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tional labor bodies, and the German
Bocinlist partles recelved official en-
couragement to put forward schemes
which they thought would ald In salv-;:
ing the problem. |

The Governmant hers récently sought |
the aollaboration of Herr Siiberschmidt,
secretary of the Labor Conatruetion |
Unlon and formerly # prominent mem- |
ber of the Reconstruction Commission.
'his was a complete raversal of the
German (overnmeni's meothods of hanu-
dling the reconstruction problem. Dure
ing the peripd Immedialely alter the
signing of the armistics the Government

felt obliged to admit labor Inte col-
Iaboration with It, but jast year [t com-
pletely ignored ths damands of the trade
antons, despite the fact that rhesrel
unlons represented 10,000,000 German |
warkers, |

The German Government in now ap- |
proaching the trade unions had a double
purpose. [P{rat, by Inviting their col-
leboration the Government hopes to win
the confidencs of iabor and (ta support
ff the counter proposals fall and the |
sapetions are applied by the Allies, and,
secondly, tt hopes 1o be able to reach the
British Labor party and radical French |
opinjon through conforming with the|
Amsterdam programme, 1t belleves that
it |8 more po=sibie to achleve this now |
than was the guso two years ago.

Although the French trade unions |
have approved the scheme for the col-|
laboration of German labor in the re-|
conatruction probiems. it 18 feared here |
that this is not suMelent to influence |
the French Government to adopt It}
Gennan trade ynlon recogmition by the
Berlin Government s, therefore, moro of
A tactleal move for publle eopinion
abroad than It is & move to concilinte
the French Governmant.

GERMANY WOULD PAY |
PART OF DEBT TO U. S.

Will Beg Allies for Credit to
Start Factories Going.

Bpccial espatoh fo Tupn New Yonx FHmmatn.
New York Hemnld !Iurun.}
Washington, D. C., April I8.

Informntion as to the new reparations
proposals Germany will submit to the
Allies within a week In the hope of
staving off invasion or the selzure of
more territory have hean transmitted to
Washington unofficially.

Dr. Walter Sirmons, Foreign Minister,
ha# acquainted reprosantatives of the
TUnited States in Berlin with his inten-
tlon to offer concessions to France with
the lhiape that the pronssal will be ac-
s ed,

ermany will inform the Allies ahe I8

¥ ta sssume rehabllitating the dev-
s ted regions of France, providing
¢+ maary labor and materials and ade

‘dAng 8 large sum for reconstruction,
t amount to go to har oredit In the
: rations total

srmany will ask the Alllea to give
*  a large credit either In cash or raw
t srinla 80 that she may get her mills
ahle to
pay har

" tactories golng and be
o nee the wherewithal fo
. obligaticna,

e will request the privilege of as-
a ng A substantial part of the war
3 ef $10,000,000,000 owed to the
Untied States by the Allies

o will ask for a comminsion to sur-

her assets and resources in order

her ability to py and In order
 biai the falr amount to be pald shan
be established without bias

“RANCE CONFIDENT OF
ANGLO-BELGIAN HELP

. icupation Beyond Ruhr
Valley Planned.

serdal Cable to Tur New Yoz Tlemaro.
£ aright, r8er, by T New Yosx Jlsmavo.
New York Herald PBureau,
Faris, April 15, (
fhe French Forelgn Office to-day
egsed (he utmost confidence that
sat Britiin and Belgium would join
ance in whatever cosralon was ap-
ed to Germany after May 1, declar-
f. moreover, that it was not ex-
sted that Germany would make a
w reparations offar before May 1.
Not only has the Balglan Govern-
ment refused to have anything to do
with Germany's mediation request but
Belglan Ministers and Chamber of Com-
merce officials are unanimous in declar-
Ing that Ralglum's financial recovery,

| mitted

Demanded as Security

Ry the Associnted Prosa,

ERLIN, April 18.—The Rep- |
arations Commission has
orally notified the president of
the German War Burdens Com-
mission that the gold reserves of
the Reichshank and other Ger- ||
man issuing banks must be de- ||
posited before May 1 either in |
Cologne or Coblenz as security ||
for reparatioms, it was semi-of- ||
|

i

ficially announced to-day.

The Reparations Commission
required that a pledge be given
rw% to dispose of the gold to ||
other creditors of Germany with- [
out the permission of the com- ||
mission.

