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. DEC 31 1920
i WEATHER FORECAST.

Partly cloudy to-day and to-morrow;
moderate to fresh shifting winds.

Highest temperature yesterday, 45; lowest, 3o.
Dstatled weather reports will be found on Editorias page.

“h.sumption Would Be Big Step

eame in the recall to-day of Krassine,

"paid agents in Soviet propaganda, espe-

L and the selting up of a workmen's com-
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BRITAIN TO MAKE
NO CONGESSIONS
[N SOVIET TRADE

Wil Not Become Party to
Any Agreement Unless
Bolsheviki Show Best

of Faith,

MUST END PROPAGANDA

Soviet Not Trusted, Though
It Offers Millions to Pri-
vate Merchants as an
Inducement.

EX-SOLDTERS READY AIDS

Toward Solving Unem-
ployment Problem, but
Risks Great.

Hpecial Cable to Ture Nyw Yoax Hesauw.
Copyright, 1020, by TR New Yomx MHmsas.

N York Herald
i London, Dwee. : !
While Ludwig ‘0. A, K. Mart w,

Soviet “Ambassador” to the United
States, who 1s about to be deported, is
clamoring about the withdrawal from
the United States of blllions of dollars
worth of trade contracts which will
now go to Great PBritain and other
countries opening trade relations with
Soviet Russia, Great Britain, especially
the British Government, Ils not sure
that it wants this trade which the
Soviets consider such a lusclous plum
that it will whet the palate for Bol-
shevism.

The British, Government Is deter-
mined not to make too many conces-
siona for this business and unless the
Soviets show the best of faith as busi-
ness men rather than politicians
Great Britain will not become a party
to any agreement,

A declded check to the negotiations

the Soviet envoy, to Moscow for con-
sultation and In the wobjections by
Forelgn Minister Tchitcherin to the
British conditions.

The guestlon of the

mﬂ% y
Irade belwaen Grent Britaln and ¥ u!\g

has been under congideration many
months. There has been much side-
stepping and dodgThg, but mostly on the
part of the British, who apparently are
susplelous,  Great Britain made demands
for the return of prisoners, the release
of all British subjects and positive sup-
presasion of all Bolshevist propaganda in
England. While the first were com-
plied with, the matter of propaganda
still {8 hanging fire.

Propaganda Bars Trade.

If the Soviets answer equivocally to
this demand the deal will not go
through. If they give assurances that
the propaganda will cense the deal
might be consummated, but officials here
have not much faith In the word of
Mowmcow, and if trade I5 resumed and It
Is found that the propaganda i going
on Aecretly It I8 almost certain that the
Hid will be clamped down again.

Lord Curzon, Seccretary of Stata for
Forelgn Affairs, has been doing some
fine diplomatic fencing In an effort to
find out the other fellow's play, with the
result that nothing has been done as yet
which might not fall through at the
nalightest provocation. It Is apparent
that the Britlsh officials are not trusting
the Soviet too far, and It was officlally
stated to-day that the Martens state-
ment regarding the United States will
have no bearing upon the British nago-
tiations.

Put the businesa men of England do
not share the apprehension of the Gov-
srnment and are not pussyfooting In the
same way. They are anxlous to resume
trade on thelr own responsibility, owing
10 tha extreme necossity of finding new
markets for thelr goods, and Important
deals are likely to go through soom,
Only yesterday the announcement was
made that 2,600,000 yards of khaki cloth
bad been sold to the Soviet Government
by Britiah firms dealing privately, the
deal representing a payment of £1,200,-
000, which was made by checks on two
lerding banks through Stockholm, where
the gold was deposited, The Soviets
want 3,000/000 yards more, which they
eannot abtaln here.

Redn Find Fertile Fleld,

The most Important consideration
from the standpoint of the Government
at prement Is ths unemployment crisis,
There are millions idle on the Britlsh
lelen, and It 1s known that a sonsidarable
amount of energy has been dlaplayed by

elally in London, Manchaster, Birming-
ham and Glasgow, to get men stirred up
to follow the Communists, Former ser-
vise men pringipally are being worked
upon, and the “Nux"—the Natlonal
Union Ex-Service Men—Ilg showing a
marked Interest In the mestinga and has
tasued many pamphlets declaring for the
overthrow of the present soclal system

monwealth, Others say ‘“Nux" 1a essen-
tinlly a (ghting organization, willing to
fight for Iis righta

The resumption of trade with Russia
would be & big step toward solving the
unemployment problem, but the attend-
ant risks might be too great. Premler
Lloyd George has been consulting labor
leadors, including Arthur Henderson, In
order to find & way out. Labor circles
goanorally feel that trade should be re-
openad with Russia as soon os posaible

Becaume now markets are needed vitally,

REN, CHAMBERLAIN WEAKER, I
Ryecial Davpateh to Tun New Yo oo,

“pow York Herald Burenn, I
selilngton, 1 €., Dae. 80,
Frienda of Sgnnlor George E rh.m-l
Inin (Oregan), Doemocrat, wers mn-|
ably concerned to-night over his
gondition  He & In Hmergency Hos-
pital preparing for an opsration whish
W o be parformed le-merrow,

Japan Makes No Protest ]
on California Land Law

TOKIO. Dec. 80.—The state-
el e B ok pitietied fhe

t Japan has not protes e
California land measure in view
of the noﬁt‘hﬂm which are
pending. declaration made
on December 27 by ta-
tive Kahn of California, it is be-
lieved, was due possibly to mis-

made t
December 24, In which he ex-
repsed the o) that a new

apanese-American treaty
bep:muludad. to nullifi-
cation of the land law.

