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LABOR FEDERATION
BY UNANIMOUS VOTE
REJECTS ‘BIG UNION'

Repudiates Scheme to Have
All Contracts With Em.
ployers Expire at the
Same Time.

BALKS GENERALSTRIKE
Executive Council Attacks
International Federation

as ‘Revolutionary; Re.
fuses to Affiliate.

KU KLUX START UPROAR

Resolution Against Klan Is
Bloeked: Lewis Adherents
Claim Votes Enough to
Beat Gompers.

- By the Associated Press.

Dexver, June 16—The American
Federation of Labor to-day unani-
mously repudiated the “one big unjon"
jden. Without discussion, the forty-
firet annual convention of the federa-
tion sustalned the action of its com-
mittes on organization in net goncur-
ring on a resolution calling for “one
body of weérkerg through amalgama-
tions, federations and protective agree-
nments."

The resolution presented by J. T.
Pauley of the West Virginia State
Federation of Labor also urged all
national and international unions to
insert clauses In their working agree-
ments whereby they can “render such
asgistance as s needed by any and all
erafts when called upon to do so.” Tt
nsked that all unlons arrange the dates
of their contracts so that they would
expire at the same time, ¢

The executlve counell of the federa-
tion has Anally and completely repudi-
sated the International Federation of
Trade Unions as It {s now conducted.

This announcement was made to-night
at the conventlon headquarters of Presl-
dent Samuel Gompers, who made publi® a
copy of a letter sent o the secretariat
of the European trade unlon movement
In Améterdam.

Communieation Dencunced.

After danouncing as "offensive and in.
sulting” & recent communication from
the Internationa]l Federntlon asking the
council to recopelder Its ‘actlon In with-
drawing its aMliation, Mr, Gompers, on
behalf of the councll, In the letter sald:

“In so far as our afillation with the
International Federatlon of Trade Uniong
at the present time ls concerned, we
must repeat the former declarations
made {n our communications to you, em-
phasize them If possible, and await the
Tour at which it may be posaible to ful-
i1 our hopes of a united movement on a
hasls that aecords with the philosophy of
damocracy, with autonemy for all, frer-
?au for all, and & common goal of a
botter time for all the tollers and ail the
peonine.

Hrviewing the  alleged revolutionary
activities and war manifestos of the in-
ternational, which caused the council ty
sever connections with the European
movement several months ago, the
American labor chief further stated that
American labor must “decline to ac-
“opt your declarations and proclama-
tions as truly expressive of the sentl-
mente of the whole trade union move-
ment of Burope.'*

“We have falth,” said President Gome
pers’s leiter, “in the good sense and
understanding of the labor movement
with whom we proudly stood side by slde
in the great war for Jdemocracy and
human freedom, and we are hopeful
thut the thme s pot far distant when
the trade union movements of will the
nations of the world may cooperate on
a basis of common good will, under-
standing and constructive effort.”

Offennive Meference.

Replylng to the International's coms
munlcation, which is alleged to have In-
timated that the war time proclama-
tlons and appeals lssued by Its head-
quarters had been “read carelessly or
only In part, and that a false under-
stunding of thelr eontents has been con-
veyed to the membership of the Amer-
fean Foderation of Labor,” Presldent
Gompers's lettor sald :

“Your letter in,connecctlon with this
portion of the discussion = particularly
offensive and |s resented. 1t le, more-
over, a clumsy effort to make it appear
that the Amerlean Federation of Labor
Is a supporter of reuction and of war,

“An example of this Is found in your
stutoment that ‘we must onndidly con-
fess that we fall to understand how it

Resolutions Sought

WASHINGTON, June 16.—Re-
publican Senate and House
leaders began an informal
attempt to settle differences be-
tween the peace resolutions
passed by the two houses. Sen-
ators | e of Massachusetts and
Knox of Pennsylvania, authors of
the Senate resolution, were said
to have held that the House reso-
dution did not protect American
property adequntel;. The atti-
tude of Chairman Porter of the
$o5 mut’ Biagueriotiro Bigets
ve eTs
of Massachusetts, acting for the
House, was not.disclosed.

The conference will be contin-
ued. to-morrow, when, it is be-
lieved, the House will name its |
conference mem!

KNGS AND QUEENS
10 SEE POLO GANE

Many Princes and Princesses
Also Will Attend Hurling-
ham Contest Saturday.

BOTH SIDES ARE IN TRIM

All Seats Sold for_ Great Mateh
Between American and
British Teams.

Special Cable u'.'l'rlu New Yok Hmmalo.
Copyright, 1821, by Tar New Yomu Hemi.n.

e St Py |

The “anvil chorus"” was heard to-day
at Hurlingham, where preparations
are being completed for the interna-
tional polo matches, which will begin
Saturday. However, the music was
not the kind suggested by the Ameri-
can slang phrase. These anvils were
In the s=tables where the polo ponles

“knocking” 6therwise,

The classic tournament promises
to be the greatest sporting event
contested between representatives of
America and England. The utmost
good feellng and & wonderful rivalry
exists between the two teams. Capt.
Devereux Milburn of the American
team and Major Vivien N. Lockett of
the British team declared that their
respective teams had reached the peak
of condition and that the ponies were
4n excellent shape, not a single Inci-
dent on either slde marring the pros-
pect of an excellent sport.

