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HOUSTON METHOD
OF REVISING TAXES
STIRS OPPOSITION

Majority of Committees in
Both Houses Against
Boost in Incomes.

AGREEF ON SEVEN POINTS

Main Trouble Centres Over
Substitute for Excess
Profits Levy.

SMOOT FOR LID ON WOOL

Urges Embargo on Imports—
Tariff on Sales and Surplus
Earnings Also Proposed.

This is the seveuth of a serics of
ar ticles published by The New Yorg
Hunarn' detailing governmental condi-
ftions in Woashington and outlining
prospective legislation to roemody af-

fairs. These articles will be published
from dap to day until the series is
findaleed,

Spaclal Despateh fo Tioe New Yone Hesaen,
WasanaTox, Dee, 10—Here 8, as
nearly ss It is possible to get after |
week's segsion of Congress, a uunsen-l'
gus of the views of the leaders who |
will have most to do in framing the |
Government's new flscal policy. It
does not reflect the views of the
Finance Committee of the Senate Drl
the Ways and Means Commitiee of |
the Hlouse on Secretary Houston's rec- |
ommendations for Incrensed taxes on[
cortain =pecified commodities, heciuse
these must await hearings before the
twn committees, 1t may be said, how-
ever, thit 4 majority of the membaors
of both committees are opposed to the
spocifte increases and new taxes ree-
.t_lm'nu-mlml by. Secretary Houston.
They also are opposed to any s=ug-
gestlon of increasing the tax on small |
Incomes. |
As Tur New Yorg HERALD lms!
ghown, the prospects for any general |
taxatlon or tariff revision measure
during the short session are slight.
The only relief legislation of a tem- |
poravy character that appears to have
a chance of going through is Senator
Reed Smoot's proposal for an embargo
on wool, cattle and cereals. There is
serious opposition even to this M:m_\-|
members of both houses will have to|
be convinced of its necessity before
thewy will vote for It
In the framing of a pormanent fiseal
Pentors  (Pa.), Smoot
(Utah) ond Wiatgon (Ind.) and Repre-
sentutives Fordney (Mich.) and Long-
worth (Ohio) probably will have more
influenoe than any other group In the

policy  Senators

Congress.

Where Members Agree.

S0 far they are agreed on  these

things:

1, Thut the excoess profite tax, which
Lig been ylelding upward of $1,000,000,-
000 @ year, must be repealed and sub- |
stitute revenne provided. |

2 That there should be no Inerease in !
any of the existing taxes to make up the
de fiedt.

2. That the funded debt of the
roment, $25,000,000,000, ox-
tended over a perlod of from forty to
Ixty years. 1

4. That the floating debt of $2.500,-
Gnn,ann should be retired ont of current
FOVETIOS,

. Thut the
woleetive tariff policy will
10,000,000 to $2006,000,000
mnund revenue,

. That no extension of time can be
Howed for the payment of taxes hnwl
»‘i!ll. |

7. That many of the minor, but bur-
densntne, taxes under the present law
vught to he repenled, |f possible,

There ix no difference of apinion upon
these fundamentals involved in the new
pealier.  The main disagreement at this
1lme appeare over the nature i the sub-
stitute revenue producing fmsnr that Is
tv take the place of the excess profits
inx. Hearings have been arranged bo-
fore both the Senate and House o
mittoes, and both are deluged with re-
aueste from Individuals and organiza-
tionas who wint to be heard on the tax
wnd tariff issues, Untll these have pro-
resEed A definite programme s impos- |
s'ble of presentation.

