
penditures $1,750,000,000 must
be drawn from taxes.

A further bond issue of $2,000,000,-00- 0

will be asked to be held in redi-ne- ss

for use by army and navy. This
country will loan $3,000,000,000 to
allies. It will be raised by bond issue
at Zy2 per cent interest simultane- -
ously with $2,000,000,000 issue to be
used by U. S. When this sum is
raised it will be .turned over to allies
for their bonds which wil bear 3

per cent interest. Those holding U.
S. bonds will be getting 3y2 per cent
on' an investment, backed by the U.
S. and all the allied nations, and the
$3,000,000,000 loaned to the allies
will be spent in this country.

It is the present plan to tax heavily
all luxuries, including large incomes,
and put a tax on bank checks, tele-

graph messages, long distance tele-

phone calls, etc. Government offi-

cials say they are getting no com-

plaints against proposed increase in
taxes.

The conscription army bill will be
among the first considered by con-

gress. It is believed this bill will go
through, as Pres. Wilson wants it,
but it will take at least two weeks.
" A drastic espionage bill is slated
for immediate passage, a bill giving
U. S. power to take over merchant
ships, a censqrship law and other
bills are ready for passage.

Washington, April 9. Arrange-
ments' for full war be-

tween United States and allies may
be completed this week.

Conferences will be held at state,
war and navy building between rep-

resentatives of allied powers, partic-
ularly naval agents and heads ofn American navy and diplomatic serv-
ices.

The is to be hearty
and thorough. Preliminary discus-
sion started Saturday, continued
yesterday and doubtless other meet-
ings will be held today.

For present it is likely that Ameri-ca-n

navy, will direct . its efforts at

clearing a part of the Atlantic of sub-

marines and raiders, giving allies a
greater freedom of action than has
been possible without American aid.

Incidentally reports of one or more
raiders in Atlantic persisted again to-

day, though navy idea generally was
that Nantucket Shoals "raider" was
only a drifting derelict

Aside from with the
allies the sincere of la-
bor a gigantic factor has been
pledged to the government Pres.
Gompers of American Federation of
Labor has given assurance that there
will be none of the labor disputes
which for a time marred England's
chances in the war.

Entrance of Cuba into the war,
plus possible entry of Brazil, Bo-
livia and perhaps others this week,
bids fair to have a vital effect upon
developments, adding as it does to
crushing weight against Hohenzol-lernis-

New reasons for prosecuting war
relentlessly, if any such be needed
werQ, furnished by Belgian atrocities
reported by state department show-
ing that Germany's
heartleesness is a menace not alone
to Belgium, but to the world. Report
described Germany as gradually
drawing the strangling steel net
about Belgium, making her a vast
internment camp.

The war department preparation
for a big army under expected con-
gressional passage of administration
war bill is ready for recruit work. At
same time the department is keeping
an eye on Mexican border situation,
though latest reports from Gen. Per-
shing indicates no present cause for
alarm.

Other government branches are
prosecuting thoroughly the hunt for
German spies. Particular care is
taken to strip the border of any of
these intriguing German hirelings.

The state department anticipated
today that it would soon know offi-

cially about reported Austrian break
in relations.
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