Fvery yard of the beautifuily pie-
turesque Hurlingham field has

treated like St. Andrews &rten. Eng-

" MSSIVE EVDENCE
N STLMAN CASE
|

Contradicts Testimony on
Which Letter Was Ad-
mitted Into Record.

BLOW FROM DEFENCE

Ex.Banker Balks at ‘Curious
Gaze of Multitude’ June
28, Says Counsel.

{WILL BE CALLED LATER

!Witness Says She Saw Guide
| Reading Poetry in Bedroom
of Plaintiff’s Wife.

Special Despatch to THE New Yoax Hmaatp,

PoueHkEerslE, June 16.—Mrs. Anne
Urquhart Potter Stillman scored a vic-
tory at the divorce hearing here to-day

(Compromiveon Pesce Y AT) UPSETS L0VE |NA VAL BILL BLOCKED
B
l

Y HOUSE CONFEREES
~ TO FORCE ECONOMY

! Members Refuse to Agree to Senate’s Increase of $100,-
? 000,000 as Waste—Daugherty Will Sue Profiteers

" —All War Contracts Under Scrutiny—Willis

' Would Prohibit Deficiency Appropriations.

Special Despatch to Tne New Yopx Hmmacn.

; New York Herald Bureau, !
Washington, D. C., June 16. |

These three develop t to«day in the matters of stanching
the flow of public funds and of recovering exorbitant profits extracted
from the Government on war contracts:

1. A conference deadlock was reached on the naval appropriations
bill.

| men and $494,000,000 must be cut to 100,000 men and $396,000,000.

!11“’ maintain that the Senate bill is extravagant and can be reduced

| without affecting the efficiency of the service.

|2- In discussing the harness case, Attorney-General Daugherty said

that all war time contracts would be investigated and where the

cases to proceed with criminal prosecution.

3. Senator Willis (Rep., Ohio) recommended a law that would pro-

i hibit the incurring of deficiency obligations by department heads.
He also advocated a special Federal fund, supervised by a board, to be

used in real emergencies.

The opposition of the House to the®
$100,000,000 Increase which the Henate

fix responsibility for war graft and that

House members insisted that the Senate measure for 120,000

facta justified action would be taken to recover funds, and in aggravated |

F

i
rLondonhylSeizureof |
Guns to British Sleuths |/

U.S. WARRANTS OUTIN
ATTEMPTED RUNNING
- OF GONS T0 IRELAND

|
Three Persons Sought as
| Reized Arms, Removed to ,}

New York, Are Guarded.

|

ONDON, June 17.—The Daily |!

Sketch says this morning that ||
the seizure of arms on board the ||
steamer East Side in Hoboken ||
was due to the enterprise of the
Irish Office, which informed the
American authorities of the fact
that the guns had been bought
and were to be shipped.

Special Despatch to Tus New TYosx ||
Henarn

Néw York Herald Bureau, |
Washington, . €., Juoe 16, |

Seizure of thesﬁssblmchige
ATV 1IN 7 | ns on the steamship East Side
MYSTERY IS INCREASED §; customes officials rn Hoboken
i was not due to any representa-
tions on the part of the British
Government or to any sudden
change in policy on the part of ||
this Administration it was de-
clared by various Government
agencies here to-day.

Williams, Who Fights for
Munitions, Ably Conceals |
' His Identity. !

|

1
]
|
|
1

~

.m':; c.}\ﬂ__s_Eli M[SS_ING@NEW PROPOSAL FOR |
Irish Republican Army Force REP AR ATION— BONDS|

Believed to Have Posed as
{France Now Favors '

Ship’s Engine Crew.
Distribu- |
The Department of Justice lenmedl |

yvesterday enough of the history of the| tion Among Allies, Who Will |
495 machine guns found Wednesday | St |
in the bunkers of the Cosmopolitan' Issue Own Series.

CRAIG ASKS ACTIN
BY GRAND JURY ON
SCHDD. SE GRAFT

I ‘omptroller Intimates That

Collusion Exists in Selec-
tion of $75,000 Plot at
Coney Island.

'CITY SOLD IT FOR $8,2

Asst, School Superintendent

Shallow Threatens to Sue
for Insinuations Made

Against Him, i

LAND SCANDAL IS AIRED

Charges Made That Real Es-
tate Agents Are Selling City «
Lots Reclaimed at the
Waterfront.

TP TNy Yo, A

when the identification of “exhibit B,"| 1iipched to th

| e naval appropriation bill
one of the letters alleged to have been | reached 5 clfmax to-day when the House
| written by Fred K. Beauvais, Indian| conferees, after unsuccessful attempts to

are being reshod. There was no|

lr.'“uido and corespondent, was upset|
during the cross-examlation of Mary |
| Kelly, a former maid of Mrs. Btlllma.n,i
who was called by the former banker's |
attorneys.

That and the announcement by Cor-
nelius J. Sullivan, chlef counsel for
James A. Stiliman, that he would not
produce the banker on June 28, as he
promised to do yesterday, were the
outstanding incidents of a day In
which both the r and his wife
scored and suffered in turn.

Mr, Bullivan gave as hls reason for
refusing to produce Mr. Stillman on
that date the fact that it had been
heralded in the morning newspapers.
The lawyer sald he did not ‘want to
have his cHent face the *“curlous gaze
of the multitude and a battery of
photographers,” Mr. Bulllvan added
that he would put the banker on the
witnegs stand before Mrs. Stillman
starts her “affirmative defence,” but
that he would give but.a week’s notice
of appearance.

