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WILL WAR BANKRUPT EUROPE? WATCH OUT!
WHEN THEY ISSUE TREASURY NOTES

BY ROGER W. BABSON
The longest battle-fro- in our civil

was was three miles. Today in the
great European war, the western bat-
tle front extends nearly 400 miles,
and the eastern about 700 miles.

One shot in 15 minutes was the
very highest speed of firing in our
civil war. Today, in the great Euro-
pean war, 700 shots a minute is the
average of the rapid firing guns.
Moreover, the ultimate goal seems
to be to equip every man with such a
gun!

England fired more shots during a
single day, in a certain battle last fall,
than she used during the entire Boer
war, while one of her many guns
weighs more in tons than Nelson's
great flag ship at the Battle of Tra-forg-

Concerning men involved, esti-

mates vary. The numbers are so stu-

pendous that a million one way or
the other seems to make no differ-
ence. In several battles more men
have been killed than the 95,000 men
under Napoleon in the great battle of
Waterloo.

Moreover, when one considers that
for every man in the field there must
be another one at home manufactur-
ing ammunition, and that none of
these figures include the vast num-
bers directly or indirectly engaged in
naval warfare, the tremendous cost
becomes apparent

Why, this war is costing nearly 100
times as mucii per day as did our civil
war, and has already cost as much as
all the wars of the past century com-

bined.
As I showed in the last article, the

governments are now borrowing
money by selling government bonds,
just as you would borrow money on
your note, to buy a piece of land.
With this money they are paying
cash to the manufacturers of guns
and ammunition and to the producers
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of food supplies. Each bond issue,
however, has been sold with greater
difficulty. For instance, the powerful
British empire, in order to sell its last
issue of bonds about which you hear
so much, has been obliged to pay au
equivalent of 54 per cent interest, or,
nearly double what they have hereto-
fore paid!

At the beginning of the war, it was?
possible for these countries to sell
bonds here in the United States and
this gave them new oney. Today,
however, wise investors, seeing no
end to the conflict, are refusing to
buy any more of these bonds. Our
financiers know that there is no way
to collect the interest and principal
on the bonds, if the European gov-

ernments should decide not to pay
them, and consequently we prefer to
invest our money here at home.

As soon as a nation is obliged to
sell its bonds to its own people, this
results simply in changing money
from one pocket to another, but
really producing no new money for
the nation. When a country is oblig-e- d

to do as England did last month,
and appeal to the working people to
take their money out of the govern-
ment banks and buy bonds with it, it
is nearly at the last extremity in bond
selling. As the government already
has the use of this money when in
the postal savings banks, at a rate of
only 2 per cent, what little advantage
is it to have the working people pull .
this out for the purchase of bonds
upon which the government is oblig-
ed to pay 4y2 per cent? And yet the
credit of the English government is w-fa- r

superior to that of any other gov- -

eminent in Europe. '

But what will happen when gov
ernment bonds can be no longer;
sold? Wilfthe war end then? No!

You will soon see in the papers'
that the European governments are
beginning to issue "Treasury Notes'
and you will wonder what tkeae arse


