather severe
a depression as the result of the small
,r profit margin. Indications point to
>e ward active trading in the near futurein this group.
' Depression la Oils.

O.I shares, although actively tradec
y in throughout the greater part^>f th<

l^-ear, met with many happenings tha1.£ were responsible for depression. Th<
>; high prices generally were reached ir

the months of May and June. Sail1- water intrusion in many of the Mex>-lean wells brought about severe declinesin the shares of Mexican oil
companies and was responsible for
curtailment of output by Americar

); companies in Mexico with the hop
of conserving: the future supply thai

tl these companies would be callec
s upon to furnish American Industries

j The petroleum production of Mexico
»- j in the month of September fell almost
e T.000.000 barrels below that for th

month of June, which was considered
the best production month of th
year. In addition to this, the mos!

it j noteworthy incident in the petroleuir
ie I Industry was the continued decline ir
I- the prices of gasoline,
t. j However, with the steady improve[_I ment in business conditions generally

f along* with the increasing output ir
»v the automobile industry as the year
jt | progressed, the demand for petroleum
r, | products gradually began to assert
--[itself. In the meantime oil comi-ipaniesincreased their storage facilr.!ities and are holding their crude ir
:c the hope of higher prices,

ie ! (Copyright, 1022.)

I FINANCIAL SITUATION
IM AIIOTDIA CODDinniMP

;:i in Huoimn runoiuuinu
l? .

y;' Failure of Internal and Foreigni-1
it Loans and Menacing Attitude of

- Czechoslovakia Factors.

i j
' "

. .

II1 Br the Associated Press,
il, VIENNA, December SO..The flnancia

situation in Austria again bears s

^ gloomy aspect because of tile lack oi

5- success in rasing an immediate Inmternal loan and the failure of U. A

^ Venal, representative of the supreme
it economic council, to place a loan ol
[ $16,000,000 abroad.

Meanwhile the proposed visit oi
'Ignaz Selpel, the chancellor, to Budajspest has Increased the ill-humor lr

1- Czechoslovakia, which In consequent
s- of the chancellor's appeal to the
Ls league of nations to use its Influence
ie to have the lost states adhere to the
,» Drovlsions of the Porto Rosa agree-
,n mcnt and conclude commercial agree:oments with Austria, has closed iti
i" frontier against Austrian exports.
,n These factors, coupled with the
n refusal of M. Janser.. the Belglar

banker, to accept the vice presldcnci
n i of the Australian National Bank, ar«
t- interpreted as a bad omen and ar<
[t causing renewed pessimism and the
e belief that the Geneva plan for flnanclilaid is doomed to failure. The
n situation also is causing a revival ol
k reports in government circles that th«
!- -present bank notes will be exchangee
l- at a heavy discount for notes of th<
it new Austrian National Banl:. which
.a It Is asserted, would be tantamount t<

a declaration of national bankruptcy
is «

* mrxuv.iL patt.ttiip.s
a. JCEW YORK, December SO..'With £
i- holiday Intervening the number o!
>f commercial failures for the currenl
is' week were six less than last week
ra when 413 were reported to R. O. Dur
& Co. In the similar five-day week
last year there were 417 defaults. Th<

. east showed an Increase In failures
this week, but this was offset by doScllnes In other sections.
Only 54.7 per cent of the total humberof failures had Individual 11abllltlesof $5,000 or more, compared

IT with 65.4 per cent last week and 55.4
" per cent last year.

*

ir We hope the fact-flndlnx commieitsion on coal will deem slate within
1, : purview.-.Ronton Herald.

, FINANCIAL CRISIS
LOOMS IN JAPAN

> *~ .. j

Department of Commerce Informed
Situation Is "Not

Encouraging." -j
.... i

YEAR'S LOSSES SEVERE t

Commercial Attache Calls Condi*tion of Many Banks Dis[!
! quieting.

1 ]
The year end Is emphasising the

! financial problems in Japan which
' have characterised the last few
; months, the Department of Commerce
i was advised tjday by Commercial At.tache Abbott, v.-ho declared that even
' greater financial problems were presaged.Mr. Abbott described the situationas "not encouraglnc" and re!ported, that "the cumulative losae/
were weighing heavily on the money' market.

