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' 1o diseuss the_ general transit lssue In

* & voles In the revision or amendment of

proposed by (ov. Miller. The gen-
public is Invited to attend. and any
who wishes may express hls views
the subject.

OPPOSITION TO MILLER
TRANSIT PLAN SAGGING

Representatives to Wait
for Full Details.

Despaich to Tum Nsw Yoax Hmkarn.

e Yok oy Jan |
Public opinton appears w be swinging

around to support of Gov. Miller's de-

mand that New York clty's traction
problem be lifted out eof politics and
finance and demit with us a purely
buslness lssue with & view to getting
subways for the public,

A decided change of sentimént had
come over the New York Senators and
Assemblymen when they returned this
evening from thelr week end in their
several boroughs, during which they
found time w sense the attitude of thelr
constituents,

Evidonce of this gudden shift wag seen
in the refusal of several members from
New York to go into & transit conference
¢alled for to-morrow aftermoon by the
Brooklyn representatives. The Manirat-
fal, Queens and Bronx Républicans in-
dicated to-night they did not care to
participats in the conference if It was
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New York. They have decided to walt
mntll they see the Governor's bills and
lsarn precisely and in exact form what
he latends to do before they care to be
bound by any conference or promises, or
subscribe to what they term “Tammany-
Hy“l.:n propaganda.”
& result the Brooklyn delegution
will be left practically alone In the con-
neoe and the discussion will be con-
to the Kings county situatlen. It
Wil be a general condemnation of the
racelvership of the Brooklyn lines. On
that subject all Brooklyn Senators and
Assemblymen can find common ground
of protest.
When the Governors

INTERBOROUGH FOR
THE YRAR SHOWS
$14107 562 LSS

Hedley Produces Figures
and Facts to Justify
Gov. Miller’s Plans.

TAXES MILLION SHORT|

Experts Quoted to Show
Bankruptcy Stares
Roads in Face.

CITY'S CREDIT IS FROZEN

Railway Head Wounld Cause
Clty's Investment in Sub-
ways to Be Productive,

Municipal rapid transit is grisvously

.

What Gov.) Miller has advocated,
triends of his proposed logisiation say,
is primarily a careful prognosis of the
malady Dby competent authority,
Whatever may havé been the caube
or causes of the aliment, whatever
course of remedial tréatment may be
preseribed ultimately, they contend,
there can be no harm In giving to the
public an intslligent understanding of
the perfectly obvious sympt

o ted Co DR also of
proparties t nterborough
Rapid Transit Company. In that re-

certain “"Main Conclusions™ :

“In our opinlon thers is nNOo escape
from the following contlusions:

“Without an Increased fare the rapid
transit lines will sarn enly & small part
of the charges upon the bonds and notes,
aggregating $147,000,000, which repre-
sent’ freah capital invested or to ba In-
vested In those lines under the super-
vislon of the Public Bervice Commipsion
subssquent to March 19, 1913, the date
of city gontraot No, 3,

“Even An sight cent fare will not,
prior to 1822, provide any Bsubstantial
surplus over the company preferentials,
and even in 1922 such a fare will provide
little more than half of the city prefer-
ential,

“On the surface lines, unless there is
an immediate Increase In fares, the
turther dlaintegration of the surface sys-
tem in Manhattan s inevitabls and the
operation of many of the lines will have
to be discontinued because of thelr fall-
ure to earn operating expenses and
taxes.” (This predictlon, since It was |
made, has beén amply fulfilled.) 1

“Noithat the rapid transit lints nor the
surface lines ean bs permansntly maln-
tained and developed by the operating

The patient’s friends argue that he
s suffering from acute malnutrition,
that there ls an Insufficient quota of
red corpuscles, and that he must sink
Into chronic invalidlam unlese he re-
celves a generous lnfusion of increaved
| or new capital

was
read one week ago to-night It was
selzed upon Instantly by Tammany as

great possibilities an a political
lssue. Tammany thereupon dealared
that the plan was backed by the transit

and wap the first move toward
an elght cent fare.

