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AUSTRIA TOTTERS
AS AIUES REFUSE
LOANTO SAVE HER

Supreme Council in Paris
Flatly Rejects Proposal
for Quarter Billion Issueto Rescue State.

PRIVATE BANKERS SHY

Critical Financial Position
of Powers Shown When
Brit 11in Admits She Has
Xo Loanable Funds.

VIENNA LOSES ALL HOPE

Labor Unions Want Annexa-i
tion to Germany While ]
the Communists Plan

Soviet.

By LAURENCE HILLS. ]
Special Cable to Tut New York Hmalb.

Copyright, IP'I, bp Tnr. New Yobk Hebaij). ;
.\>« York Hrrald Bureau, j 1

Pari*, .Ian. 55. I

Grave fears are entertained here tonightthat a serious political and social
catastrophe is impending in Austria)
which might easily spill over into ad- ,

joining countries.
The gravity of the Austrian situa-

tion, where a revolution has been held
off with greatest difficulty since last s
Friday, the day following the expira- (
lion of the ultimatum by technical (
trades in which they threatened force t

unless internal reforms were effected, f
was accentuated to-day when tho
Allied Supreme Council flatly rejected
the proposal lor an allied loan ot a

quarter of a billion dollars, payable in
ten yearly instalments of $23,000,000
each and guaranteed by pledges on

Austria's resources.
The Premiers held that it was entirelyout of the question for the Allies

io undertime to make such a loan In
the present state of their finances.
The proposal that such a loan should
be made to Austria was by Sir William
Goode, president of the Austrian sectionof the Reparations Commission,
and upon «uch a loan being made Austria'slast hopes bung, reports from
V ienna being that Chancellor Mayr's
Government wa*< virtually hanging on

that end of the telephone line, hoping
to announce that the loan would be
made and thereby avert a revolution.

Germany or SovletUm.
"Unless the. next twenty-four or

forty-eight hours brings salvation, Aus-

tila Is lost." It was said at the Austrian
«i,iu afternoon. Oflh'ials

there added that the Austrian revolution
had only been postponed while waiting
hi the Paris conference of the allied
Premiere. j (
Despatches received here from Vienna-j t

indicate tliat the labor unions there ,

want to put the Allies face to face j
with a fait accompli by immediate an- f

ncxation, through forcible measures, to

Germany. Meanwhile the Austrian j
Pommunists are making plans to pro-;
claim a Soviet republic.

French officials to-night see Austrian
annexation by Germans a probable re- i
suit of a revolution, but coming at n,

time when the disarmament of Germany
si ill Is unenforced they believe such
annexation will only serve to increase

Germany's spirit of defiance, in which I

event allied military intervention, at t

least, for the purpose of control of the t

Austro-Germau frontier, must be ex- i

orted to prevent a westward spread of 1

the revolutionary oonllagrutlon which

Germany has been predicting for the

last twelve months. I *

Private l.oan I'nllkrl.v. |

The only hope for Austria now seems i

to dc with private bnnkers in allied s

>ur.tries coming forward to her aid but
it Is feared here that even if this were t

possible the help would come too tare.

.Moreover, private bankers, especially In s

France and Italy, have their hands full e

trying to avert financial disaster in their t
own countries. r

The financial position of the Entente t
Powers Individually, in so far as aid to *

.mother country Is concerned, was never

better Illustrated than by the attitude «

shown toward the Austrian loan pro- H

posal by the Reparations Commission
'.o-dsy, when Great Britain was forced
to udniit she had not a dollar to lend '

«nd that only with the greatest difficulty *
wss she meeting her own Interior needs. '
The British delegates called attention r

to the difficulty encountered In I*ondon *
in connection with the £10.000.000 loan
Just raised and to the fact that Govern- 1

mcnt loans to Austria, would mean In- '
creased taxation, which the British peo- J
pie would not stand. f

Sir Robert Horne. president of the '

British Board of Trade ; Louis Louche ...
t

Trench Minister for the Liberated <

Regions, and Slgnor Glannlnl. a well
known Italian economist, who were »

named by the Premiers to study the s
Austrian situation, began studying a 1:
private loan plan this afternoon, but! '
this portends more delay. | *

Luring the discussion ths general
opinion was developed that It. was use-
less to try to do anything for Austria
apart from the solution of the economic
problems of the neighboring countries,
with which Austria's future la bound to
be closely connected. The tendency Is.
It appears, to reject any proposition
likely to Involve increased taxation for
Trance and Great Britain. The Italian
viewpoint is that Austria should not be
allowed to hind herself to any particularcountry or group of countries
through International arrangements.

onop I* V. n. BXCHAXGE.
Amstkrpam. Jan. 25..To-day for the

first time in months American exchange
fell below 3 guilders to the dollar. To-
lay It was quoted «t between 2.98 and p
2.99. as compared with about 3.30 two a
months ago. The decline was due. ac*
< ordlng to bankers, to a decrease In
Amsrlcan exports to Holland. i
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MILLERANDS TE>
BY ABANDONINC

Special Cable to Tin New Yoik. Haaitii. Co

PRESIDENT and Mme. Millerand
to the French nation when they

the usual series of balls, reception;
Elysee Palace famous in the days b<

"There are too many families
experiencing hard times, too many
astated regions who, lacking shelte
their homes, too much misery to b
State to think of giving festivals," t

"I think, like Mme. Millerand,
employ the money which would be s

fering, and especially the children."
There will be only two receptio

the first to be held this month for th
in February for members of Parliar

U.S,JAPAN ENVOYS!
REACH AGREEMENT
Fix Basis for Settlement of ]
California Question and the

Rights of Japanese.

