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Richberg blamed the corrupt leg-
islature of years ago which issued
special and sand-baggi- charters
and the "gray wolf" city council
which allowed the4 gas company to
purchase the Mutual Gas Co. plant
for $5,000,000, when it was worth
only $1,500,000, and to absorb the
Ogden Gas Corporation for $6,000,-00- 0,

which was worth, at the most,
$2,000,000.

A public utility company is sup-

posed to charge the public only
enough oyer the producing price to
get a fairreturn on their original in-

vestment. A fair return is estimated
at 7 per cent the country over, but
the People's Gas Light & Coke com-

pany is paying 8 per cent
The investment of a public utility

company is the money they put into
their plant and equipment Upon this
the dty and" the company fixes a rate
which shall allow the company to pay
a fair dividend. The higher the gas
company can value its property the
more bonds it can issue and the high-
er the rate win go to give them a
"fair return."

Back in 1911 when a gas rate was
being formulated, the city hired an
expert. The gas company, to the sur-
prise of every one, threw open its
books. Then it was discovered that
this very expert had accepted a job
from another privately-owne- d gas
company out of town. He was fired
and Prof. Edward Bemis, public util-

ity expert, took up the job. On his
figures an ordinance was drawn up
which the gas company after fight-
ing in the council went into court
and enjoined.

Now if the gas company can prove
that their property is worth so much
then they can claim the impounded
$10,000,000 as a "fair return." If the
city can force down the actual value
of the gas company's plant and prove
that a great deal of the outstanding
stocks and bonds are water, then the
people will get the $10,000,000 back
in rebates.

The present enjoined ordinance ex

pires next August Sam Insull, head
of the gas company, has offered to
throw open the books of the company
for rate-maki- purposes, but at the
same time he keeps them closed for
fear the aldermen will use the in-

formation they collect in fighting
their suit in court

If Sam Insull doesn't come through
with an offer to open the books of
the gas company to city experts this
afternoon Att'y Donald Richberg will
go before Circuit Court Judge Smith
and ask the court for an order throw-
ing open the company's books. Judge
Smith, in a recent opinion, plainly
stated that the city had this rigljt

Two weeks ago Insull told the gas,
oil and electric light committee of
the council that the company would
not object to a "gas engineer of
standing" going in and making an
investigation for the city.

Richberg thought this statement
so significant that he started out to
find a "gas engineer of standing."
Yesterday he reported to gas litiga-
tion committee of the council that
he had been informed that practical-
ly all such engineers were either un-

der retainer by the People's Gas,
Light and Coke Co. or some other gas
company.

Insull also admitted to the alder-
men that a full investigation as to
the rame of the gas company's plant
had never been made and then said
his company was going to get this
valuation at the cost of $250,000.

The city is now attempting to get
back for the people of Chicago this
$10,000,000, which has been im-
pounded under an order of court

Richberg was instructed by the
committee to negotiate with Prof.
Edward Bemis, public utility expert,
to find how much he would charge to
undertake to value the plant of the
gas company.
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S. J. Nowak dead from bullet

wound received in his saloon, 3071
Throop. Lived hours but refused to
give name of assailant