The 3overnor has explained that his
plan {s nothing of the kind; that It ls
not a fare questicn at all, and that it
iy small buriness to try to make politics
of ‘t If the public In to be perved.

The firel shif: of viewpoint Ia seen
here to-night in some of the New York

q

Mmembersy, who apparently learned when )
they went home that the people In their |

districts wanted to know more abeut
the Governor's plan before giving snap
Judgment. Probably ten of & dossn
the New York city membern who
Wwere ready last Tuesday to go Inte any

ars to-night that
they. have decided to suspend judgment
the subject until the Governor's bills
before them. That will be some time

weel,
ha# grumbled so fact
Tammany now has almost a mo-
on it. The Tammany meémbéra
ng hard to keep alive the 2lght
ery. but are finding ilttle sup-
outside of their own ranks, Kven
nservative Republican Benntors
New York and Kings ecountios
stated this e in fildentinl ex-
presslons of thelr viewa, that If the
Governor's bills carry out his pinn na he
explained 1t in interviews Inst week,
leaving fares out of the question, he can
tount on their support.
The only other question bothering them
Is whether the munieipality should have
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ip contracts in which the chty
invested about $300.000,000, The
has given his assurance that
the city must have rull protestion.

I R.T. REPORT PROPER,
IS HEDLEY'S ANSWER

reply to the charges of John H. De-
» Transit Construction Commis-

that the Interborough Rapid
t Company had charged Improp-
operating expenses items aggre-
$4133,000, Frank Hedley, president
manager ol the Interbor-
yesieraay tnat the nis
pany were kept In accordance
prescribed by the Public Ber.
irsion, and that In due couiwe
in question would be consid-
erly process. His statemont

acoounts of the Interborough
Rapid Transit Company are kept In form
prescribed by the Public Bervice C.m-
mission, and In accordance therswith
gworn reports are madas quartarly, These
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His critics Inniat that his condition
{s and for years has been, dropsical.
“We must squeese out the water be-
fore he can become healthy!™ they
shout.

Without engaging in theoretic con-
troversy, what are the concrets condl-
tions which any Intelligent layman
may detect without the use either of
clinlcal thermometer,
X-ray photogtaphy?

The whole great B. . T. systam, as
sverybody knows, 18 bankrupt and (n
the hands of a receiver. Bo ls the New
York Rallways systam, which comprises
the major part of ‘MAnhattan's surface
rall transit Pfalities. And the Inter
borough Rapld Transit Company &
drifting rapidly toward the pame goal
The figures "hioht nre huiil"l:'h*::.-
pended In support of that ssesrt!
furnished yesterday to THE Nsw Tonx
Hepaip by Frank Msdley, pres‘dent and
general manager of the Interborough,
and J. L. Quackenbuah, its general coun-
sel. They are figures which are certl-
fled to the Public Service Commission
of the Btate as aoccurate.

Nig Deflolt in Preferentinis.

The Intérborough's fiscul year ends on
June 80, ' On that dute of 1880 the audit
shesta showed that the company, in-
cludlhg both the Subway dlv.sion and
the Manhattan division, the latter being
the old Manhattan elevated rallrond sys-
tém, had Sointly failed by the sum of
$14,107,553 to earn its y and
preferentiale. Of the Bub-
way dvislon was charged with 37,577.-
862, and the ‘Mnsn‘l;m. n division of the
system with $6.520,6)9,

A survey for llu”dl menths that
have intervened sincs the filing of the
1920 report—namely, from June 30, 1930,
down to D 31, 1830—shows that

ststhoscope or | 1018
1

panies without an assurance of suf- |
ficlent earnings to justify tha Investment
of the additional ¢apital that wilk from |
time to time nstemsarily be required to |

Corporate Deficit of L. R. T. on June 30
$14,000,000;No Interest Paid on Stock

HE In

T s S, T
in, it had failed to meet ita
am"i-tﬁmu.m.

to meet its preferemtials

is runn behind at a rate
York

bili
of :

a year.
absolute halt in transit expansio

though congestion already is well

per cent. -
routs miles to

Since the B. R. T. system
ceased operation.

