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| $120,000,000 WRUNG
OUT OF INSURES BY

! UNFAIR FIRE RATES
"*

'Brazen Highway Bobbery,'
Says TJntermyer of the SystemWorked to Gouge

New York Public.

GOING TO GRAND JURY

Witnesses Tell How Excess
Prices Charged Here Arc
Paid to Outsiders in
Unearned Profits.

THROTTLED BY A LOBBY

Change in Law to Admit the
Mutuals Is to Be Asked to
Cut Premiums Down to
Reasonable Figures.

Stale laws and a powerful lobby
which has operated at Albany for
years have aided greatly In cementing
the grip of the four Are insurance exchangeson New York and sanctioned
practices which barred mutual insurancecompanies, boosted rates, forbadeprofit sharing with premium
holders and killed competition at the
expense of the property owners.

By terms of Chapter 125 of the insurancelaw this Stato has thrown
a. benign and protecting arm around
a system of stock manipulation which
Samuel Untermyer. counsel for the
Lockwood Committee, characterized

" yesterday at the investigation In City
Hall as "brazen highway robbery."
Under this provision directors of .a

mutual insurance company were permittedwhen they wanted to do bo to
submit to policy holders In that companythe right to subscribe for stock in
a new company into which the old wna

to be converted. The policy holders are

allowed thirty days to subscribe, and If
they do not act In that time the subscriptioncan be taken up by the directorsand officers of the company. After
the conversion from or.e form of comnaryto the other is made the policy
holders are robbed of all their rights
excepting In their policies.
By this simple process those on the

maidc \ trtually rob policy holders of all
participation In surplus and undivided
funds. In the severe! instances where
such changes have been made from mutualto stock companies there have been
big surplus accumulations which went
into the pockets of the few manipulator*,

MTl_l« ittel In VnsiL

Moreover, it was shown that this Btate
lags far behlnii In the procession of
States in th« regulation of the insurancebusiness. Herman I* Bkrrn. counselfor four national associations of mutualcompanies, told the committee of
the efforts made by his interests to break
through the ranks of the ail powerful
lobby surrounding the State Capitol, but
always without gucoesa.
Year after year bills aimed to curb

the monopoly of the insurance exchanges.to give the State Insurance
Department power to open""the State to
competition, have gone down before the
opposition of the lobby. The State officialsappear to have made no special
effort to meet the situation.
When an effort was made last year to

amend the niauitous Chapter 125. tha
Federation of Mutual Fire Insurance
Companies appealed to the Legislature
to act, saying that the State's policy of
sanctioning such a policy of converting
companies "violates the policyholders'
right*, appropriates their property to
others and undermines public confidence."But the lobby won. The law
til) stands.
The only power this State has in regulatingrates is that the Superintendent of

Insurance may remove discriminatory
rate." on property.

-If rates are equally extortionate and
are the same the Superintendent can do
nothing, can he?. It is only when there
Is a difference?" Mr. Untermyer asked.
"That 's correct," Air. Kkern answered.

"N"o matter how oppressive the rates for
Insurance may be. there ia no power of
review, not even In the courts, in this
State."

Bills were introduced for several years
to give the mutual companies the benefit
of rate fixing and breaking down the
power of the exchanges. But always
Km- weni tnfrt nnmmlffga And ft.ata aw-

plred.
One of the feature* of the I^oekwootl

committee'* recommendation* growing
out of Ita Investigation of the Are Insurancecompanies will be a series of
amendments to the Insurance Irws which
will give the State the whip hand In dealingwith exchanges, making Illegal such
combinations as now exist, and open the
Mew York Are Insurance business to the
mutual companies for fair competition.

Rstes Would Drop SO Points.

Tt. Is believed that with the mutual
companle* In the field. oi>er«tins withoutartificial barrier* to boost rates, fire
Insurance rates would drop 20 points
In the metropolitan district. That would
wan a saving of many millions, which
would (to Into the pockets of hundreds
of thousand* of home owners who now
patry policies against flee loss.

Mr. Untermyer referred several limes
during his examination of witnesses to
tho operations of the Insurance exchangesas "criminal conspiracies." The
evidence taken yesterday will be preventedto the crtmlnal courts. The offenceagainst the low Ilea In the fact
that.

The exchanges Insisted upon makingexclusive contracts with brokers
a hereby the latter received 5 per
cent, extra commission, which came
from the property owner, If the
broker would nereo to do business
only through the exchange. This
knocked out the mutual companl»s.
The exchange allows the mutual

compsnlea to come Into New Vork
only If they agrc.^ to give up their
systems of profit sharing with policy
holders.
Testimony showed that where there

Continued on Fourth Tape.
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Ford Car No. 5,000,000

Turned Out in Detroit
Special Despatch to Tin New Yo«k

Hae.u.0.

