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* eetteg and Illuminating- The more I seTl
of Kitten the lew 1 think of Hedlsy."

It wag announced mat night that KdwardM. Baasett, former Public Service
Commissioner, would join with Henry H.
Curran, Borough Preaident of Manhattan.In advocating home rule in traction
mattera at a meeting in the Town Hall
to-morrow night. Job E. Hedges and
Oliver C. Seinple. .former assistant counselfor the Public Service Commission,
will leed the debate In favor of the
plan proposed by Gov. Miller. The generalpublic is invited to attend, and any
one who wishes may express his views
on the subject.

OPPOSITION TO MILLER
TRANSIT PLAN SAGGING

Cit* Rmormsontatit>«# to Wait
for Full DotaiU.

Special Dispatch to Thi New Tou Hauu.
New l'trk HmM BirtMi |Albany. Ju. ll. t

Public opinion appears to be swinging
around to aupport of Gov. Miller'a demandthat New York clty'a traction
problem be lifted out of politics and
high finance and dealt with aa a purely
business Issue with a view to getting
subways for the public.
A decided change of sentiment had

come over the New York Senators and
Assemblymen when they returned this
evening from their week end In their
several boroughs, during which they
(bund time u> sense the attitude of their
constituents.

Evidence of this sudden shift was seen
In the refusal of several members from
New York to go Into a transit conference
called for to-morrow afternoon by the
Brooklyn representatives. The Manhattan".Queens and Bronx Republicans Indicatedto-nlght they did not care to
participate In the conference If It was
to discuss the general transit Issue In
New York. They have decided to wait
until they aee the Governors bills and
learn precisely and in exact form what
he Intends to do before thev care to be
bound by any conference or promisee, or
subscribe to what they term "TammanyHylanpropaganda."
As a result the Brooklyn delegation

Will be left' practically alone In the conferenceand the discussion will be con-linedts the Kings county situation. It
will be a general condemnation of the
receivership of the Brooklyn ltnea On
that subject all Brooklyn Senators and
Assemblyman can And common groundof protest.
When the Governor's message was

read one week ago to-night it was
seised upon Instantly by Tammany as
offering great possibilities as a politicalissue. Tammany thereupon declared
that the plan was backed by the transit
interests and wss the flret move toward
aa eight cent fare.
The Governor has explained that hie

plan Is nothing of the kind; that It is
not a fare question at all, and that It
is small business to try to make politics
out of :t If the public is to be served.
The flret shift of viewpoint la sesn

here to-night In some of the New York
i member-*, who apparently learned When

they went home that the people In their
districts wanted to know more about
the Governor's plan before giving snap:Judgment. Probably ten or a doten
of the New York city members who
were ready last Tuesday to go Into any'
conference, are saying to-night thatjthey have decided to suspend Judgment
on the subject until the Governor's bills
arw befbro them. That will be some time
next week.
The opposition ha# crumbled so (net

that Tammany now has almost a monopolyon It. The Tammany member's
are trytnr hard to keep alive the eight
cent (are cry, but are finding little supportoutside of their own ranks. Kven
the conservative Republican Senators
from New York and Kings counties
stated this evening. In confidential expressionsof their views, that If the
Governor's bills carry out his plan as he
explained It In Interviews last r/eek,
leaving (ares out of the question, he can
count on their support.
The only other question bothering them

Is whether the municipality should have
a voice In the revision or amendment of
partnership contracts In which the city
has Invested about IIOO.OQ4.OoO. The
Governor has given his assurance that
the city must havs full protection.

I. *. r. REPORT PROPER.
IS HEDLETTS ANSWER

1 In reply to the charges of John H. De-
, tansy. Transit Construction Commts-

toner, that the Intcrborough Rapid
Transit Company had charged Improp-
ally to operating expenses items aggre-
gating 1421,000, Frank Hedley, president
and general manager of the Interbor-
eoitu replied yesterday «nat the accounts
f the company were kept In accordance

with forms prescribed by the Public Ser
IceCommission, and that in due cruise

the items in queetlon would be conslderedby orderly process. His statement
fallows:

"The accounts of the Interborough
Rapid Transit Company ars kept In form
prescribed by the Public Service expromission,and tn accordance therewith
sworn reports are made quarterly. Those
accounts are subject to inspection of
both the city officials and ths Public
Service Commission, and. therefore, nothingIn the report printed to-day le in any
sense new. Most of It, indeed, was dwslt
upon at length during the so-called Investigationconducted hv the ttne.rd of
Estimate and Apportionment In the
spring of 1M0.