Upseis Record of Tdentification.

Miss Kelly, who proved to be the star
witness of the day, formerly was a mald
fn the Stillman home at Pleasantville |
and at the town house of the late James
#tillman, 9 East Sevaniy-second strest
Og cross-examination she contradicted
testimony of Bernard Xelly, Térmer su-
pert di of the Pl ntville estat

lish fartlers are busy fAtting w
grip shoe on the fore feet of the English
ponles, and the farrier for the Amerlcan
team, who was brought over hers from
the United States, i busy fitting on the
American ponles o shoe with a rim out-
slde the surface.

Jim Colt, manager of the American
stables, sald thelr pomles weare “In very
falr shape and can't be blamed [ the
cup Ism't won." L

While these finishing touches are be-
ing put on the preparations for ths
imatohun the remaining seats for U
games have been sold. Two Kings wiil
sea the games, King George and King
Alfonso of Spaln, the latter having ar-
rived here this evening, “especially.” he
sald, “to learn eomething about the
game,” of which he I8 an accomplished,
fearleas pinyer.

With King George will be Queen
Mary, Queen Mother Alexandra, the
Prince of Wales, the Duke of York,
Prince Henry and Princesa Mary, With
King Alfonso will be Princess Christian,
the Princess Royal, Princess Maud,
Princess Victoria, Princess Alice and
the Earl of Athlone.

Near royalty will be the Duke and
Duchess of Sutherland, the Duke of
Westminster, the Duke and Duchesa of

Valentia. the Duchess of Marlborough,
her daughter-in-law, Lady Blandford ;
the C nf Cottenh Marquls de
Medicl, the Countess of Brecknock and
many grandees of the Spanish court,

Ambassador George Harvey will head
the Americans and with Mrs, Devereux
Milburn will entertain a urge party of
compatriots,. They are warranging =
great ovation for Tenby, Capt. Milburn's

| aged polo pony which lhas played In
|*every internationsl mateh in  which
| Capt. Milburn has taken part. ‘This

| pony was given to Capt. Milburn when
| he and Mrs. Milburn were married,
| Capt. Milburn will ride him for a MNitle
| while In the match Saturday *“so the
| old fellow won't feel badly.”

Massed bands from flve reglments of
the Guards will furnish musle and prep-
aratlons have been made to serve
| luncheon to more than n thousand per-
' rons wnd tables for tea on the lawn will
‘mocommoednte five thousand, The seat-
| Ing nccommodations for ten thousand

s possible for you, 4= Democrats, to
sot voursdlves in opposition to the sirug«
gle sganinst reaction.’ This i & state-
ment that might well come from the
plutecratio, selfalt interests allled against
thy workers, but that ean be constdoral
an no lews than Insulting when coming
from tha oMcers of an organization pre-
sumably representing trade unions ad-
dressed to a bona fide organization of
trade unionists.

Federation's Necord.

“The American Federation of Labor
dook not need to defend |ts progreasive
record, It does not need to procintm here
1ts unending atruggle aguinst mitocracy
and greed. Those who oppose labor and
those who make even o pretende at be.
;:l‘l informed understand those things

y.

“Your manifesto is not misunderstood.
Ita tall tmplication waa theroughly com-
prehended, and It was precissly hecaune
sieh was the case that our opposition to
It wag so firmly stated."

The Ietter declared that while the
sutonomy of ench trade unlon contre s
muarantesd by the International's conmti.
tution “these guarantess have heen ut-
terly and fagrantly wviolated and dis-
regarded,™

T'restdent Gompers's 1ntter stated that
the autonomous Fights of the American
foderntion must be wnfeguarded nnd the
federntion would not submit te be dle.
tated to or Instructed to carry out po'-

Continunld on Fourth Page.

1 have besn pold out, the highest
priced seats at §126 belng exhuusted two
wesks ngo.

Betting on the result of the gumen is
stiil even.

FIVE ARE DEAD, THREE
CHILDREN IN CRASH

Six Others Are Injured in Mo-
tor Sideswipe

Uwsionrows, Pa., June 16 —Five per-
rone weore - killed and six others Injured
near here to-day when the automobile
in which !htﬁr wore riding sideswiped
anotger maching and plunged nto a
rm’f The dead, three of them children
of Mra. Mamio Hullenbaugh, of Clarks-
burg, Pa,, are: Bdnn, Leonard and Wil-
bur and Hullenbaugh and Betly Jane
Newlhouse, amed threo years, and Mra,
FPaehinel Newhouse, Mre, Hullenbaugh,
nnother daughter, Myrtle, Arthur Now-
house, brother of Mra, Hullenbaugh, and
st another duughter, wers (njured,

Three of the chlldren were plnned une
| der the car and drownnd,

JOn OFEN TO OSBORNE,

Jeprensox Crry, Mo, June 168.—Gov,
| Hyde to-dny tendersd the appointment
ne warden of the Missourl Penltentiary
to Thomus Mott Osborne, former warden
of Hing 8ing. Mr. Oshorne told the Gov-
| ernar bhe would give his answer to-mor-
row.