State Department officiala at
Washington have slready de-
clared that Representative Kahn
was en his impression
that Japan had withdrawn o)
sition to the California anti-Jap-
aness land law.

MILLIONS GUT OFF
BY 0., TAX RULIG

Business Men May Return In-
ventories at Either Value
or Cost Prices.

LOSS CLAIMS ALLOWED

Figures Produced for 1918 and
1919 Will Be Aceepted for
Readjustments.

special Despateh to Tas Nww Tomk Henao.

New Y :
Warhington, Do Co Doe 3. |

Millions of dollars In taxes will be
saved to the business and manufactur-
Ing Interests of the country by a
Treasury regulation issued to-day per-
mitting all concerns to exercise prefer-
ence in returning Inventories for tax
purposes at either value or cost price.

Treasury Department action was
prompted by the gemeral situation fol-
lowing a period of price reduction. It
meets the insistent demand by busi-
ness men and commercial organiza-
tions for rellef under the inventory
provislons of the tax law. These de-
mands were carrled to the Treasury
and to Congress and a campalgn was
made to have Congress reinstate the
inventory loss provisions of the tax
act, which expired last December 31.

Urder previous regulations all con-
in 1918 and 1819 in elther returning In-
ventories at cost or market value, but
with the strict provision that the method
selected would have to be followed in
succecding vears. On the rising mar-
ket of the two yeara In question most
firmsg elected the cost price as the lower,
Nemv cost prices are In most lines higher
than market value on Inventory, and
taxpayers were faced with losses that
they could not stand.

In addition to glving rellef on 1920
taxes the decision authorizes the fillng
of clalma for losses In the two previous
years. It is In part as follows:

“Articla 1674. Inventorles at mar-
ket. 1nder ordinary clreumstances
‘market means the current bid price
prevatling at the date of the Inventory
on particular merchandlse on the volume
ordinarily purchased by the taxpayer.

1iis method of valuation is applicable in
the cases (a) of goods purchased and
on hand, (b) of baric elements of cost
i materials, labor and burden) In goods
in process of manufacture and (c) of
finished goods on hand, exciusive, how-
sver, of goods on hand or In process of
manufacture for dellvery upon firm sales
contracts at fixed prices entered into be-
fore the date of tha Inventory, which
goods must be Inventoried at cost

“Where, owing to abnormal condl-
tions, the taxpaver has regularly sold
such merchandise at prices lower than
the current bid price as above defined
the Inventory may be valued at such
prices and the correctness of such prices
will ba determined by reference to the
actual sales of the taxpayer for a rea-
sonable period befors and after the date
of the inventory.

“Prices which differ materially from
the actual prices ascertalned wiil not he
accepted as reflocting the market and
the penalties prescribed for filing false
and fraudulent returns may en-

-

forced.,

“(Joods In procesa of manufacture may
be valued for purposes of Inventory on
the lowest of two different hases.

“The Inventories of taxpayers on what-
esver hasls taken will be subjected to In-
vestigation by the Commiasioner and the
taxpaysr must satisfy the Commiasioner

of the correctness of the prices adopted. p

He must be prepared to ahow both the
cost and the market price of each
article Included In the Inventory,

“It Is recognized that In the Iatter
part of 1918, by reason among other

INVASION OF RUHR
FEARED IN BERLIN:
BAVARIA BLAMED

Germany’s Failure to
Disarm Guards.

FRANCE FOR ADVANCE

Southern Country Insists It
Must Guard Against
Bolshevik Peril.

DANGER IN EART PRUSSIA

Teutons SBee Allies’ Demand as
Move to Cloak Drastie Policy
of Reprisals.

By RAYMOND SWING.

Bpecial Cable to Tne Ngw Yomx Hmmann.
Copyright, 1920, by Tue New Yok Hemarn

New York Burean,
m Dec. 30 }
An ultimatum setting a day for the

occupation by the Allies of the Ruhr
district 18 reported In Entente clrcles
here ns likely to be the answer te the
last German note declining to disarm
the clvil guards of Bavaria and East
Prussia, It was admitted at the Ger-
man Forelgn Office that the situation
was very critical, and In political elr-
cles it was confessed that the German
note gave the Entente .the right, as
defined by the Spa agreement, to in-
vade Germany’s most important Indus-
trial region.

