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COUNCIL TAKES IMPORTANT STEP IN THE
AUTOMATIC TELEPHONE DEAL

What Morton L. Johnson, president Penny Phone league, says about
the city council action Monday night ordering seizure of automatic phone
system:

"The automatic telephone system belongs to the people of Chicago.
We want our property. The city council's action yesterday is a step toward
getting that property away from a bunch of confidence workers who made
a contract and never tried to keep the pledges of that contract.

"If the corporation counsel and the courts are as responsive to the
wishes of the people in this matter as the aldermen of the city council
were yesterday, the people of Chicago will own a phone system. It can
be developed to a point where with 350,000 subscribers there will be a
universal penny-a-ca- ll service.

"The Penny Phone league is still on the job. There's a lot of watchful
waiting to be done yet and some fighting."

The first big step of the city of Chicago toward city ownership of a
telephone system was taken by the city council Monday. Only two con-
ditions can stop the city from getting its own phone system .now. Those
conditions are (1) court decisions against the city; (2) a weak fight by
the city law department.

iBy a vote of 58 to 8 the council ordered Corporation Counsel Folsom
to-st- forfeiture proceedings against the Chicago Tunnel Co. The order
was introduced by John C. Kennedy. It reads:

"Whereas, The commissioner of
public service has completed his in-

vestigation and submitted a report to
the corporation counsel, the mayor
and the city of Chicago, showing that
the Chicago Tunnel Co. has only 14,-8-

telephone stations and a still
smaller number of subscribers; and,

"Whereas, The attorneys for the
Chicago Tunnel Co. have publicly ad-

mitted in a statement submitted to
the committee on gasr oil and electric
light that their company does not
have the 20,000 subscribers required
by the terms of its franchise.

"Therefore, be it ordered that the
corporation counsel proceed at once,
in the name of the city of Chicago,
to forfeit to the city of Chicago the
telephone rights and properties of the
Chicago Tunnel Co., in accordance
with the forfeiture provision of its
franchise."

Aid. Utpatel and Aid. Sitts led a
fight to have the Kennedy resolution

sent back to the gas-o- il committee
for reference to the corporation
counsel. Utpatel said it's unfair to
ask the corporation counsel to try to
take the phone property for the city
if he doesn't believe the city has the
legal right to take it

Referring to Kennedy and Rodri-
guez, Utpatel said they were "gen-
tlemen who just blew into sight" and
were giving "curbstone opinions" on
the law. The debate ran something
like this:

Aid. Merriam I have been watch-
ing this matter kicked around in the
gas-o- il committee for two years. I
want to see action on it. Former
Corporation Counsel Sexton says the
city can't win in forfeiture. How
does he know? What does anybody
know about a point of law like this
until it is tried in the courts? How
will the city ever find out just where
it stands in this till weattempt fo'--
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