T)ETROIT, May 31..Ford car
No. 5,000,000 was turned out

Saturday at the Highland Park
factory of the Ford Motor Com|pany. It probably will stay in
Detroit as part of the museum of
Henry Ford, alongside the oriflr-
inal Ford car that popped and
spluttered uncertainly through
tne streets of Detroit in the nine!ties and near several other early
models.

Where Nos. 1,000,000, 2,000,-
000, 3,000,000 and 4,000,000 are
now is not a certainty, for they
went out into the world like any
other Ford.
At an average of $500, the

5,000,000 cars wcwld represent
a sales value of $2,500,000,000.

BOOTLEGGERS LOOT
MAIL IN BIG FRAUD

Arrest of Two Men in Main
Post Office Here Reveals

Liquor Permit Plot.

! CLERK AN ACCOMPLICE

Letters of Inquiry Stolen and

Forged Approvals Sent to
Warehouse!.

The story of one of the biggest and
most successful bootlegging: plots unearthedsince Federal prohibition want
Into effect was revealed yesterday
when two men were held in ball by
United States Commissioner Samuel M.
Hitchcock. The daring of these plotters
far exceeds any exposed in the past, as

their operations reached into the main
post office of this city, where the mails
are alleged to have been tampered
with and letters placed in the hands
of the plotters bearing upon the removalof liquor from distilleries and
bonded warehouses throughout the
country.
The letters were addressed to Charles

ft. O'Connor, Federal Director of Prohibitionfor New York State, ajul were

alleged to have been taken out of the
mails through the connivance of a postal
clerk, whose name h&u not been made
public, owing to the fact that he may
give Important information.
The communications were from dlslillersand wholesale liquor firms scatteredthroughout the Kast making inqu'rieoas to the genuineness of withdrawalpermits calling for the removal

of unlimited quantities of whiskey to be
sold for medicinal purposes as required
by law. The permits bore the forged
signature of Mr. O'Connor, who retired
from office laat week.
The workings of this alleged bootleggingring is replete with forgery of permitsand tetters and bribery of a hlth-

d iu iiuoiru ijuhi ounc oniyiuyw, wujtu

has resulted in the removal of thousands
of gallons of whiskey that has found a

ready market in this and other cities.

Trapped Post Ofllce.

John Bonofore, alias George Burns,j
was released in *25,000 bail, and Thomas
Malone. alias Harry Brown, tn 110,000
bail, after they had been arraigned be-!
fore Commissioner Hitchcock on a com-
plaint made by Post Office Inspector
Francis L. Reidy charging them with
conspiracy In tampering with the malls.
Bonofore said he lived at the Lafayette
Baths and Malone declared he was stoppingat the Hotel Clarldge.
The two men were arrested yesterday

morning in the General Post Office in
Eighth avenue by Mr. Reld.v and three
other Inspectors Just after Bonofore
had pocketed four special delivery lettersaddressed to the prohibition directorfrom distillers In Pennsylvania for
which he had signed after they had
been handed him by the clerk Involved.

According to the complaint asainst
the two alleged plotters the conspiracy
was hatched 011 or about January I last
and has been In full sway since men.
I-ast night no Government official wo'tlrt
even venture a guess as to the quantity
of liquor removed through the operations
led by Bonofore and Malone which over
a period of Ave months.
From other sources It was learned

that men known In and to the Illicit
liquor trade In this cltv have been workingwith Bonofore and Malunt. Their
hi rest Is a blow at. the already depleted (
stock of whiskey now being sold on the
sly. 1

Arrest of "Higher-ups" Hinted.

Assistant Federal District Attorney
David V. Cahill. who has charge of the
caee, declared that It would have been
Impossible for the men to dispose of the
. ast quantities of liquor withdrawn
without the aid of a well organised gang
of bootleggers, with plenty of funds at
their disposal. He hinted that other arrestswill take place within a few days,
followed by sensational development*.

public and political life of the city and
State.
The conspiracy was exposed by the Post

Office inspectors. In cooperation with
Hugh McQuillan, chief of a special squad
of men sent, here nine months ago by the
Internal Revenue Department at Wash-
ington to run down Illicit liquor traffic!!-
ers, dishonest prohibition enforcement
agents and even women clerks In Mr.
O'Connor's office, a number of whom are
now out of jail on high bail awaiting
trial. (

Tn order to carry on the latest conspiracythe men arrested yesterday are
alleged to have entered Into an arrangementwith the post office clerk, or possiblyclerks, so as to obtain lettera of
Inquiry from distillers and bonded warehousespostmarked from cities where
spurious withdrawal permits would be
sent.
The forged permits were forwsrded to

destinations in nearby States either by
mall or presented by persons sent from
this city, to await advice apparently
from the prohibition Director's office
here regarding the forged papers. The
system worked smoothly for weeks until

Continued on TMrtrenth Pnge.
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AIR BOMB EXPLOSION:
KILLS 5, INJURES 10
AT PROVING GROUND
TNT Canister Slips From!
Airplane During Army
Test at Aberdeen, Md.