Alba, Lord and Lady Wimborne, Lord |

' that she showed to him “Exhibit B, a
| lettar duted May 20, 1619, In November
| of that year. The letter she showed to
Kelly, the mald said, was dated Feb-
ruary 1, 119,

It was upon this identification by
Kelly, who although of the same nama
s not a relative of the mald, that Daniel
J. Gleason, referce, admitted as evi-
dence an May 4 last the alleged plece of
correepondencs betwcen the Indian
guide and the former banker's wife.

“Why are you sSo positive 1t was thea
February letter that you showed Ber-
nard Kelly? the maid was asked by
John ¥, Mack, guardian for baby Guy
Stiliman.

“Hecauss In addition to the date T
remember il contained a reference to
rolled oats and bacon,” Miss Kelly re-
plied,

“Will wou sSwear that you never
showed Bernard Kelly the letter known
an ‘Hxhibit 13 (n thess procesdings and
ul"\':Exhiblt B' in the metion papers?"

es.” .

Presged further the ‘nald said the let-
ter Kelly (dontifiad had been shown by
her to & Misa Ollver, nurse for Guy, and
Alexander Stiliman, The date of that
occurrence, she sald, was In June, 1919,

| Lettern in Plain View.

| Arked to tell how she happened to see
| the two letters, Miss Kelly sald that
| the February one lay open on a desk
| In Mrs Stillman's bedroom, and “Exhibit
B lny open on a bureau nearby, It wasg
brought out in the exumination that the
door aof the bedrpom was open and that
any one could have gone In and looked
&t the latters.

In the direct exanfination of Mias
Kelly Col, Willlam Rand, Jr., of counsel
for Stillman, had the mald describe hor
| firnt vinit to Plensantviile, She sald whon

#he went fo the blue cottage after it had |
| boen vacated by Mre Stillman, Beauvaly |
| and the Stillman chiidren ahe found it |

in a state of dimorder, |
| Asked whether she ever had acen Mru, |
| 8thiman wear a wedding ring the mald

#ald she had not, but that Mra Stillman |

at times wore a wmall gold band on the
insids of which she had discerncd the
| Initials “F, B." !

Mr. Rand asked the mald if she had
sean any other Inseriptions around the|
house, and she told of having observed |
| two Inside a palr of moecasing that had

been presented to Baby Guy by Beauvals,

“What were thos: Inscriptions? the

lawyer asked. ““I'ne first of them was, |

‘I hopa Guy will always be good to his

| mother." and the other was, ‘1 hope Guy
' wome day will know his father, whe
| anawered
| Mr. Mack brought out the point that
| Miss Kelly had seen the handwriting
of Heauvais only once, and that waa six
months befors she observed the tnscrip- |
tlons In the moceasing, That was when
| the guide handed her a letter to mail
| and she in turn gave it to a third person
to post. Misa Kelly sald she glanced |
at the address while the letter was in her |
hands,

Another Mald Testifies,

Mre, Irens Kelly, wife of Bernard
Kelly and also a former mald at Pleas-
antville, was the first witness of the day. |
U'nder the guldance of Col. Rand she
told of eeveral occurrences In the rea
wd biue cottages on tho estate. Tt seems |
that the blua cottage was used in the |
winter and the red one In the summer. |

Mre. Kelly sald she saw Poauvals take
up Mra. Stillman's breakfast in the blue
oottage on several oocaslons. Hhe jeatl.
| Aad that she often saw Beauvais sitting |
| o the end of Mre Htilman's bed read-
| ing poetry to her, and that he often
| played the phonograph while in the |

yoom. Mrs, Kelly sald sho also saw 8. |
Phelpa Clawson of Buffalo and James A, |
Stiliroan, Jr., the plaintiff's eldest son,

Continued om Bieth Page.

| suspendad until 1924,

obtain reductions, broke off the confor-
ences,

Representative yKelley (Mich.) told
the Senators that the House, because of

| the need for Governmental economy,

would never accept the increases. Sen-
atora Poindexter (Wash.) and Hale
(Me.) announced they could not yleld
to the House.

The break to-day came after nearly
a weelk of f Only i
tant matters were agreed upon and not
i single {ncrease as allowed by the
Senate was approved. In case the bill
cannot ba enacted before July 1, which
now seems doubtful, it will be necessary
to puss a contlnuing appropriation to
enable the navy to obtain funds.

Back of the disagreement is the “pork
barrel log rolling” recently staged in
the Senate, by which Democratic votes
for the many increases were obtalned
when it was agreed to contlnue the
work on the Charleston (8, C,) dry dock
T dations of the
Committee that it be
An appropriation
of $1,160,000 wan ailowed to continue
dredging, It being necessary, according
to some naval officers, to bring the At-
lantle Ocean up to the dock before it
can be built,

The House members insist that their
stand for economy is not based on any
deslre to cripple the navy. Mr. Kelley
and others say that the $396,000,000 al-
jowed by the House is adequnte. Mr.
Kelley always has stood for @ slrong

project ¥
Naval Affairs

navy.

Banators in the confercuce Kept SUg-
gesting that naval officers be ecalled to
teatify regarding the varfous |ncreases,
hut were told by Mr, Kelley that ex-
tensive hearings had been held on all
theso questlons in both Houses,

“We will yleld on any ftem when it
Is shown to us that the increase is ne-
cessary for the navy,"” sald Mr. Kelley,
“put we will not do so untll Senators
can present real reasons for the addi-
tlonal funds. We cannot grant every
dollar asked by naval officers and at
the same time have the Interests of the
Treasury at heart.”