RATIFICATION NEXT STEPj
VTav Cleared for Any Treaty';
President W ilson May Submitto Senate.

.

Rl/ the Associated Press. j j
Washington, Jan. 23..Negotiations

letween Ambassadors Morris and
Shidehara for the settlement of tho
California question and the definition I
>f the rights of Japanese in the United 1
?tates have been successfully con- 1
iluded. f

Approval of the conclusions of the
wo Ambassadors must be given by
heir Governments before any further
iction looking to a settlement of the
:ontroversy that has arisen over the
'alifornia anti-alien land law can bo
lad. Baron Shldehara has submitted
)is report to the Foreign Office at

Pokio and Mr. Morris has Ills report
cady for consideration by Secretary'
rolby. who is expected to return to

iVashington Thursday from Soutli
America. 1

Members,of tlie Senate Foreign Uela-!
ions Committee have been kept advised
>y Mr. Morris of the various phasr.r of
he negotiations so that if the committee
leslrcd to consider in the remaining days
if the present session any tr^afy tirhleh
^resident V.'llson might submit the way
vould be cleared for prompt action.
Administration officials have had no

insurance that it is the purpose Of I he
Republican leaders .to endeavor to disK>seof nnv American-Japanese treaty at
jresent. but it is understood that some

epresentations have been made from
Republican sources that it might relieve
he Harding Administration of a consld-
Table burden if aueh a treaty cou'.d Ik-
oncluded during tlie present session.
These representations are said to

lave been based upon the theory that
he so-called California question can he

onsldered by the Senate, and by tlie
douse as wall, as a purely non-partisan
luestion.

rOKIO GOVERNMENT
ARRAIGNED IN DIET

Failed in Diplomacy With
U. S., Says Member.

Hu the Aneociated Prexe.j
Tokio, Jan. 25..In the Diet to-day

lepresentntive Kotaro Merchizukl, a

nember of the Konsei-Kai party, for
wo hours arraigned the Government foilsalleged failure In diplomatic negotialonswith the United State*. Great
trltain. China and SlboriR.
Mr. Kotaro Merchizukl quoted extracts

torn a Foreign Office pamphlet on the
'aliforniu question. Me then said that
deign Minister Uchida had been wait-
rig and trusting to Mr. Morris, "a repectublegentleman, doubtless, but who
nay not be invested with full powers
o negotiate the questions at issue.

'

Viscount Uchida. disregarding the perlonalltiesindulged In by the speaker,
izplalned that Japan should not expect
o have everything her own way in the
legotlatlons with the United States and
hat respect should be shown the other ,

Ide. I
Here there were cries from members

>f the Kensel-K.il party of "You had 1

tetter become a naturalized American." '
Continuing, Viscount Uchida said Mr. J

Itorris and Mr. Shldehara were trying
heir best to settle pending questions in
he negotiations which were in progress i
n Washington. He declared he was

:onfldent a suitable arrangement cvenuallywould be concluded.
Gen. Glichl Tanuka, the Minister of

iVar. said It was not the ihtentlon of
he Government to carry out the pro-
ected extension of the army to twenty- >

ivc divisions In the next decade, but to *

itrengthen the existing twenty-one dl-
,-lsiona to a point necessary for the

^
:ountry'a defence.
Restriction of armaments will be con-

ildered by the Japanese Government,
ihould It be proposed by another nation,
tut little hope Ik held otit by Viscount
Jehlda that there will be any Immcdlitemovement toward disarmament. The
'"orelifn Minister when Interpellated adnlttedthat the limiting of armaments
vas being discussed by the Powers.
"Some practical men abroad, how-

!V«r," he declared, "do not approve of
nrrnedlate disarmament, although they
igree In principle The existing flernansituation Is one factor which ^>re

entsa complete agreement on the subect.Some people believe Japan has no
ntentlon to restrict armaments because
"Iscount lshll, Japanese Ambassador to
"ranee, favored the opinion of practical
nen who object to reduction. Japan's
raval trolley is not one of expansion,
rut Is one (hat cannot be avoided In the
nterests of self-protection. Japan, howiver.Is ready to consider the subjeot of
lurtallment, In order to assure world
eace. In case any Powor ahould make
uch a proposal."
Viscount Kato, opposition leader. In

*

Ct»iiinnrd on Third Pnt/t.
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^CH ECONOMY
lELYSEE FETES ,

Pt/i-tghl, 1»M, bj/ Tin Xrtr "York Herald.
New Torfc Herald Bureau. I

Parte. Jan. t#. I

to-day gave a lesson in economy
announced they would not give

s and dinners such as made the
efore the war. Q
in mourning, too many workers
one-time residents from the dev- 1
r there, are unable to return to
e alleviated for the chief of the
he President announced,
that it would be more useful to 1
pent in giving balls to aiding sufF
ns at.'the Elysee Palace this year,
e diplomatic corps and the second
nent only.