The German Government, it
was semi-officially stated, ‘hn
declared the demand to be unac-
ceptable under any circum-
stances.

The total gold holdings of the
Reichsbank on April 7, as shown
by the bank's statement for that
date, were 1,091,602,000 marks:J

Reglons; Paul Tirard. Franch High Com-
missioner of the Rhineland, and M, SBey-
doux, who represented France es finan-
clal expert at the Brussel= conference,

GERMAN TRICKERY
SEEN IN PROPOSALS

Paris 'Tcm; _Saya Americans
Will Not Be Deceived.

Paris, April 19.—The Temps,
menting on the latest Garman proposals,
aays they are based on these four funda-
mental ldeas:

First—An international loan.

Second—The transfer to Germany of
the French and Hritish debts to the
United States,

Third—allied participation In operat-
ing and sharing in the profits of private
German industry.

Fourth—{German collauboration in the
reconstruction of the devastated regions.

Regarding the suggestion of the trans-
fer of the allled debt. the Temps says:

It Germany paid regularly the Euro-
pean Alliss themselves could transfer to
the United States in payment of thelr
debias the whole or part of thelr claim
against Germany but the primery condi-
tion remalna that Germany pay.

“(iermany, however, proposss that the
United PFtates exchange two solvent,
good faith debtors for a debtor pro-
claiming itself Inmolvent, and which has
displayed thus far anything but good
faith. Mow can the German Govern-
ment ever Imagine that the Tnlted
States would accept such an exchange?

“Americans are not naive enough to
Ignore the fact that in such a bangain |
with such a party It would not ba the |
debtor which would render sarvice to
the creditor, but the oreditor wounld be
obliged to protact and spare the debtor.
The result of such an arrangement
would be that Germany would pay us
nothing, on the ‘pretext that the debt
had been taken over by the United
Btates, and would reserve all ocapltal
loaned by American bankers for the de-
velopment of har own prosperity.”

The new customs regime established
in the eccupled territory of Germany
under tha Inter-allled Rhinsland com-
mission's ordinance of April 3 “consti-
tutes a new and flagrant vielation of
tha Versallles traaty,” says a note trans-
by the German Government to
the Councll of Ambaasadors hers to-
dny.

Coplas of the note also were
mitted to the French, British,
and Ttallan Governments,

coms=

trans-
Belgian

VATICAN MEDIATION
IS DENIED OFFICIALLY

Not Acting as Go-Between in
Reparations Proposals.
By the Assocloted Press,

Rosme, April 1§ —A formal denial
was lssued by the Vatican to-day of

ke that of France, dependa on collect-
f1g from Giermany by force all that it la

possible to collwet In the next few
maonths,
That military measures will be the |

key to any new allied sanctions (penal- |
ties) is shown in the conferences at |
Marshal Fooh's spartment to-day, when |
plans wore defined for the occupation
of areas beyand the actual Ruhr Valley,
sapecially railroad centres which would
be necessary to the Alllem to prevent
Germany diverting traffin, Thoss par-
ticipating included Marshal Foah, Major-

E. A. L. Puat, Gen, Wergand,
louls Louchsur, Minister of Liberatad

[ —

Finchiey Horsery
Silk, $1.50 and
wmare; Wool,
$1.00 and more.

reporis that it would act as an Interme-
dinry between Germany and the United
Etntes for presenintion of Germun prop-
ositions with regard to repmrations
Roports cyrrent In Berlin and other
Burppaan capitals that Germany was
about to make a new proposition on
the payment of reparations, to be trans-
mitted to the United States Government,
mantionad the Vatloan as the interme-
dinry. Oher reports had coupled Bwit-
anriand, Ceecho-@lovakia and Bwed

(German Geid Reserees | LLOYD GBORGE SAYS
- GERMA

Treaty Will Be Enforeed. Pre-
mier Declares in House
of Commons.

ALREADY IN DEFAULT)

Conference With France on or|
" About First of May Is
Indicated.

Copyright, 1831, by THR Naw Yorm HmmaLD.
Special Cable to Tww Nrw Yoax Hwmmann.
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The Treaty of Versailles must be en-
forced, was the unequivecal statement
by the Prime Minister in the House of
Commons to-night. He declared Ger-
many was now in default. At the same
timie he refused to be drawn into mak-
Ing a statement whether British troops
would be employed to enforce further
sanction, but he Indicated a conference
with France was probable elther just
before or just after May 1. He sald
the Germans had not shown any inten-
tion of praaanting practical proposals in
connaction with earrying out the {erms
of the treaty.