TWO OTHERS MAY DIE J
Investigating: Board Named
to Fix Responsibility for

Fatal Accident.

SAFETY PIN LOOSENED

Fatality Occured as De HavilandMachine Was Leaving1
Ground for Flight.

Specal Despatch to Tub New York Hum r>.

Aberdeen, Md., May 31..A fifty
pound bomb filled with TNT fell from
a big De Haviland airplane this
morning at the Government proving
grounds as it was taking off for a

test bombing flight in rehearsal for
the gTeat army and navy manoeuvres

in Chesapeake Bay next week. The
bomb exploded with terrific force, killingfive men and injuring ten more.

Of the wounded men two will die. while
the recovery of four others is doubtful.
The list of victims follows:

The Deao.

Private ALLEN W. SHERMAN. 14th
Aero Squadron.

Private E. H. GRIMMEL. 14th Aree
Squadron.

Private RAYMOND F. UOHLE. .14th,
Ordnance Company.

Private LEE S. H1TE, 14th Aero
Squadron.

Clvllan ROBERT M. HERR, proof director.
Injured Fatally.

Cant. JoecDii E. Hall, Air Service, head
badly cut.

Prlvato Sam Weinstock. 34th Ordnance
Company, lung punctured.
Injured, Recovery Doubtful.

Private 'P. W. Hall, 14th Aero Squadron.
Private Charles J, O'Neill, 34th OrdnanceCompany.
Private >1. D. Blezlns, 14th Aero Squadron.
Private Edward Jarry, 34th Ordnance
Company.

Injured Slightly.
First Lieut. Carl C. Eliason, Air Service.
Private 8. P. MaavC, 47th Ordnance Com-I

pany.
First Lieut. Ivouts P.. Heese. Air Service.
Private I.. J. Tltlow, 34th Ordnance
Company.
Capt. Joseph e. fiait or tne army air

service, one of the fatally Injured, wa*

seated in the plane at the time of the
explosion, while Just in front of him
was First Lieut. Carl a. Eliaaon. also
of the air service. Capt. Hall was the
bombing: officer of the plane and Lieut.
Eliason was the pilot.
The explosion occurred about 10:30

o'clock, while the plane rcaa starting
In the first of a series of t«*a bombing
flights. ITnder the fuselage of trie aircraftwas a huge rack for carrying the

explosive?. mm racic yvu mini n>w..

mechanism for freeing the bomon for

their flight to earth. Four 300 pound
TNT bombs and one of fifty pounds
were in this rack when the explosion
took place. In some manner, it Is believed.the mechanism bocame defective

and let the smaller bomb out. At the
same time the safety pin of the bomb
must have come out, which Is necessary,

bombing experts state, for the bomb to

explode.
Officers at Aberdeen were reluctant

to discuss the probable cause of the

explosion, as they state It is highly technicaland hard to explain to the layman.Some of the officers advance the
theory that the tail skids of the airplanemust have struck the bomb which
brought about the mechanical actions
necessary to fire it.
A board of Investigation has been

ordered to Investigate the occurrence. It
is composed of Major James Kirk of the
Ordnance Corps as president; CaptMorbeitCarolln, commanding officer of
the air service at m»; «oerur-n

and Capt. Ridley Htribbllng of the OrdnanceCorps.
Officials here understood that tho bomb

which exploded was of the thin wall
variety; that Is. It differed from the customaryarmor piercing bomb, so devised
to carry a greater charge of explosive.
Aberdeen Proving Grounds Is where

til heavy army guns and a certain percentageof all army ammunition Is
tested. It is on the Pennsylvania Mailroad.on the New York to Wsahlngton
division, but set back a distance of
about seven miles from the Aberdeen
station. A branch line runs to the movinggrounds.

plazaTwaiter held
ON LIQUOR CHARGE

Arretted for Having Intoxicant*in Hi* Locker.
Adolr>h Knuhl. head natter In the grill

of the Hotel Plaza at fifth avenue end
Fifty-ninth street, was arrested last
night by Sergeant Joseph Chenu, of the
Forty-seventh street station on charge
of having liquor In his possession.
Sergeant Chenu aatd that revernl com-

plaint# had b»eti received that llquo'wasbeing handled by Knuhl and, accompaniedhy Patrolman Borges, vis-
Ited the grill room in uniform at 7
o'clock laat evening. The noad waiter
st the request of the aergeant opened
hla locker and there was found a bottle

and a pint of claret.
According to the officer* Knuhl Admittedownership of the Scotch, but

said the wine and claret belonged to a
guest, who** name he refuavl to divulge.In night court Mngifltretc ("or*
rlgan held Knuhl In «oo hall for trial

PETnoonAD PORT OPE> S.