/

SENATE PAVERWAY'
TO NAVAL HOLIDAY"
Passes Borah Resolution Aimed

Hpat Six Months' Suspension,
of Building:." D:

, se

FACTS WILL BE SOUGHT af
ia
F(

Naval Affairs Expert to DeterM
mine What Makes for *

Sound Policy. av

be

ipecial Drspatch to The New Yobk IImald. o'<
New York Herald Bureau. ) Ut

Washington, I). C. Jan. S3. ( ^
The Senate to-day unanimously approvedwithout a record vote a reso- oc

ution by Senator Borah (Idaho) which It
las for its purpose a suspension for all
six months of the American naval
-ulldlng programme. The resolution Al

tself merely calls for a report to the m<

Senate by the Naval Affairs Commit- ffMi
:ee for an opinion whether "it is prac- wj
:ieal and also a sound policy" to have
<uch a suspension, and further looks ex
.o an investigation to determine what no

constitutes .a modern navy. th
Tt does not mean of course that .the 'o<

Senate approves a six months' sus- "r

tension of the naval building pro- ea

jramme, but that is what Senator
Borah hopes for as a part of his
troader purpose to obtain agreement da
>y the United State#, Great BritaU. of
tnd Japan for a material reduction of at

taval armament. I tic
"So member of the Na\al Affaire th

""ommlttec was present when the reso- Ml
ution was passed. Senator bodffc Ft
iMass.), said he saw, no objection to Di
idoptlon of the resolution, and it was de
idopted with but a few minutes' discussion.wi

"I do not wish to discuss it now." said fr
Senator Borah. "It merely rails for in- wl
'ormation with reference to feasibility a

md wisdom of suspending our nuvaI nc

>rogrnmine for six months. Great *c

Britain. 1 understand, lias adopted *u6h _

i proposal for the purpose of ascertain- gC
tig. If she may. the real revelations in
he war with reference to what consti- as

.utes a modern navy." bl
"I realize' the importance of such lei

tnowledge," interposed Senator V'nders-ood(Ala.), minority leader. "It is a 01

jroblem that confronts not oniv the Wl

X'aval Affairs Committee, but ail the j^1
vorld as to whether the present plans ^
lor naval armaments should be pro- c|j
:eeuea wun. pr
"What I desire to know Is whether or lit

lot the Naval Affairs Committee has H
onsldered the question." continued Sen- cj1
itor Borah, "and If so what Information
t lias. I Intend to follow it up with a ^
solution directing an Investigation of

he entire question if the report from
he Naval Committee is satisfactory."
"I hope the resolution will be adopt-

vl." said Senator King (t'tah), mem- dl<
>er of the Naval Affairs Committee. "I
liiril; the committee within a reasonably pil
iliort time and during consideration of
lie naval appropriation bill may obtain
lie inforination It calls for. I believe u.|
low is tlic time for tills tlovert.ineiit to te:
ndIrate to the world Its purpose not to Sh
ontinuc military and aval a rum incut. '*1

ind I hope the committee will make an *a

ideqtiate investigation to determine
vhother we mlglyt suspend naval opera-
dons so as to relieve the American peo- J,1(
>lc and the peoples of the world of the k-j
leavy burdetis of maintaining 'arge pa
irmaments."

..... en

DANIELS SEEKS TYPE OF
7UTURE MIGHTIEST SHIP J

an

Expect9 to Study Aleo Air- ">

craft and Submarines.
PiWashington. Jan. 25..The Nai y

General Board has bean Instructed by B
Secretary Daniels to Institute an In-estlgationInto the probable design of 7*1
'the type of ship that will form th»
nain strength of the navies, of the
vorld of the future" and particularly
nto the possibility of aircraft and Im- pj
troved submarines displacing capital ta<
lurface vessels. It was learned to-night. ro<
rhe board's orders aro to conclude the
nvestlgatlon In time to reyort early In n*

February. In his letter directing study
>f the subject Mr. Daniels said : ^
"It seems to be evident that this r'on- u.