The German note, It was explained,
was not in defiance of the Entente, but
was a confession of impotence against
Bavarian “particularism."” Natlonal
leaders exhausted every means of per-
suasion in their power to bring about
the disarmament of these guards, but
they were not in a position to back up
their arguments with fores. They
could not send the Relchswehr to dis-
arm Dr. Eecherlch's followers, because
the Relchswehr ls small and, with re-
actlonary officers, Is not qualified for
such a task.

 Furthermore, it was believed that

such a move might provoke Bavaria
into secession. Indeed, some doubt Is
expressed In Berlin whether the Fn-
tente can induce Bavaria to yield vol-
untarily.

See Peril to Republie.

For the first time since the war the
guldanos of the German natlon has been
swept from the control of the national
Government, and the fate of even the re-
public itself may now rest in the meas-
ure of Bavarian stubbornness. The Ber-
lin view is that Dr. von Kahr, the Ba-
varian Premier, it make conce
without his government belng over-
thrown, and that, should he be forced
out, he would be replaced by a Premler
even more obstinate than he ls

The Bavarian attitude s attributed to
two reasons. They are, first, the bellef
on the part of the Bavarians that* there
exists n Communist danger, and that no
prica la ty high to pay for protection
against another experience with a Sovie:
republic; and, second, thalt a Bolshevist
peril really exists In Germany, and that
Prusala |s powerless to cope with a rad!i-
cal uprising.

« The Bavarians regard th iver as

Davis Tennis Cup i
Won by Americans

UCKLAND, N. Z., Dec. 31.
—American tennis play-
ers to-day won the Davis

Cup, the classic championghip
trophy of the lawn tennis world,
when William T. Tilden II. and
William M. Johnston defeated
Norman E. Brookes and Gerald
L. Patterson of the Australasian
team, 4—6, 6—4, 6—0 and
6—4.

13 PLANES FINSH
LAP FOR PANANA

400 Miles Covered by Twelve
in Five Hours and Forty-
five Minutes.

ACCIDENT DELAYS ONE

Fleet With 70 Men Aboard
Making 3,000 Mile Trip
Down Paeific Coast.

Sax Deco, Dee. 30.—The dozen
planes of the F-5-1. Divielon of the
navy's Ban Dlego-Panama aerial ex-
pedition berthed in San Barteleme
Bay, four hundred miles from thelr
starting point, to-nlght. 'The roaring
of their motora disturbed the sea fow!
at the isolated Lower Callfornla spot
as the planes swooped down, the lnst
taking the water at 2:06 P. M., just
five hours and forty-five minutes after
the leader had taken off here this
morning.

Radlo reports flashed back the
naval alr statlon here brought word that
each of the twin motored planes had
escaped mishap In the first lap of the
2,000 mile flight, but the bigger and
heavier NC-6 met trouble which put It
out of the flight for a time.

NOC-0 was forced to put back Into San
Diegn harbor after having winged Its
way only a few miles down the coast
Tts hull had been damaged In taking oft.
Officeras and erew, with mechanles from
the statlon staff, went to work with a
vim as soon ns the big seaplane had
staxled” in and was hauled out of the
water.

Lieut. 1. V. Baugh, commaniing the
plane, to-night pianned a non-stop flight
from San Diego to Magdalena Bay to
overtake the rest of the seaplanes thers
New Year's Day.

For u time no word was received con-
cerning the NC-8 and some anxlety had
begiin to be félt, especially after word
had come that all the F-5 [ type planés
had renched their Arst overnight destini-
tion. but early this evening a radio mes-
snge reported the plane had “landed” at
| 106 o'clock.

The ships, with a personnel of soventy
officers and men, were the largest num-
ber of aircraft ever gathered on the Pa-
cific coast for suen a long fllght. The
first ship carrted the pennant of tiie fleet
commander, Capt. Henry C. Mustin. It
was one of the dogen F-5-L plancs in the
expedition, and was under the command
of Lieut. L. D. Spaulding. The planes of
this type were put anead, the triple mo-
tored NC type belng faster and there-
fore held back.

Capt. Mustin is a ‘veteran alr naviga-
tor, and has spent months of intensive

to

study on problema [ncldent to the I'an-
amna Alght He declared the greatest
diffeulty would be finding sultable an-

chorage grounds for the seaplancs In un-
ramilinr west Mexlcan baya and harhors.
The question of fuelling also was an lm-
portant one, he said Optimiam for a
ful trip was expressed Ly the of-

the one stable element In & nation which
is {11, and, therefore, they hold they alone
are competent to mave bourgeols Ger-
many from a C int 1

rev lon

Labor Acts an a Check.

The New York HepaLp correspondent
here was (nformed by telephone from
Munlch to-day that while It was true
Premler von Kahr probably would re-
uign If the Entente presented to him de-
mands he could rot consistently meet, It
waa not certain he would not be replaced
by an even more reactionary Premler.