“We proceed on the assumptlion the
people of this country mean to sec the
Treaty of Varsaflles obeerved,” Mr.
Lloyd (keorge sald. “If the House of
Commons takes a diffarent view it Is
open to the Houge to make representa-
tions on the subject.”

It i= an opea secret that the discus-
sion of the treaty caught Mr, Lloyd
Goorga off his guard. Nevertheless, the
clarity with which he stated the Gov-
ernment's position regarding the en-
foroement of the treaty encouraged his
friends to belleve there will be a stiff
adherence to this policy.

During the tima Mr. Lloyd George was
absorbed with the coal strike France waa
practically told she would have 0 go
ahead alone In connection with definite
measures for the enforeement of the
troaty after May 1. That assurance,
however, amply justified the statement
by Premler Briand that France would
have Great Britaln's moral, If not physl-
eal, support.

"The suggestion from Germany that
she will take up the allied debt to Amaer-
lca does not attract much attention here,
It s recognized that such a step would
be imposaible to carry eut, or even make
reasonably sure of, bafore May 1, be-
cause {t would require legislation In
Washington of an undoubted controver-
sial character, Henoe Great Britain 1a
not altering her plans, The fortheoming
budget will be framed with the idea of
vaying the intereat on the Britlsh debt

NS MUST PAY

to the United States without recelpts
from Great Britain's Continental debtors,

The failure of Mr. Lioyd George's pet
o0 per cent, levy on German lmports into
Greal Britain—a fallure, due to
many's almost complete suspension of
exports to CGreat Britain—Iis one of the
factors hardening British opinion in
favor of & pollay of rapping Germany's
knuckles until she I willing to behave,

WOULD BAR JAPANESE
FROM U. S. CITIZENSHIP

Sacramento ‘Bee’s’ Editor
Makes Recommendations.
Apecinl Despatoh te Tam MNew Yors Hemaon.
: Washington: B. Co April I8, |

Withholding of Ameriean cltizenship
from all Japaness snd an sbsolute ban
en future [mmigration from Japan to
this country were recommended t6 the
House Immigration Committes by V, 8.
MoClatehy, editor of the Sacramento
Bes, ropresenting the Japanose Exolu-
slon League of Callifornia.

He protested against naturalized Jap-
anese being stewards on the President's
yacht, on battleships and in other im-
portant places, declaring that “under
Japanese law they continue to be Jap-
aness oitlzens despite Amerlcan citizgon-

(ier-

s‘h'.'n and in cane of war must he trajtors
ta Japan if they remain loyal tg Lhe
United States.”

“Onat of a total of about 50,600 Jap-
anese born in the United States and
Hawall, only seventy-thres applied to

the Japanese Goverinment for expatrin-
tion =o that they may accept unrasorved
Amerioan oftizenship” Mr. MoClatohy
sald. “All the others, Amerioan citizens
tecnuse they were horn here, are in fact
Japanase citizens, because they have
not ylelded thair alleglance.”

a8 possibla intermediaries whose ald

Germany was seeking.

“In popuiarity 'ﬁrra;;:m' hould b
“Main Birest' of the l‘lrm“--(ﬁun?l. :f."mt.n.l
‘Theatrs now. —4dv,

THE ABILITY OF FINCHLEY TO SUCCESSFULLY -
CORPORATE RESERVE AND BOLDNESS INTO AN
OVER-GARMENT AND STILL NOT OFFEND GOOD
TASTE IS EVIDENCED BY THE MODEL SKETCHED.