Thfl or,r<A { < rvv> "o.. ' ' *. -.v t ccsfidi UKUliCf foil* | .,s tlnues to be disquieting, Ur. Abbott j ]. cabled, adding that the recent tend- ,, ency toward amalgamation of small- j
. cr banking Institutions showed the t, efforts being made by Individual (banks to avoid difficulties. Some of
j the banks, according to the cable- j
, gram, still appear to carry uncollect- ,I able loans as assets and to pay dlvl- ,

. tiends on potential earnings, "thuoln,creasing ' the artificial conditions

. which make for Instability of the
j financial situation." '

; Bnatneu Is Handicapped. c(
( "A large number of business insti- ,; tutlona," Mr. Abbott's report said, 1
h "are seriously handicapped by their '
i past losses, which have been carried ,,forward until^. in many cases, they i
amount to more than three-fourths of 11 the paid-in capital. Although It t

, seems anomalous for such companies" to continue In business and pay dtvi- iI dends. they remain a part of the Jap- i
i anese business world because, possi- 1
9 bly, Japanese banks; are unwilling to itake the heavy losses Involved In :
I foreclosure. Even t. any well eatab- t
s llshed concerns find their profits and 1
b their credit facilities diminishing." It
»} Mr. Abbott was not optimistic about jt Japan's ability to overcome the sritua- :
i tion immediately because of local in- 1
» fluencing conditions. He mentioned
. the extremely high production coats i
- prevalent in Japan as threatening the «
» country'^ ability to compete success- z
. fully with America and Europe In \
"war-won markets." Even in the do- a

- mestic market, he said, there is strong iP competition except where highly pro»jtective tariffs or subsidies g*vg aJ strength to the home Industrie.-.
j Strikes on Increase. {

, Unrest and strikes increased during it
- November, according to the cable- j *
gram, which predicted that union j jI strength in Japan would assert itself j t
ni iuiuic uecduse oi uic graauai *

cons-olidation of the various email
1 pnions into a single large organiza- c
1 tion. The uneasiness of the agrtcul- 1
' tural workers is causing concern to :
\ the economists, the attache said.

Japan's total foreign trade for No- i
vember amounted to 256.000.000 yen. *jof which 139.000.000 represented ex- i

J | ports, hud the total trade for the ^
? 1 month marked a new low point for rlithe current year. Exports for No-
ij vember were approximately 10,000,000 t
I yen below October. j

englishMl ;

i packing combines!
:i f

i *

[ BY HAL OTLAHERTY.
(By cubic to Tbe St r «nd CMrtio Psily'V»wi. rtpyrigbt. 1922.)
LONDON. December SO..Ever since

i It first became known that three
great American packing companies
were seeking to merge all their in;terests In one organization a cam1palgn of vituperation lias been car;rled on by the British newspapers.
aimed at the American packing comtpanles In particular and American
trusts in general. English muckrackershart proved to the satlrfacitlon of a large section of the reading

'

public that the American packers are
conspiring to raiEO the'price of meats
and other food products on the Brit-
ish market.

,

: TVithir. the last few days it ha3
[been stated that the American packIers have tried to purchase one of the
j the London cartage companies withI the object of monopolizing the cartagebusiness on shipments from
steamer to storage. These charges
not only are unfounded but are misleadingthe public Into the belief that
the United States Is the only country
where great business enterprises are
anosvea to comDine or carry out ex- 1 y

! tensive mergers, v. hen. as a matter of jfact, there exists in England today 1
one firm of packers having us ex-J| tensive an organisation for the productionand marketing of food
products as that of America's big
packing concerns.

British Firm Spreads Far.
This firm, known as the Vestey

Brothers, is headed by two of the
keenest business men in the United

! Kingdom, who received their early
L training in tho United States. Withcin a comparatively short time, or vir

tually since the end of the war. this
firm has built up a combination of

, packing houses and retail stores with
ramifications in nearly every part of

f the world. By the slow process of
absorption the Vestey Brothers have
secured complete or partial control of
a chain of stores throughout England,Scotland and Wales," the latest
estimates placing, the number of their
retail establishments at between 3,000
and 5,000. They now control three
packing houses In Argentina, two In
Brazil,- one In Venezuela, one In
Madagascar, four In New Zealand and
one In Australia.

In China the Vestey Brothers own
a company exporting eggs, poultry
and other products. Tbey-have their
own ships.the Blue Star line.carryingtheir products to and from England.and control a majority of the
cold storage houses In the United
Kingdom. For efficiency in handling
meat and giving It to the British publicat the lowest price- possible this
organization is undoubtedly equal to

! the American concerns. Its poten-'
I tint nnvi-er in controlling nrices in
' Great Britain is greater proportlon
jateiy than the similar price-making

1 [power of the American packers.
Competition Cats Prices.