In Queens Boro

deficit of $200,000
$3,000,000.
Island both

have been

-

$14,000,000 corporate
sum amounting to $14,107,563. Ol“t‘ht corporate

to y
:{b. division was charged with $7,677. the

the six months to December 31 last the
and other corporate
Notamm:fmbmﬂuh
eapital .
system during last December carried 5,756,618 more
passengers than in Detember, 1919, the net m.t revenues, be-
¢ost of operation showed & of $68,099.37.
The Manhatten division, which comprises the
of about n,ooo.ooo & year, and the New
“lim

surface - h are in a receiver's hands,
at a rate of about §8,000,000. The surface lines have an accrued lia-

for ux-kl taxes, 'rﬂnl charges and tax
at the end 1920 to $3,226,001. T '
The city’s investment of $250,000,000 in repid transit, becausa
inadequate op.nﬂni income, Is a “frosen credit,” from which
the municipality is not deriving one penny of income. This ggoul
on taxpayers an additional burden of $12,000,000 to $13,000,000

Because the present subways are not
n. Because of its debt limit the
municipality ecannot borrow for comstruction of

the last four years, while the
increased 43 per cent., its operating expenses have increased 126

Since the New York Railways surface lines went into the receiver-
ship free tunlf’qi;polnh have been reduced from 318 to 17, and 161

became
points have been abelished and many of the subsidisry lfines have

the principal line has an annual operating
has an enti
ueens service has been greatly curtailed.
road companies are in the hands of recelvers,
Public Service Commissioner Barrett
permitted to run down until the
=il the transit companies in the. e!tg
increase for the year 1920 of $4,134,00

the flscal year
defieit. That

mlh!‘:

,802 and the Manhattan

failed
3 880,689,
of out-

b
elovated system,

ng

self supporting there is an

er extensions,
nigh unendurable.
gh's groas revenues

bankrupt 1,076 free transfer

re corporate deficit of more than
On Staten

the physical properties
maintenance for
;'mr reaches $10,946,081, an

{ J

has expended,” The city for this pur-
pose would be called upon to finance in
of $320,000,000, And, even then,

keep up with the | ing d of |
the trafMc of thae S

What the war 414 to the Interborough
{5 graphically shown by the following:
This country antered the world war
In 1017. Wor the three years eanded
June 30, from 1916 te 1817, Inclusive,
the net corporate Iincome of the Inter-

borough Wwas: SR
i 3;;2:.’?3:&
As compared with those figures, note

what happened In the three yéars next
thereafter:

happened, notwith-
standing the fact that the number of
passengern carried In 1915 was 847.378,-

the city cannot take the whole system,
but only an East Bide or a West Bide
line, as It might select, and not both.”

Mr. Quackenbush, counsel to the In-
terborough, who Is_fintimately familiar
with all aspects ol the transit situa-
tion, prepared for THE NEWw Yorx
Herarp this summary from the point of
view of law and squity:

behind and are not at present making
thelr actual operating expenses

“On Btaten Island both rallroad com-
panies are In the hands of recelvers and
have been since the first of the year,
The Richmond Light and Rallrond Com-
pany has continued to operate, although
at an elght-cent fare the last few
months, but for sevaral months the lines
of the Staten Island Midland Rallroad
Company were actually closed. down,
und _tn some instances the people were

“The Public Service C sl of
the State have long recognised the des-
perate financial condition of the rall
ways and have repeatedly asked the
Lagislature to amend the Public Service
Commissions law 8o as to glve them au-
thority to make rates that would give a
proper return on the property of rail-
ways. The Interborough Rapid Transit
Company has been on the verge of
bankruptcy for the last year or two and

286, whereas In 1930 the 7 ' ]
transported over the Interborough coms-
pany's lines aggregated 955,138,110,

Paralysing Cliv's Credit.