"The contract between the city and
company provides a method of adjudl-
cation of all dlaputed Items, and In due
coarse the Items In question will be oon-

j sidered by orderly process."

/ TTH DISTRICT INDORSES
I MILLER TRANSIT*PLAN
I Further evidence of the readiness of"

the rank and file of New Tork Republicansto support the programme which
Gov. Miller has proposed to the LeglslaHire for the solution of the transit
problem was given last night when the
Seventh Assembly District Republican
Club of Manhattan adopted resolutions
Indorsing unanimously the Governor's
plana
The club's action followed an address

by Travis H. Whitney, formerly Public
,, Service Commissioner, which was heard

by a large crowd. Mr. Whitney outlinedthe history of the development of
the subways In Mew York and explained
the conditions of the present situation
which make the transit problem particularlydifficult for solution In any other
manner than that which has been suggestedby Gov. Miller.
Re declared that a unified system operatedunder conditions prescribed after'

the entire situation had bees examined
and analysed by a competent and nonpolltlralbody, such ss Gov. Miller would
have the Legislature create. Is the only
logical and businesslike way or goingv about the solutton of the neohlnm Me
also pointed out the urgency of finding
A solution which will really aolve the
qtteatlon and give the people of Kcw
York not only relief from the condition*
of congestion that now relet but which
will make It poaalbl* for more etibwnya
to be built to take cafe of the future.
The cluh not only Irdoreed the Govemor'eprorosals, but vote:) a special

vote of thank* to Mr. Whitney for «*
plaining the situation and hie Illuminatingexposition of how the Onvernnr'a
plane will meet the conditions.
Keen Interest was evinced In the mat-

tor, and when Mr. Whitney had finished
speaking It was necessary for him to
answer guaattotia for several mlnutos.

ANTIQtES, Trunk", < a«h Mcali'terr, SportlagOaoda at real bargain hnreS. gee "T"l*phon«r>lree«onr of Horn- an* Murine*"
Needs" to-day. N.it to last page..Adv.
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IflfTBtBORODCH FOR
THE YEAR SHOWS
$14,107^52 LOSS

7.

Hedle.v Produces Figures
and Facts to Justify
Gov. Miller's Plans.

TAXES MILLION SHORT

Experts Quoted to Show
Bankruptcy Stares

Roads in Face.
0

CITY'S CREDIT IS FROZEN

Railway Head Wonld Canae
City's Investment In Subwaysto Be Productive.

Municipal rapid transit is grievously
til
What Gov. * Miller has advocated,

friends of his proposed legislation say,
is primarily a careful prognosis of the
malady by competent authority.
Whatever may have been the cause

or causes of the aliment, whatever
course of remedial treatment may be
prescribed ultimately, they oontend.
there can be no harm In giving to the
public an intelligent understanding of
the perrectiy onvioue symptoms.
The patient's friends argue that he

Is suffering from acute malnutrition,
that there la an Inaufttetent quota of
red corpuscles, and that he must sink
Into chronic invalidism unless he receivesa generous Infusion of increased
Income or new capital.
His Clitics Insist that his condition

is and for years has been, dropsical.
"We must squeese out the water be*
fore h* can become healthy!" they

shoutWithout engaging in theoretic controversy,what are the concrete conditionswhich any Intelligent layman
may detect without the use either of
clinical thermometer, stethoscope or

X-rsy photography T
The whole great B. R. T. system, ss

everybody knows. Is bankrupt and in
the hands of a receiver. So la the New
York Railways system, which comprises
the major part of itanhattan's surface
rail transit faplltlee. And the InterboroughRapid Transit Company a

drifting rapidly toward the same goal.
The flgurea which are herewith appendedIn support of that assertion were
furnished yesterday to TxB New York
Hnuu> by Frank Medley, pree dent and
general manager of the Interborough,
and J. L* quacKenmian, iu general »n

el.They are figures which are certifiedto the Public Service Commission
of the Bute aa aocurate.