fress Is no| disposed to authorise th"
onstructlon of any capital ships, an I IBI
lue to the amount of construction work
n hand, the Department has not urge
lie authorisation for *iny battleship*
ither than (host tvnlcli are now undo.*
onstructlon.
"The Department feels, however, that,

he question of design In constructor.
>f battleships is an Important one and
Inmands continued study and tnvestigslon.It la noted that this Is extensively
llscussed In the public press, both In III
kmerlca and England. and particularly n
n England. In regard to the type of II
hip which will form the main strength II

of the world In th<

rtiHe Sulphur Springe -The Oreenbrler for |U|
est and recuperation Bookingi I'lar.a .Aa...
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[ORDERED LAD'S
MOTHER IS HEARD
IN BRINES'S TRIAL!
ives Dramatic Testimony
ind Shows Friendship for

Mother of Accused.
1

WO TELL OF SHOTS] 1

[violence of Speeding Car
Following Shooting

Given to Jury.
HARKED LETTER SHOWN

rewes's Roommate Identifies
It as One Sent to Accused

Student.

iscial Despatch to tIib New Yokk. Hexai.D.
Philadelphia, Jan. 25..Mrs. ChrisinF. Drewes, mother of Elmer C.
rewes, the slain Dartmouth College
nlor, took the stand to-day at the
ternoon session of the trial of Will-
m P. Brines in Judge William C.
iTguson'a court.
Soon after beginning her testimony.
re. Drewes, who had been seated and
ho had spoken In a low tone, arose

id spoke in a loud, firm voice, as sho
:nt a fixed gaze upon Brines:
"No, I did not sec my boy after 8:30
;loc:k on Saturday night, October 16,
itil lie was brought home to nr«

ad.m ui dered."
The incident was the most dramatic
currence in ihc second day of the trial,
was preceded by a little scene which
no impressed the spectators. Tlicy
ire shown that Mrs. Drewes and Mrs.
mlc Brines, mother of the accused

in, still cherish friendly feelings for
ch other. To reach the witness stand
rs. Drewes had to pass Mrs. Brines.
10 again was seated In the centre of
e first row. As she did so the mothers
changed a smile of sympathy and
dded to each other. Again, while In
e stand. Mrs. Drewes more than once

iked to Mrs. Brines as if asking conms.tlonof her statements. ^Mrs. Brines
ch time smiled and nodded approval.

Tel In of Dr»Ufi'» Plum.

The most significant testimony of the
y was that given by Howard L Heath
Trenton, who was Drawee's roommate
Dartmouth, and- who. despite objec>nehy William A. Uray, attorney for

e defence, and arguments between the
.*al attorney*. was permitted by Judge
srgtison to tell of a conversation with
ewes on the day he left for Phllalphia.October 15. i

Heath declared Drewea told him he
is going to take the 0 o'clock train
am White River Junction to New Tork
lere he was going to see Charlie Schloas.
wealthy young friend. Then, the wit-
ss said. Drewes announced he would
i to Philadelphia to get an automobile.
eath added that Drcwes told him
rlnes had informed him where he could
t a oar.
Heath Identified a bit of charred paper
a letter from Drewes. That piece of

ack paper. i» is said, was among the
Iters Brines burned.
Mrs. Killen Reeves, who lives about
to city block from where Drewos's body
as found, testified that she heard a
lot about 11 o'clock in the evening,
le also saw an automobile race by
ter the shot was flreij. That, she deiired,was the same car she had seen
weeding slowly up the road about
teen minutes before, when she. and her
-year-old daughter returned from
lurch. Mrs. Reeves, who has seen
rlnes's automobile, said the car she
w that night was of the same make as
at owned by the accused man.

Heard Cries for Help.
Mrs. Rptla Fillmore, who also lives
ar the place where IJrewes's body was
Hoovered, told the jury tlist at iO
:loek on the same night she heard
erclng cr>s for help, followed imme-
Btely by one shot.
Thomas «" (lanntlett Jan tor of the
est J'lillndolplilu apartment house
liere Urines lived with liis mother.
stifled that lie saw Brines both on the
iturday before and on the Monday
ter Drewos's body was found. fie
Id lie was helping Brines Saturday at-
moon to clean his car. Brines told
m. the witness declared, to keep the
itomoblle on Sansom street so his i
other would not see it, as he did not
int her to know he was "going on a ,
rty."
Charles M. Schloss of 68 West Sevty-elghthstreet. New York, a Dartvutlistudent, related that Drewes had
lied upon him in Atlantic City on <
turdav, October 1(5. Drewea. lie said.
intrd to borrow $300 from him to buy
automobile Mr. Schloss said he

nld let him have only $100, and did t

i;
1TTSBURGER BEATEN
RUTALLY IN MONTREAL

r

h ree Men Attack Him With ]
Butte of Revolvers. \

»
Montriai.. Jan 21..Sam Rosen I
ttsburjr poolroom proprietor, was stakedby three unidentified men In hl« 11

»m at the Rlta-Carlton Hotel here to- '
y. They beat him Into unconsclouss«with the butfs of revolvers.
Rosen wan removed to a hospital,
lcre a .Indite, nccompanled by a court n
noaraplicr. took a statement, to no 1
ed In the event of his death. r

Help Wanted Ad
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,Says Germany Witt
Recognize Soviet Russia

COPENHAGEN, Jan. 25.. A
Riga despatch says that Victor

Kopp, the Soviet representative
in Germany, arrived in Riga todayand declared that Germany's
recognition of Soviet Russia was
practically an accomplished fact.
He said that the German IndependentSocialists next week
would present an interpellation
in the Reichstag and demand
recognition and that the German
Government had decided to acquiesce.

k J

WOULD DAM ALIEN
FLOW AT SOURCE'

Caniiiietti Wants to Detail
Staff to Foreign Ports to Turn

Back Inadniissibles.