Mr, Hedley considera one of the most
unfortunate phases of the recent situa-
tion the paralyzing effect it has upon
the city's credit

“With the rapldly Increasing comple-
tion of the dual subway system.,” sald
the Interborough's president and gen-
eral manager, “the city will have made
an investment of about $2560,000,000 In
rapid tranait. Inasmuch, however, as
this $260,000,000, owing to an Inade-
quate fars, Is giving the city no return,
It is & ‘frozen credit’ Not having It
liquid for immedlate use, new funds
must come from taxatlon. But taxation
has already mount#d to a point which
would make any further Increase a det-
riiment (o Industry rather than a sfimu-
Innt. [ t

1'l'he 3!7 éan dulld no more"Fabwaye |
1t ‘would have to w the money to
bulld them, and the debt limit preventa.
It has nelther the crodit nor the cash
avallable. An adequate fare upom the
subways, sufficient to make them self

pporting, would not only put the city

in this reapect there has beéen ho im-
provemant in econditions. The amount
hy which the Interborough during that
six montha’ period has falled to earn
and meet its preferentials in $8.600.689.

intained for

of New York In a position to gpet new
¢apital, but It would also make it poa-
sible for private capital to be enlisted
for the same enda.

“New facilities, Decoming In turn self
rting. not only would remove an

#hould the same ratio be
the current six months' period down to
next Jume, therefores, the shortage will
have mounted to more than $17,000,000.
Taking the month of Decamber, 1810,
alone, the most recent available figures
suggest that the disproportion betwean
interborough income and outgo I8 becom-
ing more accentunted. The audit sheet
for that month shows, as compared with
the corresponding period of the pre-
vious year, A decrease In net operating
revenue amounting to §88,000.37. Here
is thé explantion: Though the month
showed an increass of 5,750,013 in the
number of p gers carried aa com-
pared with December, 1019, and
crease

in gross operating fevenue
ing to $311,800.98, the system’s

are subject to | otl of
the city ials and the Puhiic
Commission, and, therefors, noth-
the report printed to-day ls in any
new, Most of it, Indeed, was dwaslt
at length during the so-called In-
lon conducted by the Board of
and Apportienment jn the
spring of 1920,

“The contract between the eclty and
sompany provides & mathod of adjudl-
oation of all disputed items, and In due
the itema In question will be con-
pldered by orderly process.”

7TH DISTRICT INDORSES
* MILLER TRANSIT PLAN

of the readiness of

1
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operating #xpenses for the same month
of 1920 had increased by §379,001.35,
thus cutting down the,
revenue to & fAgure §68,099.37 less than
that for December, 1918,

In Default of Tazes §$1,000,000.

At the present time the Interberough.
ita responaible afficers sy, s DOt earn-

Ing enough to meet Itn operating costs, | ti

maintenance and taxes, to say nothing
of amortisation, interest on Its oul-
standing $35,000,000 of ecapltal stock,
sinking fund and elty preferential re-
quiremonts. On November 15 Iast, Mr.
Hedley sdmite, the company wan In de-
fault for taxes In the mum of 51,050,000,
Taking the Manhattan division alone
AR & peparate entity, it appears that the
elevated system is falling short by about
$4.000,000 annually of recelpta sufficient
to enable It to ita operating ex-
pennes, malatenan®®, Interest, taxes, fc.
The New York Rallways system. now
In recelyership, according to a recent
t hy I unting department

i resolutions
unanimously the CGovernor's

Tha club’s aetlon followed an address
by Travis H. Whitney, formerly Public |
Bervice Commissioner, whicth was heard

by a large crowd. Mr. Whitey out- 0

lned the history of the development of |
the subways In New York and explained
the conditions of the present stuation |
which make the transit problem particu-
larly difficult for solution In any other |
manner tham that which has been sug-
geated by Gov. Miller,