Rioa, Letvls, May 31..a radio drapntchfrom Moacow to-dey said that the
port of Petrograd had been opened and
that the first ehlp. a. Lettish vessel,
sailed from that port.
FOR Help that Is full of "pep" and ambitionput your Want Ad. In The Herald. Ita
QUALrrY QUANTITY circulation brim* *
high type of replies..Adr.
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Living Costs in Berlin
Drop Month by Month

Special Cable to Thb Kiw York Herald.
Copynpht.ioti. by Tub New York Herald.

New .York Herald Bureau. I
Berlin. May 31. f

T'HE cost of living in Berlin
was lower in April, according

t.o figures now available, than in
any month since March, 1920,
and the minimum for a family of
two adults and two children was
281 marks. This was 17 marks
less than in the previous month
and 94 marks less than April of
last year. In April, 1914. the
minimum was 28 marks and 80

fifennigs, about ten times as litle.The fall of the price of rice,
fats, shoes and clothing more
than outbalanced the increase in j.the price of bread, potatoes,
sugar and milk.

WILSON PEACE SHIP
NEAR RUIN BY FIRE

Liner George Washington Gets
Ablaze While in Hoboken

Repair Yards.

N. Y. FIBEBOATS CALLED !|
Large Part of Superstructure
Destroyed.Cause and Loss

Not Determined.

A mysterious Are that grew from a

swirl of smoke to a blaze that demandedthe use of all the departmentapparatus available in Hoboken
threatened early last night to destroy
the steamship George Washington,
former German liner and the transportused by Woodrow Wilson on Ills
two trips to France during the peace
conference. The Are -started after
workmen, who have been reconditioningthe vessel in the yards of the
Tiotjen & Gang Dry Dock Company,
Hoboken, had quit work and left for
the day. No estimate of the damage
could be had, but it was said that
much of the repair work ordered by
her new owners, the United States
Mail Line, was undone by the Are.

It was planned by the United StateB
Mail b.ine to make the ueorge v\ asningtonthe finest passenger carrier afloat.
More than $1,000,000 in repairs and improvementshad been ordered. The work
was begun on the first of May. when the
ship whs brought dotvn front Boston.
She was to have been turned out of the
yaid on the first of J ti; Her first sailingfor Plymouth was scheduled for July
30.
The George Washington is the second

of the United States mail fleet to be
damaged by .ire within two weeks. On
May 19 the Panhandle State was beached
near Kills Island with a bad Are In her
engine room. She Is now being repaired.
At 8 :30 o'clock last night John Cross,

chief watchman for the Tletjen & hang
yards, detected the odor of smoke as he
passed through a companlonway Just
beneath the bridge. He was outside the
door of the cabin used by the vessel's
commanding officer and he could see

smoke leasing through a crevice In tne
door sill. Axes were called for, and
Cross, assisted by half a dozen watchmen,started to break their way into the
cabin. A few blows were all that were

necessary. The door already had been
half burned throna'i end it crashed into
the room.
A gust of smoke and flame leaped at

the seven men and they were forced
back to the end of the passage. Cross
left to send In an alarm while the others
tried to hold back the Are with the aid
of a chemical spray.
Other alarms were turned In when the

first Hoboken firemen arrived, and fifteenminutes later Bernard 8eely, J">1rectorof Public Safety of Hoboken, telephonedto New York Fire Headquarters,
asking that two flreboats l.e despatched
to the assistance of the Hoboken men
at once.
Tugs of the Delaware, I.ackaw&nnn

and Western and the Central Railroad of
New Jersey .ioined tne fireboats in the
battle on the river sltlc of the burning
vessel. Gradually the fire was driven
from tho superstructure, but It was
not put under control until the two
upper decks over the waist of the ship
had fojen badly damaged. At one time
it was feared the entire ship was
doomed.
At the offices of the dry dock company,Hellry Dendel. superintendent,

said that about 50 per cent, of the
nseonstructlon work ordered by the
ship's owners had been completed bv
5 o'clock last night. He added that Jthe vessel would have been ready for
service by the end of tlrs month, lie
could not estimate the time required
to replace the burned sections.

in inc. c.A.rL.UUC.3 UNULK
TROOPS IN RIFLE FIELD

Three Killed, 3 Dying, Other«
Badly Hurt Near Youghal.