Senntor Penrose, chairman of the Fl-
nee Committee of the Senate, 1= op-
I to the principle of the sales tax
unid favors Instend n tax on undistrib-
utedd profits. His method of distributs
Ing the funded debt over a porlod of
sears would be through sinking fund
pracesdes undor the control of the Treas-
ury Department eather than through
the lssuance of serdal bonds,

Liay-

should  be

recstablishment of the
vield from
ndditionnl

Smaoot for Sales Tax,

Senator Bmoot s inclined to favor
the menernl proposition of a sales tax,
but Is chlefly Interested In establishing
mn embargo on the importution of wool
A= a4 temporary expedient for the rellef
of the wool growers of the country,

Senator Watson favors a tnx on final
siales and belleves that It would produce |
at 1 per cent. at least §1,000,000,000 |
annually, amd, If he I8 convinesd that
the growers themsolvessdnstead of the
middle men, would benefit, waould sup-
port the Smoot plan for an embargo
on woaol, cercals (wheat, oats and rye),
But he favors a bond Issue ruther than
the ginking fund method of rotiring tho
funded debt

Nepresentative Fordney, chalrman of
e Waye and Means Committee of the
Wortse, In opnosed to the Smoot om- |
Barge, but believes that the sales tax
I the logleal substitute for the excoss
profits tax.

Roprosontative Longworth, while fa.
voring the salos tax as an  incentive
townrd theift, belleves that (t would
rrovide an Inadequate amount and fiu.
vors Instead a tax on undivided profits

Mowt cons'derntion of a sulos tax In
based on the principle of o' tax on the
final sale.  Thers I Hitle sympathy ex-
proessed with the fdes of a thx on evoers
turnover, and the shjections to this form
of n levy are so universsl that it mas
pafely Ba sald It will not get mtich |
considorntion !

The oiistnnding fact econnection
with tha Coangress's conmlderation of !
the final wates tax proposition Is that no
mempber seema at all sure shout Junt
hoow muach 1t would innunlly  produce
Pistimates  from  wupposedly  expert
wources, on the basis of 1 per cent

in

| such & tax ought to be more than 1 per

| by

vary all the way from $850,000,000 to
$1,250,000,000.

Representative Longworth discussing
the subject to-day, sald:

“The final sales tax is Infinitely better
than the turnover tax, because in no
cugs would it be pald more than once;
and I think, in the majority of cases,
could not be passed on to the consumer.
But there are many objections to |t

Tax on Surplus Profits.

“At 1 per cent. the tax probably
would not railse more than $350,000,000,
i

COX AND ROOSEVELT PLAN |8, FACING DEFICIT

TO CONTROL ORGANIZATION

in Refusal to Accept
$300,000

Democratic Leaders See Attempt to Keep McAdoo Out

Payment of Party’s
Debt.

to Tum New Yonx Hmmavp.

It would, therefore, be ¥

were Lo be used o supply a deflolency
caused by the ellmination of the excess
profits tux, to make the sales tux at
loast 3 or 4 per cent, That, in my judg-
ment, is too high a tax to put on general

consumption of necessarles of lfe. I
would be glad some day to gee a small
final sales tax made a part our per-
manent revenue system. [ belleve |t

tand

would hnve n to age

ork Hernld B X
Weshiagten. ‘B0t Bureaw. |

The meeting between Gov. Cox and
Franklin D. Roosevelt, the defeatad
it for Presldent and Viee-Presi-
dent on the Democratic tlcket last night

at Columbus, Ohlo, pr more than
an exchange of condolences {n the eyes

4
thrift and economy, but I don't think

cent,, and, of course, that would be en-
tirely inadequate to the necessities oy
the present situation,

"Under existing conditions thers seems
to be but one practlcal substitute for the
excess profits tax short of a radlcal in=
crease In the rates of the income and
corporation taxes. ‘That s a tax on the
undistributed profits of corporations.”

Representative Longworth's proposal
would be a of about 25 per cent. on
the difference between what a corpora-
tion actually earns and what it diatrib-
utes to its stockholders.

An average of the estimates that have
been supplied to the Senate Finance
Committes by recognized experts on eco-
nomles and by officluls of the Treasury
Department would indicate that the reve |
enue to be derlved next yvear at c.‘nrn:m.i
prices from a {inal sales tax of 1 per|
cent. would be about $1,000,000,000, or
approxiately the smount produced by
the excess profits tax. Chalrman Ford-
ney of the Ways and Means Committee
of the House thinks this a falr estimate, |
Theraln he differs from his colleague, |
Tiepresentative Longworth, also a mem- |
ber of the Wayvs and Means Committes.