He declared that a unified system op- |
erated under conditions prescribed after

~ tha entire situation had beem szamined |

and analyzed by n competent wnd hon- |
political body, such an Gov. Miller would |
have the Legialature create, ls the only

 logieal and bBusinessitke way of going |

about the solutton of the problem. He
also pointed out the urgency of fnding
A& solution which will really solve the
fGuestion and give the plopls of Now
York not only rellet from the conditions
of congestion that now exlst but which |
will make It porsible for more wubways
to be bullt to take eare of the Puture,

The club not only Indorsed the Gov.
ernor's proponals, but voted a special
wole of thanks to Mr, VWhitney for as.
plaining the situation and his IHuminat. |
Ing exposition of how the Uovernor's
plans will meet the conditiona

Koan Interest wos evinced In the mat-
tor, and when Mr. Whitney had fintikhed
speaking it was necersnry for him to
questions (e several minutos,

Trumke, Canh ters .
"t real “l“‘ﬂ R:fr”n. rnmlt;n
0 of ame ol
t to last page.—

Hiriness

to Job Hedges, recelver, In running be-

hind, in defaulted Intarest upon its bonds |

and other charmes, at a rate of more
than §3,000.000 n year. Jts mocrued lia-
bility for thxes, paving and tax penalties
December 31 last amvunted fo
$3.298.001.16. The surface roads, accord-
ing tn Mr. Hedley, are now taking in Just

| about sufficlent receipts to meet actual

oparating costs and cfurrent taxes and to
provide an |mperfect maintenancs.

n hie annual report of the Interbor-
ough Rapld Translt Company for the
year ending June 30 last Mr. Hedley
i

“The opsrations of the Inst Aneal yoar
demorstrate that aven the subway It-
#e1f, with &1 of ite congestion, cannot
on a Ove cént fare earn the Interest and
rinkire fund on the bonda and notes
Irntied for Its construction and equip-
ment. Whils the net corporats Income
during the last yea®* war 2639065478
In exeonn of Axad charges, It would have
th bt more than doy this amaunt te
pay Intersst and sin%ing furd on other

net  eperating

annual charge of about §13.000,000 trom
the tax budget, but would also render
avallable $260,000,000 further credit for |
the ¢fty to use in subway development
or in_schoolhouse construction, court-
houst or hospital construetion, Improve-

has ght for an Increased fare from
ths Board of Estimate and Apportion-

ab ly without tion facili-
ties. ,mntly part of Its line has been
taken “over by ths «city for muniocipal
operation.

“In It annual reports to the Legisla-
ture for the years 1918, 1919 and 1920,
the Public Service Commiss for the
Recond called att on of the
Legislaturs to the lack of power in the

Insl to Ider the question of
rates where municipal franchises had
praseribsd them, saying, among other
things, In its 1920 report: ‘We again

nait C etion C urge that the commission be clothed with
::;::'ft::drt.m Publie vice O such of power over such rates | the court: “The contract being subject
mlon. It has failed in sdl its applica- |88 is still p d by the Leglslature. | to legisiative control, the Intervention of
tions and has now under a court review | .

by certiorar! the refusal of the Public
Hervice Commission to consider its laat
application for an increased fare.

“In Manhattan the once great New
York Rallways Company has been
broken up after going inte the hands of
a recelver. Where In 1917 there was a
system with 181.40 route miles and 313
free tranafer points, enabling pazeengers
to travel eyerywhere, the system oper-
ated for five cents. There are now only
$#2.018 milles of route and only seventeen
free transfer points on Its lines wund
other lines, and twenty-two points where
two cents are charged for transfera to
cars of the same system. The Eighth,
Ninth and Fourth and Mnadi venue
lines have been returned to the owrers.
most of the storage battery lines gre
discontinued, and where the charge was
In 1917 five cents for a ride over the
system, the same ride now. costs, 5, 7
and 12 cents. .

Breckirn Situatieon Servieus.

“In Brooklyn the subway and elevated
lines and all the surfuce lines exeeapt
those of the Brooklyn City Rallroad are
in the hands of a recelver. In 1817
tlere wers 1,005 free transfer points on
the ftrolley system and approximately
seventy pointa where passengers were
‘ransferred free between surface and
efevated lines, all for five cents. These
have all been abolished. Only a few
free tranafer points remaln in the entlre
borough. The Brookilyn City Rallroad

menta of streeta and ous other
publle uses.

