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"Mayor William Hale Thompson
and certain aldermen of the city
council of Chicago are conspiring and
threatening to pass the proposed

the bill relates, "and the
ty of Chicago, certain of its officers

i its agents are conspiring to and
"tening to grant, cancel, release

- emise rights and property to
hich the city of Chicago is entitled."
The mayor and aldermen are about

o commit an illegal act in violation
if the Sherman anti-tru- st law, it is
tated, and the proposed ordinance

passed would mean a heavier load
f taxes and raise the cost of tele-ho-

service for the people of Chi-ag- o.

The bill takes twelve typewritten
ages. With the long legal language
ut out and the comon sense of it
ut in plain talk, the bill says:
"The automatic phone system is

forth ?6,300,000. That's the price
.he Bell phone trust offers. The prop-
erty belongs to the city because the
automatic phone company put up
only a fake competition with the Bell
phone trust If the mayor and alder-
men let this automatic company sell
out to the Bell crowd and the city
gets only $500,000 out of deal, then
the city is swindled. The courts
should write an order stopping the
mayor and aldermen from putting an
O. K. on a steal of millions."

Sec. 23 of the constitution of Illi-

nois is cited by Att'y Schwartz. It
says the state legislature shall not
have the right to put across exactly
the kind of a deal now back of the
automatic phone ordinance. It reads:

"The general assembly shall have
no power to release or extinguish, in
whole or in part, the indebtedness,
liability or obligation of any corpora-
tion or individual of this state, or to
any municipal corporation therein."

The bill before Judge Windes shows
that Illinois Telephone & Telegraph
Co. on July 15, 1903, got a franchise
from the city which provided "that
all rights acquired together with
plant and equipment for telephone

purposes shall be forfeited and be-

come the property of the city of Chi-
cago in the event said Illinois Tele-
phone & Telegraph Co., its successors
or assigns, failed to do these things:

1. Install a phone system for 20,-0- 00

subscribers within five years.
2. Have in operation a phone sys-

tem "serving 20,000 bona-fid- e sub-
scribers."

It was stated in the 1903 ordinance
"that the provisions of forfeiture in
ordinance of Feb. 20, 1899, be in no
wise varied, changed or modified if
Illinois Telephone & Telegraph Co.
failed to have in operation a system
serving 20,000 bona-fid- e subscribers
and by reason of noncompliance with
and of conditions
and obligations in said city ordinance,
said Illinois Telephone & Telegraph
Co., its successors and assigns, for-
feited and said city of Chicago be-

came and is now entitled to all rights
acquired under said ordinance, to-
gether with the plant, wires, poles
and conduits under the streets or said
city of Chicago and belonging to said
Illinois Telephone & Telegraph Co.

"Illinois Telephone & Telegraph Co.
has attempted to transfer by pur-
chase to Chicago Tunnel Co. all of its
rights and property, and Chicago
Tunnel Co. now claims to be the own-
er and the said Chicago Tunnel Co.
is,about to transfer to Chicago Tele-
phone Co., a competitor of Illinois
Telephone & Telegraph Co., and a
subsidiary corporation, 95 per cent
of whose stock is owned and con-
trolled by American Telephone &
Telegraph Co., a corporation engaged
in inter-stat- e commerce.

"On or about Feb. 3, 1916, there
was recommended for passage by a
majority of members of committee
on gas, oil and electric light of city
council of Chicago an ordinance pro-
viding for approval of the cancelling,
releasing and remising of rights and
property to the value of $6,300,000 to
said Chicago Tunnel Co. to said Chi-
cago Telephone Co., and the cancel-
ling, releasing and remising of said