REPORTS ON SURVEY

Says Eight Nations Are Ready
to Help Stem Tide Toward

America.

Special Despatch to The New Yo*k Hmalc.
New York Herald Bureau, )

Washington, D. C. Jan, 2,1. (
Senate hearings on the one year

emergency immigration restriction bill
ipproached their close to-day and will
md with the completion of the testimonyof Anthony Caminetti, Commlsdoncr-Generalof Immigration. who
appeared before the Immigration Committee.He submlted a partial report
on the results of study ho has been
making abroad on immigration conditions.and will continue to-morrow.
Prior to Mr. Caminetti's evidence

George Mc*K. McClellan, counsel for
(he Chamber of Commerce of Honolulu,outlined a new proposal for a

permanent immigration policy. He
recommended a flexible system under
which immigration would be regulated
according to needs of the country,
complete registration of all alien immigrantsadmitted and close surveillanceof iheir movements.

Eight European countries. Mr. Camir.ettisaid, were visited by him under
authority of the .Secretary of Labor to
make the survey, these being England,
France, Italy, Holland. Czecho-Slovakia.
Jugo-Slavia. Belgium and Poland.
"There was unanimous agreement In

these countries." he said, "that every
effort possible should be made to discouragethe coming to America of those
who cannot bo admitted. American offlilalsas well as representative* of foreigncountries agreed upon this point
and said it was creating great and unnecessaryhardship among families who
sold everything they had to come to
America, only to be forced to go back."
He suggested amendment of the vise

passport laws and also the detailing of
additional American officials in foreign
ports for the purpose of eliminating tho
Inadmissible." from those heading here.
The, activities of American immigrant)

aid societies, he said, were having the
effect of stimulating immigration from
Kurope to America, though he specificallyabsolved these societies from vlo-
lating the law against undue solicitation
of immigration. Steamship companies,
he said, in foreign countries showed a

helpful spirit in trying to handle immigrationproblems.
He characterized as ''a wild flight of

fancy" reports that millions of Jewish

America and naid he had been informed
that not more than 4O0.000 to 500,000
Jews were desirous of leaving Kurope
and there were many of them heading1
for Hussion territory or to Argentina
and other South American porta.
He suggested that the immigration bill

ought to be referred to the Secretary of
Labor before being reported to the Ken<to.but did not express his individual
opinion on the measure. That lie may
10 to-morrow, when he will continue his
testimony.
The report of Mr. faminettt. It was

r« called, upheld the recer.t cable despatchesto The New York Herald to
the effect that correspondents iti Bu-
rope could see no signs of an enormous
s.vodus to America. These despatches
were read Into the official records of
Hie 8enat« Committee on Immigration
it earlier hearings and were considered
to have an Important bearing on the
Important question now under consideration.

505 ALIENS DEPORTED.
....- t

11 4 Ordered Ont In Two Veara C»et

Temporary Stny.
Washington, Jan. 25.. Five hundred

md Ave alietfs classed as anarchists
were deported from the linked States
'pm February I. 1919. to January J.

ii.- honti rfmont .if Tjihrw «r»-

louncod to-day.
tn tlio Mnw period 1,119 alien nnai

:Mat* wer* ordered d ported. V > dlfHrencabetween "order*'' and "sltlprenta" beln* repreaented by thoae who
vero permit'* <1 to remain temporarily
>ecj*n*e l«<*k of transportation. apical*and ©titer similar reaaona.
Purine He past month 88 Russian

illen* wer» ...ported by waj of Latvia.
1e ann<"'erement said.

.I©© »> tl) 0\' WAY 1IOMK.
P or Ian. 2.1..The United State*

irn tra port Whtaton sailed from
tere to.day with three hundred Amerlvertisements

in
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BOYEDSATTACKONi
U.S., SAYS PALMER,
WAS UNTERMYER'S
Attorney - General Asserts

Captured Letter Tells of
Aid to German Agent.

SEES SINISTER MOTIVES

Lawyer, Lnder Cover, Was]
Chief Counsel of Kaiser's

t LL.
/liun. in- i marges.

CITES NOTE BY ALBERT

Serves Old Clients by Trying
to Save Alien Property.

Tirade Concludes.