Owing to the fact that the London
agents of the American packers opertate in direct competition with the big

> British combines it is impossible for
the Americans to control the retail

' prices of meat here. If anything, the
[ American competition tends conse.quently to lower prices, for perlshIahje stocks are dealt in and these are
. necessarily sold within a snort time
after reaching England.
One of the regrettable results of

the present campaign against packingindustry is the prevailing lm!presslon that American business
methods are entirely wrong and
never countenanced in Europe, when,
as a matter of fact. Europe Is breedingtoday greater combines than were
ever allowed to be developed across
the Atlantic, but masks them under
high-sounlln" company names'.

1

VIOLENT
BOND

Liberty's Made One
by Reaching Par.J!
Investment Fashi

BY GKORGE3 V. HUGHES. 1

Ipedal Dispatch to Ths Star.
NEW YORK. December SO..As the
ear closes the conditions which face
he Investment market and on which
he trend of quotations depends pre-
lent both points of contrast and
>olnts of similarity with those prevailinga year ago- Klneteen twentywoopened with money rates declinngand bonds advancing. - Tt closed
vlth money rates stabilized and
>onds, while firm and showing some

endency toward higher levels, giving
10 Indication of a renewal of the rap-
d advance which marked the first'
talf of the year and reached its cli- j
nay about midsummer. !
For a time early In the year the

>ond market rivaled the stock market
n speculative activity. The rise befanIn May. 1910. long before there
vere any signs of business revival
tnd continued Irregularly throughout
1921 and at an accelerated rate for
nore than half of 1923. Whatever the I
uture may have In store It does not i
teem likely that this movement "will j
:or.t!nue except in a very small way.)
rhls Is not to predict any decline. Iti
s merely to say that the outlook Is
hat Investment securities will be;
nalntained around present levels. j

Capital Pnt Into Securities.
The rise j- the bond market began

chile business "'as still In the depths
^ Af^rv An httu lnvarlablv i

:hc case, capital -w hich was not need-
id In commerce sought employment
n the highest grade of securities,
joncis as to which there was no quea:ionabout payment of Interest and
lividends. This demand naturally advancedquotations and the improvenentspread to the second grade and
.hen to the semi-speculative issues.
Finally interest centered In stocks

nstead of bonds. Meanwhile &6 busilessslowly revived the demand for
'unds became stronger and banks
vhich had invested their surplus
noney In se£ur!ties offered them for
rale. Prices declined correspond ingy,but the level at the end of the
rear was far above that at the be- j
finning and this pressure on the
narket from selling by Institutions
lad largely abated.
It *va3 in 1922 that liberty bonds

r*n y u"te-r their long decline.
ind even sold a point or a point and j
l half above par in Jul3', only to fall
>elow that point again in October
ifter the government had issued its
©funding loan.

Effect of Bonn* Agitation.
Fluctuations in libertys were cue, }
herefofe, not only to the changes in
he money market, but to the opera- j
ior.s of the government. Another,
'actor which influenced prices more
>r less was the persistent agitation
n favor of a so-called bonus fqr vet-

srans of the world war. In this reipectthe situation at the opening of
923 Is not very different from that
>f a year ago. Both houses of Congresspassed the bonus bill. PresllentHarding vetoed it, and the atemptto pass ft over his veto failed
n the Senate. But advocates of this
egislation gathered new courage
rom the result of the election and |
issert they intend to press their ad-
antage at the r.ext session of the
lationa! legislative bodies. The libtrtybond market therefore still faces
he crosoect of competition in some

orm~ of government security issued!

o recompense the former soldiers, j
Railroad Serorltioa Gain.

Railroad securities advanced with
.he rest of the bond market for the

irat half of the year reaching their
ilgh points in July and August and j
hen receding with a subsequent reoverywhich still left them above the
»rlces prevailing last January. Jlere
oo, however, other considerations
han the current rates for money lniuencedthe market. First came the
trlke with Its disastrous effect on

arnlngs. then came the election overurnwhich enormously added to the
>ower and prestige of those representativesof the agricultural west
vho Insist on lower rates on products
>f the farm. They also demand the
epea! of the transportation act. or at
east of that clause which appears to

guarantee to the railroads a fair reuvnon their invested capital.
Whether the agricultural bloc succeedsor does not succeed in its

ifforts, its activities cannot be helpful
,o railroad securities. Stocks of

c.ifpAr thi* most, but bond9 are

lot exempt. Even If the recom- j
nendations of President Harding pre-1
lal! and the Interstate Commerce
Commission Is entrusted with the
.uthority to fix both rates and waives,!
t will be but a short step further to j
,-overr.tr.ent ownership ar.d operation. I

Msvemrat of I'orrljfii Bonds.

