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HOUSTON METHOD
OF REVISING TAXES
STIRS OPPOSITION

Majority of Committees in
Both Houses Against
Boost in Incomes.

AGBEE OX SEVEN POINTS

Main Trouble Centres Over
Substitute lor excess

PiH)fits Levy.
SMOOT FOR LID ON WOOL

Urges Embargo on ImportsTariffon Sales and Surplus
Earnings Also Proposed.

This is the seventh ot a series of
a> ticlcs published bp The New York
iter-m.n' detailing governmental eondl-
Hons in Washington and outlining
prospective legislation to remedg affairs.These articles will he published
from daji to dag until the series is
11 ii ished.

Special Despatch to Tiik Nmv York Hwiai.p.
Washington, Dec. 10..Hero is, as

nearly as it is possible to get after a

week's session of Congress, a consensusof the views of the leaders who
will have most to do in framing the
Government's new fiscal policy. It
does not reflect the views of the

Finance Committee of the Senate or

the Ways and Means Committee of
the House on Secretary Houston's recommendationsfor increased taxes on

certain specified commodities, because
these must await hearings before the
two committees. It may be said, however,that a majority of the members
of both committees are opposed to the

specific increases and new taxes recommendedby. Secretary Houston.
They also are opposed to any suggestionof increasing the tax on small

incomes.
As The New York Herai.d has

shown, the prospects for any general
taxation or tariff revision measure

during the short session are slight.
The only relief legislation of a temporarycharacter that appears to have
a chance of going through is Senator

tM»nnnaol for nn fmbftrffO

on wool, rattle and cereals. There is

serious opposition even to this. Many
members of both houses will have to

be convinced of its necessity before
they will vote for it.

Tn the framing of a permanent fiscal
policy Senators Pentose (Pa.). Smoot

(Utah) and Watson (Ind.) and RepresentativesFordney (Mich.) and L.ongv.-orth(Ohio) probably will have more

influence than any other group in the

Congress.
Where Member* Agree.

So fur they are agreed on these

things:
1. That the excess profits tax. which

has been yielding upward of $1,000,000,000a year, must be repealed and substituterevenue provided.
2 That there should be no increase In

any of the existing taxes to make up the
d. Helt.

2. That the funded debt of the Gov.rninent, $23,000,000,000, should be extendedover n period of from forty to
.-.ixty years.

i. That the floating debt of $2,500,OOO.OOOshould be retired out of current
revenues.

3. That the reestnblishment of the
protective tariff policy will yield from
M30.000.000 to $200,000,000 additional
annual revenue.

(5. That no extension of time can be
llowed for the payment of taxes now

due.
7. That many of the minor, but burdensome.taxes under the present lawoughtto he repealed. If possible.
Tlc-re Is no difference of opinion upon

these fundamentals Involved In the now
policy. The main disagreement at this
time appears over the nature yf the sub-tituterevenue producing factor thnt Is
i tane tiif piacc 01 inc cxccmk prorit*
tux. Hearings have been arranged boforeboth the Senate and House committees,and both are deluged with requcsl*from Individual* and organization."who want to be heard on the tax
and tariff Issues. t'ntll those have progreaseda definite programme is imposa'bloof presentation.
Senator Penrose, chairman of the Flr.snceCommittee of the Senate, is opposedto the principle of the sales tax

and favors Instead a tax on undistributedprofits. Ills method of distributingthe funded debt over a period of
>cars would be through sinking fund
processes under the control of the Treasuryl>epartment rnther than through
the issuance of serial bonds.

UmiMit for Sales Tax.
Senntor Smoot Is Inclined to favor

the general proposition of a sales tax,
but Is chiefly Interested In establishing
an embargo on the lni|>ortatton of wool
as a tempornry expedient for the relief
of the wool growers of the country.

Senator Watson favors a tax on final
sales and believes that It would produce
at t |»t cent, at least $1,000,000,000
annually, and. If be Is convinced tbat
the growers themselves, ^instead of the
middle men, would benefit, would sunportthe Smoot plan for an embargo
on wool, cereals (wheat, oats and rye).
But he favors n bond Issue rather than
the sinking fund method of retiring the
funded debt.