FIFTY-FIVE DOLLARS

AND MORE

CUSTOMN FINISH WITHOUT
THE ANNOYANCE OF A TRY-ON

READY-TO-PUT-ON

TAILORED AT FASHION PARK

OSWest 46th. Streoet
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[JAPAN DEFIANT OVER YAP;

DEADLOCK ON U. S. RIGHTS

Continued from First Poge.

bind the Unlted States is clearly "=
ingal: that the rights obtained by the
United Statem from the wvietory could
possibly be ceded to Japan or to
any other nation without treaty, and
that no treaty has hesn made; that the
fallure of the nited BStates to ratify
the Treaty of Veraailles could not pos-
sibly affect the unsurrendered rights of
the United States, and that since the
Unitedd States ls not & party to the
Treaty of Vorsaliles it rights cannot be
invaded by the treaty; that the treaty
Iteelf did not attempt to dispose of any
German possessions exvept with the ap-
proval of the United States as one of
the principal allled and associated Pow-
ers, and that Japan therefore cannot
elnim American t dat
on the strength of the Treaty of Ver-
salles.

Strengthens Posltlion of U, S,

The foregoing points cover the sub-
stance of the note sent by Secretary
Hughes. Tt will be noted he not only
dovelopa the attitude taken by his pred-
ecessors, but immensely strengthens the
American position,

It pan be said authoritatively that the
position of this Government in the Yap
dispute would be the sama even if Presl-
dent Wilson and Secretary Lansing had
falled to note a reservation on Yap., This
Government holds that the American
representatives at the Peace Conferance
ware without authority to surrender a
single right, and that if Mr. Wilson and
Mr. Lansing deltberately had abandoned
Yap to the Japanese it would not possibly
have affected the legallty and falrncss
of the American position.

In his reply to the Japanese note of
February 268 Mr. Hughes polnts out that
the Treaty of Versallles specifically
states that Germany surrenderad her
possessions in the Pacifie to the principal
allied nad associnted Powers, and adds
that it eannot be questioned that the
Unlted States was one of the Powers to
whom Germany renounced her terri-
tories, Mr, Hughes states that nefther
the Supreme Council of the Allles nor
the League of Nations has any right to
speak for the United States or to de-
termine the American attitude as regards
Yap or any other placs on earth,

One of the most important peints of
the dispute touches on the Japanese con-
tention that the whole matter of Japa-
nese mandate over Yap was settied final-
Iy at the Bupreme Council meeting of
May 6, 1810, The standpoint of this
Govornment, as cxplained to-day, s that
there was no settlement whatever, noth-
ing but & minute sntersd as to the day's
proceedinge, s minute which bound
naither the council nor any nation to a
decision.

Fiat Refosal in Japan's Meply.

The correspondencs bagan on Novem-
ber 9, 1820, with the despatch by the
American State Depnrtment of a brief
note sgtating that it was the understand-
ing of this Government that Tresident
Wilson had made reservations at a meet-
ing of the peace conference looking to
the Internationalization of Yap fordeabla
To this note Japan replied on
November 10, stuting that the mandale
over Yap had been definitely declded by
the allied supreme council and that the
Japaness Government would not con-
sent to any proposal which, reversing
the decision of the Supreme Council,
would exclude the Ieland of Yap from
the territory committed to Japanese
charge.

On December 6 the State Department
despatched a 1000 word note calling at-
tention to the fact that President Wilson
had made repeated objoctions to the al-
lotment of Yap to Japan and that it was
the President's understanding that the
matter was to be left open for negotia-
tien. Moreover, the note drew Japan's
attention to the fact that “certain,’” not
“all," of the German posgessions north
of the equator wers awarded by the
meeting of the supreme council of May
T, 18190, It was this note which von-
tained the President's own repudintion
of the Japanese contention that he had
let Yap go without a word, And thls
very repudiation by Mr, Wilson s suf-
ficlent to convinee President Harding
and Secretary Hughes that no queation
of fact In the matter doos exist

“I am di d by the President,” tha
note states, “to Inform you that tha Gov-
ernment of the United States cannot
agree that the (sland of Yap was in-
cluded In the decision of May T or In
other ngreement of the supreme council.”

After two months Joapan replied on
February 24, In a 2,500 word note, which
stated that Jdapan was “unable to ol
low"™ the Ameérican contention; that
Japan reserved to heraelf the right of

determining whether thare should be an
open door pollcy ns regards Yap, and
that Japan had reason to belleve that
Great Britain and France stood with her
In the assertion of her olalm.
Parenthetioally it may be remarked
that the French note recently made pub-
e, does not support the Japanese Infer-
ence, since France informs our Govern-
mant that sha not ony Is prepared to Ac-
cept the princlple of the unsurrendersd
rights lald down by Mr, Hughes, but
volunteers to be our champlon at the
meeting of the Supreme Couneil.