By the AtwHattd Prett.
Cork. May 31..Three soldiers were

killed Instantly. three mortally wounded
and others badly Injured when mlnoa
were exploded thla morning under a
party of aoMler<» from the Toughs! I
burracke at the rifle rang*. The men
who exploded the mines raa off after
firing them. <

Near the Rolf links the road had been
mined and an Intense fire was opened on
the soldiers. Pombs also were used. A
curate who was driving to celebrate
mass got Into the line of fire and was
wounded. His driver was killed. 11

Have You An Aut
Buyers and sellers of autc

,n the Automobile Exchange In
New York Herald. These smal
nanv thousands of interested p
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FIFTY POLES KILLED; r

FIGHT TWO BATTLES
IN UPPER SILESIA

1 t Annmnn I kjiiViiifii V 11
I 'J Ul'l 111(111 l/lirilULin VI . Ill"

naberg Fall.Wounded
List Is 175.

BIG GUNS BROUGHT UP

Hand to Hand Fighting in
Streets Ends in Rebels

Fleeing.
PLANT BOMBING FEARED|
Gen. von Hoofer Refuses Requestof Allies to Parley

With Hcbel*.

Bj the Associated Press.
An.vaberu. Silesia, May 31..Fifty

Poles twid fifteen Germans were killed
and about 175 were wounded when
Polish insurgents attempted to-day to

take Anna'oerg after a brief shelling
by small field pieces.
The Poles were repulsed and fled to }

Kalinow. whither the Germans pursued,and drove them out. i
Seven hundred rebels marched on I

Annabcrg and engaged the German

garrison of 300 with rifles and machine
guns. The Germans replied with steady
volleying for two hours and the*i counterattacked.
The fighting became hand-to-hand,

rifles being clubbed and grenades and ]
knives brought into action. After an

hour of thiB street fighting the Poles
broke and fled, leaving the Germans

in possession of the town.

They left their dead and wounded in

the streets. The Germans buried the j
Polish dead and uiaced the wounded in

the houses here and removed their own

casualties to ICrappitz. | i

The Germans followed the retreating
Insurgents into Kallnow and renewed
the lighting in the streets, finally drivingthem several miles beyond the city.
Baron von Bless, reporting to the AlliedCommission, which sent two officersto investigate the fighting, said:

"We were attacked and we counter-attacked,advancing Into Kallnow, but underour agreement with the commission
to undertake no offensive our forces
were withdrawn. We conducted a purely !c
defensive action. Unfortunately there '

were severe casualties on both sides." '
,

boxpojf. May 31..Polish insurgents f

began a strong attack on the Italian f
positions in the Kosel sector on the (

Oder at 3 o'clock Tuesday morning, accordingto a despatch to the Daily Mail
from Oppeln, Upper Silesia. The ut-

'

tack was made after heavy artillery '

fire. The Poles reached tho suburbs of c

Oderhafen. from which they were re- 1

pulsed after four hours' severe fighting. "

The casualties of the Italians nnd tier- t

man volunteers were slight. r

GERMAN COMMANDER
REJECTS ALLIED PLAN .

Declines to Open Negotiations; \

With the Poles. j,i
I f

Hj the Axuociated I'rrtr.

Oeer-Glooau, Upper Silesia. May 31.
.Gen. Von Hoefer, commander of the 1

German guards In this city, has declinedto comply with the suggestion '

made by the Inter-AIIIed representatives c

that he negotiate with the Polish ineur- e

genu In an attempt to find a ground t
upon which the situation in Upper 811- r

esla could be adjusted. He said that ,

the Germans would In no circumstances ,

open conversations with the rebels.
The suggestion to Von Hoefer Is under- t

stood to have been made by n delegation .

of F*rench and British officers, who f
pointed out that grave consequences c

might result should the Poles attempt to ^
exclude the British or carry out their a

threats to blow up -nlnos and factories
In the industrial districts. In British |,
Circles 11 was RB11J mm mnt,., lunuo r

had been mined and factories wired and

explosives planted In them, but that It a

was believed this work bad not been t

so widely planned as the Polos have aa- o

serted. t

The fear haa been expressed in acme. C

sources that the Ineurgoh'.a "111 becomo n

disorganized In the event of a British d

and Italian advan.-o. and plunder and
burn and kill. Seemingly n support c

of this fear there recently ha-. been re- "

ports that the Pollah officers gradually) o

ha\*e been loalng control of their men as *

pressure Iras been Increased upon them. r

While plana arc being submitted to the c

Interallied Commission for the operation '

of tha new forces, the British are rop- a

tlnually reinforcing. Tha Durham Light 0

Infantry has arrived to supplement the'
"Black Watch," and cavalry Is due to ^

arrive to-nvirrow. The ItalUn 'Jen. f>e. e

niarlnls Is understool to have offered the li
most favorably considers,) plan for 1;>\*«lon.This comprehends th« uae of' j
l>. It'ah and Italian troops between the e
German and Pollah line, the fixing of » f.
neutral »{>nf *"<1 th*n disarming both tli«
Polea and the Germans. The prime dlf-
Acuity seems to be that both the Poles n

and the Germans ar« Insisting that the
suns of their opponents shall be hand' 1 c

over flrat. v

. f
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HARDING SOUND
ON D1SARMAME