The break came during a discussion
of the enlisted strength during the coin-
ing year. The House fixed It at 100,000
men, while the Senate voted for 130,000,

“TLs Senmte conferees asked that
naval offlcers be called on tiix point. and
these officers could not tell ua whers
they intended to place 120,000 men,”
sald Mr. Kelley. “They are now man-
ning 187 little patrol boats that have no
wvalus, each of which Is hurning up
60 gallons of gasolens an hour. They
suggest In addition having more than
5,000 men with no definite asslgnment.
Ths Eenate also would not yleid to a
reduction in the dally ratlon allowance
from G55 cents to 60 cents o man, Al-
though wholesale prices of foodstufls
have dropped from 5 to §0 per cent
during the last year.

“Then the Benate would uot agree (o
the House reduction from $10.000,000 to
$7.500,000 in the ftem for the repant of
navy vards, Last year prices wars
higher than ever before, Tt during the
next year overy one will agree that
prices on steel, lumber, all other bulld-
fng materlals and labor will be much
cheaper, 8o that as much work can be
done for $7,500,000 during the coming
year as was dons for the 310,000,000
during the current ycar.”

The conforses have not considered tha
Borah disarmament proposal, and will
not Ao so untll all other featurcs of the
bill have been approved

All Big War Contracis
Targets in Graft Hunt.

The Goverminent's search for war
graft will extand to every big contract
for Government suppllies during the war

period, and the innocent as well as tio |

gullty muat undergo examination to s
tablish the full truth about profitesring,
Attornay-General Daugherty announced
to-night.

“There s scarcely a concern or Indi- |

vidual that dealt with the Government
during the war that fs above susplolon
of having made extortionate profits
sald Mr. Daugherty. *“The majority of
these contracts will show that there has
hean no wrongdoing, But 1t s necgasary
that an examination of the ledgcrs of
giich concerns establish this fact’

The Atterney-General sald It Is the
daalre of the Administration not to place
impediments In the way of business
However, in [(ixing blams for war ex-
tortions the Innocent may be inconven-
jenend, but In the end will applaud the
coursa of the Government for having
granted them “elean bills of health.”

The Attorney-General sald ha antiel-
pated that the department would he

| strongly reslated In all of Its efforts to

It
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the profiteara would fight the CGovern-
ment's plans to force them to disgorge,
But he sald the profiteers who are
gullty and up to thla time have rather
gloated over having got awuy with
| unjust profits elther through frauds or
conspiracies are due for many surprises,

The Department of Justice is not dis-
turbed over the protest made to the
Presldent by counsel for the United
Btates Harness Company agalnst revo-
cation of the company's contract with
the War Department for the disposition
of surplus stocka of harness and acces-
sories,

Frank J. Hogan, counsal for the har-
ness company, after a visit to the White
 House made this statement:

“I have fust flled with the President
A paper denying his authority to declare
the contract between the Government
and the harness company vold and in-
| viting his attentlon to the fact that the
{hurness company had been assured at
| the War Department that no such actlon
would be attempted without a hearing
| to them."

j Mr., Hogan declared no hearing ever
| has been granted the company.

;l Attorney-General Daugherty =ald to-
| day that further I{nvestigation would
develop whether criminal proceedings
would be Instituted by the Government
in the harness case. He explalns that
in all investigation of war time con-
tracts the Adminlstration’s pollcy was

contracts hed been fair and honest,

Willis Would Prohibit
Deficiency Obligations.

In offering hle plan for Government
economy, Benator Willls said

fleleney appropriation billk now, ag com-
pared with thin same kind of appro-
priation measures ns they onme before
us In my old days In the Hpuse. The
totals are enormoua and to my mind the

reviston. 1 have no doubt that the loop-
hioles In the present laws regulating de-
ficlency appropriations can be closed by
adoption of the system In vogue in Ohlo
during my service as Governor, which
briefly was this:

“First, we had a law absolutely pro-
hibiting the Incurring by any State offl-
cial of a deflciency obligation. The
penalty for such an act was severs,
suffictently so to end the deficlency evil,

“Heecond, In ordar to provide a fund
on which varlous department hoeads
could eall In case of real emerganey, the
Legialnture each year approprinted what
wns termed an emergency fund' It
wag =ot aside specifically for uase In
emeérgencies, but could mot be drawn
upon even In case of a real emergency
until all the facts ia the case had been
pagsed on by & special emergency board
which had approved the application.
That emergency board was made up of
the Covernor, the Auditor of the State,
the Attorney-General and the s=everanl
chalrmen of the finance committecs In
the Senute and House. Not a penny for
additional saloy was required,

“In the mass of work which venfronts
imny Cablnet officer, It s manifestly ime-
ipf.\n{hlu for him to follow every minule
| detal). 1T imply must rely to & iarge
| extent upon recommendations of his of-
ficial aldes. We know they somatimes
‘put things aver’ on Congress and it is
| thersfore entlrely reasonable to bellev
they can put things over In their dejart-
ments,

“The creation of this emergency fund
administersd by an emergency board, in
my judgment, would ber & vast improve-
ment,
| been appallod by the tremendous defi-
| eleney appropriations that have come He-
| fora un sinecs 1 eutered the Senate Not
| pontent with having a
| $500,000 in deficlencies, some have gome
|s0 far ax to ask for deficiencles n ad-
vance—a thing that T never heard of
| alther in or out of Congress hefore. They
| soam to have lost their heads,

“I know that tha method | hava pro-
posed was &n unqualified success in hilo
and 1 belleve 1t would save hundreds of
miillone of dollurs If adopted by tha
| Pederal Goavernment.”