Spec.a/ tierpatch to Tub Niw Yo*k Heeai.d.
N>» York Hfrald Iturrnu, I

Wushinrton, 1>. C. Jan. S3. i
Attorney-Genera! Palmer launched

a counter attack to-night upon SamuelUntermyer, charging the latter
with Bcrvice to the German Embassy
and the German people before this
country went to war and after the'
armistice. He accused Mr. Untermyer
of serving secret and sinister interests
and quoted Boy-Ed, who was Xav.il
Attache of the German Embassy lure.
as saying that Mr. Untermyer wa. in
effect the author of one of Boy-Ed's
attacks upon the American people.
The Attorney-General said:

''The motives and purposes of personalattacks upon public officials in
their governmental conduct are the
concern of the public when such attacksare made on behalf of secret and
sinister interests.
"The malicious reiteration by Samuel

Untermyer of the baseless rumors and
fal9c charges which the friends of Germanyinsistently circulate about the
... -1. «e Alton Prr.nt.bv Pliat nfl 1:1 n

would not call for any reply If his recentactivities had not somewhat obscuredIn the public mind his earlier connectionswhich make his motives plain.
He desires to undo a significant part
of the war's achievement.

"He was vigorously opposed to the
Government's policy.us luid down by
Congress and carried out by tin: Kxecu-
tive.in regard to enemy owned property.lie refers to enemy owned concernsin this country as the "properties
of these unfortunate people' whoso sad
plight he always sought in alleviate.

Qaotea Alleged Hoy-Ed l.etter.

"His exact status, despite Ills equlvo-
cations and denials with respect to
these 'unfortunate people,' the Germans,
is beat shown by an official report of
Capt. Boy-Ed. the notorious naval attacheof the German Embassy. who
was sent out of the country by our

Government. It Is addressed to the
chief of tin- German Admiralty Stuff,
was captuied on Boy-Ed'- person In
Nazareth, anil was transmitted to this
country by the General Headquarters
of the American Hxpedltioi.iy Forces
in Francis. In explaining ;t statement
abusing the American people, witicn lie

issued on being expelled from this country,Boy-Ed said:
" 'Every statement was drawn up in its

original form by Connsel Samuel t'ntermyer.He was at the time of my stay in
New York the unpaid judicial and legalpoliticaladviser to the Imperial Embassy.He is one of the most important,if not the greatest, counsel of the
United States, the presumptive successorof Mr. Gerard, if he should leave his
ambassadorial post, a former very influentialmember of the Democratic
party of New York State, a personal
friend of Warburg, Federal Reserve
Bank : of the Secretary of Justice, the
chief State counsel of New York. 4-c.
"'Vntermj er's statement was inordinatelylong and was a sharp. In my

opinion, very cleverly written and well
grounded attack on the American Anglo-
phlle press for the protection of the Get-
man officlsl personalities In the United
States, and particularly In defence of'
til* logic of my proceedings. Mr. Untermycrinsisted particularly on such n

statement on unselfish grounds as the
foregoing shows, because my departure
had to be utilized In any circumstances
to the advantage of the officials remainingbehind, especially the German Ambassador.At the last minute I decided
in collaboration with Chief Privy Gov-
eminent Councillor Albert, to make
merely a short und less sharp statement,
which was an extract of Untermyer's
long one. in the pergonal interest of my
own greater peace, and conformably to
my very self-sacrificing time in New
York.*

liaotra t onnrlllnr Albert.

"Ills true status is again shown in tlx
handwritten diary of Chief Privy CouncillorAlbert, representing the Zentral
Einkaufs Oesellaehaft in this eountr>
and to-day i'ndersccretary of State of
the German Republic:

" 'In other respects, this F.aster festivalpassed off somewhat anxiously, since

to Hagedorns and In the evening to
Untermyer at his rotate at Grey-stone.
J drove there and had no reason to
repent this meeting brought about for
business reasons. Untermyer Is pet -

sonally h by no means unpleasant In-
dividual, shrewd, very familiar wltn
political affairs and In a business sens-extraordinarilywell up to date. He hss
a wonderful estate In the neighborhood
of Yohkers on the heights of the Hudson.Opposite ate the Palisades of tie.
other bank, over which the sun wen*
down In wonderful clearness. Conversationwas on the prevention of th- exportof ammunition and other political
questions. Vlereck was also present '

"Thus It appears that although Hays.
Kaufman and Uindhelm were tlx publiclyadmitted attorneys of the German
Embassy. Untermyer was. In the opinion
of the embassy at least, Its controlling
and chief counsel. When we realize th.'.t
my office has recently prosecuted to
conviction and sentence both Kaufmax
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U. S. in First Suit for J
Sinking by German '0'

Washington, Jan. 25..The
first suit to recover damages

from the Government for a ship
sunk by German submarines duringthe war was begun to-day in
the Court of Claims by the New
York and Porto Rico Steamship
Company, which claims to have
been damaged $'2,750,000, the (
value of its steamship Carolina,
which while under Government
operation and bound from San
Juan, Poi-to Rico, to New lork,
was attacked by a German submarineand sunk off the New
Jersey coast on June 2, 1918.