HIS DIPLC
Sf.cm! Despatch to Tut

PRESIDENT HARDING let it be
quiries ha\e been made of othi

a curtailment of armament, aside
tained in the Borah resolution emei

and the consideration of the subjee
liberations of which the American
limited extent.

These informal inquiries are be
matic representatives. If these pi
real sentiment for a curtailment c

is sincerely hopeful they may.th<
to bring this about.

Of particular interest will be t
J&Dan. althouarh the whole subiect ei

of other Powers such as France,
Republic. The feeling prevails thai
is to be accomplished it must be ti
straightforwardly and honestly, so t
in the action.

Members of the Administrate
allied council intends to take up th
gramme, and this was one of the cl
American Government to participj
merely in the capacity of an obser
tion in the council sessions, the Uni
definite suggestions to the other P
lieve the result of the informal ii
part of the United States will be 1
formation.

MIDGETS SENATE
VOTE OF CONFIDENCE
Movement by Poinc-are's,
Friends to Overthrow Cab-

IIICI tunitpsi's.

FOR BRIAND 278 TO 8;

Ic Shatters Tdea of Using
Troops to Force Collections

From Germany.

bpecial Cable to This Xrw Youk Hum:.d"opprifflit,10!I. bv Tii» nnw York hmiwv.
Sew York Herald Bureau, t

Parle, May 31. |
The movement in the Senate to

iverthrow the Briand Cabinet, ascribed
arjeij' ;o friends of Kx-President;
oincare, collapsed this evening an«l
he Premier was given a vote of con-

Idence. Following an admirable exilunatlonby Louis Loucheur. Minister
>f the Liberated Regions, of what has
ilready been done toward repairing the
lovastated regions and of the plans
or next year, the Senators by a vote
if 278 to 8 rejected a motion to subnitthe London accord to a Commisilonand refused at this time to hear
he FUiance or Foreign Affairs Comnlttee's,the latter headed by M.. Poin»t»,report on the sufficiency or inlufTiclencyof the accord.
IV ntier Rriand in the course of the

lcb..te on his policy regarding Oernanyshowed the ambiguity of the
*r»>ailles Treaty wherein Article 231

leclares that Germany must pay
verything, but Article 232 adds: "Inismuchas you cannot pay all we will
ancel part of your debt."
"The Government has done all that

s possible," said M. Rrlasid. "It has
onciuded that the country has had

rough pretty speeches and must exractfrom Germany whatever It can,
neanwhile Installing peace in Europe,
vhich is the real way to crown our

dctory."
Then, shattering the idea of using

roops to force collection from Germany
is for instance by occupation of Hhe
tuhr Valley, Premier Hriand expressed
onsiderable doubt whether the French
lublic would permit the calling up of
,ny more clarscs.
"Our country is united in its patrioturn,"he said, "but Is it possible to de-

nand the additional men and money
rhlch would be the consequence of such
policy? I have taken the middle road.

kft»r all, who knows the exact amount
f our claim on Germany? The ReparalonsCommission has fixed one which
lermany has commenced to pay. Germany'sdebt to us varies from day to

ay.
"Even if the situation is doubtful, our

ountry has shown her ability to master
ther difficulties and will survive this
>ne unless paralyzed by discouraging
peeches. Nowhere among commercial
nen, Industrial workers and peasants
an X find the slightest symptom of
eebleness. All are saying, "l>t us work
nd not block our way with the rocks
if pessimism.' "

M. Ijoucheur showed that so far bit
lepartment had devoted its greatest
fforts to building up I>enrh Industries
ii readiness to meet the growing 'l^rmnn
nnipetition. In the north and oast of
"ranee industries which suffered damage
stlniated at 50.000,000,000 francs ml»adyhave recelveu 3.500,000.000 franc*
dvanoM in cash and * similar sum in
naterlals.
"But." said 51. Louoiieur, "! have de-1

Idcd that ar«er this year our effort*
rill he devoted elsewhere than merely
n industrial reconstruction."
M. L/OUCheur maintained hi* opposl-