It might be that the revolutionary ele-
ment In Bavaria might try to set up a
government, but should they succeed in
this such a government would, by
very nature, be a dictatorship, and, as

ficers and men,

SUSPECT IN N. Y. MURDER
IS ARRESTED IN TEXAS

Wanted in Killing of E. M.
Andrews, Jeweller.

such, would find Iteelf at war with labor.

It s hoped m Bavaria, nowever, taat |
the Entente will not drive Germany to |

|

civil war over the matter of a few hun-
dred thousand rifies In the hands of the
Bavarlan®s. Three weeks ago a compro-
mise acceptable to the Bavarians was
expected. THR New Yonk Hemand cor-
respondent learned from a high Entente |

things of Governmental control not hav-

ing been relinquished, conditions were
In many ocommodities |

abnormal and
there was no such scale of trading as to
establish a free markst.
when n market was established during
the succeeding vear, n clalm may bhe
filed for any loss sustainad In accord-
ance with the provisions of Section 214
(a) 12, or Sectlon 284 (& 24 of the
statute, Seo Articies 2681-268)."

$7,000,000 BONUSES FOR
IDLE FORD EMPLOYEES

Layoff Becomes Vacation on|
Pay, Says an Official.

8Bpecinl Despateh to Tur Now Youx Hmarn.

Dernorr, Dec. 30,—~The Ford Motor
Company officials announced to-day that
beginning January 3 distribution of ap-
proximately 37,000,000 of bonua cheoks |
to employses will be da. Ahout 80,000
workmen will participdte. The honuses
one year ago excsaded $10,000,000,

In commenting on the distribution and
the feot that the plant Is now closed
“for an Indefinite period,” an official
to-day egald:

““Thia gift makes the layoff of the man
due to the closing of the shops, as an-

In such a case, |

ofMcinl that time probably would be |
granted the Bavarians to disarm thelr
guards and for a fow months to keep
about the same number of rifles as was
astimated the Communists possessed.
Both the French and British miiitary
officers, deallng directly with the situn-
tlon were known to have favored this
solution, which + um regarded as the ann

way out of AlMoulty for Premier
von Kal Bt nfter ‘direct negotintions
between Gen, Nollet, president of the

}Im.ar-Alll.ed Commisslon, and Gen. Mal-

colm, British representative, with the
Bavarian leaders on the disarmament

]
situation, this settlement was wrecked, ‘
1

France Heady to Act.

When the German Government for~
mally plended Havaria's case and asked
time for disarmament a curt reply was
dellvered at the Forelgn OMce In Berlio |
soon after, If not hefore, the German
nota reached Parls and London

The assumption here s that the
French Government, unable to bear the
onua in France of making further con-
cemalons to Germany, s now prepared to |
venture occoupation of the Muhr region |
in the interest of its own pollcy 1

Thae Germana do not count on Britlah |

pport In abtalni concesst from |
France in connection with disarmament, ‘

and the consensus I8 that If the French

nounced Wednenday, more of A v b
with pay than anything elmse*

1t also was officlally announced by
Charles 1, Sorenmson, manager of the
tractor plant, that the Ford Motor Com-
pany branches throughout the country

will resuma operations Janua 3, but
that the dats of reopening the innd
dator-

Park plant in full has net Besn
mined. "

decid plete disar of Ger-
many the Britlsh must foln In the de-
mand.

Also the British wers sald to have
been moved by the argument ‘hat the

Continsed on Fourth Page.
0N AT |
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Baggage Man H-usband Now
Ashks for Divorce.

Epecial Despateh fo Tun New Vowx Hemrn.

Ciicano, Dec. 30.—Mrs. Oncar Stans-
land’s husband is a boggage man at
the Chicago terminal of the Aurora, Ei-
gin and Chicago Railroad. About threa
woeks ago Mrs, Stensiand, who is sep.
arated from her husband, found herself
oppressed by the burdens of maternity
What should she do? Why, simpie
enough. According to her husband. she
merely stepped down to the rtatlon,
shoved her aix months »ld deughter
acrons the baggage counter and sald:
“("heck this, my good man®

Mr. Stensland told the story to-day
when his wife nasked Judge Joseph
dabath for the return of the baby pend-
ing the hearing of divorcs procesdings.

$10 LIMIT ON INAUGURAL CAR.

flornh Ohjects (o Costs of Trip Ta
and From Capltol,
20, = A

WamunoToN, Dec limit on
ral ceremonies was urged to-day in the
Benate by Henator Borah, Republican,
Idaho,

“1 would spand only 8§10 for an aunto-
moblla for the President's trip to and
from tha Capito),” he declared.

DAILY ISSUES
® P, M. at Maln Offiee, 280 Rroadway.
] M. at Rerald Office, Mernld Build.
Ing, Herald Square.
AP M. at all sther Nranch Offlees.