'Weeks Would Abandon
316,000,000 Venture by U. S.

The Government I8 preparing to write |

:nff n 318,000,000 loan on the Muscie
Hhoals, AlA.,
| plant, one of the big war projects

Baee

retary of Wiar Weeks anld to-day he be. |
leved it would ba better to abundon the |

throw good
that

undertaking rather than
money after bad. He expiained
$20,000,000 mora would be
complets it

He intends to ascertaln whether thare
are private Individuals willing to take
over the venture, #f there are no blddern
ha. belleves the Government can hardiy
oxpect to tnake It a profitable enter-
prine

Country Board
Board Advertise-
d. Section. Folka

lace to live this Summe:
%o-rd ads. If you want

Line freighter Bast Bide to cause it to
procure at least three warrants that|
will be served upon persons already |

WOULD PROMOTE ACCORD

directed Arst at determining whether |

1 have heon slmply stapgerad by the |
enormous kums ralsed In so-called de- | cpier epgineer and his crew disap- | calls for an lramediate distribution of |

! will say frkankly that 1 have |

total of about

water pawer and niteate |

required to|

(dentified with the mystery just as' e {
' th located. g . s 4
[ oan &5 Sex 9T .3 Giermany Would Have Choice

| Some of the mystery was diapell
| yesterday. But the whole story of the| of Paving Each Nation in |
Kind or Cash.

| machine guns—how they were accu-|
| mulated, whose money defrayed the
| expense of buying them at $225 apiece, | !
|and who 1§ Frank Willlams, the man 0 oo o Yok Hasau,
| who asserts he owns them—was al-| oo rigne, 1921, by Tun New Yorx Hesaio. |
:mnst as much a secret last night as New Yerk Herald Buresn, {
| it was twelve hours before. How the | Parls, June 18,
| machine guns got into the hold of the | France has put up to the Allies &
East Side was learned by men to plan for handllng the first series of
| whom the Government looked for just | German reparation bonds to the
| such information. jamount of 12,000,000,000 marks gold,
The weapons were hauled over the | which, according to the London pro-
| side of the ship from launches {n broad | tocol. must be delivered by July 1.
| daylight while that portion of the crew | The plan ls understood to have been |
| not in on the plot watched. The De- | prompted by conversations which the
| partment of Justice men are meeking | French Government has had with cer- |
the man who signed up last Saturday | tain American financlers, It iz In the
| hight as chief engineer. Tt is thelr fature of a departure from the original |
'Lhéor,v that he and his engine room | scheme, which was for placing the |
| opew that he fetched with him hauled | German bonds themselves on the mar- |
{ the stuff aboard. ! ket with or without an allied guaranty, |
Suhsequently one of the mystifled | The French Government has been |
| members of the crew, being a strike- | informed by bankers that there would |
breaker and fearing a bomb plot, in- | be no market for these bonde for a
spected one of the bags. He found a|long time and that they would have o
| machine gun. He notifled George be placed at batween 80 and 70.
| Bartlett, general superintendent for

and the rald took place. But the new tlon by the other milied Govermments

| peared just before the customs ralders|the first 12,000,000,000 marks gold of
Fuppcnred. | German reparations bonds amoug the
| various Allies after the manner of dl-

Government.
i oone TRete e S | vislon agresd upen in Spa.

| The enntest between the city of Hobo* |  machn of these Governments would pit

system is an enormity calling loudly for | .y and the United Stutes Government |y, yhare of thess honds in its treasury |

| for the custody of the weapons revealed [ and lssue {t= own bonds for the amount

nothing except that the latter Was en-| .9 4y holdings of German reparation
titled to them pending the declsion of the |y o0y 1hyus pledging not enly the Ger-
United States Circult Court. The amms| .. oooriee to pay, but its own good
jare now in the customs storehionse 0| g1y yna pesources behind thess securi-
| Weat atreet, having been brought 10/ les. The bonds which each of the al-
{Xew York in a motor truck under ai,.. ..o nirles wonld lssue in this man-
| heavier guard than usually ia n[at‘ﬂi:

ner would bear the same interest as the
| wimon. gold shipmuenis to n:"A’“:" OMce | Garman bonds and the discount wonld
or the Sub-Treasury In Wall street. be charged againgt Germany. of thess

At the Custom House It was sl_ld thntlbnllds i S i e i
Locausa aof ""‘"‘“"""’-““—'t‘"“h‘“‘h""“":'- it {s belleved they coull be placed.
| ston Had been tuken over by the Departs . E ekl : ¢
ment of Justice. It wus learned that| This plan would greatly curtall the
| ¢ A 4| functions of the Reparation Commls-
| operatives  for the dapartment had |
learnad there was nn doubt concerning slon, as the commission, Instead of net-
[me destivation of the gunw, but that| ing as a syndicate manuger and hold- |
| there was no proof that Williams was & | Ing the interest and amortization on tha |
| party to n deal that was to transfer the| Gorman bonds, would resolve Itself into |
littla weapons to the Trish Republican |, mero clearing house, immedlately turn-
 biyein Never was the {dentity of a man ing over to each ally 1ts share of the In- |
| tarest and amortization payments,

| 80 closely concealed. “ 3 1
| y Cor on Counse
Ifnf%?ﬁtw{{.nnpnrﬂ: anprm in Recorder| French financlal experts believe that