The movement of foreign bonds durngthe year Just closing- has been
me of striking contrasts. The posllonof Great Britain as evidenced by
ho course of sterling exchange Is
treatly Improved and, nest to that
if Canada, the credit of the United
Clngdom In our markets Is higher
ban of any other foreign oountry.
It Is far different In the case of

'ranee. French bonds at the close of
he year arc. If anything, lower than
it Its beginning. They reached their
ilgh prices In March and Apr'! and

wlf'n fhfl n^wti from 1
tbroad as to the outcome of the rops

atlons'tangle. They reached their!
ow point i.i November and carried
cith them at that time the obllgaionsof Belgium. About the camt
lerlod American investors developed
l sudden timidity about South Aniercanbonds, notably those of Brasll.
:t was not until support from power'ulInterests came into the market
hat conildenoe "'"as in a measure reitored.

Outlook Still BseogrulsK.
Even now the outlook of placing

'orelgn obligations in this market
inder any advantageous terms to the
»orrower is not encouraging.
It is also to be noted that London
tankers aro actively competing for
Buropean business In the way of
[ovemment and municipal loans and
hat the British investor, perhaps realiseof his greater familiarity with
:onditions outside his own country,
s much more courageous than the
American. Brazilian bonds, for tnitance,are better taken in London
han in New York, and the same is
:rue to a greater or lesser degree of
i'reneh securities.
If the coming year should witness a

fettling of the reparations problem
>n a reasonable basis and a definite
inderstanding could be reached as to '

:he international debt, a tremendous
would be imparted to the

narkct for foreign bonds which are
iow sell In if to give returns that
could have been regarded as fantastic
n 1913.

IirntaMt Fuklni CUaia
One of the most Interesting developmentsof the year may be found In

:he changing fashions In lnveatmenta
For anany years there were only two
slasses of bonds In which there was

my wide distribution.railroads and
ndustrlsls. Under the head of Indusrials.putflic utilities were included.
Ftallroad issues, however, were rerardedas entitled to at least 60 per
sent of attention. There (a still large
nterest In rail bonds and railroad
lnanclng and railroad offerings were
>romlnent topics all through the past
welve months'
It was not rail Issues, nevertheless,

bat made the greatest advances, nor
ras it Industrials, but rather the
itllltles. Part of the favor shown to
he utllttles was doe to fundamental
pauses and part to the fact that duringthe war sad post-war period of
ilgh costs, utility bonds bad been depressedout of proportion to other
teeurltles. There was a complete reversalboth In opinion and in <r-ot.v!iontduring V"th 'he e\cer-

7ES IN 19
LS UNLIKELY
of Year's Features
Worked Changes in
ons.The Trend.

tion of the tractions, all the utilities
shared the improvement, but the .

V&ins were greater in the electric
light and power and the telephone irsuts.

lilt bj Wage Increases.
taking ut> the case of the tract>:

first, the street car companies were
especially hard hit by the rapid!;*
mounting labor costs. Corresponding
increases In fares sere very difficult
to obtain. For some reason or other
publlc service commissions were more
reluctant to grant relief to fraction
companies than to any other of the
utilities. The o-cent fare had become
a tradition. In the public njlnd ft had
merit not possessed by 4 cents or 6
cents.
When rates were finally raided. : a

they were in most cases outside the
larger cities, great Inroads haj alreadybeen made into surpluses ai d
some of the weaker companies had
cone into bankruptcy, rractlcally *" #
of them had suspended dividends ortheir stock.

Investors ronvlit Shy.
It became impossible for Btreet-car

companies to do any new financing e:.ceptIn cases anch as that of MontrealTramways, where there i» a contractwith the city which insures the
payment of interest on the company'sbonds. Investors oven fought shy of
the bonds of holding companies, anylarge part of the income of which wu*.
derived from street-railroad earnings.
Aside from the political factors, the
growing competition of the private passengercar and the public motor bus
frightened capita! away from tractions.
Even the very recent Influx of taxicabs
charging lower rates than ever before
was not without its effect.
The street railroads made a good fight

agaln6t ali these obstacles. They introducedthe one-man car and economised
In operation In every possible way.They also adopted the motor bus as
a anrf <« rnn

ably true that their credit at-the end
of the year was better than at the beginning.Traction securities still sell
to give high yields compared with other
utilities.

