
ROCKEFELLER FOUNDATION COMMBATS THE
CHARGE OF EVADING INCOME TAX

Jerome Green, sec'y of the Rock-
efeller Foundation, has challenged
the charges of Basil M. Manly to the
effect tha the Rockefeller Founda-
tion was created to avoid, among

ilfc other things, the U. S. income tax.
These charges were incorporated in
three articles which have appeared
in this newspaper. Greene's chal-
lenges as to what he terms Manly's
"inaccuracies" and Manly's replies to
these challenges follow herewith:

Greene: Manly's articles are so full
of inaccuracies and perversions that
it does not seem necessary to do
more than call attention to a few
misstatements which are typical of
many others in these articles. The
first of these:

It is said that the attempts to gain
a' charter for the. Rockefeller foun-
dation were simultaneous with ef-

forts to pass an income tax in con-'gre-

-
The fact is that the income tax law

was passed in 1913; whereas the bill
to in6orporate the Rockefeller foun-

dation was introduced in the U. S.
. senate in 1910.

Manly's answer: Greene's state-
ment is a "confession in avoidance."

- My original article stated: "The first
application for a federal charter was

' made almost immediately after the
submission of the income tax amend- -
min tn tVio ctptpc fnr raHfiratinn "

Greene merely confirms this, while
attempting to evade by misquoting

' me. The detailed facts are:
The income tax amendment was

submitted to the states for ratifica-
tion in 1909 and was ao quickly ap-

proved by a number of states that its
ultimate ratification became assured.
Accordingly, on March 2, 1910, Rock-
efeller had a bill introduced in the
senate to incorporate and exempt
from taaatio'n $100,000,000. Thte
original' bill did not'contain any other
limitation to the uses for which the
fund might be expended, except the

following words, "in promotion of
any and all elements of human prog-
ress." which such eminent authori-
ties as Dr.. Schurman,- - president of
Cornell university, hold includes any-
thing from establishing an army to
financing a political party. A great
public protest over the terms of the
proposed charter arose and Rocke-
feller was forced, after vehement
protests from his attorney, Murphy,
to agree to certain rigid amendments
among which was a limitation to
"eleemosynary and philanthropic
means." The bill was not even voted
upon in 1910. As amended it was
introduced in each successive session
of congress, but no pressure was
brought to pass it until early in 1913,
when theJast necessary state-ratifie-

'the income tax amendment. Rocke
feller then became insistent Greene
was sent to Washington and was in
the lobbies of the capitol up to the
iast minute of the session. Almost
immediately Wilson announced an
extra session of congress to revise
the tariff and enactthe income tax.
No time was to be lost, so Rockefel-
ler abandoned his attempt to secure
a federal chartervand in absolute se-

crecy had a charter rushed through
the New York legislature with all the
safeguards which had been insisted
upon by congress omitled. 1 charge
the circumstantial evidence is com-
plete as to not only a direct connec-
tion between the income tax and the
establishment of the .foundation, but
also as to Rockefeller's purpose not
to be restricted in the purposes for
which the funds may be expended.

Greene: Next it is stated that with
two exceptions every niember of the
board of trustees is'either a member
of the Rockefeller family, the Rocke-
feller personal staff or a man whose
job and salary are controlled by John
D. Rockefeller."

The fact is that of the fourteen
trustees of thejoundation, seven arc