Inxists on America's Rights.

With the new Administration the
Amerlcsn position stiffened perceptibly.
1t develgppd upon Secretary Hughes to
assert the unalterable of the
tT?;:ited States. Among other things, he
sald:

“It will not be quesiioned that the
right to disposa of the oversea posses-
slons of Germany was acquired only
through the victory of the allied and as-
soclated Powers, and It Is also bellaved
there I8 no dispesitlon on the part of
the Japunese Government to deny the
particlpation of the United States in
that victory.

“It would seem to follow necessarily
that the right acerulng to the Allled and
Assoclated Powera through the common
victory is shared by the United States
and that there could be no valid or ef-
fective disposition of the overssas pos-
ecsslons of Germany without the assent
of the United States,

“This Government musg, fore,
polnt out that as the Unlted States has
never vasted the Supreme Council or the
Letgue of Natlons or the Supreme Coun-
oll with any authority to bind the United
Siutes or to act In Ita behalf there has
betn no opportunity for any decision
which eould be deemed to affect the
rights of the United States,

“The fact that the United States has
not ratified the Treaty of Versallles can-
not detract from rights which the United
States already has acquired. . . . In
particular, 48 no treaty has ever been
coneluded with the United States re-
leting to the island of Yap and as no
one has aver been authorized to cede or
surrender the right of the United States
In this island, this Government must in-
siet that It has not lost its right or in-
terest as It exlsted prior to any actlon
by the Suprame Council or the League of
Natlons end cannot recogilse the allooa-
tion of the island or the validity of the
mandate to Japan*™

It Is to this note that the State De-
partiment ls now awaiting a reply from
Japan.

JAPAN INSISTS ISSUE
IS ONE FOR POWERS

By the Assoclared Press.

Toxio, Aprill 18—The Forelgn Office
stuted to-day that It was still consider-
Ing the note from Secretary of Btute
Hughea on the mandate question. Most
of the Japanese newspapers seem to
think that Japan is likely to adopt a
vassive attltude. The Japan Times says
that whatever opinions may be held
regarding the “helnted" Amerlcan pro-
teat, it cannot be said that the Jupaness
press had discussed the American note
In a jingoistio, arrgessive tone, Tt calls
sitention to the position of the Japaness
Forelgn OMes in meeting the American
clalm with & steady refusal to accept
the matter as an issue betwesn Japan
and the United States, and with an
equally steady Insistence that the 1zaus
was onoe between the United States and
the Powers which first pledged their
support to Japan's claim to all the Ger-
mun lslands north of tha eguator and
Iater, when the mandate |dea came into
being, banded over (he igland of Yap to
the jurisdiction of Japan.

The Telkoku News agency to-day
prints & further interview with Prof.
Hayashi, couneillor of the Foreign Of-
fiee, in which It quotes him ag expresa-
ing the opinion thal President Harding,
in the latest proposal on the mandate
auestion, simply desires to insist opon
what Ja In hig mind without considering

Its effect und possible result, which ie
“a characteristic common to all Ameri-
cana,'

The popular organ, the Yoroew Chohe,
forecasts the ‘probability that Great
Britain and Franoe will seek to court
the good will of the United Btates be-
enuse of their financial obligations, and
that Japan must expeéct to be placed “in
the same positlon of tsolation™ as after
the Chino-Japanesse war., It expresses
the vigw that the “overbearing attitude™
of America will be accentuated, making
the salution of the guestion at l=sue be-

tween Japan and America extremely dif-
flenlt,

CENTRAL AMERICA
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Panama and Coste Rica Noti-
fied by U. 8. They Won’t Be
Allowed to Fight.

Tl 1

MUST PREVAIL

PEACE

Panamans Mobilize and 'l‘hreeE
States May Support Their l
Opponents.

WassiNoTON, April 18.—~War betwaen
Panama and Costa Rica growing out of
the present boundary dispute will not |
be tolerated by the Trnited States, It was |
learned to-day authoritatively.