Itepresentatlvc Fordney, chairman of
V Ways and Means Committee of the

Is opnoaod to the Smoot embargo,hut believes that the sales tax
Is the logical substitute for the excess
profits tax.

Itepresentatlve Longworth, while favoringthe sales tax as an Incentive
toward thrift, believes that It would
provide an Inadequate amount and favorsInstead a tax on undivided profits.
Most eons'd. ration of a sales tax Is

1 ...
>nm-u fin inn principle or a'tax on tIM
final sale. There la little sympathy ex-
pressed with the Idee a tnx on everyturnover, and the objections to this formof a levy are so universal thnt It mayrafely he sold It will not net much
Considers t Ion.

The o'ltstondlnx fact In connection
with the Congress's consideration of
the final sales tax proposition Is Jhat no
merpber seems at all sure about Justhow much It would annually produce.Flstlmates from supposedly expert
sources, on the basis of 1 per cent..

I

vary all the way from $350,000,000 to
$1,250,000,000.

Representative Longworth discussing
the subject to-day. said:
"The final sales tax Is Infinitely better

than the turnover tax, because in no
case would it be paid more than once;
and I think, in the majority of cases, l
could not be passed on to the consumer.
Ijut there are many objections to it.

Tax on Surplna Profits.

"At 1 per cent, the tax probably
would not raise more than $350,000,000.
It would, therefore, be necessary if it
were to be used to supply a defioiency
caused by the elimination of the excess
profits tax, to make the sales tax at
least 3 or 4 per cent. That, in my judg-
ment, is too high a tax to put on general
consumption of necessaries of life. I
would be glad some day to ^ee a small

finalsales tax made a part of our per-
manent revenue system. I believe it
would hiiue :l »crwlerir>v tn onrnurairp

thrift and economy, but I don't think
such a tax ought to be more than 1 per
cent., and, of course, that would be enitirely Inadequate to the necessities 01
the present situation.
"Under existing conditions there seems

to be but one practical substitute for the
excess profits tax short of a radical Increasein the rates of the income and
corporation taxes. That Is a tax on the
undistributed profits of corporations."

Representative Longworth's proposal
would be a tajf of about 25 per cent, on
the difference between what a corporationactually earns and what it distributesto its stockholders.
An average of the estimates that have

been supplied to the Senate Finance
Committee by recognized experts on eco-

...... ul v..c I reoourj
Department would indicate that the revenueto be derived next year at current
prices from a final sales tax of 1 per
cent, would be about $1,000,000,000, or
approximately the amount produced by
the excess profits tax. Chairman Ford-
ney of the Ways and .Means Committee
of the House thinks this a fair estimate.
Therein he differs from his colleague,
Representative Rongworth, also a mem-
ber of the Ways and Means Committee.
The belief is pretty generally held

among the Republican members of the
Finance and Ways and Means committeesthat there should he no ln:crease In the taxation rates on indl|vidua! incomes, such as Secretary
Houston hus suggested. The majority
feel that the small salaried man or
wage earner is being hit hard enough,
and that any increase of the rates apIplicable to the surtaxes would tend
only to encourage the practice of perIsons with large incomes investing Inj non-taxable securities and in that way
segregating funds that might otherwise
be employed in the legitimate expanIsion of industry.

Smoot for Wool Rmliargo.
The proposal to establish an embargo

on the importation of wool, meat, hides,
wheat, oats anil rye may be pressed as
an expedient. Senator Smoot is urging
it particularly on behalf of the wool
growers of the West, who feel that
their market lias been broken by the
dumping of wool bought under foreign
war contracts upon the domestic
market.
The Snioat proposal, however, will

meet the serious opposition of Repre-
sentatlvo Fordney, and It is extremely j
doubtful if it can be put into effect.
The Senator from i'tah will have to
convince his colleagues that the wool
growers and not the commission men
are to reap whatever benefit accrues,
and in addition, the effect of such an

embargo upon the retail cost of cloth-
ing will have to be seriously consld!ered.
Senator Smoot has figures to show

that there are Sd0.000.00rt pounds of wool.
or enough to meet the ordinary do-
mands of consumption for twenty
months in the country. He estimates
also that 90 per cent, of this year's
crop Is still in the hands of the growjers, and that the application of the
[embargo would not increase the price)
of clothing more than from 1- to 1.'. per
cent., or approximately the advance
that might bo expected to follow the
establishment of a protective tariff on

the product.
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CONFER ON LEAGUE
Foreign Policy Considered.