“Because the subways are not self-
supporting there Is an absolute halt In
transit expansion. The city ls now at
Jeast ten years In a subway
bullding programme. The city Is grow-
Ing ¢very day. Congestion already is al-
most unendurable. The only relief Is
more subways, but you cannot even hope
to get more subwayn on sflve cent fare.

“While our gross revenues from the
subways increased 43 per cent. In the
last four years” Mr. Hedley continued,
“opsrating expsnses have Increased 138
per cent.  Incressed costs have more
than eaten up the increased revenues.
Our payroll is now about $26,000,000 a
yoar. ‘The rate of pay of our emplovesa
is more than double what It was at the
| time we entered Iftn-the contract with
| the city for the construction and opera-
'tion of the enlarged subway system on
| the basis of a filve cont fare Wages
| mlone are more than 87 per cent. of all
{our expenses and the possibility of &
drop In wages dose not immedintely help
us, because wa have wage contracts run-
ning with our employeas right up to 1922,

“Take one more Item. At the time
we ¢ntered Into the subway contracts
with the city for the enlarged aystem
we ware buylng coal at less than §5.35
& ton, dellvered. Now the frelght and
lightarage on coal alone amounts to
$3.80 a ton, and we use more than
5,000 tons & day. Coal absorbs more
than 16 per cent. of our total operating
conts, ahd the freight and lighterage on
coal alone are mow §1.000 a day more
than the entire coal bill was formerly.
LOf course, we will never get our ma-
ftertals and supplies for nothing, but
even wern t given te us the com-
pany would 11 be losing money at a
| tremendously heavy rate om a fve cent
fare, g
| "The rompany now hns used up all
| 1th resarven both of money and ma-
terial.  In mesting previous crises we
Ihaw exhausted all our emergency re-
{mources, Thé last to go was our real
(estats, useful dwring construction, but
Ino longsr nesded for operation, That
|war auctioned at a macrifice, The In-
| vestorn  whoss savings went to help
[l the subways have lost more than
| 9100,000,000 !n the shrinkage of thelr
|megurition; Tt i by tha conwideration of
our ersditorn, whose Interest In our lines
Hlem In our continusd molvency, that wae
have managed to survive until the pres-

ent time  With the vgry best of will
they eannot walt fo &
0 Ten ta Clty, lon.

maneyvs Invested, Including appe

Iy S100 ABO A00 by the city, The Iatter's
totn) dabt for new anbways amognte ts
betwesn  BZOOO00,000 and §280,000,000
pnd  In eonxtant'y increnping. Nn
intarsrt In heing poceived on this vast
rum, a'theugh 11 could eastly be oarned
nid taxes be lesnensd by between §118..

L /00,000 and B13.000.000 per annum by

advancink the mte of fars suMclently to
cover the aetusl cont of servies. Thers
is o wartant for putte thie Kdded

| bueden on the Waxpaver andsthers I8 ne

Nextifiention for nemiming that the frps-
paysr in ynwil'ing to pay (he aetual cost
of & ride.

“The Manhattan Rallway Division | the

§

Tt I a prevalent misappreherfulon,
Mr. Hedlay satd, that In case of the
Interbaronnh koing Inta the hands of n
reesivar, the oty rould take back and
onerates the subwayvs itself.  “In that
event” mald he, “the subways would
EO to the hondhoaldars for oparation un.
dar the eontract, Bo long an the op-
erator pava the rent the city has no
vight to take aver the mibways until
ten yearn after the heminning of the
contract perind, or elght years from
now. And, even then, tha élty would
have te relmburse the Interborough for

milllons of dollars that company

‘f

C ¥ has gone to charging the rates.

permimssible under itk franchise grants.
In 1917 It cost five cents té travel from
Richmond Hill to Erie Basin; to-day it
costa twenty cents, In 1917 it cost five
cents to go from Ulmer Park to Ja-
majca; to-day It costs twenty centa
Hundreds of ordl rides that in 1917
cost filve cents mow cost ten Cants.