Ion to using German labor to any
reat extent In the reconstruction work
ec&use It would have to be paid for In
rench arid not German money, but InIstedthat Germany could use her
rorkmen to prepare material* to be
ed by the Trench In the ruined reIons."1 Intend to limit the use of

ierman labor to the regions n'-.r-h ar-bsolutelydeserted," he said.
He reported that nfter Investigating]

ria price* of contractors he had obtained
sduetlons, and the time waa near when
0e reconstruction work could he esti-
isfed at only three t.ine* the pre-war
J«L I
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known to-day that informal inernations as to their attitude on

from the recommendations collidingthe naval appropriation bill
t by the allied council, in the deGovernmentis participating to a j

sing made by the American diploreliminarysoundings arouse any
>f arms.and the Administration
;rc will be diplomatic procedure

.he attitude of Great Britain and
nbraces the probable programmes
Italy, Brazil and the Argentine

: if any curtailment of armament
irough cooperation of all nations,
here may be complete confidence

j
on have received word that the
le subject of a disarmament proliiefreasons for the desire of the
ite in the deliberations even if
ver. Due to unofficial participa-
ted States will be unable to make
owers, but there is reason to beiquiriesnow being made on the j
aid before the council for its in-
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LINK PRINCE'S VISIT
WITH U. S. DISPUTES

Paris Thinks Hirohito's (om-|
ing Opens Way for France

as Conciliator.
V

MAY END YAP DIFFICULTY

Adjustment of "Relations Be-|
iween japan, America ana

Britain Seen Possible.

special Cable to Tub Nkw Youk Htoald.
Copyright, 10H, bp Tim New 1'<i»k Heaald.

New York Hrrald Hurray, )
ParU. May 31. (

The usually well informed Journal
drs Orials expresses the opinion to-1
night that the visit of Crown Prince
Hirohito of Japan, who arrived in Paris
to-day. is much more than an ordinary
sightseeing tour. It considers his coiningas opening the way for France to!
exert a conciliatory role in anticipated
delicate relations between Japan and
the United States and England.
"The Journey of Prince Hirohito Is

sufficient to show how Important
Japan considers European relations"
the Dcbata says. "In fact Japan is
finding herself at a delicate point In
her history. The question of renew-

ing her alliance with Great Britain
which Japan so much desires, is vital
und certainly will be discussed at the
imperial conference which is to meet
in London in June.
"In Chind, as well as in the Pacific,

Nippon on many points is In oppositionto the United States. The controversyover the Island of Yap recentlyshowed this. The problems involvedin the adjustment of Japanese
and American interests may even

dominate diplomatic history during the
coming years.
"They may offer occasion for frictionbut they also offer possibilities

for accord, and France, having bonds
with the United States and Great Brit-
ain and with no difference separat-
ing her from Japan, can only direct
her Influence toward a policy of conciliationand accord. In this France
will not be found wanting."
Prince Hlrohito spent a rough night

crossing tho Channel. He receiver! a

great ovation when he arrived In Paris.

13v the Aneociatrd Prts*.
Paris. May 31..Crown Prince Hiro-'

hlto arrived here to-day from Havre on
a special train. Tlio Government was I
represented by Minister of Marine Gulethauand Minister of the Interior Marraua,who received the Prince without
special formality and accompanied hint
In an automobile to the Japanese Embassy.where he will reside while here.
Thirteen Japanese diplomatic, military

and naval officials now lu Parts on variousbusiness missions were in the receivingparty ivesldes Viscount Ishlt. the
Japanese Ambassador to France, and
others who welcomed the Crown Prince
at Havre Monday.

JAPANESE PACT UP TO
IMPERIAL CONFERENCE

Renewal Favored, but Inclusionof America Desired.
By the Pre#».

LOKDOX, May 31..The Imperial Pre-
rulers, together with representatives of
India, are assembling In l,ondon the secondfortnight In June for what Is con-
sidored the most Important meeting of
the kind ever held In the history of the
British Empire. Mstters that will come

up for dlscuaalon will Include the naval
iterance of the empire. renewal for the
Anglo-.Tapaneae treaty, the Imperial
forctKn policy end tlie arranaementa
for a aubaequent Imperial conferenreto »ertle the llnca of policy
** between the mother country and the
domlniona arid the repreaantatlon of the
dominion* In the Imperial Parliament.
Of thceo queatlona .Anflo-Japaneao

alliance la the domlnatm# one, Involving,
as It doea, the future relatione between Continued

on Third Pope
"COHJWTEy Boarder* Wanted" la ona ia I
the moat popular elaealflewtlooa In The

Herald * Want »d BeoHen. They're the |
Petter ort of plaoaa.-e.Vfc

*g

r IN ITS HISTORY. }
Herald, with all that was
i intertwined with it, and 4

lized, is a bigger and better
wspaper than ever before.
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IN RAILWAY WAGES:
AVERAGE OF 12 P.C.