DALLAS, Tex., Dec. 30,—Pollce here
to-dny arrested a man thought to be!
wanted in New York in connection with
the murder on December 16 Edwin M.
Andrews, a jeweller, In his place of
husiness in Fifth avenue

The suspect will Be held for Instroc-
tlons from New York officiais
ANNOYED BY BABY, SHE

CHECKS IT, LIKE TRUNK

e e—————————————————— e ————————————————

CLOSING TIME ™ Douriansiame =
THE NEW YORK HERALD

Telephone Advertlsements ta Fitz Roy G000

HARDING AND KNOX
OUTLINE ATTITUDE
TOWARD EUROPE

League Covenant Has No
Part in Proposed Associa-
tion to Preserve Peace,

TWO STEPS INDORSED

Passage of Knox Resolution
at Extra Session Is First
Consideration,

AMENDMENT

PREPARED

Will Declare America’s Intent
to Join to Halt Any Threat
to Civilization.

Yonr HrrALD'S announcement gome
time ago that the League of Natlons,
neither part nor parcel, will have any
| place In Presldent Harding's plan to
unite the great Powera against war
and for limitatlon of armaments, was
confirmed to-day by Senator Knox of
Pennsylvania.

Senntor Knox not only obtained
from Henator Harding the definitc as-
surance that the League of Natlons
was dead so far as the Tnited States
{s concerned but obtained alsp Senator
Harding’s approval of the Knox pro=
posal to end the state of war with Ger-
many n8 =oon as Congress meets In
special sesslon at the call of the Presi-
dent and to the further proposal which
Henator Knox sets forth as follows:

“It is the declared policy of the United
States, in order to meet fully and fairly
our obligations te ourselves and to the
world, that, the freedom and peace of
Eurape belng agaln threatened by any
Power or combination of Powers, the
United States will regard such a situa-
tion with grave concern, k8 & menace to
{ts own peace and freadom, will consult
with other Powers affected with a
view to devising means for the removal
of such menace, and will, the necenalty
arlsing In the future, cooperate with the
friends of civillzation for ita defence.”

Keystone of Forelgn Polley.

There {a° the keyatone of the forelgn
poltey of the United Btates undar Presi-
dent Harding, It corresponds to the
views that hava been held by Henalor
Harding for a long time. The substance
of hia {dea has been that the United
States must follow the admonitlon of
Washington and the advice of Roossveit
to remaln fres from the politieal and
dynastic complications of European af-
falrs, but must stand ready to defond
clvilization In the future as it defended
civilization in the great war. T'pon that
keystone of general policy Prosldent
Harding will erect his world associatlon
rlan to draw the great Powers together
to support a revivified Hague Tribunal,
te give authority to a world ecourt
orectad to hear and declde questions un-
der reformed and codified international
law and to agree to lift from thelr
people's backs a considerahbls part of the
eost of military satabllishments

“The league s dend " sald Senator
Knox “If It were necessary it ea=lly
ecould be carved out of the treaty. But
the people have refected hoth. Tt s a
“lnmad gquestion The auestlon now (s,
What shall our attitude he?”

He procesded to define thie attitude
an he had Alscussed It with the Proasl-
dunt-slect.

Sanator Knox sald he saw no reason
why the Knox resolution terminating the
state of war between the Tnited States
and Germany should not pass early In
the extra pesslon. Tt waa passed by the
Inst Congress and vetoed hy the Fresl-
(Aent. Benator Knox said he would not
| nttempt tn obtain Its passugs until the
| oxtra sesrlon, becaumasif passed now
| doubtions would be vetoed nmalm

“The Knox resolution as orlginaily In-
troduced,” he explained, “Included as a
sort of addendum a declaration that any
menace to the peacs of Europe would
ba n matter of concern to tha United
Staten, and that If such wmenace arnse
we should
clvilization with reference to
moval. Later that provislon was
drawn, as it was thought it might nosa-
slon unnecessary discussion and dsln)
Racently thare has been some consldorne.
tion of the advisabliity of again adding
stuch a provision to the resslution before

ith o

with

it |s passed again. With refarsnce to
this matter, I handed Benator Harding
during our conversation to-day a brief

na

It

memorandum of my views 1 have
objestions to Ita belng published
munst be understood, however, to g
sent merely my suggestion to S
Harding, and not to presyuma to ¢
what Is In his mind.”

Provisions of Knox Resointion,

The memorandum fo which Senator
Knox referred follows:

“Fia Knox rasolution passed by
Senate and House and wetoed by
President accomplishes the following

“1, It terminates the state of war Je-
| elared to exiast by Jolnt resolution of
| Congress, April 6 1917, between

e
the

| Congresalonal appropriations for InAURU- | igjted States and Germany

| =1, It provides for the retentlon by
the United Htates of all German proper-

|ty In the possassion of the United Statos

Continued on Third Page
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conmit with the friends of |

EX-NAVY FENCING MASTER
HELD AS LINK IN RUM RING\

Revenue Agents in Washington Arrest Italian Profes-|
sor Whose Activities Are Traced to New York.

