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proved Major Markets as Re-

|

|

‘}Imw_v Situation Reflects Tm-
| sult of Liquidation.

M.l'(‘II TENSION REMOVED
Stoeks Aet Logically and Are
Not Affected Greatly by
Loan Rates.

By WILLIAM W. CRAIG. |

Any one who examines the money
situation 1& able to se¢e now some im-
portant frults of the great lgquldation
of 1020 In the major markets, The sig-
nificance of Ilast week's fnll of rates
under the pressure of extenslve offer-
ings reaches far beyond the environs
of the stock market and has applica-
tlon to Investments, foreign trede and
the needs of industry and transporta-
tion generally, But the time has not
vet coms when the predietion may be
made that money and ecredit have be-
coma so much easter that rates in the
open market can hold all of the ad-
vantage galned. While call money lent
at a flgure as low as 4% per cent. off
the Stock Exchange, with a falr amount
placed at 4 per cent, the “official”
rate on the Exchange grudgingly ylelded
from T to 6 per cent. and no further.
It rests in part with the pollcy of the
Federal Reserve banks whether call
funds shall remddn below the 6 per cent.
level, 1f the reserve banks continue
to forward the plan of continued de-
flation of loans—and there is every rea-
son to belieye that they will—it is con-
colvable that member institutions may
not be able to expand their balances at
| New York with the rapidity noted re-
cantly, Even though money quotations
may become flrmer before they settle
around the level reached towsard the
| end of the week, & great deal has been
| gulned since January 1.

The reluxing of collateral time
| rates from 7% and 7Y% to 6% and 6 per

cent. and the easement of open market |

digcount rates on prime sixty and ninety

| day acceptances from 6% and 63§ to 4%
|and 0% per cent has acted to remove
much tenslon over the uncertalnty of
the money and credit outlook. It re-
muing for commercial paper to recede
from the long malntained level of T4
| and § per cent. to complete the picture
of a broadly improved situation, but it
is possible that so long as the reserve
banks decllne to rediscount mercantie
bille at a figure under 7 per cent. the
banks which borrow of them will be un-
willing to lessen the cost to their cus-
tomers,

|
| Stocks and the Money Murket.
An interésting commentary on the
stock market situation was supplled by
events which preceded and accompanied
the relaxing of money. Probably there
HJuid been so thoroughly grounded an ex-
pectation that the ususl January decline
of call and time loan quotations would
ocour that stocks had discounted in ad-
vance what came to pass.
| was no really close relntion betwean
money and stock gquotations during last
week was ndmitted by the most optimias-

tie followers of industrial shares In the |
sharp advance of Monday and Tuesday. |
which fol-|

The reactionary movement
lnweil the spectacular bulges of Crucible
| Bteel, Haldwin Locomotive
valittile Issues certalnly
| directed by the course of money, What
; happened to cause the ndvance were the
| writhings of a trapped bear Interest out
|of a position which had become too hot
to remain In, and after the rapid short

covering movement came to an end there |

| came natural reaction,

| ‘The stock market processes wers alto-

| gether loglcal, considering

| rences of last December
by
lower during the weeks when much @ell- |
Ing to. ralso needed cash and for the

| purpose of ncome tax records was done |

| In great wvolume, bears In  industrial
| sharea bacame so thoroughly
:--:' thelr strength that they lgnored patent
| slgns of n change of sentiment. The

| change came through the reopening of |

many mills and factorlea which had been |

Christmas, elther becauso
of lack of crders or for the purpose of
taking annual inventories; It
| through the practieal certainty that,
owing to seasonal liguidation of goods
and to lquidation which had preceded
| mid-winter

closed before

the seAROT, WManey rates
would soon become at least a little easler
than in the autumn,