“Of the Brookiyn llnea the following
have ceansed operation, ‘chieflly bectuse
tl ey could not pay expenses,’ according
to the Public Servies Commission's an-
rval report for 1930: Brooklyn, Queens
County and Buburban Rallroad Com-
pany, n avenue line, Wycko®
avenus line. Nassay Electric Rallread
Company, Ocean savenue line, Thirty.
ninth street ferry-Coney Island lloe,
Church avenue line, Park avenue line,
Rogers avenue line, Hicks street line,
Seventh avenua line and Ralph avenus
shuttle.

ﬁ-w«- ues to And embar-
m&m".m“
service fram mallroads as to which- &
lacks the power to regulate ratesa’

Enermous Defleit for 1830,

“In his ) for 1930 Public Ser-
vice Alfred M. Barrett for
the First district, sald the deficit for ghe
railroad compenies in the First district
for the year ended June 30, 1830, was
$10,785.390.  The increased of Jabor
he sald,
deficit.

:
i
s

gk
2
g
£
§

4
B
g
¥

|
L
!

1]
§;§
:

H

H
A
{4
EE?
ik
srigif

cluding New York city, with & com-
bined population of 4,983,000, 187 are
paying on & 10 cent basis; two cities
have 9 cent fares, twenty-elght have 3
t fares, twenty-four have 7 cent
fifty-six have 6 cent fares. Bos-

ton has a 10 cent fare and Chicagoe a
10 cent fare on ita elevated lines and
FPhiiadelphia & 7 cent fars with & § cent
axchange, making a total of 10 cents.”

With reference to the equities and
the legal rights involved, Mr. Quackeén-
bush believes that, to use the phrase of
the Governor, thers Is a great déal of
looss talking and loose thinking being
done among thosa who are prating vehe-
mently of the inviolabliity of the & cent
fare and of the other aspects of the
contract between the city and the op-
erating company.

“What the Legislature gave,” he says,
“that It can take away or modifs
Nelther the Interborough nor the city
of New York emn get rid of the terma
of this contract, but the State of New
York can get rid of it, or can modify it
at will, without the consent of asither of
the actual parties to It. And the Btate
of New York can delegate that. au-
thority to & commission which may be-
come Its agent.

. “When the Interborough contractsd
with the city to operate thae subway
for a 6 cent fars neither party couu
have antlcipated that the war would
maks performance financlally Impossi-
ble, .
“It would seem, therefore, only rea-
sonable for the partles to the contract
to modify it by mutual agreement.

““The case i like one where a con-
tractor, while prosecuting sewer work
and before its completion, struck a hody
of quicksand below the surface of the
sarth of great sxtent and directly In the
line of the sewer, the existence of which
was unknown theretofore to both the
coptractor and the city and could not
have been ‘anticipated by elther of them,

| %It was optional with the city either
to prosecute hin for non-performance or
walve that right and make a new agree-
ment on & more just and equitable busia.
The city wisely, aa I think, chose the
Intter.’
It was further stated In the ruling of

United
cealment should phevent an inquiry to

Charging that the recelvership is pre-
venting depandents of the victima of
the Malbone disaster from ob-

introduced a Congressional resolytion
asking an Investigation of the recelver-

“The entire public and the fnancial
structurs of the community are vitally
involved in the recelvership and incl-
dents lefiding up to it sald Mr. Volk
in the Houss. “The honor and ¥
of our United States courts are Involved ;
well calculated and well planned lHtiga-
tion has created & state of affairs with-
out precedent in the annals of legal
jurisprudence. ;