It Deflelt la Prefereatlato.
The Interborough'S fiscal year ends on

June 10. On that date of 1010 the audit
aheeta showed that the company, includingboth the Subway division and
the Manhattan division, the latter being
the old Manhattan elevated railroad system.had Jointly failed by the sum of
tl4.10T.Btf to earn its company and city
preferential*. Of thdt deficit the Subwayd vision was charged with 9T.STT.tll.end the Manhattan dlvtaton of the
system with M.SSMpO.
A survey for the six months that

have intervened since the flllng of the
1920 report.namely, from June 10. 1920.
down to December >1. 1020.-shows that
In thlo respect there has been no ImprovementIn conditions. The amount
by which the Interborough during that
six months' period has failed to earn

and meet Its preferentlals Is |g.g|0.0l0.
Should the same ratio be maintained for
the current six months' period down to
nen junr, inwciorr, nie bhui »§c *?m

have mounted to more than $17,000.000.;
Taking tho month of December. 1010.

alone, the moat recent available flaurea
auffgeat that the disproportion between
lnterboreugh Income and outgo la becom** e.ulU -haat
inpr morr sccvnionim. * no «« « v«.

for that month shows, as compared with
the corresponding period of the previousyear, a decrease in net operating
revenue amounting to |SI,0M.a7. Here
is thfe sxplantlon: Though the month
showed an Increase of l,7IMII In the
number of passengers carried as comperedwith December, 1919, and an IncreaseIn gross operating revenue
amounting to 9911,999.91, the system's
operating expenses for the same month
of 1*20 had Increased by tS79.999.i(.
thus cutting down the. net operating
revenue to a figure 9SI.MI.t7 less than
that for December, lilt.

In Default of Taxes fl^MdSS.
At the preaent time the Interborough.

Ing enough to mMt It* operating coat*,
maintenance and taxea. to aejr nothing
of amortlaatlon. Intercat on Ita out*
tanding I3u.000.004 of capital stock,
alnklng fund and city preferential requirement*.On November 15 laat. Mr.
Hedley admit#, the company wna In defaultfor taxea In the sum of |1.050,040.
Taking the Manhattan division alone

as a separate entity. It appear* that the
elevated eretem le falling abort by about
t4.000.000 annually of recolpta sufficient
to enable it to nyet Its operating expenses.malntenarJb, Interest, taxes, Ac.
The New Tork Railways system, now

In receivership, according to a recent
statement by Ita accounting department
to Job Hedges, receiver. Is running behind.la defaulted Intareat upon Ita bonda
end other charges, at a rate of more
then 15.000.000 a year, its accrued lie-
btlity for taxes, paving and tax penalties
on December 51 lest amounted to;
lt.3ll.04l.16. The surface roads, accord-
Ing to Mr. Hedley, are now taking In Just
about sufficient receipts to meet actual
operating costs and current taxes and to
provide an imperfect maintenance.

In his annual report of the Interhorm»ghRapid Transit Company for the
yonr Tuunir juiip »<i iart Mr. noaiey
Mid :
"Tho operations of the lout floral year

drnor.ilrtM that »»p« the nubway Itodlf.with all of Ito conyrntlnn. cannot
m a Ave cent farr earn the Intrrrot and
otnklrw fund on the bonda and note*
Ironed for Ito construction and equipment.While the not corporate Income
durlny the loot yrar woo |J.«*o.»r.lTf.
In careen of flaed rhnraeo, It would here
to be more than double thlo amount to
pay Intcreat and ntnhlnp furd on other
money* Inverted, Including approximatelyfind dOd.OOO by the city. The latter'o
total debt for new eubwayn atnntinto ta
between fjod.ofln.ond and |JR0,dlfl,di|A
nnd la eonntant'y Increnotnp Mo
Interest lo briny received on thlo root
num. n'thduffh It rnuld eaotly be earned
and txxen be Icoeened by between |1t.«
ddd.ddd and IH.donnno par nnnum by
ndcanrlnlk the rata of far* sufllclently to
rover the artuel coot of arrvles There
lo ro warrant for mittfne thlo added
burden on the taxpayer cnd<there lo no
Justification for ssnumlnp that the fhe*payorle 'jnw'1'lnp to pny (he actual coat
of a ride.
"The Manhattan Hallway Division

I

V THE NI
carried aa Idctum of S0.I4I.8V7 puduringthe p«at year, in the
faoe of which it had a deficit of 84.800.789.44.The Manhattan Railway ia an
Integral part of the Interborough syslemand for the convenience of the peoplemust he operated for the aame fare.
If the leaae is broken and it is operated
separately, the fare on certain Of Its
lines may under its charter be increased
to ton or even fifteen cento. In tut
event O tort* proportion of tho ptnwgoronow using that line would undoubtedlyattempt to use the subway. The
result Would be destructive of public
comfort and disastrous from the operatingstandpoint"

Positive Oowelwolons of lasoHa
Stone * WObster a year ago made a

complete report to Judge Julius M.
Mayer of the United States District
Court not only of their exhaustive examinationof the properties of the New
York Railways Company. 16 per cent
of Which' le owned by the Interborough
Consolidated Corporation, but also of
the properties of the Interborough
Rapid Transit Company. In that reportStone A Webster summarised thus
certain "Main Conclusions":