The cessation of that very necessitous

| nnd expedient selling of securitles which

helped malke effective bearish effort was |

another fuctor that galned In sentimental
influence as time passed, especlally as
many
back thelr stock early In tha new year,

earlier sellern

a slightly Improved demand from retallers
with of goods to replace playoed
| thelr pait In the

atockm

| mentiment, all
followers of the destructive slide of mar.
et values Ignored until a rapldly rising
prices and stiff premiums on

stock produced which

eould not be Ignored.

wenle of

borrowed wlghs

Undertone of Stocks Henlthier,

But It should not be thought that ime
proved sentiment last week did nothing
In the market exeept prove to a num-
ber of stubborn speculalors that
could he wrong

they

edly & much healthler undertona te
stocks at the week ond than at the be.
ginning, albait n great part of the pire
liminnry ndvance of prices was loat,

It would be well If speculation on
flden nbandoned for a time effort
makn profitn out of transient de
th. enabling flnuncinl and
ronta

o make i dellbsrate su
what {les mhead, and the relatl 1\.-
ulet and Indifferent dealings toward

the and of the week ssemed to forecast
A perlod of ealm

While Industry Is in better condition

| In wome directions than It was five or |

Mx woraks age, the Improvement has
| been by no means uniform.  There I
| mueh reamon to belleve that the gen.
eral trend s away from recent Inthe

argyi yot the steel and lron trade, pop~

-

loan |

That thers |

and severn |
was not |

the oeeur- |
Emboldened | Atlas Company Announces Power-

continued succesa in forcing prices |

convinced |

CILmHY |

proceeded to buy |

The reports by comfmercial agencles of |

Lhettormant of buaineas |
which those congenital |

Thers wins undoubt- |

ularly held to be the keystone of indus-
try, I8 in such an uncertain state that
operations no greater than % per cent.
of capacity are reported at some mills,
While others maintuin a % per cent, pro-
portion. The steel trade was slower
than were some other industries in re-
aponﬂtng last summer to the buyers'
“stgike;" the guestion of ateel price re-
ductions hns not been met fully, al-
though in a few textile lines there s
now evidence of a stiffer price tone
than there was around December 1L
Until pig iron production begins to ex-
pand Instead of declining it Is possible
thet the general business structure will
disclose unsatisfactory phases, byt there
are sufficlent cheering suggestions from |
other branches than stecl to make the
outlook more promising than many
thought probable at the end of the old
year
i The relatlon between money rates and
lstncks {5 remote at the t, but the
bond market Indlcates a real contact
'I;emem money and funded securitles
| While Liberty bonds have been irregu-
| lar, even reactionary at times In the
last ten days, the net change has been
distinetly forwurd. In the corporation
bhond market bonds and notes of so-
called “funior’” rallroads have been In
good demand, Tf one wanted any fur-
ther proof tham that suppled by the
movement of Interest rates that a sat-
{sfactory money situation was looked
for by bankars he need but ‘refer to
plans now under way for the flotation
af §300,000,000 or more of forelgn Govern-
ment loans in this market In the near
future.

SWEDEN SOON TO HAVE
BIG TUBE PHONE CABLE

U.S. Concern to Install nd
Largest in Worl

.l

The greatest underground telephone
cable syatem in the world ls that which
cannects Boston and Washington—a di-
rect stretoh of 450 miles, But the Western
Electric Company s about to Install an
underground telephone cable In Sweden
that will rank second to the long Ameri.
ean connection, It will ba 320 miles long
and will connect Stockholm and Gote-
borg. It will be capable of carrying 200
conversations simultaneously from one
end to the other, The first consignment
of the necessary appartus is on the ovean
now bhound for Burope. It is being man-
ufactured at Hawthorne, 111,

Flgures will give an ldea of the mag-
nitude of the project. There will be 45,-
000,000 feet of conductor cable, 25,000
loading coils and elght repeater stutlons
with 3800 repeaters. If all these were
connected in series it would enable one
to talk over a cable clrcuit 15,000 miles
long, or a non-loaded open wire clreult
125.000 miles long, or a loaded open wire
clreuit 300,000 miles long—about twelve
times the equatorial clrcumferenge of the
carth.