The bellef 18 pretty  generally  held
among the Republican members of the
Finance and Ways and Means com-
thit there should be no In-
erease In the texation rotes on Indl-
vidual Incomes, such as  Secretary
Houston hus suggested. The majority
feel that the small salarled man or
wage earner i2 being hit hard enough,
and that any inerease of the rates ap-
plleable to the surtuxes would tend
only to encournge the practlies of per-
sons with large incomes Investing in
non-taxable securities and in that way
dAegregating funds that might otherwise
be employed in the legitimate expan-
glon of industry.

mittecs

Smoot for Wool Embargo.

Tie proposal to establish an embargo
on the importation of wool, meat, hidea,
wheat, oats and rye may be pressed as
an expedient. Senater Smoot is urging
It particularly on behalf of the wool
growers of the West, who feel that
thelr market has been broken by the
dumplng of wool bhought under forelgn

war contracts  upon the- domestic
market.
The Smoot proposal, howaver, - will

meet the serlous opposition of Hepre-
sentative Fordney, and it I8 extremely
doubtful if {t can be put into effect.
The Senator from Mtah will have to
convince his colleagues that the wool
growers and not the commission men |
are to reap whatever beneflt accrues,
nnd In additlon, the effect of such an |
embargo upon the retall cost of eloth- |
Ing will have to be scriously consld-
ered. |
Senator oot has figures to show |
that there are 860,000,000 pounds of wool,
or enough to meet the ordinary de- |
mands  of  consumption  for twenty
months in the country., He estimates |
aldo that W per cont. of this year's
crop is still in the bands of the grow-
ers, and that the application of the
embargs woull not inereuse the prica
of clothing more than from 12 to 10 per
eent,, or approximately the advance
that might be oxpecied to follow the
eatablishmwent of n protective tariff on
the product, 1

HARDING ANH HUGHE
CONFER ON LEAGUE

Foreign Poliey Considered—
Dangherty and Harvey
Also Call.

Manion, (_r'hi-.r, Moe. 10 —Presldent-
eloet Hoarding began his conferences here
on the plan for an associntion of nations
a long talk to-day with Charles E.
Presidentinl nom-

Hugles, Hepubbean

Inee four yvearse ago

The wh gquestion of Ameriean rela-

tions with Hurope wus surveyed in de-
tail

Afterward nelther would revenl
whether any conclugions were reachod,

clining to talk about the
sulbject and Mr. Hughes saying merely
that “important guestions” of foreign
policy had been considersd in a light of
chamging world eonditions,  He added
that the solution undoubtedly would be
found in harmony with the campaign
utterances of the President-eleet,

While the conference was in progress
ol George Harvey, New York pub-
Heher, arrived here unannounced and
lnter motored to Columbus with Mr
Harmling nnd My, Hughes, where the
three had luncheon with . M. Daugh-
erty, the President-elect’'s close political
adviser,

Col. Harvey, who wspont two weoks
hers while Mr. Harding was formulating,
his Laengue of Natlons poliey in the eam-
palgn, mny romalpn for soveral days ot

Mr. Hardlng ¢

Harding beadguarters hete,

The fact that Mr. Hughea was the
first Republican leador to be summoned
into consultation by the Presidedt-elect
revived rumors that he was  being
vtrongly considered TYor Recretary of
Htute. There was un nuthority eovi-

deneced Lo support this report, however
during hix visit here. At the end of the

conference  with  Mr. Harding Mr
Hughes Issued thin statement :
“We have been talking over the Im-

portant questions which are preswing for
solytlon In connectlon with our forelgn
polleles, guestions which must be econ-
sidered In the lght of conditions which
nre constantly changing.