"In our opinion there Is no eacape
from the following conclusions:
"Without an Increased fare the rapid

transit lines will earn only a email part
ef the charges upon the bonds and notes,
aggregating 9147.000,000. which rcpreIsent fresh capital investad or to bo InvestedIn those lines under the super|vision of tho Public Service Commission
subsequent to March 19, 1911. tho data
of city contraot No. 9.
"Evan an eight cent fare will not.

prior to 1921, provide any substantia!
iiiphlns 6vap the* cfimiMnv Arif^rpntlals.
And even In 1823 such a far* will provide
little more than half of the city preferential.
"On the surface lines, unless there Is

an Immediate Increase In fares, the
further disintegration of the surface systemIn Manhattan Is Inevitable and the
operation of many of the lines will have
to be discontinued because of their failureto earn operating expenses and
taxes." (This prediction, since It waa
made, has been amply fulfilled.)

"Neither the rapid transit Unsa nor the
surface lines nan be permanently maintainedand developed by the operating'
companies without an assurance of sufficientearnings to Justify the Investment
of the additional capital that will from
time to time necessarily be required to
keep up with the Increasing demands of
the traffic ef thewlty."
What the war aid to the Interborough

Is. graphically shown by the following:
Thle country entered the world war

In HIT. For the three years ended
June 34, from 1311 to 1317, Inclusive,
the net corporate income of the Interboroughwas:

1315 38.0S8.4S4.2T
I91S 8.713.826.00

8,885,358.52
As compared with those figures, note

what happened In the three years next
thereafter:

1018 34.862,753.32
1318 (Deficit) 3,810,833.32
1320 (Deficit) 2,235.335.03
That waa what happened, notwithstandingthe fact that the number of

passengers carried In 1915 was 847,873,388.whereas In 1830 the passengers
transported over the Interborough company'slines aggregated 856,138,110.

Pamlyilag City's Credit.

Mr. Hedley consider* on* or ine most

unfortunate phases of the recent situationthe paralysing effect It haa upon
the city's credit.
"With the rapidly increasing completionof the dual subway system." said

the Interborough's president and generalmanager, "the city will have mad*
an Investment of about 9260,000.000 In
rapid transit. Inasmuch. hoWevsr, as
this 9260,000.000, owing to an Inadequatefare, la giving the city no return.
It Is a 'frosen credit.' Hot having It
liquid for Immediate use, new funds
must come from taxation. But taxation
ha* already mounted to a point which
would make any further Increase a detrimentto Industry rather than a stimulant.N.

*The city can build no mofe1 subways',
ft would have to borrow the money to
build them, and the debt limit prevents.
It has neither the credit nor the cash
available An adequate fare upon the
subways, sufficient to make them aetf
supporting, would not only put the city
ef New Tork In a position to get new

capital, but It would also make It poe- II
slble fer private capital to be enlisted tl
for the same ends. ti
"New facilities, becoming in turn self tl

supporting, not only would remove an tl
Annual char*# of about flJ.000,000 from |si
the tax budget but would also render »i
available 1150.000,000 further credit for e

the cltjr to uee In rubway development t
or In aehoolhouae construction, court- f
house or hospital construction. Improve- b
menu of streets and numerous other C
public uses r

"Because the subways are not self- I
supporting there U an absolute halt In I
transit expansion. The city la now at c
least ten years behind In a subway c
building programme. The city Is grow- r
Ing every day. Congestion already Is al- I
most unendurable. The only relief Is o
mora subways, but you eannot even hope
to get more subways on mflve cent fare, h

"While our gross revenues from the t
subways Increased 41 per cent In the t<
last four years," Mr. Hedley continued, r.
"operating expenses have increased 111 1
per cent Increased costs have more j
than eaten up the Increased revenues a
Our payroll la now about fit,050,000 a C
year. The rate of pay of our employees n
la more than double what It was at the c
time we entered into-the contract with T
the city for the conetructlon and opera- ft
tlon or the enlarged subway system on a
the basis of a Ave cent fara Wages
alone are more than 17 per cent of all >
our expenaes and the possibility of a 1
drop In wages does not Immediately help .