New York Bureau, |
Washington, D, €., Dee, 30. |
Prohibition enforcement officers in

Washington are cooperating with the
New York office In running down what
they conslder one of the blggest "whis-
key rings” in the country, and the ar-
rest of Prof. Antonio Pappano, an
{talian fencing master, followed closely
upon the arrest In New York of two
men and two women alleged by the
Government to constitute, with Pap-
pano, the principal members of the
ring.

Pappano ls locked up in the District
of Columbla Jail, having been held by
the United States Commissloner on a
charge of bribery and conspiracy to
obtain a permit for lquor for Falr,
Lennon & Co. of 32 Gansevoort street,
New York elty.

1t was Indicated by revenue ngents
| that Pappano, whose home is in Wash-
| ington, tried to bribe officers of the

Bpecial Deapatch to Tue New Yorx Himco. | prohibition unit here for permits, and } ago, particularly in the military and
Mariox, Ohio, Dec. 30.—Tun NEW | inat he opened the trail to blg dealers |

Bpecial Despatch fo Tup New Yomn Hmuio. |in lllleit liquor in New York.

FPub-
lication of the arrests before Investi-
| gatlon was completed wna character-
jzed by them us unfortunate, and they |
refured to say where the trail led cprJ
that there would be other arrests. 1

T. E. Taylor, who was retalned by |
| Pappano as counsel, sald to-night that
his client had become an unfortunate |
tool through bluster and ignorance;
that his act was not In violation of the
Law.

Prohibition officlals here will make
no statement on the New York angles
of the case, or intimations that Pap-
pano came to Washington as the rep-
reseéntative of a great “whiskey ring”
which it was hoped would be run
down.

Pappano was fencing instructor at
| Princeton University during President |
Wilson's regime and later was em-
ploved at the Navul Academy in a
stmllar capacity. ie came to Wash-
{ngton six years ago, opened a studio
and had considerable soclety patron-

aval sets.

POLICE SHASH UP
(LU; ARREST 26

Raiders Invade HMouse Recently
Defended by Elizabeth
.B. Grannis.

GAMBLING* IS CHARGED

All Prisoners Discharged by
Magistrate on Grounds of
Insufficient Evidence.

Mra. Elizabeth B. Grannis, president
of the National Christian League for
the Premotion of Social Purity, who
lives at 5 Fast Twellth street, and last
Ootober came to the defence of mem-
bers of the BEquitable Social Club,
which adjoins at 7 East Twelfth street,
watched a police rald on the club at
4:80 o'clock yesterday afternoon,

Twenty-six prisoners were taken in
the rald, and at Mercer street statlon
twenty-three were booked as disor-
derly persons, two for keeping and
maintaining a house used for gam-
bling, and one with abetting the opera-
tion of the place.

Although the clubhouse la close to
Fifth avenue there was lttle exeltement
oceastoned by the rall. There were evi-

dences insile the house that a tough
battle took place, but the nolse did not
reach the street, and the patrol wagons
when they moved awny went quistly.
The defendants charged with kesping a
gambling house were Albert Levy, 41, a
real estate dealer, of Lincoln Road, L. T,
and Richard J. Fell of 12 Macon street,

firooklyn, sald to be president of the
elub.  John Thurston, described as the
doorman, Waa © ged with alding and
abetting In n gnmbling house.

The wreckage In the place conalsted
of broken tables and chalrs and broken
glass from plictures on the wall In a
room on the second floor. In the club

secretary’s room desks had been pushed
nalde,

tives of the staff of Inspector James E
Holan. Members of the club last fall in
stituted sults against Commissioncr En
right for alleged pollce persecution, but
these have not been tried.

The twenty-six prisoners were ar
rolgned  before Magistrate Goorge W
Simpson, in Nlght Court After lster
Ing to the testimony of Detective Wil
lamson, who signed the complaints, the
magistrate said the savidenca was insuf
flefent. The men were freed,

| BOMBS SET OFF IN TAXIS

| SCARE PHILADELPHIA
' e

One Explodes in Centre of
Town; Chauffeurs on Strike.

PHILADELPHIA, 1N —Two
placed In taxieabs in widely separat
parts of this clty. but timed to ex
simultancounly, demolished the cabs
to-night. One, In the heart of the t)
tre distrlet, near the Bellevue-Stratford
| Hotel, caused a panle among the |
guestn, membetrs of the nearby Art Club
| and U'nlon Leagus Club and theatrs pa-
trone,
The other explosion tool place nea
the North Philadelphia station of
| Pennayivania Ballroa No ona was
| Jured In elther case
The taxieabs were owned by
Quaker Clity Taxleadb Compan:
| ployeens of whien have besn on "
| for sevoral weeks, Pollee found a ¢ Ie
| pomb, made of a sectlon ‘of lead plpe
and stuffed with e onlves and cotte
|ll tha scona of the North Philadelphin

explosion
| FRENCH DEPUTIES SEE
RACE CONFLICT HERE

Say Wilson Shom'; Have Met
Negro Question.

