
they will be Fighting the manufac-
turers for a low rate on paper. They
are demanding that newspapers go
to 2 cents and increase their adver-
tising rate, v

In Chicago all of the papers except
the Tribune and News wantto go to
2 cents and face ruin if they don't
It may be that 'the Trib and News are
willing to stand a Toss for two or
three years to put their competitors
out of business. The Tribune,
thanks to the business foresight of
Medill McCormick when he was pub-
lisher, owns a mill of its own and
makes about 50,000 tons of its al-

most 60,000-to-n s annual consump-
tion. All the rest hri to buy from
the mills.

The annual consumption of Chi-
cago papers is about 175(000. There
is no possibility of them escaping a
minimum raise ot a ion, wnicn
means that $3,500,000 will be the
minimum additional annual tax on
Chicago newspapers. As all of them
have been losing money at old rates
for white paper, this means Just that
much additional loss.

Either this loss will have to come
out of advertisers or publishers will
go broke. . Even the News, which
commands the field, may have to
turn, profit to loss. " Lawson is in
better shape to stand Vt vhan tie oth-
ers are. Because of the attitude, of
the News and Tribune the other pa-
pers are afraid to go to 2 cents, and
are trembling in their boots at the
thought of possible ruin.

"Hearst will be hit harder than any,
publisher in the country becausfc he
gets a raise" not only on paper for his
newspapers, but also for his maga-
zines. All of his newspapers are 1
cent papers except his San Francisco
paper, which is the biggest money
maker. They say Hearst is walking
the floor trying to find a way out. -

The trouble will conle when old
contracts expire after Jan. 1. Local
advertisers are said to be in favor of
all papers going to 2 cents instead of
putting up several millions more In

-

increased advertising rates, but the
News and Trib stand in the way. The
Trib is said to be jn better shape than
the News, not only because it owns
its own paper mill, but because the
News gets the bulk of its advertising
from six State street stores, Fields,
Mandels, the Boston, the Fair,
Rothschilds and Carson, while the
Trib's business is more diversified.
But the Trib would be worse off than
any of them if anything should hap-
pen to its milL

Outside of the Trib, the other pa-
pers that own mills are the N. Y.
World , the St. Paul Dispatch and
Dan Hanna's "two Cleveland papers

Publishers so far have not suc-
ceeded in breaking the paper rate
The American and Canadian manu-
facturers are standing together and
will make a killing when the new
rates go into effect, American pub-
lishers, through News-
paper Publishers' association, are
trying to get governmental action, to
break the. price. Until the present
combine cot together manv of the
manufacturers were losing money:
Now they want to force publishers
to quif selling papers belowK the cost
of raw material. Many newspaper
failures are expected In 1917.

o o
THREATENS SABATH'S LEAD
As the official count of Cook coun- -'

ty Votes nears completion, the lead
of Judge Sabath, Democrat, who ap-
peared to have been elected as su
perior court Judge, is threatened.

TELEGRAPH BRIEFS
Washington. Contracts for eight

destroyers, authorized by,last naval
appropriate.-'bill- , awarded to the'
Fore River Skipbuilding Corporation,
Quincy, Mass., and six to Union Iron
Works, San Francisco.- -

Boston, Mass. Helen Keller, blind
one of world's inosf famous women,
reported soon to marry her secre-
tary, Peter Fagan, officially denied
report thrqugh her companion, Mrs.
Annie S. Macy ;