A. H, Griswold, the engineer In charge
of the work, estimates that it will re-
quire sighteen months to compleie the
Installation, 8ix and a half millon
pounds of lead and 3,350,000 pounds of
copper will be required In the manufae-
ture of the apparatus.

ARRANGE TO RETURN
MEXICAN RAILROADS

Cabinet Agreed on Need of
Private Control.

Mextco Crrr, Jan, 16.—A step toward
the contemplated return of the Mexican
raflways from Government control to
private ownership has been taken by the
Cabinet. At a conference of the Cabinet
with Presldent Obregon it was ordered
that & commisslon be appointed to in-
veetigate every phase of the rallway
problem.

It was said to-day that all the mem-
bers of the Cabinet, as well as Preal- |
dent Obregon, were agreed that the rail-
ways should be returned. Nevertheless
it was desired that all detalls should be
worked out befors devolution ls started.

REPORTS ON BARGE CANAL.

Stnte En‘lneer Tells of Progress
on Terminnl Constructions,

special Despateh to Tie Nepw Youx Hmexavro.
New Yurk Herald Bureau, {
Albany, Jan. 16,

Progress in the extenslon of work
on varlous terminuls of the State Barge
Canal (s reported by Frank M. Will-
Btate Engineer. in a sgtatement
public to-day.

Though most of the Tunds avallable
July 1, 1920, the beginning of the facal
|,'1-||r, were needed to pry for contracted

work under woay, additional sums, total-

| Ung 31,850,000 ware provided for ter-
| minal constructions in New York clty,
Rochester and Buffalo. At other points
along the canal, Mr. Williams belleves,
the facilitics are adequate to handle
trufMe for the next few years

NEW EXPLOSIVE PRODUCED.

| inmis,
| made

ful Matter Wil Not Freese,

A new type of explosive, of high
efficiency and which will not freese, has
Leeln brought to guccessful production,
pecording to an aAnnouncemoent of nuel
| Atlnes Powder Compnny of Philadelphia [

The eorporation claims that heat --r‘l
| cold causes no deterloration and that no |
|0rtl]n.|r}‘ blow or shakeup will conuse l{i
to expoede, and that the throbbirg hemd- |
uches which ordinary dynamite brings to |
the men who handle it are eliminated. |

The new explosive, it Is =ald, limits Ih»,-
risk of aceldent because at the present |
time the common method of hlasters is |
to set frogen dynamite on end bhefors an |
open fire. Many accldents have ocoureed |
in thawing It.

PENNSY SCHEDULES BETTER.

Big lmpmnement Meported slm-u-f
U. 8 Gave Up Rond.

Passenger traln performance on ‘,;-|
"Pennsylvania Rallroad for the first tan |
monthy since the termination of Federal
nnd ended December 31, 10620, |
ahows that the Pennsylvania Increased |
the p-‘rve-ntnu« of passenger tralns “on
tima' from 77.4 per cent. In Mnrch tor |
S$2.6 per cent, in Decembar, The rumhi-r.
of tralns making “schedule time" In.
| arensed from 87.8 per oont. in March to |
| 923 per cent. In December.

in this period the number of passenger |
tewing operated monthly Increased from
112,776 In Mhrch to 131,393 In December. i

| eontrol,

]

| CHICAGO BANK CLEARINGS, |

Specianl Despateh 1o Tie New Yorx Hieran |
! Cyieaso,  Jan, 16 —Chleago  bank |
| clonrings last week doclingd $86,301,191

compared with last week and $131.866,-

806 comparad with the corresponding

week of 1020, Balances fell §2,016.019
| below lnst week's totals and §10,668,511
balow those of 0 year ago.

Clearings yesterdoy were up $8,632,-
049, but belances were down §1,624.100
Totnl cloarings for the week, $582,021,.-

GO4: balances, $41.0405,708 ; corresponds- |
Ing woek Inst yonr, $7T13.888,410; *tal-
nnces, §R0. 545,707
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