Pants, Dec, 20 In the Chamber of
Deputies to-day, durlng a debate on Al
gorin, Deputy Andre Tlerth wa kil he
gretted that tha nations had not rallled
to the doctrine of President Wilson

“"Ha ought to have commenced by reg-

| viating the guedtion of the biacks

United States.” [nterjected Doty Mo
| tinte. “There in o such question among
um'’

M. Berthon In reply =aid here in
alen In Ameriea a certaln imperialinm
1 wan palned durlng the war nt s
Amerienn offlcers fefune 1o salute hinck
offlcers who » fightine In the same

‘-‘nl]pn far cleilization and Justies

The Greenbrler, White Bulphur Springs.
Spend Haglidays Lere Bookings Flass,~ddw

It was sal! at the Mercer street sta- |
tion that the rald waa made by detoe- |

PART OF CARUSO'S
RIB IS TAKEN 00T

Second Operation, to Get at
Abscess, - Gives Singer
Immediate Relief,

CRISIS NOT REACHED YET

Patient Critically Ill, But
Pneumonia or Other Com-
plications Not Feared.

A sectlon of one of Enrico Caruso’s
ribs was removed yeaterday In the sec-
ond operation for suppurative pleurisy
to which the tenor has submitted dur-
| inig the last two days.

The operation was to relleve the
continued formation of fluld within
the pleurn membrane, and was per-
farmed by Dr. John F. Erdmann, who
was culled into consultation yester-
day- by Dra, Lambert, Evans, Stella,

Murray and Horowitz, who have been
attending Mr. Carugo since he became
1. After the operation the fnllowiul
bulletin was {ssued by Dr, Erdmann: |

“Mr. Caruso has been nurreunfu!ly!
| operated by Dr. Erdmann for |
condition is satisfac-

upon
empyema. His
tory."

Dr. Stella remained at the Caruso
apartment throughout the night and at a
Iate hour It was sald that the patient
was “as comfortable as could be ex-
pected (inder the circumstances * Mhose
in attendance upon the tenor made It
known that, while Mr, Caruso Is ex-|
tremaly 111, there need be no alarm over
his eondition, as there are No SUKEAA-
tigns of pneéumonia or other complica-

|
tlona

v, Brdmann was calied into consulta-
stom ar 11 o'vlock yesterday forenoon
T t the operation for empyemn, which
« for an abscess In the pleura, was at |

thiat time set for the late afternoon Wwas
evidence to those near the patient that it
was not AN emMergency nmeasurs N
|nmmlh--tlr-n were used when Dr. Erd-
nann removed & section of Mr. Caruso's
s to reach the deep seated abacess and
e was, It js sald, cheerful throughou!
the ordeal.

It was learned last night that My
Curuso’s malady has not yet reached Ita
and the operation for empyema
resorted to A &
iensure, The first operation nn
Wednesday was known as 8 surgical
asplration and Is frequently resorted to

suppurative pleuriny for the purpos:
¢t draining the fluld that forma in th
vleura Yesterday's operation  was
owaever, of A major nature
he experlenced almost instant re !

riain,

5 procautionary

il
| linf
Nelther e, Erdmann nor any of the |
ther physicians who have heen in
attendance would amplify the
tnpued after the operation, but|
they hove told Mra. Caruso that they
vre porfectly satiafied with ber husband’s
adition, and sxpressed their ronfldence
witild continue haold his own Y en-
ridny hand a higher bload pressure
in temperature previous o tha opera-
n was about three dagrees above nor-
mal and remained about the same after-
ward
It wan loarnad
patient that, s
14 hin ¢
hia discane,
ta remaln

Ave
‘onatan

from near the
14 the tepor continus
roughout the erisin of
1 be nacemaary fr

those

it v
parfact!s
riod

quiescent for n oo

f time—probab two

rable |
il 1
y be of consider
how long the period eanvalescnne
he mething the doct i
Air Caruse's friends would discuss last

night
BOND FROM PENITENT
SWELLS HOOVER FUND

"

« Jength Just
wil

(. nelther e

Donor Prays Millionaire
Thieves May Do Likewise.

ADRLIFHTA e a0

sirange
§50 L'nited
tes hond 1 ed tosdng
w the Amerioan Friends Bervice com
trn to swell the fund to ald 3
undernourished shildran of Europe
The bond was sent by a malling «
pany of Tndanapolls, eh recelved |t
from a {Iroad man, who four bar-
rals of flour from a train, Joined the
ireh and 18 now studying for the min-
NPy
The theft troubled his conseionce. He
nfeesed hin tranegression and pakd for
flour with hand.  The company
the boni to the Friends committas
official of the smpany. In trann-
ng the bond wrote Mnay the
pawer which brought this bond to
atso  bring ths mililonaire thisves to
penitence and induee them to wend in
thelr bond to condona the injury they
bave done,”

e
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HUGE CONSPRACY {

£
i

T0 BEAT DRY LAW
UNCOVERED HERE

Detectives Charge $25.000
Bribe Was Offered Not to
Arrest Two Men and
Two Womnien.