The company has been paid
$937,500 by the Shipping1 Board ]
and sues in the Court of Claims
for a balance of $1,812,500.

MORROW MAY ASK
'

FEDERAL TROOPS1
I

Night Riders of Kentucky TobaccoWar .Must Observe ;
Law, lie Says.

INSURANCE IS CANCELLED|
[Growers Face Utter Loss Now s

if Barn Burning Threats
Are Carried Out.

0

II

Bpfi u! Dr. paUl to Tiif New Yobk Hksa(d. f
I.exinotox. Ivy., Jan. -5.- Gov. Moi 0

row said to-day that he would a*>k the t
United States Government for troops, [
if necessary, to put down any outbreak j
by night riders, who have warned to- t
bacco growers that their barns would s

be burned and their crops destroyed if
they sold their product at prevailing t

prices. He sent word to all county ,

authorities that he would support them j
in any movement against the vandals. ^

"I am going to back up the county f
authorities with all the power of the j,
State." the Governor said, "to hreak j.
up any attempts at violence or intimi- c
d&tion. Kentucky shall not be given c
over to any such lawlessness If I have f

to call for Federal troops to prevent it. a

The people should condemn such out- B

breaks in such certain terms that the
lawless element will understand that t
public sentiment is against It." c
One of the most important develop- {

mints In the situation arising from the
warnings ot the night riders is the ac- | '

tion of insurance companies in notifying '

their agents at Paris to cancel all out- >

standing policies on tobacco and tobacco <

barns. <
"Due to unsettled conditions In the (

tobacco market," the notice says, "and
the large number of severe losses on

tobacco in barns, which we hoped would
abate but which have steadily increased
VIth no prospect of a letup, we must ^
ask you to cancel immediately all outstandingpolicies covering tobacco In ^
barns and also liability on tobacco barn
buildings."
If this order t« issued general!) throughoutthe State it will take away from the

farmers the last remaining protection
against an outbreak ot night riders, and
their loss will be complete If the vandals
burn their barns. Several of them sufferedheavy losses to-day when a barn
in Bourbon county and another in Mason
county burned, though the tires were not *

laid to incendiary origin. In western jc
Kentucky forty-live were burned last "

autumn, however, during the trouble In "

the "black patch" district.
Advices to-day from Mount Sterling fc

said that Henry Prewitt, a tobacco
grower and Presiding Judgo in the dl»- *

trlct In which the night riders warned c

farmers last Sunday, has ordered the a

Grand Jury to Investigate the raid and h
attempt to fix responsibility for it. In
Lexington Special Judge Stoll has issued
warnings against any attempt of the
night riders to operate near here, and
has inatructcd the Grand Jury to investigateany outbreak that might occur.

Lexington is the tobacco capital of the
State, eighteen large warehouses h ing
located here. if then Is an) general
trouble they will be placed under heavy
guard.

HARDING TAKES DIP
IN SURF AT VERO, FLA.

Plays 18 Holes of Golf Also.
Palm Beach Expects Him.

_______
t

Vmo. Kla., Jan. -5..The iiouseboat
Victoria, bearing President-elect Mar- t

ding on his vacation trip, anchored off
here to-night at 'he end of another day
of uneventful salting down the Indian
River. She will continue Iter journey
to-morrow and may reach Palm Reach
by to-morrow night. t v

To-day's run was completed in time c
to permit the President-elect and his (
companion* to play eighteen holes of
golf at the Vero link* aid talc u * iri ,

bntli before nightfall. Mr. Harding *a»

welcomed at the <!olf Club by incmbru
of the Ohio wlnte^- colony, but In def*
erence to hi* wishes pian* for a fi.rnial <

recaption In hla honor were abandoned
Al the preaent rate of travel the Vic- .1

torla should reach Miami, the southern c
point on her trip, hv FY Ida} She has n

no fixed Schedule, however, and It may
he decided not to go Into Miami ir.ttll f
Saturday or Sunday. g

WORLD'S MINERS URGED
TO SUPPRESS OVERTIME I

Supreme Council Ashed to "

Join Supply and Demand.
. i»

Lo.vpuK. Jan. The Miners Intel- c

national Congress to-day pue.*»d n ie*o- ti

lution. based on reports of Uerman dele, t

gates, appealing to tin Supretru Council ^
In T'arts to take action for more closely j
relating the supply of and demand for c
coal and raw materials throughout Ku- f
rope.
The resolution also called upon minora 1

in every country to suppress overtime c
I n

N\-- M Itkl I I mill. \ sm ui."
to Miami. Atlantic *

Co«at Llnr ft H t'fffrc, |*4# B'wa* -At#i
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IN ITS HISTORY.
herald, with all that wa>
intertwined with it, and
:ed, is a bigger and better
ipaper than ever before.

"VTC f THREE CENTS
jiN 1 O WITHIN :00 MILES.