tie, because we have ware contracU run- ,
nil Willi our employee! nfflt Up to 1SI2. {"Take one more Item At the time ,we entered Into the subway contracts ,with the city for the enlarged ayatem ,we were buying coal at lew than |I2I ,a ton. delivered. Now the freight and ylighterage on coal alone amounta to fl88.80 a ton. and we uae more than t1.000 tone a day. Coal aboorbe more tthan 18 per cent of our total operating t

root*, ahd the freight and lighterage on 1
coal alone are now fl.000 a day more ;than the entire coal bill waa formerly, a
Of eouree. we will never get our ma- 1Vr*ala and euppliea for nothing, but t
even were they given to ue the com- o
pany would still be loalng money at a l
tremendously heavy rate on a Ave cent t
fare.
"The company now hen used up ell

Its reeerven both of money and material.In meeting previous crises we
have cstnuated ell our emergency re- (
sources. The last to go was our real r

estate, useful daring construction, but r

no longer needed for operetlon. That c
wm micttnnrd At a AAcrlfto*. Th« In- p

vontor* whow savin** went to help "
hntM the subways hove lout more then c

fl00.A90.9M In the shrinks** of their J
n-eurltlea. It la by the consideration of
our creditor*, whoee Interest In our llnee
Ilea In our continued solvency. that we h
hnve mana*ed to survive tintll the prre- ^
ent tlm» With the very beet of will £they eannet welt forevl^*

Olwt*fl*i te CH|> mMii|Ue, £
Tt l« n prevalent mlaeppreheHbion. o

Mr. Hedley eeld. that In raee of the o
tnterboeou*h *oIn* Into the hands of a N
receiver, the ctty could take bark and C
operate- the subway* Itself "In that r
event." said he. "the subways would F
*o to the bondholders for operation un- II
dsr the contract flo lone as the op- Ji
crater pays the rent the city has no t<
rteht to take over the subways until J
ten years after the beplnnlns of the t1
contract period, or el*h» years froth pi
now. And, evrn then, the city would H
have to reimburse the Interborouph for tt
the millions of dollars that company 1

I
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Corporate Deficit oi
$14/000,000;NoIn
rTHE Interborough Rapid Transit

ended en June SO laid had a SI
is, it had failed to meet its prefersbijr a sum amounting to $14,107,51
subway division was charged witl
division with $6,639,660.

During the six months to Decei
to meet its preferential and other

Not a penny of interest is bob
ovauuuig vayiMii oiwa.

Though the system during last
passengers than in December, 1911
cause of increased cost of operatior

The Manhattan division, whk
is running behind at a rate of abov
York Railways.the surface lineaata rate of about $3,000,000. The
bility for unpaid taxes, paving eha
at the end of 1920 to $8,226,001.

The city's investment of $260
of inadequate operating income, i
the municipality is not deriving on
on taxpayers an additional burdei
a year.

Because the present subways i
absolute halt in transit expansion
municipality cannot borrow for cc
though congestion already is well

In the last four years, while
increased 48 per cent., its operat
per cent.

Since the New York Railways s
ship free transfer^ points have been
route miles to 92.

Since the B. R. T. system bee
points have been abolished and m
ceased operation.

In Queens Borough the princi
deficit of $200,000 and has an enti
$8,000,000. Queens service has b<
Island both raOroad companies are

Public Service Commissioner B
have been permitted to run down u
all the transit companies in the <
increase for the year 1920 of $4,13

las expended." The city for this pur>oaewould be called upon to Anance in
xcess of (320,000,000. And, even then,
he city onnot take the whole system,
>ut only an Bast Side or a West Side
Ine, as it might select, and not both."
Mr. Quackenbush, counsel to the Inerboroush,who is tntimately familiar

rlth all aspects oT the transit sltualon,prepared for Ths New York
Ibxald this summary from the point of
lew of law and equity:
"The Public Service Commissions of

he State have long recognised the deseratefinancial condition of the rail,
rays and have repeatedly asked the
legislature to amend the Public Servloe
lommlsslons law so as to give them authorityto make rates that would give a

roper return on the property of rail-
rays. The Interborough Rapid Transit !
lompany has been on the verge of
ankruptcy for the last year or two and
as sought for an increased fare from
he Board of Estimate and Apportion-
lent, the Transit Construction Commls.
loner and the Public Service Commls-
ion. It has failed in aM Its applica-
Ions and has now under a court review
y certiorari the refusal of the Publlo
ervlce Commission to consider its last
ppllcatlon tor an Increased fare.
"In Manhattan the once great New

fork Railways Company has Deen
roken up after going into the hands of
i receiver. Where in 1917 there was a

ystem with 191.40 route miles and 113
ree transfer points, enabling passengers
o travel everywhere, the system operitedfor Ave cents. There are now only
12.013 miles of route and only seventeen
ree transfer points on Its lines and
ther lines, and twenty-two points where
wo cents arc charged for transfers to
<ars of the same system. The Eighth,
S'lnih and Fourth and Madieofrytvenue
Ines have been returned to the owrters.
nost of the storage battery lines fkre
llscontlnued, and where the charge was
n 1917 five cents for a ride over the
ystem, the same ride now costs, 5, 7
ind 12 cents.