Carsten’s oourt with Wihlinme's personal

The plan which the French now'l
{the Cosmopolllan Ehippihg Company, | propose and which is’ under considera- |

| wax adopted =%
with the German bonds distributed this | feaining from »anz, was to prevent
and each of the Alllea having ita | Skelly's title becoming effective,

Comptroller Charles L. Craig intl-
mated vesterday before the Sinking
Fund Commission that colluslon ex-
isted in the Board of Education's &e-
lection of a $75,000 school site at
Coney Island, which the city disposed
of recently for §8,200, and suggested
that it might become a matter for
Grand Jury attention.

"That charge was followed by revela-
tions at the Department of Finanece
of other alleged mulcting of the city
through manipulation of the city's
filled in Ilands at Coney Island, out-
standing features of which included:

Real estate agents are sald to be
selling the city's filled lands to all
comers, and a title Insurance com-
pany fin which a clty official is in-
terasted (s said to be backing the
titles,

While the city {s paying contractors
to pump A sand to create land out of
Gravesend Bay others are hauling
the sand away for private use or sala
in the market without paying any-
thing for It

The Dock Department and Borough
of Brooklyn P dent's depar t
are charged with issulng numerous
“land under water” bullding permits
for Coney Island !and which is high
and dry despite protests from tha
Department of Filnance and to the
danger of tha clty's title litigations.

A househoat once moored by Dock
Department permit at the old bulk-
head |s now a dry land structure by
veagon of the sand the clty jhas
pumped under I, and s houai'l a
renl estate concern which 18 sald te
be dealing in ity landa

Alms at Sehool OfMclal.

The Board of Education’s selection of
a sclhool site !s on Neptune avenue be-
tween  Twenty-ninth  and  Thirtieth
streels. Cralg gave directlon to his in-
tmatlon with the statement that Dr.
Edward B. Shallew, Assistant Superin-
tendent of Schools, “had something up
his sleeéve” when he recommended the

| mite selsctad. The site, which is owned

by Hu=% P. Skelly, an officlal of the
Kip's Bay Browing Company, #60 Firat
avenue, Manhattan, was selected June 8
several weelin after Comptroller Crailg
had charge! openly In n Bonrd of Kagl-
mate meeting that the oty had Juse ge-
fivered title to the sroperty at $20u a
lot, plus hack taxes, and that the Board
of Education was trying to fores the
eity to buy It back at $2,000 u lot.

The Comptroller's charges yesterday
came up when Mayor Hylan introduced a
resolution to rescind a resolution of last
February under which the titla of Skeily
and other clalmanty 5 land created by
filla at city expsuse had been cleared on
the $200 plus back tax basts, The
purpose of tie Mafg =esolution, which
ina Comptrollsr re-

| ntorney, Thomas J. O'Netli, 258 Broad- | way
Lvay. New York, deciared thiat Willlams | gwn securities out against It, greater| In addition the Mayor announced that
ens a roptractor with offices on Broad- an.neinl solidarity would be promoted | le had an Arsistant Corporation Coun-
i | umong the Allies in keeping Germany to | #¢] r¥ing to head off the delivery of
“Where on Rrondway? wan asked. : ¢ bor chilgations the deed to Ekelly. Tne Comptrolles
! ieEre’s not listed as Wiiliama in the dirfe- | the fulfliment of her obligations. chsrgnd that the Mayor's effort to
tory."” England, with only 22 per cent. of the | pravent Skelly getting hold of the
1 won't tell you, He's not to bi| Gernmn reparation bonds, could, the Jeed |n in the face of the fact that
worrled,” replled Fallon, | ¥rench believe, absorb some  of the | the deed bears the Mayor's own signa-
French lssues, and It Is held bere that| tupe, consummating the contract be-
Willlams Is Hept Secret. | aven the Germans themselves would 1ind | twoen Skelly and the city. The Mayor's

the new securities more atiractive than
the reparation bonds issieed by thelr own
Government.

Under this plan Germany, the French
| may, could make any special srrange-

And all questions concerning Williams |
went unanswered, Agents of the De.|
| partment of Justies sald that they did not |
woed much further information to make
possible the investigation ahout to he
launehead., Bat why Willlams did not
notify Lhe polien when the Funs waore |

ing her reparation bonds regarding pay-
ments in kind and in cash, which Is what

manta she liked with ench nation hold- |

engorness to head off the deed began
wovernl weeks ago, the Comptroller
sald, when tha Mayor, apparently
hesitating to ask the Compliroller dis
rectly for the document, despatched an
Assigtant Corporation Counsel (o the
refil ostate divisgion of the Department
of Finance and tried to get the deed