Dougherty and Harvey
Also Call.

Marion, Ohio, Doc. 10..I'residentolict Harding began his conference* hero
on the plan for an association of nations

by a long talk to-day with Charles K.
Hughes, Hepubliran I "residential nontIneofour years ago.
The whole question of American rela'

lions with Europe was surveyed in de:tall.
Afterward neither would reveal

whether any conclusions were reached.
Mr. Harding declining to talk about the
subject and Mr. Hughes saying merely
that "Important questions" of foreign
policy had been considered in a light of
changing world conditions. lie added
that the solution undoubtedly would be
found in harmony with the campaign
utterances of the I'resldent-chct.

While the conference was in progress
Col. Ueorg'' Harvey, New York publisher,arrived here unannounced and
later motoYed to Columbus with Mr.
H.arillnv ami Mr let.nr.. <1...

three had luncheon with H. M. Daugh!erty, the I'resld* nt-cleot's dose political
adviser.

Col. Harvey, who spent two woeftn
here while Mr Harding was formulating
his UsaffUe of Nations |K>ltoy In the cam:paign, may rimaln for scvernl days nt
Ilardin-4 headquarters here.
The fact that Mr. Hughes was the

first Republican leader to he summoned
Into consultation by the PrWddertt-elect
revived rumors that he was being
strongly considered tor Secretary of
State. There was no authority evlidenced to support this report, however.
during his visit here. At the end of the
conference with Mr. Harding Mr.
Hughes Issued this statement
"We have been talking over the Importantquestions which are pressing for

solution In connection with our foreign
polleles, questions which must be eonsldercdIn tin light of conditions which
are constantly changing"Thesolution will, of course, be found
In harmony with Senator Harding's
statements In the course of the campaign.
It was most gratifying to have had this
interview.'*

It was learned to-day that Herbert
Hoover, who had been expected to see

|nristmas
Cards and
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COX AND ROOS
TO CONTROL 0

Democratic Leaders See Atte
in Refusal to Accept J

$300,000
Special Despatch to Tub New Tobk IIehami. e

Sew York Hern Id Burrau. I f
Washington. I). Ore. 10. t 1

The meeting between Gov. Cox and *
Franklin D. Roosevelt, the defeated

fnominees for President and Vlee-Presl- r

dent on the Democratic ticket last night (
at Columbus, Ohio, produced more than r
an exchange of condolences In the eyes Jof Democratic politicians In Washing- jton. It served In their opinion to further
the programme now being made by these *

Democratic leaders to retain at all cost (the direction of the Democratic organ-
lzation In the hope that It will be of use
to them In 1924.
While It was the first time the de- ^feated nominees have met since elec- r

tlon, the conference was one of a series jjwhich the Ohio Governor has been hav- I
ing with other prominent Democrats (who stood by him through the cam- rpalgn. There have been visits, too, from jGeorge White, chairman of the Demo- i
cratic National Committee; Kdwln H. {
Moore, Gov. Cox's pre-conventton man- t
ager, and Timothy T. Ansberry of £
Washington, D. C., another of the Cox
leaders in the convention. Gov. Cox's |
friends make no secret of the fact that j
he is determined to remain the Demo- ]
cratic leader through the next four i
years so ho may, if he desires, be In a <
better position to win the nomination i
in 1924. What the Cox people want
to do is to prevent the organization now <
in force from coming under the Influ-

Mr. Harding to-morrow, will not reach (Marlon until Sunday.
1

Columbus, Ohio, Dec. 10..President-
elect Harding motored to Columbus in a

drizzling rain this afternoon to play a

game of golf at a country club and t<>
confer with Harry M. Daugherty.
Charles K. Hughes. Col. Harvey and
former Senator Theodore Barton.

