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l’lnm Owen’s Request That
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Lid

Reserve Discount Rates
Be Lowered,

| SHOWS LENDING INCREASE

. Federal Board Head Denies As-
. sertion Rates Have Held
' . Back Production.

W. P, G. Harding, Governor of the
| Federal Rezerve Board, In a leiter to
i Fobert L, Owen, United States SBenater
 frem Oklahoma, dated yesterday, defend-
ing the loan polley of reserve banks,
aald: :
“As to the expansion of loans of the
'te the extent which may
be required for purposes of legitimate
| production and distribution, your at-|
tentlon ls called te the fact that at the |
‘closs of business November 28, 1920, the |
invested assets of the twelve regerve
‘banke, including bankers' acceptances
s dimcounted and bought, member banks'
fiftsen day collstera] notes secured by
| Gevernment obligations, and eligihle
commercial paper discounted for mem-
ber banks, amounted to $3.303,747,000,
compared with $3,024,741,000 on Novem-
‘ber 28, 1819, Reserve notes outstanding
. on November 26, 1820, amounted to
' 48,825,629,000, against $2,§62.277,000 on
November 28, 1919, These flgures proyve
that duripg the past twelve months
‘there has heen nn curtailment er redue-
‘tlon in the aggregate of the credits ex-
tended hy or through the reserve banks,
. but oy the econtrary there has been a
very substaptial Inerense,
been steady and eentinucus all through
the year.'
Gov. Harding's letter to Senator Owen
was In reply to one from the latter,

Mscount

may be required for purpossa of leglti-
mate production and distribution,”

As to the asesrtion in the Senator's
ntter resorve discount rates stopped
or down production, Gov, Harding
saldy

“Yeou seem to lose Blght of the fact
that the poductlon of great agricultural
staples this year has been unusually

and that the pries recesslons of

you complain are due In part to

'wide conditions; and you also

the economic forces governing

movement In prices which for months

been (n evidence all over the

It was genarally recognized

months ago, following the col-

of the aflk market In Japan early

spring, that certain prics read-

were inevitable. “In fact, ax

- a8 August, 1918, ths continuous

on of credit and the constantly

I-Hnalu costs of living becams ob-

SOP'I of l'l'mro publla eoncern, and th#

addressed 4 communlcation on

b!oﬂt to the Federal Reserve Board

on August 5, 1919. Shortly afterward

T President In an address to Congress

. called attention to the dangers of the

situation, From that time until the ad-

Joirnment of Congress last June these

matters were the subject of frequent

discussions In both In the

United States an important factor has

been the revulsion of sentiment against

the ural levels attained by prices

In the wear 1918, when clrcumstances

~oyer which the Reserve Board had no

#entrol prevented the reserve system

from exercising Its Important functien

g4 regulating the flow and volume of
credit.”
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CONSOLIDATED EXCHANGE.

Decjsive strength in Pan-Amerlcan
based on prediotions of perma-
q tly improved relations with Mexico,
s the deminant feature of yesterday's
Qengolidated Stock Bxchange trading.
Galns In active issues of that group
vanged from 2 to more than 7 per cent.,
while in the balance of the Industrinls
and most ralls thera were wide rallies
?- Initial lows. Southern Paclfle was
single weak fenture, that stock
vielding 3% at the minimum, to 1058,
ynﬂ hour realizing sales were attend-

X by moderate genaral recessions.
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FRUIT GROWERS’ LINE

New Haven Asks Permission
to Buy Shares in Company.

Rosron, Dec. £.—The New York, New
Haven and Hartford Nallroad s one of
& group of fourteen rallroads through-
out the eountry formed to take over the
Frult Growers’ Express Company, opers
ating refrigerator and ventilstor cars, It
became kpown here to-day. Counsel for
the rond appeared before the Depart-
ment of Public Utlities requesting wp-
proval of a contemplated investment by
the rond of $28,900 for the purpose of
sequiring 289 ghares of stock in the
company.

'rhomwmnn 's plant, mccord-
Ing to the gounsel, unmd at ITMO.
.Mﬁmuumtuuumlud

A m-uq. No onnd-
% voleed to the request, which
wos takipn under advisement.