WORKED FROM INSIDE

Head of Ring Alleged to
Have Controlled Permits

Throuech Women Aids
in Dry Office,

ENDS HUNT OF MONTHS

Internal Revenne Agents Un-
earth Plot by Keeping Secret
Wateh on State Office
Employees.

In the arrest yesterday in a room on
the seventeenth floor of the Hotel Me-
Alpin of two men and two women_ the
Government believes It has struek
close to the centre of the ring re-
sponsible for flooding the country with
millions of dollars’ worth of whiskey
fraudulently released from distilleries
on fTorged withdrawal permiis,

The extracrdinary importance of the
capture in the opinfon of the Federal
authorities may be Judged from the
fact that upon the request of the
United States District Attorney one of
the men was held last night In #1060~
000 bal]l and the three others prisoners
in $60,000 bail each. Burety companies
furnished the bonds and all the prison-
ers were released.

Had 830,000 on Person.

Attempted bribery of Federal asents
as well as consplracy and other charges
are part of the accusation. Detectives of
the Internal Revenue Department’s se-
eret service swear that §6.500 cash was
glven to them by one of the prisoners
as the price of letting everybody go, and
that the offer was raised to $25,000 be-
fore the prisoners were convinced that
tha detectives could not he bought. And
at 3 o'clock yesterday mormning, when the
parley over brib ded und the Federa!
men sarted with their captives for a
police station, the man who s charged
with baing the chief conspirator relleved
himaelf of what loose change he had
about him by depositing $30,000 In the
safe of the hotel,

Those arrested at the McAlpin and
held for examination by Unlied States
Commiasioner Hitcheork are:

Edward Donegan, describad in the
complalnt as “aliar Edward Joyce, Ed-
ward Lynch and Edward Dongan,”™
booked an a eontractor, living at Twelfth
avenue and Eighty-fourth street, Dyker
Helghta, Brooklyn, Termed by Asaiatant

United States Attorney Cahll as “the
princlpal in the conspiracy to defraud
the United Statea’ Haull $100,000,

Mrs. Mary Parkine, until recently a
¢lerk in the offies of the Federul Prohible
{tlon Director for New York State,
Charles R. O'Connor, Charged with re-
coiving §250 for issulng a withdrawal

permit to Antonlo Pappana of New York,
who is under arrest in Washington, and
with appropriating Governme
and atatlonery. Mre. Parkine whe
vears old and wora yestarday a fine fur
cape and many diamonds, com«s from
Virginia and was formerly a clerk in the
War Depariment in Wasilngton, Heild
in §50,0600 ball

Miss Regina Bassone, 20 years old, ol

217 Seventy-clghth street, Brookiyn, &
ierk In the offlce of the Vaderal Prohls
bition Director. Charged with s«lling to
Donegan for $100 each tolegrams from
listillers to the Prohib n Director In-
aiulring as to the genuineness of withe
drawal permits presented to them. De-
peribed by the United States attorney as

“zoal.* »

Sigmund Rosenthal, ths gambler,
known as “Beansy.” long a New York
haracter and i badl pending decls
slon on an appeal from a gambl ng cons=
vietlon In New Jermey i'harged in the
new case with offering detectives a
bribe of $35,000 for froelng himssif and

the others, Held n 330000 pall

Fifth Arrest at Penn Statlon,

The intarnal revenus men aleo sald
they arrested at the Pennsyivania Sta-
tion George R Stibbenson, described an
a broker He was not arvaigned with
the othera atd nothing was sald about
him to Commlssioner Hitcheoek Acs
counting for his unexplained abs
Assistant United States Attorney Ua
mald The Inveatigation a ot!ll In
progreas  and ther developments are
oxpocted o It wan surmised that th
ioveTnmer expect soma help In
i ressar the mysterious Mr.
Srivbenson
.7'1 a few woris, here is what caused
the arrests and the exhibition, accofi-
ing to the detectives, of a stagger ng
roll of ] the MeAlpin
There ar intities of liquor In
the distill t can be withdrawy
madicinal purposes only It canno
withdrawn without n permit signe
the T tion director. W}

mit s ented to s Alatl!

s r a
i it t N
As clerks in the offic n
Pirector O'Connor, Mrs nd
Miss Samsone, (L = sald, had access ta
the files of permits, catlons or
permita and telegrama of inqulry from
the distiliers On the outside, it in
harged, was lirecting the
two young worn he supplving of
information whick ould use In his
tusinesas, Ax the vees the
thing, when on SRFRINE Wan
recefvead from a Rassolle
gave It or a cop L § te [oncgan
Donegan, It & chargml, would examine
the name of the applican A permit
an Eivets in the tolegram. 10 the auplls
ant was one of the af which, nee
sording to the CGovernment, he has bregy
the aksht. e woi the distillen,
I (FConnor's  tame, that the parmit

regarding which inguiry bad been MIP.
.
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