Both Governments are understood to
have heen informed that the nbdurncy!
of Panama over the mceeptance of the |
White award, insisted upon by the
American Government, must not be
made the basls for the renewal of hos-
tilitles,

Official reports received here recently
have indleated that peace onh the
fathmus was again about to be dis-
turbed, These sald that Pmtmm; w::
mobilizt her army to meet any o
grentonn‘!rmn the morth, while Costa
Filca was assuming a belllcoss attitude
and had been assured either formally
or Informally of the active support of
Balvador, Honduras and Guatamala,
even to a simultaneous declaration of
War,

The American position is understood
to be that the United States is bound
by treaty obligations to safeguard the
Integrity of Panama and that any move
by Costa Riea would justify drastic
action, OMelals are hopeful that the
representations made to Panama and
Costa. Tlea will serve to prevent armed
conflict between the countries

There 8 & oconsiderable foree of
Amerifean troops In garrison in the
Panama Canal Zone. This ia supple-
mented by the force on the speclal ser-
vioe squadron now in Central American
waters, and in addition the Atlantic fleet
I8 in Cuban waters.

COURT TO VIEW STORE I"'II.(IL\"I'U.E

Supreme Court Justice Irving Lelman |
decided yesterday that he will make a |
personal inspection of the store fronis|
at 181 and 131 West 126th street to da-|
tormine whether the United Credil |
Clothing Company, in the latter num- |
ber, has infringed on the enterprisa o |
the Hygrade Clothing Company In 131 |
No date was set for the visit. The Hy-
grade concern I8 seeking an Injunotion
reatraining the United from copying ita
store front

10 Services
To the Advertiser

3 DEVELOPING ADVER-
* TISING PLANS AND
PERFORMANCE: This service
aids the advertising manager to
determine the net results of the
advertising expenditures; to an-
alyze the various means, methods,
and mediums of advertising, sug-
gesting possible improvements—
and aids Wm in formulating his
advertising plans in such a way
as to gain the favorable considera-
tion of the reviewing authority.
This service is supplementar |
to the work of department heads |
snd aims to do the kind of work
which has Lo be done occasionally
and which the average manager
has neither mechanical equip- |
ment nor personnel large enough |
to undertake in addition to his |
‘regular routine,

Write, call or phone.

E. 8T. ELMO LEWIS, Vice-Pros't & Mgr
Advertising

WEST JMTH STREET. NEW YORK
OfMees in Detrolt—Chleagns
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~ We Welcome Claims for Losses!

losses.

parties!

1.—Let us

just claims!

The risks in every line of business inevitably occasion
losses! When we carry the risk it is our business to pay

Our investigation of losses and pursuit of defaulters
act as a deterrent to other bonded EMPLOYEES! 1t also
reminds EMPLOYERS that to bond their EMPLOYEES is
just and wise in that it gives ADDED SECURITY to both

This Company renders a PUBLIC SERVICE by selling
its SURETY BONDS AND BURGLARY POLICIES at
MINIMUM premium rates, and 't WELCOMES LOSSES
because they prove EDUCATIONAL to the business public
and justify greater demand for its service.

You Should

bond your EMPLOYEES!

2.~ Procure one of our BURGLARY OR HOLD-UP
POLICIES!

Resources of Over $23,000,000

This Company is able, willing and glad to pay all

Apply
Your Own Broker

or

National Surety Company

115 Brnadw_ay. New York

World’s Largest Surety Company

WARFORBIDDENTN |

MEN'S"
CLOTHING SHOP

INCE

our price
range for
men’s hand-
tailored suits
this season
1s 850 to %60
that means
that no man
should dream
of paying

more than

$60 for a suit

———
2 to 8 West 38th Street—Street Level

Step in—not up

Franklin Simon & Co.

A Store of Individual Shops
FIFTH AVE.—37th and 38th Sts.

Scottand Groes the Fabric
and Franklin Simon & Co.
Give the Fashion to

CHECKED GINGHAM
TAILORED SLIP-ON

BLOUSES l

For «Madame and HMademoiselle

8.'75

HE next move

on the check-
erboard of Ander-
son’s imported ‘
gingham is the 1
slip-on tailored \
blouse,whichadds
summeriness to
the suit.

5\@15' Blue (Checks with Tomato Linen
(Collar and (uffs or Brown (Checks i‘
with .Ce_'a:/zer .(’jmn |

FEMININE BLOUSE SHOP—Third Fleor,

!An Advertisement in the Lost and Found Columns of
'THE NEW YORK HERALD offers a real possibility of
]momin' your lost property. Telephone Chelsea 4000,