Brseklrs lltsatles Barlows.

"In Brooklyn the subway and elevated
Ines and all the surface lines except
hose of the Brooklyn City Railroad are
n the hands of a receiver. In 1917
l-ere wen 1,005 free transfer points on
he trolley system and approximately
sventy points where passengers were
ransferred free between surface and
levated lines, all for Ave cents. These
isve all been abolished. Only a few
ree transfer points remain in the entire
orough. The Brooklyn City Railroad
Company has gone to charging the rates
ermlnslbie under Its franchise grants,
n 1917 It cost Ave cents to travel from
lichmond Hill to Krle Basin; to-day It
osts twenty cents. In 1917 It cost Ave
ents to go from Ulmer Pork to Janalca;to-day It costs twenty cents,
tundreda of ordinary rtdes that in 191T
ost Ave cents now cost ten cents.
"Of the Brooklyn lines the following
ave ceased operation, 'chiefly because
ey could not pay expenses.' according

» the Public Service Commission's anvalreport for 1910: Brooklyn, Queens
bounty and Suburban Railroad Com

any,Metropolitan avenue line, Wyekoff
venue line Nassau Klsctrlc Railroad
!ompany. Ocean avenue line. ThirtyInthstreet ferry-Coney Island Una
Ihurch avenue line. Park avenue line,
lowers avenue line. Hicks street line,
eventh avenue line and Ralph avenue
huttle.
"In Queens county the New Tork and

forth Shore Traction Company, oper-
ting lines from Flushing to Whlteatone
,nd fr^m Flushing to Little Neck, where
t connected with Its lines In Nassau!
ounty, gave up the ghost last February
ind has not attempted to run Its ears
lines. On that company's petition for
in increased rate of fare the Mayor held
i public hearing In Flushing, where
lundreds of people announced themelveeas In favor of more money for
he company and none opposed an Iniresso, yet the city did not act. The
»ublle Service Commission divided the
Ineo into aones shortly before the oom

anydiscontinued operation and gave It
slight Increase, but It was too late.

ror months patrons of this line volunarllypaid a fare of 7 cents In the hope
>f saving It Now the road is In the
ands of a receiver and the property la
o be sold under foreclosure

10 Coat Fate ea Qaeeaa Use.

"The Manhattan and Queens Traction
Corporation, running cars from Flftyilnthstreet and Second avenue to Janeiro,has been In the hands of a reelverfor servers! years, and when 1U
mployeea struck In the summer of 1IS0
t shut down. It Is now receiving 10
ents for the ride from Manhattan to
amslca, L. I.
The New Tom end queen* county

tallway Company. which operate* the
Intent ayetem In Queen*, running cere
rom New York end Long Ialend City to
atorle, atelnwey, Woodetde. Wlnf>Id,
orona, College Point. fluehlng end Jalelce,for year* he* had en ennuel
peratln* deflcft of approximately I tee.to,and hi* en entire corporate deficit
f more then fl.fiOO.M*. Two other
ompanlea operating In Queen* ere the
few York and Long I eland Treetlon'l
tompany. which rune cere from flrant
treet. Brooklyn through gouth Oeoee
ark and Roeedale. \oaeeotlnc with It*
Ine running lo Kreepa^Hk^nlae from
emelce along the K^^^^^^^gnplke
> Belmont Perk.
erlcho Turnpike

lalapd
opera

Irnoklyn. » n

eeen
heee tinea
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f L R. T. on June 30 ;
terestPaidonStock
i Company during the fiscal year y
14.000,000 corporate deficit That n
ntials and other corporate charges *
II. Of that corporate defieit, the
t> (7,077,892 and the Manhattan

01
mber 81 last the corporation failed pi
corporate charges by (8,680,689. M

tig paid on its (85,000,000 of outDecember

carried 6,756,618 more ?i
>, the net operating revenues, be- rt

i showed a decrease of (68,099.87.
h comprises the elevated system, f
t tl AAA OOA m. w*ar m/I fh. Maw

