
McADOO ADMITS CHARGES MADE IN THE DAY
BOOK'S EXPOSE OF INCOME TAX STEAL!

BY BASIL M. MANLY
Noted Investigator Conductiig

Expose of the U. S. Income Tax
for This Newspaper --

In the reply made by W. G. Mc-
Adoo, secretary of the treasury, to a
letter from Rep. Lobeck, chairman of
the house committee on treasury ex-

penditures, which is investigating
the question of whether the income
tax can be collected without public-
ity, confirms every charge, except
one, that I have made in" my income
tax articles.

The only difference is in the
amount of the tax steal. McAdoo ad-

mits there are wholesale evasions of
the law throughout the country, but
upon the advice of an official. of the
treasury dep't, known as an actuary,
denies that the fraud amounts to
$320,000,000 year, as I have charged.

The secretary also admits that
with his present force of clerks and
revenue agents he cannot hope to
prevent the frauds or detect the
thieves.

McAdoo says it is impossible to gel
accurate figures on the gross na-
tional income.. This, I claim, is the
best possible argument for throwing
open to public inspection the returns
made under the income tax law.

The statements upon which the
secretary relies to controvert my
charges are for the most part inaccu-
rate and absurd.

His actuary estimates the national
income at $20,000,000,000, without
giving any basis for the estimate.
The absurdity of this estimate is evi-

dent when it is realized that the value
of manufactured products alone in
1914 was $24,000,000,000, as shown
by the U. S. census official figures or
$4,000,000,000 more than his esti-
mate of the total national income.

Even for 1910, when the national
income was 25 per cent less than to-

day, the lowest estimate by any re

sponsible statistician was $30,000,-000,00- 0.

This, for example, was the
estimate of Prof. Willard I. King of
the University of Wisconsin, who de-

voted an entire book to the presen-
tation of his estimates. Similar es-

timates were made by Sir George
Paisch, Hon. L. G. C. Money and
other economists.
' Sec'y McAdoo's actuary quotes the
estimate of the,' income of Great;
Britain by Sir George Paisch at

for 1913-1- 4. He then
places the income of the U. S., which
has more than twice the population,
and alniostrtwice the per capita in-
come, at once $20,000,000,000.

Multiplying the population by two
and allowing for twice the income fox
each person in the U. S. would mean;
four times the income of Great;
Britain, or $48,000,000,000 in 1913,
My estimate of national income o
the U. S. for 1914 was placed at onlv
$46,000,000,000.

The misleading character of the
actuary's computations is illustrated
by the fact that he first lists a large
number of its of property as being

producing, of which the
bulk are such as gov- -

ernment reservations, parks, church
es schools etc,. ,

These items he estimates to be a.U
uec? at $50,01)0,000. He then sub- -

tracts these le items from
the value of the taxable real proper
ty, instead of from the total wealth
of the U. S. At best, this is an indii
cation of gross ignorance or careless
ness.

The actuary charges that I failed
to deduct anything for "expense of
conducting business." On the con-
trary, I made allowance for every. ex--
pense,v including cost of materials
wages, rent, interest and deprecia-
tion, as I will show in detail at the
hearings before the congressional
committee.

The portion of Sec'y McAdoo's rei