*The solution will, of course, be fouml
In harmony with Senater Harding's
wintements In the course of the campaien,
It was most gratifying to have had this
interview,"

1t was loarned to-dny that Herbert
Hoover, who had been expected to see
——

hristmas
Cards and

C
Calendars

DUTTON’S

681 Fifth Avenne

of D ratle politiclans in Washing-
ton, It served in thelr oplnfon to further
the programme now being made by these
Democratic leaders to retaln at all cost
the directlon of the Democratic organ-
Ization in the hope that It will be of use
to them in 1924,

While it was the first tlme the de-
feated nominees have met since elec-
tlon, the conference wis one of a serles
which the Ohio Governor has been hav-
ing with other prominent Democrats
who stood by him through the cam-
palgn. There have been visits, too, from
George White, chalrman of the Demo-
eratic Natlonal Committes; Edwin H.
Moore, Gov, Cox's pre-convention man-
ager, and Timothy 7T. Ansberry of
Washington, D, ., another of the Cox
leaders in the convention. Gov. Cox's
friends make no secret of the fact that
he ls determined to remain the Demo- |
eratic leander through the next four'[
years so he may, If he desires, ba In o
better position to win the nomination
In 1824. 'What the Cox people want
to do ls to prevent the orgonization now
In forve from coming under the Influ-

r
|
|

ence to too great a degree of Willlam
G. MeAdoo, who at this early date looks
like the chief contender for the nomina- |
tlon.

Control of the organization entails
peyment of approximately $300,000 deri-
elt  which the Democratle Natlonal
Committee had at the end of the cam-
palgn. Some McAdoo followers have
offered to help fnance the deflelt, bu:
the Cox people have been sceptical of
the overtures. They have met them
with the polite explanition that since
Gov, Cox and Mr. Roosevelt, with
Chairman White, really caused the def-
leit they should be allowed to make It
up.

"’I‘hoae elose to the Cox oamp are not
worrying about the money end of it
There are enough Cox followers, they
are sure, capable of giving In u sum
that aize. A scheme la belng worked
out, therefore, where about $200,000 in
money is to be ralsed, with the remain-
ing $100,000 floated by a joint note to
be signed by a hundred or so Demo-
cratle leaders, This note would remaln
to be pald when times got better from
a Democratic point of view.

Gov. Cox is of the opinfog that noth-
Ing I8 to be gained by o hasty reorini-
feation of the Democratic leadershinp,
He believes the Nutlonal Committe and
its frellitles should remaln for the pres-

ent, lotting things work themselves out

when the time arrives.

As =oon as he leaves the
Governar of Ohlo Mr. Cox
Europu.

of

office

will zo

Mr. Harding to-morrow, wiil not reach
Marion untll SBunday.

Convaevs, Ohlo, Dec, 10.—President- |
eleet Harding motored to Columbus in o
drizzling rain this afternoon to play w |
game of golf at a country club and to
confer with Hurry M. Daugherty, |
Charles B, Hughes, Col. Harvey and |
former Senator Theodore Barton. i

Following luncheon and o gama of |
golf, Senator Harding and Col, Hn.r\'uy|
returned to Marlon, Senator Barton
went to Cleveland, Mr. Hughes went to
New York and Mr, Daugherty left for
Whashington, |

Senator Harding's visit was unexpected |
and is the first he has made to the|
State capital since hls return from his
vacation trip. Few peopls knew he was |
in the clty.

Mr. Daugherty denied published state-
mentg that he has accepted the post of |
Attorney-General In Senator Harding's
Cabinet. He sald he would not discuss |

WITH PET’S PHOTO.

CREMATED
Louls Sumner Brown's Last Wish
Obnerved.
Boston, Dec, 10,—A dying wish of

Louls Sumner Brown, microphotograph
at the Massachusetts Genernl Hospitul,
who was known nationally in that
sclence, was observed to-day when the
likeness of his pet dog Vie was cremated
with his body. The dog dled recently.