EXPORT FINANCING
'METHOD ATTACKED

W. H, Douglas Declares Afti-
| tude of Banks Menaces
| Forelg\: Trade of {I 8.

The attitude of the banking interests
of the eountry toward exporters has be-
come wuch as to threaten serfously the
foreign trade of the United States, ac-
cording to a statement made yesterday
before the Chamber of Commerce of the
State of New York by W, H., Douglas
of the firm af Arkell & Douglas. In-a
bitter attack on the methods employed
by American banke in financing Amer-
ica’s foreign trede Mr. Douglas declared
thet the weakest link In the chain of eo-
operation in export trade was the banks,

&nd that unlesa export trade be given
reasonable conslderation It must be

Mr, Douglag addressad the ehamber
following the presentation of the report
of that body's committee on forelgm
commerce and revenue laws, In which it
was recommended that the chamber
study the problem of how to obtain
adequate rellet for the export trade, Mr,
Douglas declared that the banks were
requiring a margin of 256 to G0 per cent.
on all forelgn billa to Australiasla, South
Africa, Central Africa and practically
the entire world except Europe. Ha
added that only on Wednesday export-
ers wegpe notified by banks that in the
future & margin of 50 per eent. would
be required en all bills to South Africa.

Bankers admitted yesterday that
some of thelr number had decided fo ad-
vance only 50 per cent. on South Afriean
bills, In contrast to a previous rate of
76 per cent. No explanation of the rea-
son for that step was made. In some
quarters |t was declared that in recent
years the practice of some exporters has
hesn to take thelr bills to foreign banks,
from which, because of exchange con-
ditlons and other elreumestances, they
were nble to obtaln a slightiy better
offer for their bills than they could gét
at the American institutions, Now those
foreign banks for the most part are
unable to accept those bills, and the en-
tire burden has fallen on the American
banks.

MEAT TRUST OPPOSED
IN SOUTH AMERICA

British Recommeénd Preven-
tion of U. 8. Monopoly.

Lonpon, Dec, 2.—An interim report on
the meat situation prepared by the
Eovernmental subcommittee on trusts
saye that for a long time Great Britain
must be dependent on South America
for a great part of her beef supply,
North American meat companies have
nearly @ per cent. of the beef output of
Argentina and Uruguay and 75 per cent.
capacity of the meat plants bullt or
building in Brasil.

No ecomplaint |8 mads {n the report
of unfair trading on the part of the
Amerlean companles beyond “severe
cutting of prices for the purpose of de-
veloping trade or clearing surplus
stocks,'”

The polley of thes North American
companies is the same to-day as sinee
fhelr entry into the Riyer Plate trade,
says the report, namely, the continued
reduction of the trade held by British
companies, This polley, It Is added, ine
volves risk of great to the
British, and *“there is at least g tacit
understand botween the American
meat companies which gives them nll
the economioc advantages of an active

combination.”

Mmm the report declares,
are Ilwfdlﬂwumtuu
and the committes

75,000 Depositors tn Four Beston
Banks Must Weit for Money.

BosToN, Dee. 3.~Ths 75,000 depesitors
In four local banks closed (n recent
montha who had hoped that some part
of thelr unlnoo.ono of deposits might
be made avallable to them for the
Christmns season learned to-day that
they cannet touch any of thelr money,
It will be at least four months befois
any of the banks reopen, and {t may be
msch Aﬂ Bank Commissioner Jo-

ounosd.

dcpemar must prove his clalm
In full within n days, and loann or
other obligations of the bankms must be
patl In cash or underwritten by respon-
sibie groups of men as a copdition to
reopening, the Commissioner sald.

PARIS BOURSE TRADING,

Panis, Deo. 2.—Prices were steady on
the Bourse to-dny. Thres per ¢ent.
rentes, 66 france 40 centimes; exchange
on l..ﬂndon BT trance 88 centimes ; § per
cent. loan, §8 francs 20 mt:luu
dellar, 16 francs 46 centimen,

LONDON MONEY MARKET.

‘Lowmen, Dec. 2.—DBar sliver, 44%4.
an ounce; bar gold, 117s. dd.; monay,
414 per oent  Discount ratas—Ehert

bills, 834 per cent.; three months’ bllls,
8% per cent Gold premium at Lis-

140,
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