The Federal Government is interested
in this recelvership. During the war
this transportation company roceived
from the War Finance Corporation $17,-
000,000 under the guise of wartime ald.
This money has not been pald and un-
lesw_all signs are misleading the legal
machinery of ths recelvership may frus-
trate the return of this money to the
States. No suberfuge or con-
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25% REDUCTION

on Our Entire Choice Stock

Low prices will not be permanent—ours revert to normal sfter
February Fifth

T. KIRKPATRICK & CQ.
624 FIFTH AVENUE, of Fifieth Street
NEW YORK

“My husband

county the New York and

“In ns
North ‘Bhore
nting lines from-Flushing to Whiteatons
and frpm Flushing to Little Neck, where
it connected with its lines In Nassau
county, gave up the ghos last February
and has not attempted to run its oars
since. On that company's petition for
an increased rate of fare the Mayor held
a public hearing in Flushing, whare
hundreds of people announced them-
selves as In favor of mora money for
the company and none an In-
creass, yot the city did not mct Tha
Public Bervies Commission divided the
lines Into sones shortly before the com-
pany discontinued operation and gave it
A nflght Increass, but It was too late.
For months patrons of this line weolun-
tarily paid a fare of 7 cents In the hope
of saving It Now the road is in the
hands of & receivar and the property Ia
to be pold under foreclosurs.

10 Cent Fare on Queena Line.

“The Manhattan and Quesns Traction
Corporation, running cars from Filfty.

ninth etreet and Second avenue to Ja- |

malon, has bean In the hands of a re-
celver for swveral years, and when ita
rmploynes struck In the summer of 1930
It shut down. It Is now recelving 10
ecents for the ride from Manhattan to
Jamnlea, L. 1.

“The New Tork and Queens County
TMallway Company, which operates the
biggont aystém in Queeans, running ears
from New York and Long Island City to
Astoria, Steinway, Woodside, Winfpld,

Corona, College Point., Flushing and Ja-
had an annual |

malen, for ¥ has
opernting defielt of approximataly §260,-
000, nnd his an entire dorparats deficit
of more than $3,000,000, Two other

New York and Long Tsland

Company, which runa cars frem Cra
strest, Brookizm  threugh South
Park and HRosedale, ng with
Iine runhing fo
Tamaloa al the
to Belmont L8
Jericho Turnpile

tompanies operating In Queens are the
mu:'!

Tract Company, oper-

“‘We'll sell and get out from under,’

steamfitter’s, and
minute. It didn’t
“So we put an

Owome |
fta |

quick,’ he said.

#0LD n'rg.u.

“Half the houses in our
town were for sale, but
ours sold in one day. e

“‘I've looked at more’n

Catalog has open views of howses, flats, stoves, offices, with ARCOLA. Write Depe. 21.

MERIGAN RADIATOR COMBANY =~

built a bungalow for

¢ twenty-eight hundred, and we tried to
keep it warm with stoves. But my land!

Dave said. ‘l don’t want to freeze to death.’
“But one day he saw an Arcola at the

ordered one that very
need any cellar,
Arcora<n the kitchen,

and hot-water radiators all through. The

job was done in three days—those fellows
knew their business!

“Then Dave got a bet-

ter job in Pittsburg. ‘We'll

. have to sell the bungalow

A

RC

One day he saw
an ARCOLA

cARCOLA makes Dave’s
. house worth more

IDIALOOUED FROM STORIES OF ARCOLA USERS)

[de

-Heating Outhits

twenty,’ said Jimmy Hunt, who bought
it, ‘but this little heating system gets me.’
“We cleaned up twice the cost of the

stove requires for one room.
stalled by your local dealer, costs but little more than a
stove for each room; and far less than old expense for a

selves; no fire risk, -
Low-cost, healthful warmth,
_ through ter radjacors, for the
l Ancora pl.lo:‘t'h.e“ :ldP' ;
; __ cottage, or
d without cellar, on the heating plane
of the First Mansion in the
O LA The water-jacketed Ancora s
itself a radiator. Replaces stoves,
wastes no heat up chimneys, leaks no
coal gas. Each tenant may have a
separate Ancota. If used to heat
part of extra sections and
" radiators may be added later.

104 West 42d Street, New York