[ FOUR CENTS ELSEWHERE,

MILLER, REJECTING
BUSES, INSISTS ON
HIS PROGRAMME

jrovernor Tells Hylan That
State Supervision of TransitIs Inherent in PolicePower.

ST0 RIGHTS ABROGATED

Loose Thinking: as Well as

Loose Talk He Blames
for Misdirected OfficialActivities.

LEGISLATORS TO CAUCUS

Sew York City .Men Mat*
Fight Plan, but Total Vote

Is Minority of Senate
and Assembly.

peaal Despatch to The New ^"*k Hum*.
New York Herald Bureau.

ainuni. Jan. 3.1.

Gov. Miller told Mayor llylan ai d
ither members of the Board of Knitnatewhen they met to-day In tl:«
Sxoeutivo Chamber that they wi re not
'iilv indulging in loo.se talk, but wet*

hinking loosely by insisting that the
-.egislniure was robbing New York of
lie right of home rule in dealing with
ransit and other public utilities isues.
The Mayor knd his associates came

tp to urge the Governor to back their
equcst to the Legislature for authortyto operate municipal bus lines,
"hey spent an hour facing the Govrnorand when they went away they
:new that Mr. Miller was not going to

ielp them. They also had a clear view
if what the Governor thinks of the
ity's transit plight. Evidently the city
.(hcials did not have a very liappv
ifternoon. The bus bills are as good
is killed.
This plain talk, amounting almost

o a flat showdown Wtwcen the Govrnorand the Mayor, was the climax
o a day of swift developments In the
rr.n.Ai situation The New York dele-

cation seized upon _thc. Governor*
nessngo an the challenge to the
ight rent fare haitle, and sensational
?hante* were made In the Senate ron

ornlngrthe Brooklyn Uaplcl Transit
eceivershlp.
Wnnlrf Be a Minority Prohnbly.
The New York Senators and Assrmitymencontinued their effort to organize

s a unit to oppose the Governor's policy,
"he up-State organization appears to be
oltdly behind the (Governor, so that even

f the sixty-three Assemblymen and
vrenl y-three Senators from N< w York
Ity are able to perfect a working truliltagreement thej probabli will he only
minority.
Gov. Miller list« n> I while Mayor Ilyaij.Henry II. Curran, Borough Presilentof Manhattan; F. H. La GuardU

"resident of the Board of Aldermen the
itlier Borough Preaidents and CommlslonerGrover Whalen presented argunentsshowing why they believed the
ity should have power to go into the
ms business.
"I am glad to hear what you have to

ay," the Governor began, slowly. Ton
an address an appeal to the Legislature
a well as I. The fact of your coming
icre shows how desperate is the clt} s

ituation. From some cause the city's
ransportatton problem lias drifted to
rhere it is.
"This Is not a question of bus lln>.s;

I is rot a surface car, elevated or eqhlayquestion. If W(c ate to go on d« Ingwith It piecemeal a* n bus ot sens

tiiet question wc are never going 10
t anywhere. Then must be on-- 01 ^eated power centre somewhere to deal
Itli the whole thing
"The Borough President of Matilntn'ihas challenged my expression of

x»ee talking on this subject of power
f regulation of public utilities. With
II :e«p.-ct, I think that there is not
nly loose talking hut 1. » tntnklng
bout it. and that the talk of invading
r taking power from the city, which is

uggested here, is the result of loos#
hlnkii.g. both historically and legally.
"My view is that the present JifHcuU

ies ar»- due to the fact that responslillltyIs now divided among at least
hree agencies where I think there had
een but wie Whether that Is an In- t
aslon of the home rule powers of thai
iij oi noT may i>< mauT upon which

here ran be possible differences of opin- !
in. but legally there .in be no differ- I
tvM of opinion upon it.

I ealvlntnrr PtioeMei the Power,
"You speiix of control of education. I

»f course. tltat la a State function, bu' '
lie power to regulate public utilities l<
part of tile police power, and as It

an be e»e reined only as a part of urn
ollre power It necessarily Inheres in
In Slate and can belong nowhere else.
Undoubtedly the Legislature ml?' t delealethat fiower
"Equally, the legislature cannot deleateit to the extent of depriving Itself

f the power of exercise, because that
i'oul'1 plainly be the delegation of r\

ower which necessarily resides In the
tate Legislature itself and nowhero
lee.

tlii trutii i». that it will be iwosniblet> find mywlirri, either in any
onstitutlonal provision <>r In any static.n delegation to any municipality In
he Stat' "f the power of regulation o.'
uhlle utilities. The truth Is that taut
ower arises and has created this con
isloti ot thinking, leading to what I
all loose talking, from an entirely diferwntpower
"The constitutional provision in the

'onstitution of 1ST5. which required the
onsont of municipalities to the tayin*
f tracks in street*.the local consents
s they arc called was not a detentionof my poller of regulation of pu >- /
lc utilities. it Imposed a condition /