Funeral services for Mr. Brown had
been held earlier in the day at the Bul-
finch Flace Church.

SHRINERS PICK SAVANNAN.

Jos AxcELES, Dec. 10.—Imperial
Potenate Ellls L. Garretson of the Opder

| of the Mystic Shrine to-day announced

that the annual econvention of the
Shriners will be held at Bavannah, Gu,,
next year, instead of Atlantle City as

to |

OF §1,729,981,769

Continued from First Page.
which heings or amount
which must be raised in some mManner,
to $679,081 76,

Still More to Reveal. |
“But even thils gigantice deficlt which |

deficit,

the

requires immediate llquidation does not |
dizclose the full ruth., There must be |
ndded to this whatever sum Is neces-
sery to make good deficits growing out

of Government operation of railroads,
estimated by the President in his an- |
nual message wt $50,000,000, bringing the |
totnl deficit immedigtely confronting
us to $1,238,951,765,

“This is the sltuation, and It ls the
| deficlt that meets our immediate gaze.
| But it ls not the end of our difficultics

“The Secretary In his annual report |
directs our vision along s vista Includ-

Ing two fiscul years or two half cal-|
|endar years from January 1 next He
leaves ug with a defleit on June 230, ]

1921, of $2,000,000,000, and on Junec 30,

1922, of nearly $1,500,000,00, |

“It s worthy of note that the Secre-|
tary bases his estimate of the deficit
| which will exist on Jung 30 1822, on the
agsumption that our revenues will
$4,850,530,000, or nearly $5,000,000,000.

“T do not wish to take a gloomy view
| of our industrial prospects, but If 1521
g o whole s not o most declded (m-

provemaent over the Inst two months of
| 1820 the revenues will not be hall of
IH;;H sum.

‘Now, with these great deficits both
ear and far staring os in the face we
» gtriving to find some way by which

cun relieve the agrieultural situa-
tion ., We hops for some kind of re-
lef through revival of metivitics of the

War Finanee Corporation.

“While wheat and wool are pouring
into thiz country In unprecedented vol-

wme, ieiving down the price of the
Amerlean product to half the cost of
producing it, we are about to ask this
War Finance Corporation In some way
to finnnoe the bankrupt countries of
| Europe, so we can export our wheat to
them,
Sees Unbusinessllke Acts.

| “If we were business men and would
| follow pur business Instinet we would at
least close the intake to our tank while

banks had to extend thelr credits over jus the agricultural inten ds con- | DISABLED SHIP LOSES TOW. :
former years until they themsel can | cerned the rst, the renl and sensible Wrm -
sccure further credils Tro milie Hesorve | thing to be done, s to close the - .
banks. Maany of the bunks would have | tuke pipe, stop lmportations and give | E8st  Iudian Radios the Wepf
been closed except for assessments on | the American farmer oxclusively the | Wonuneke Agnin Is Adelft.
stockholders, American market so long us he can | it %
o 5 : thi ww mi. | BUpply that market at living prices . Bostaw, Dix 10.—The  steamship
Vhere can wo get this money Th ' ’ S East Indian sent word hy radio w-
lcslinmny of Mr. Hurding \ r But the principal ohjec "l. this ad- night that the tow . by which she
the Federnl Reserve Hoard, dress 15 to reach the ear of thoss who | wuy attempting to bring inte port
Committée on Agriculture, re axking favors of the Governmenl, | grenmuhip West Wauneke had parted
banks have extended thel ‘We want every man and overy cor-| .4 asked that other vessels atand by
as they can safely; that If they poration that must be calind on 19 re- [te asstst In pleklog up the tow. Tha
further to extend those credits and pre. | Wit taxes to look not alone on ORI message, which sald the weather was
sent conditlons should continue [t | discomforts, but )_on s 8 o | ToERY and the sea rough, gave the
endanger our whole banking system | tHre needs. want the sid WHO | nosition as latitude 30, longitude
“Now If these banks cannot supp asking for Immedinte actlon on & | g, .4u" o0 t fifty miles south-south=
AESECILGS hunks wAth money suffieis honus bill to exercise patien mwnd f : : ~

| the credit that {8 not backed V
| somewhere In the background ls not a
very reliable credit.