I". S. Labor Board's Order
Affects Employees on 10L
Koads and May Apply

to Others.

TO TAKE EFFECT JULY 1

Carriers* Executives Show
Keen Disappointment:
Say $800,000,000 Slash

Was Needed.

UNION HEADS RETICENT

Brotherhoods Will Discuss Situationin Meeting in ChicagoWhen Order Becomes
Effective.

lij the Associated Press.
Chicago, May 31..An estimated

S 100,000,000 will be slashed froin the
nation's railway wage bill when an

order cutting wages an average of 12
per cent., to be handed down to-morrowby the United States Railroad
Labor Board, becomes effective July 1.
The arder affects members of thirtyonelabor organizations, employed on
104 railroad®.
While the decrease is specifically

applied o«ly to the roads whose cases

have been heard by the hoard, the decisionsays it may later be applied to
any other road asking a hearing under
the provisions of the Eech-Cummins
transportation act.
Percentages of reductions computed

by members of the board gave the
average of 12 per cent., and the same

source estimated the annual reduction
in wages at approximately $400,000,000.

1930 Increase Wiped Oat.
The decision grants reductions varyingfrom 5 to 13 cents an hour, or from

5 to 10 per cent., and in the case of
section laborers completely wiping out
the increase granted that class of employeesby'the $600,000,000 wage award
of July 20, 1920. For section men the

cent, switchmen anil shop crafts -a

ceivcd a 0 per cent, reduction, while the
train service men were cut approximately7 per cent. Oar repairers wers

cut about 10 per cent.
Common labor pay, over which the

railroads made their hardest fight. Is to
be reduced 8 to 8H cents an hour, cuttingfreight truckers' average monthly
wages to $97.10 and track laborers to

$77.11. This new schedule gives section
men an average dally wage of $3.0C for
an eight hour day, although conslderabia
testimony offered by the roads, particularlyin the South, showed common labor
wages as low as $1.50 for a ten hour
day.

smallest Redaction.

Shop crafts employees and train and
engine service men. except there in rassengerservice, are reduced 8 vents an

hour. Construction aud section foremen

Passenger and freight fngmccrj who
received Increases of 10 to 13 centa an

hour by the 1920 award are to be cut
and 8 cents an hour, respectively. Passengerand freight conductors, who receivedIncreases of 12 ^ ar.d 13 cents la
1920, are cut 7 H and 8 cents respectivelyby the new schedule.
Train despatchers and yard masters,

whose monthly earnings at present
average $280 to $270, are cut right
cents an hone.
The smallest reduction will apply to

office boys and other employees under
18 years of age, * ho will re«:el\<- five
cents an hour loss after July 1.

Clerks are reclassified so that enteringclerks, usually young men and
women of 18 to 20 years of est', will receivea monthly salary of 387.50 for the
first six months and $77.So for the secondelx months of service. Clerks with
less than one year's experience p.ow receive$120.
A now monthly schedule for floating

equipment employees on ferries, tugs
and steam lighters gives captains $200.
engineers $190. firemen and oilers $140.
On lighters and barges captains will
receive $120 to $150. engineers $140 t#. ,

giav ann m»t«'s »iv.

Where < ate .%re Made.

(Inductions a.i hour fir the MnnM
classes of employee* under the decision
are as folloas:

Clerical and station force#:
Storekeepers, chief clerks and clerical

supervisory forces.< cent*.
Clerk.- (two or more yoara' expert.)

once).<1 rente.
Clerka 'more than one and lei# than

two years" experience).13 cents.
Clerks (lees than one year).

cente.
Train callere. announcers end gate.*

men.10 cents.
Janitors, telephone operator* and * ay.

bill cleike.W cent".
Office bovs and otl era under clght-cu
cekte.

St»!;oi and aarehouae freight hand*
lara~« cents.
(Sealers and food Inspector# one cent

above freight hand'ers. and aleo etevo.
dores two rents above ft eight )
Common laborers, handlers around

stattonn and « irchonaes.tents.
Maintenance of way and structural

fWWl
Construction foremen 10 rente.
Assistant foremen. I niello* engineer*

ptifl hrtdic» inspectors.10 cents.
Section foremen 10 rents.
Hulldlng mechanics.10 cents
Building mechanics' helpers. 1 cent*.
Track laborers. 8Vi cents.
Hitdtr tenders, pumpers crossing

watchmen. *'>i cents.
laborers aronn<i shops. ic vents.

fledttrllon« tn the *hov«.

Shop employees:
Supervisory forces, 8 cents.
Machinists, bollermakera, Ac., ail

crafts. 8 cents. A
Apprentices and helpers. 8 cents. jmm
Car cleaners. 8t» cents.
Telegraphers. telephone and agent ..X ]