Favor Shown Gaa laaae*.
Cafl companies fared much better

than the tractions. Increasing fovo"
was shown toward their securities
all through the year, although they,
too. suffered from the attitude of the
public authorities In insisting that
rates be reduced fully as fast a:, if
r.ot faster than, costs.

Electric light and power and telephoneissues have been eager?:-*
bought at advancing prices. Expat:

sionIn both these fields has been
steady. The electric light companies
find difficulty in keeping up with the
demand for additional service. There
seems to be no limit to the increase
in the number of telephones. The resultIs that good first mortgage bonds
of either of these utilitles'canoot be
secured to give much better than a
5 per cent return.

_ Even the preferred
stock of these companies finds a ready
market among investors and in one
notable instance, that of the American
Telephone and Telegraph Company,
financing was done by the sale of
common stock. In fact, the distrlbu-
tlon of stock to the amount of 111"..000.000by this company without any
underwriting was one of the most
significant Investment developments
of the year. American Telephone and
Telegraph has now the largest numberof stockholders of any American
co rporation.
Among the electric light companiesthe Brooklyn lid iron successfullyfinanced its needs by the sale of additionalstock to its shareholders.

There ar~* many other Instances inthe case of smaller corporations sca?teredall over the country. All thl
had a very favorable effect on the
market price of telephone and electriliglrt bor.ds.

Customer Ownership Popular.
Along the same line was the develonr.mnt of th* v

plan. Many utilities, especially in the
middle west, utilized this method of
financing: to & great extent duHng1922. The idea is to sell small lots of
preferred stock to the people the utilityserves, thus making them partnersand securing their moral, as well as
their financial, support for the corporation.
The story is told of a western utilitywhich had a case pending involvingrates before the local municipalauthorities. At the public hearing the

representatives of the company were
astonished when a prominent attorneywho had never been conected with
the utility in any way made an eloquentplea tfor fair treatment, speakingsimply as a citizen.
After the hearing was over the attorneyfor the corporation expressedhis gratitude and asked why this gentlemanhad come to their assistance.

The answer was that the speaker s
daughter had bought one share of the
company's preferred stock. To p*o-
tect mat »i«jo investment this attorneymade a plea for which he would
have charged any client at leas: $50C\

(Copyright, 1922.)

RAILWAY ACCIDENTS DUE
TO MALICIOUS TAMPERING
Inquiry Into three recent railway

accidents, which took place at widely
separated points, disclosed that ail
three were due to malicious tampering*with rfl.ilroad switches, according
to reports filed yesterday with the
Interstate Commerce Commission by
Its safety inspectors.
A derailment on the Atchison. Topekaand Santa Fe at Landco. Calif.,

resulting In the death of two employesand a mail clerk and Injury to
thirteen others, the inspectors found,
was caused by a switch having been
opened with malicious intent, while
a freight train derailed on the Great
Northern at Andover, Minn., was
ditched by a similar cause.
The wreck November 24 0:1 the

Texas and Pacific railway at Macks.
Tex. in which one person was killed
and thirty-one injured, was caused,
the Inspectors declared, by a dischargednegro track laborer, who deliberatelyopened the switch, expecting,the inspectors said, to wreck a
freight train and rob broken cars r.f
the merchandise contents.

RECORD YULE TRADE.
Government Estimates Holiday

Sales Heaviest in Tears.
Although lachlnsr definite flgu:'-1.

Department of Commerce officials ibserttiiat the Christmas buying this
year was "exceptionally large." Departmentand other stores have reportedsales among the largest Jr
many years.
Hall order sales, it is stated, were

the largest on record. Wholesalers
reported several months ago.the
season of buying by the stores.that
they had received unusually heavy
calls.
The situation brought about by the

heavy Christmas buying was believed
to preeage an early resumption of
wholesale selling to refill the shelves
emptied by the holiday trade. It may
mean, some officials say, an earlier
adjustment of prloes to new levels,
but, without the figures on which to
base calculations, none care to hazarda guess as to the trend.

Why She Noticed It.
From tiro Pittsburgh Bus.
Little Leia. who has to pass a g.ue

factory on- her way to school, rebelledon account of the disagreeable
odor.

"I wouldn't mind ft so much
mamma.'' she remonstrated. "If I had
been bort: with a deaf and dumb
nc-sc."