“So it would secm to me that

g

Wauteke

to tide over agricultural de : HI5e Kng La URCOENENI A6 ETRYS | Ty oy bound from Ant-
how can these sume banks furt P HEflenltien that confront Con- | werp fo» Baltimore, ran out of fuel ofl
money to foreign people to bu ! res vant | our ":'l' “""] o faw nd was taken In tow by
farm products? For, after all " AL ‘;""_'.',', the ( which latter was
| these farmers must have and what t ‘e w1 ‘_:' ‘!':‘ \'”_"_f_ W age of oll In her own
| country banks must have is mone: @ of the G 1 tanke the tow and race for

by o this
even dream of new | Han
vots which will eall | line

ward

bound from
attached 8
Watneke soon after-

i an,

for FPhiladelphia,
West

8 no tine
ntnl
SUr

1

P
dishursements.’

0 fur

be: |

| we were struggling to empty the tunk |

! through the spigot.

“Hut of that hercafter. We are now
onsidering the financlal gituation, What
e farmer needs Is money to live on
until he can get a half living price for
higz products, while the country bank
teeds bl money to loan to this fiarmer.

“In my Btate twenly-three banks have |

| been closed during the last three weeks.
These banks were all, with one excep-
tlon, I think, In n section of the country
where thers have been crop failures,

= HﬂMEHTAT Rﬂﬁhm
! To our increasingly large clientele of |
bustness women and to all our
patrons whose shopping ~ f
o hours are limited }
We announce that
H beginning To-day, (Saturday) |
and to Dec. 23, inclusive,
i Store will be open until
Six o’Clock i
"N this great, rapidly growing business of
?,j ours, there are three separate interests to I
! “** be considered. There are the Customers
i who make our success; our Co-workers to whom i
a Co-operatiVe Sharing system gives incentive
} to keep the wheels of busir-ss turning; and I
the Concern who work for the mutual ad-
Vantages of all three parties. It is therefore
! With the pleasant consciousness of serving every- -
body’s interest impartially
that we have arranged to
1 keep open this additional i
hour c:luring the  crowded
4 days of Christmas Shopping.
S T : —
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The Book The Kaiser Suppressed

BISMARCK’S MEMOIRS

A History-Making Revelation for Which the World
Has Waited for Twenty Years

Kaiser Wilhelm at time
of accession.

Prince von Bismarck

at time of retirement.

For many years the third volume of the Memoirs of Prince

Otto von Bismarck has lain, in printed form, by thousands, in

the warehouse of its German publisher, withheld from the eyes

of the world—suppressed by the former Kaiser for personal and

political reasons that the then young Emperor considered of the
highest importance.

Numerous efforts have been made to release the book, but
as often powerful interests, through court injunctions and other-
wise, have kept its pages from public view. Only now, after
more than twenty years of suppression, has the seal of mystery

been hroken.

This frantically guarded book is still unpub-
lished, but a prominent German has read its
pages and has written what the book contains.

Its story discloses that the Iron Chancellor, writing as an un-
willing prophet, twenty years before the murders of Sarajevo,
foresaw the world war and fixed the culpability on William II.;
he considered the Russo-German treaty of supreme importance
to the peace of not only Germany but of all Europe; he tells of
bitter clashes with his power loving sovereign, of his numerous
resignations and his final release from the high office con-
spicuously heid for so many years, of his being put out of his
palace by the Kaiser, who had turned against him, and he reveals
secrets of Russian diplomacy that, in one instance, astounded
the Kaiser nhimself.

Your first chance to learn the details of the book's suppres-

gion and the full story of what the book contains will be pre-

gented through the columns of

THE NEW YORK HERALD

To-morrow (Sunday), December 12

Over 200,000 Circulation