Following luncheon and a game of
srolf. Senator Hardiner and Hapvav
returned to Marlon, Senator Barton
went to Cleveland. Mr. Hughes went to
New York and Mr. Daugherty left for 1Washington.

Senator Harding's visit was unexpected
and Is th»- first he has made to the
State capital since his return from his
vacation trip. Few people knew he was
In the city. I ]

Mr. Daugherty denied published state- (
ments that he has accepted the post of
Attornoy-Cleneral In Senator Harding's <

Cabinet. He said he would not discuss i
Cabinet appointments without Senator j
Harding's permission. J i
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YORK HERAI.D, SAT

EVELT PLAN [
ORGANIZATION
mpt to Keep McAdoo Out
Payment of Party's
Debt w

w

ince to too great a degree of William
>. McAdoo, who at thia early date looks
Ike the chief contender for the nomina-1
ion. i

Control of the organization entails
r'

>ayment of approximately $3<H),000 defi- d
it which the Democratic National a
"ommittee liad at the end of the cam- g(
>aign. Some MeAdoo followers have
iffered to help finance the deficit, but 0

lie Cox people have been sceptical of el

he overtures. They have met them n

vith the polite explanation that since 11
iov. Cox and Mr. Roosevelt, with u

'halrman White, really caused the defcitthey should be allowed to make it ll
tp. ^
Those close to the Cox camp are not
vorrying about the money end of it. d
['here are enough Cox followers, they "

ire sure, capable of giving In a sum e

hat size. A scheme Is being worked ,(

>ut, therefore, where about I'-W.OOO in J
noney Is to be raised, with the remain- 1

ng fl00,000 floated by a Joint note to
>e signed by a hundred or so Demo:ratlcleaders. This note would remain w

.0 be paid when times got better from jj
t Democratic point of view. »

Gov. Cox is of the opinio® that nettingis to be gained by a hasty rcorgan- °

zation of the Democratic leadership. a

le believes the National Committe and ''

ts facilities should remain for the pres-
>nt, lotting things work themselves out
when the time arrives.
As soon as he leaves the office of "

Governor of Ohio Mr. Cox will go to a

Europe.
'
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CREMATED WITH PET'S PHOTO.
'

l.onIn Sumner Brown's Ln«l \\ lull t'

Observed.
Boston, Dec. 10..A dying wish of 1

.olds Sumner Brown, mlcrophotographer '.
it the Massachusetts General Hospital, t
who was known nationally in that
science, was observed to-day when the
Ikeness of his pet dog Vic was cremated 1
with his body. The dog died recently. ''

Funeral services for Mr. Brown had t
been held earlier in the day at the BulfincliPlace Church.

t

«H 111 MORS PICK SAVANNAH. L

Dos Anoei.es, Dec. 10..Imperial r,
Potenate Ellis L. Garretson of the Order
ir the Mystic Shrine to-day announced h
that the annual convention of the '1
Shrlners will be held at Savannah, Ga., t
iext year, instead of Atlantic City as v
irevlously Intended. The e< ntlon v
late will be chanRed from Jun» May. v

1
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U;iPcDEFICIT ;
OF 129,981,765 5

te
th

Continued from Firat Page. C<
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hlch things the deficit, or amount as

hlch must be raised in some manner, l'u

> |679,9*1.766, I *

Still More to Reveal.

"But even this gigantic deficit which ^
squires Immediate liquidation does not h(
Isclose the full iruth. There must be m

dded to this whatever sum is necea- th
axy to make good deficits growing out co

f Government operation of railroads,
stimated by the l'resident In his an- 80

ual message at |660.000,000, bringing the vt

stal deficit immediately confronting
s to $1,229,981,765. I "