-which Arc in a receiver's hands, 11 m
surface lines have an accrued lis. m

irges and tax penalties amounting t*
t or

,000,000 in rapid transit, because. bt

is a "froien credit," from which
e penny of Income. This imposes ci
n of $12,000,000 to $18,000,000 J]
ire not self supporting there is an !?<

Because of its debt limit the f,
instruction of lurther extensions, to
nigh unendurable.
the Interborough's gross revenues **

ing expenses have increased 126
Ui

urfaee lines went into the receiver- bi
reduced flrom 818 to 17, and 161 t»

lo

ame bankrupt 1,075 free transfer ^
isny of the subsidiary tines have fa

cc

ipal line has an annual operating er

ire corporate deficit of more than
sen greatly curtailed. On Staten N;in the hands of receivers. oi
larrett says the physical properties of
ntil the deferred maintenance for y
ilty now reaches $10,945,091, an * '

HS"1. IJOf J th
behind and are not at present making co

their actual operating expenses
"On Staten Island both railroad com- w'

pantes are In the hands of receivers and
have been since the first of the year. 1,1
The Richmond Light and Railroad Com- mi

pany has continued to operate, although bl
at an eight-cent fare the last few
months, but for several months the lines f°
of the 8taten Island Midland Railroad to
Company were actually closed down,
and in some instances the people were tn
absolutely without transportation facili- an

ties. Recently part of its line has been of
taken'over by the city for municipal **

operation. , Hi
"In Its annual reports to the Legtsla- wi

ture for the years 1919, 1919 and 1920, co
the Public Service Commission for the ha
Recond District called attention of the
Legislature to the lack of power in the to
commission to consider the question of w<

rates where municipal franchises had m<

prescribed them, saying, among other Ti
things, in Its 1920 report: 'We again lai
urge that the commission be clothed with
such measure of power over such rates th<
is is still possessed by the Legislature, to

N
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"My husband 1:
twenty-eight hund
keep it warm with

"'We'll sell and
Dave said. 'I don't v

"But one day he
steamfitter's, and c

minute* It didn't r
"So we put an A

and hot-water radii
job was done in thr
knew their business
"Then Dave got

ter job in Pitt&burg.
have to sell the but
quick,' he said.

"Half the houses
town were for sal
ours sold in one da
"Tve looked at x

Gttmlc

©ID »r AtL \ JU
DEALEM fAl'i

jelSTBBK?ear«2MtlwiukM, M4rtnetpolli. St. P»ul, S

t

L. 1921.:
he m liaise*"" continue® to find ember- tl
uiment In requiring a full measure of u
fryIce from railroads as to which It U
icks the power to regulate rates.' c

Eaerweu Deleit far IBM. £
"In his report for 1920 Public Ser- p
loe Commissioner Alfred M. Barrett for
le First district, said the deficit for JLhe C
itlroad companies In the First district
>r the year ended June SO, 1920, was
IO.TSS,SMl The Increased cost of labor
ad material he said. Is largely respon- 1
ble for this deficit He stated that the
itstanding conditions referred to by his
redecessor. Mr. Nixon, In his report of
larch 1, 1SS0, are still the outstanding b,
Matures for the year 1920. The physical
rnrarflss kaua Kaen a IIawsuI Ia mn

>wn until the deferred maintenance for
11 the companies In the city now
laches 910,141,Oil, an Increase of 94,- E

14,091. Under these conditions the o:
ommissioner asks the very pertinent 0
jestion how Ions the companies can _

>ntlnue to operate without adequate **

atntenance. Then he wonders how the 4
oney Is to be provided to take care of n
is deferred maintenance, which Is now .

will soon be as treat as the cost of
lying new equipment.
"Of the 997 cities In the United States v

1th a population of 35,000 or more, ex- t!
tiding New Tork city, with a com- b
Ined population of 4,903,000, 197 are v
eying on a 10 cent basis; two cities p1
eve 9 cent fares, twenty-eight have 8 b
>nt fares, twenty-four have 7 cent ''
ires, Sfty-slx have 0 cent fares. Bos- a

>n has a 10 cent fare and Chicago a
) cent fare ,on Its elevated lines and
hfladelphla a 7 cent fare with a 9 cent *'

(change, making a total of 10 cents."
With reference to the equities and
is legal rights involved, Mr. Quackenjshbelieves that to use the phrase of 0

te Governor, there Is a great deal of *

ose talking and loose thinking being t'
»ne among those who are prating vehe- 0

ently of the inviolability of the 5 cent J'
ire and of the other aspects of the
infract between the city and the op- h
atlng company. tl
"What the Legislature gave," he says, fi
hat It can take away or modify, 0
either the Interborough nor the city T
New York can get rid of the terms 1«
this contract, but the State of New n,

ork can get rid of it. or can modify it tr
will, without the consent of either of U
e actual parties to it. And the State c<
New York can delegate that au-