stolen from him orf June 11 was not dis- | e Waiter Hathenau, German Ministor " Cot i -
ek . o 3 Jomptrotiar's knowledge,
eoverad.  Fallon sald that Willlama had | o¢ peconstruction, has been urging ;.,I,,h".l-':mml::nn,.-':q.g..lt rn..: “m.- d:l:l
hired private fdstectives to find the cul- |  Erynee expocta to get about 4,225,000 ,"M actually delivered to Skelly on
prite and avolded the pollon tecause he | go1q marks out of the first ermen ' siavor's auest 1
i May 2, so that the Mayor's quest is
| 414 not desirs publicity, reparation bond lasue wfter Belglum's Iy valn
| At one stage of the proceedings In | priorfty and other deductions wre
Hoboken reporters approachied Willams, | cared for, and ¥ France I8 able to gat Selling the Clty's Lot

calling him by name,

“Willlams?* he repented. “T'm  not
Williams, My name's Frank Kernan™

“Well, you're interssted in this affulr,
aren't you '

“Sure T'm Intarested.” he replied. “T'd
Itke to sen tha peopla who own thess
guns get them. ‘That's how mueh T'm
| Intarested."

And that's all ha would say.

O'Nelll sxplained that Judge Charlen
F. Lynch of tha United States District

AMERICAN MARKETS
Court had mersly Issued a writ of de-

tention agalnst the weapone. Reserve 80;" Fo:‘GI“' Good

“There's no mystery about this ™ ex- Share Absorbed Here.
elntmed O'Nelll, “Fallon has all the fo-

Unitad States and other nations during
the next ten years, it Ia being pointed
out hers that her financial sftuation will
be better than If ehe s compelled
tor tha amortization of the
bonds,

REPARATION BONDS IN

for thess bonds $1.000,000,000 from the |

Thans Mavor's resolution reseinding the

bhasls on which the land titles wers
clenrad was ‘s fake and absolutely
without force,'” tha Comptroller sald,

for the reason that the former resolu- |

contatned a forty day limit, so
that all who had avalled thamselves
¢ the benefita of ft2 provisiona had
vecelved titla and those who had mnot
prohibited by the forty day

e
lon

were
clntipn

The Skelly school site scandal pre-
cipitated revelation of the other matters
In connection with the clty's filled land
at Conev Islind that the Comptroller has
under serutiny., Among other things

{vnfoon.  There's no deep pecret about -

h"‘;‘ my ellent came by r’!' guns.  And WasHiNaTon, June 16.—Absorption of was sald that real estate agents are
there'd no tw that prevents him from | Substantiol blocks of German reparntion g e u Jarge business in seiling the
selllng them to anybody, anywhers, just honds In the American financial markets | clty's filled In lots mt $2,000 to $2.500

tha Federnl Roserve
Board sald to-day in a formal discus- |
glon of the reparations settlement, |
Termination of the reparationE contro- |
versy was viawed an opening uwp a prom-
ising outlook for future Buropsan ad-
Justment, with a speclal Bearing upon |
the position of the United States

“Thin §s found' the bomard sald, “In|
the fact that ths adjustment unques-
tonahly ellminates the most serjous ele-
ment of uncertainty that has affected
internationnl trade since the war. Trade
between (lermany and all other natlons,

5o long am he dosx not sell them to an | I8 “unavoldable™

enemy country. He couM sell them to
Tames O'Brien of Dublin as lagally na
he could te Juan da la Flores or some-
bady of Maxleco alty,

Vilihastering Decinlon Clted.

“There Ix n declston by Supreme Court |
| Justice Etorey In a Allbustering case |
where arme were earrled to Trinldad |
and Cuba ngainst the protest of the |
| Spanlah Governmeant. This decision sald |
| that thera was no vislation of interna- |

| thonal aw to land the stuff In Cuba, | - .

| aven hy stenlih, The only thing was| Including the U'nited States. wae neces- |

[that the Allbuster was r~|nri|ng personn sarily more or lsas Interrupted, hut now
thie situation fortunately has= hecome

riske and risk of conflacation—confisen- |
tion not In ‘hs country but In the coun. | Much lass acute, and conditlons ure ap-
try Into which the arma had been smug- | Proaching s rathar more normal posi-
Eled. But thers was no braach of law | Uon.  That our market will be called |
in 10 smugg!ing the gune In that cass upon Lo carry & substantial share of tha |

“As n matter of faet, then,”” Inter. | Necessary financing growing out of the |
- vierman adjustruent will natura'ly Iv'!

Continued on Heventh unaveldable |

> g
¢

—

| ameh, & Hmited title

belng gunranteesd
by the Heme Title Insurance Compang
af which Hanry A, Mever, Deputy Dock
Commissioner, {= u director. Mr. Meye*
admitted that he |8 o director of that
gompany, but sald he knew nothing of
the transactlons referred to at the Din-

| partmeant of Mpance, since he was “net

an actlve director” of the company
At the Finange Department a pleture

| of & buliding wns shown and |t was ox-

plained the bullding formerly war a8
houseBbant which had *led up nt Neptuns
avenue and Thirty-thivd street under &
Dinek Viepartment permit beforo Graves.
Ray filled ih nt that point

end wWaN

| There the bout stayed untll the sand was

filed In under It by the elty, Then &
falwe fotndation was bullt under it and
1t becams the present business bullding,
housing a real estate concern which,
acearding to tha ¥inance Dopartmant,
danling In Tots owned by the oity,

It was etated further that both Murs
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