"This is the situation, and It Is the «

eficit that meets our Immediate gaze, ^
tut it is not the end of our difficulties
"The Secretary in his annual report

irects our vision along a vista. Includ-
ig two fiscal years or two half cal- _

ndar years from January 1 next. He I
^aves us with a deficit on June 30, I
921, of $2,000,000,000, and on June 30, I
922, of nearly $1,500,000,00. I
"It is worthy of note that the Secre-

ary bases his estimate or the cierieit
r'hlch will exist on June 30 1922, on the
esurnption that our revenues will be
1,859,530,000, or nearly $5,000,000,000.
"I do not wish to take a gloomy view

f our Industrial prospects, hut If 1/921
t a whole is not a most decided 1mrovemcntover the last two months of
920 the revenues will not be half of
hat sum.
"Now, with these great deficits both
car and far staring us in the face we
re striving to find some way by whlc h
re can relieve the agricultural sltuaion. We hope for some kind of reiefthrough revival of activities of the
Var Finance Corporation.
"While wheat and wool are pouring

nto this country In unprecedented volime.driving down the price of the
Unerican product to half the cost of
reducing It, we are about to ask this
Var Finance Corporation In some way
0 finance the bankrupt countries of
Europe, so we can export our wheat to
hem.

Sera Unbnaliieaalllte Acta.

"If we were business men and would
ollow our business instinct we would at
east close the Intake to our tank while
re were struggling to empty the tank]hrough the spigot.
"Hut of that hereafter. We are now

onsldcring the financial situation. What
lie farmer needs is money to live on
intil he can get a half living price for
lis products, while the country bank
ieeds his money to loan to this farmer.
"In my State twenty-three banks have

een closed during the last three weeks.
'liese hanks were all, with one excep-
Ion, I think, in a section of the country
/here there have been crop failures,
/hole or nearly whole, for three or four
vara. During each of these years Hie

1 i !
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[, 1920.
inks had to extend their credits over
rmer years until they themselves can
cure further credits rru mtlie Reserve
inks. Maany of the hunks would have
sen closed except for assessments on
ockholders.
"Where can we net this money? The
stlmony of Mr. Harding, governor of
ie Federal Kescrve Board, hefor- the
>mmtttf-« on Agriculture, is that th>
inks have extended their credits as far
they can safely; that if they \ver

irther to extend those credits and prentconditions should continue it might
ulanger our whole banking system.
"Now if these hanks cannot supply
isodate banks with money sufficient

tide over agricultural depression,
>w can these same bunks furnish tin
oney to foreign people to buy these
rm products? For. after all, what
ese farmers must have and what thes,-.
untry banks must have is motley and
te credit that is not hacked by cash
imewhere In the background is not u

ry reliable credit.
"So it would seem to mo that so far
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a* the agricultural situation is concernedthe rat, the real and sensible
thing to be done, is to close the intakepipe, stop importations ami give
the American farmer exclusively the
American market so long us he can
supply that market at living prices.
"Hut the principal object of this addressis to reach the ear of those who

are asking favors of the Government,
"We want every man and every corporationthat must be called on to remittaxes to look not alone on his own

discomforts, but also on his country's
dire needs. We want the sldier who
is asking for Immediate action on a

bonus bill to exercise patience and forbearanceand to understand the grave
fii ancial .difficulties that confront Congress.And we want our appropriationcommittees to cut to the bone and
keep appropriations <lov.ii to the limit
of the bare necessity of the Government.
"This i> no time to oven dream of new

governmental projects which will call
for Treasury disbursements."
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DISABLED SHIP LOSES TOW.
\

Hunt lurtian Huillun llic W>«(
Wlinrkr Alexin In Adrift.

Boston. Pec. 10..The steamship
East Indian sent word by radio
nUht that the tow line by which she
was attempting to bring into port
steamship West Wauneke had parted
und asked that other vessels stand by
to assist in picking up the tow. The
message, which said the weather was
foggy and the sea rough, gave the
position as latitude 42.30, longitude
66:43, or about fifty mile* south-southeastof Cape Sable.

rio \\ est U uuneke, bound from Antwerpfo> Baltimore, ran out of fuel oil
u few davm ago and whs taken in tow by
the Coiling worth, which latter was
forced by shortage of oil in her own
tanks to abandon the tow and race for
this port. The Kast Indian, bound from
Hamburg for Philadelphia, attached a
line to the West Wauneke soon afterward.
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