_

lOfity to a commission which may be- -

me its agent.
"Whan tha Interborough contracted
Ith tha city to oparata tha subway a
r a 5 cant (are neither party couiu n
ive anticipated that tha war would II
ske performance financially lmpoBsi- y
e. . n
"It would aaam. therefore, only rea- H
nable for the parties to the contract I
modify It by mutual agreement. I
"Tha caaa la like one where a con- II
ictor, while prosecuting sawer work
d before Its completion, struck a body
quicksand below the surface of the
rth of great extent and directly In the
te of the sewer, the existence of which
ls unknown theretofore to both the
ntractor and the city and could not
,ve been 'anticipated by either of them.
'"It was optional with the city either
prosecute hiin for non-performance or
tlve that right and make a new agreesnton a more Just and equitable basts,
te city wisely, as I think, chose the
tter.'
It was further stated In the ruling of
t court: "The contract being subject
legislative control, the Intervention of
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IfJtiBoitOBi l*T0'>HJlflMiWOFCWtff i Kfll4(lthhlt HIt
K. arMUnd. Dtrrolr, Or.nd Rtpld*. ludltntprlU

It. Lowl«. Kirmi CI*t. Dm molm*. ObuIu. Dm

.' f"41 q
he Stat*, either on behalf at the public
tlllty to secure a reasonable return for
tie m ike rendered or of the city to
auee a reduction of rates, which have
ecome excessive, does not abrogate a
ontrmct ot which the law U an integral
art."

7ALLS FOR PROBE IH
B. R. r. RECEIVERSHIP

'oik Introduce* Resolution in
the House.

pedal Despatch to Tub Niw Ytu

A sharp attack on the United States
district Court (or the Southern District
f New York, (or continuing the reBivSrshlpot the Brooklyn Rapid Transit
Ompany was made In the Houee toayby Representative Lester D. Volk.
ewly elected Republican from Brookrn.
Charging that the receivership is preentingdependents of the victims of

is Malbone street disaster from obilningjust damages, and that the
Meetinghouse company, whloh as a
reditor Initiated the court action, has
een indemnified against loss Mr. Volk
itroduced a Congressional resolution
sklng an investigation of the reoelvertiip.
"The entire public and the financial

tructure of the community are vitally
ivolved in the receivership and Indentslekdlng up to it," said Mr. Volk
1 the House. "The honor and integrity
f our United States courts are involved;
row uutuitiiou AIIU wwi pmiuiou iiu|«a
Ion has created a state of affairs wlthutprecedent In the annals of legal
nrlsprudence.
The Federal Government Is Interested

» this receivership. During the war
lis transportation company received
rom the War Finance Corporation $17,00,000under the guise of wartime aid.
'his money has not been paid and unitsall signs are misleading the legal
tachlnery of the receivership may frus

atethe return of this money to the
nited States. No suberfuge or conraimentshould prevent an inquiry to
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\rcoia on the price we
x>al we saved."

* * *

The Idbal-Akcoia heats all xooi
tove requires for one room. The
italled by your local dealer, costs fa
tove for each room; and fir less tl
tot-water heating system. Childre
elves; no fire risk.

Low-cost,
_

w through hot-*
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of the First K

B1nV The water-;
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separata Asa
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determine what has b*M don* with the
money loaned by the Government" 7
Mr. Volk reviewed the instances fearroundingthe action of the WetslnghauM

company, which mailed fdr fe recaivemfety
of the B. R. T., accusing this oomjjsapof being e handy Instrument la notions
of this sort since U was a aarty paaar
tiff in the action against the Mldhal
Railroad, wherein another reoeiveM hi
equity was appointed." )
oil nr stove rnxs two^

Mather and Daagrhter Dead| Vadf
Others Bnraed.

tuHtiiB, r*.. jan. ii..urn riovr 1
Jacobson and her daughter. Victoria, It. I
were burned to death here to-day In a
fire which followed the explosion of a
oan of kerosene with which Mrs. Jamah,
son was klndllna a fire.

Charles and Oscar .Jacobson were
taken to a Youngstown. Ohio, hospital.
The former is thought to be fatally
burned. August and Victor Jacobsen
and a boarder, also burned, were taken
to a New Castle, Pa., hospital. .
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