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S SEES ENGLAND
IRINK OFin
ITICAL UPHEAVAL
hilip Says Economic
tion Is So Serious

I mai j\ew iieacierenip
Seems Certain.

COALITION IS DOOMED

Asserts Lloyd George Is
Attacked by Enemies
Both Within and
Without Camp.

CAMOUFLAGE IS AT END

IlVorld's Statesmen at Last
Face Realities and Try to

Solve Problems on CommonSense P»asis.

By SIR PHILIP GIBBS.
fipeeial Cable tn Thb Nfw York Hbrai.d.

Copyrigtht, 1911, by Thb Nbw York Hbiui,d.

N>w York Hrrnld Bnrmn, Jl-nnrtnn. .Inly 2. I

It is not often in political history
that, an observer may record one day
or one week as being a turning time
In the world's affairs, but that is certainlytrue of the seven days just
passed. It is not that definite acts
have been accomplished or that new

laws have been decreed for the guidanceof humanity, but what has happenedis no less important. It is the
awakening of the rulers of the world
to the presence of the powers and
perils which will make mockery of
their little statesmanship and lead
to widespread ruin or revolt unless
a new spirit of wisdom gets to work.

In my weekly articles of recent
dRtes I have pointed out the necessityof putting passion to one side
and of getting down to the realities
of life In a scientific spirit. Also I
have shown that there can be no posslblehope of a European recovery, or

Indeed of civilized progress, unless
there is a new era of international
peace and economic understanding.
These are not discoveries of mine;
they are the commonplace thoughts
of millions of men and women In all
countries, hut hitherto they have
been largely Ignored by political

H leaders still playing the old game of
diplomatic dominoes, still defying
the laws of arithmetic and still arrangingfor new and Inevitable wars.

Jfow PariiiK RmlttlH.

B So have been engaged England,
K France. Germany, Russia, the Near

Fast and other countries which I need
H not name. Now quite suddenly, for

reasons which seem mysterious, hut
K which are reallv simple enough.

URmely. the irreslstlhle pressure of
the mass of public opinion and the

Iriek of disaster beyond remedy.the
world's statesmen are condescending
to face realities and to get together
for a reasonable discussion to settle
the outstanding problems on lines of
compromise and of common sense.

For the first time since the war

French statesmen are talking to Oermanstatesmen In order to arrange a

system of reparation payments which
need not ruin both countries. Russia
fs beginning to show signs of returningsanity and Is abandoning
theories which almost, destroyed her
civilization. The United States has
riven the lead to the world by genroiisadvances In the interest of
fc *ac# and cooperation. Above all,
[ »rhaps. In Importance to world
[ Mcy. the British Government, In
Is iference with the Imperial repre

'.tatives. has been faced with the
I solute need of putting Its own
L use In order and of adopting a

» rlt of reconciliation, economy.
I <ce and common sense In all Its
I illngs with Its own people and
I th foreign Powers.

(i <>ro|tinoc inward

T am not optimistic enough to helevethat all these hopes will he ful'lled.or that wisdom ta going to chainan immediate and complete victoryover folly.for folly Is firmly
entrenched and 1s very strong In Its
defences.bat I do see In certain
movements now afoot a definite sign
t * we are getting out of the opper
irkness toward light. I must concentraterather In this despatch on

what Is happening In my own country.and It Is very interesting.
I Our Ion* period of apathy, with th»
farts hearing: down upon our fate, has
stopped, and there Is a strong tld»
running through all channels of EngMshlife and thought Our economic
-»os1tlon Is realty so serious that It ran

o longer he ooneeal»-<V under political
mouftage or dodged hy the fancy

\ 'hmetlc of optimistic statesmen,
r world policy also is chsilengr.l by

nse natural forces, due tw ecojfcilc laws, following the war. Tn
K land Itself there Is a breaking: up
V II political parties snd n breaking
I n of all political erred* It Is the
ft nntng of the absolute conclusion of

social system and the, preparation
>r a new leadership and new methods.
Che Coalition Government Is doomed

Cent****d on Third Pago.
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WOMAN SOUGHT IN
$35,600 TRAIN THEFT
Mrs. Donaldson, Wife of 'Billboard's'Publisher, Tells of

Mysterious Visitor.

BAG HUNG IN STATEROOM

Valuables Are MiBsed on Completionof Trip From New
York to Boston.

Special Despatch to Tin New Toik Heba;.d.
Cincinnati, July 2..A letter received

in Cincinnati to-day confirmed reports
that Col. William H. Donaldson of
New York, publisher of the BQJbocvrd,
a weekly theatrical Journal, was robbed
of gems valued at 126,000 and $600 In
cash while on the way from New
York to Boston with his wife on a

sleeping car.

The robbery took place last Thursdaynight In mysterious circumstances
in the stateroom of the sleeper. Mr.
Donaldson, who up until two years ago
lived in Fort Thomas, Ky. and who is
well known in Cincinnati and the countryover, especially among theatrical
people, was beginning a trip through
the New England States with Mrs.
Donaldson as a celebration of their
thirty-sixth wedding anniversary.

NEPHEW OF LINCOLN
KILLED BY MOTOR CAR

Edward T. Smith, SS, Fatally
Injured in Illinois.

SrawnrTBt.p, 111,. .Tuly 8..Edward T.
Smith. 18, a nephew of Abraham Lincoln.Is dead as n result of Injuries re.
reived when he was struck by an automobile.

His mother, Mrs. Anne Smith, and
Mrn. Lincoln were slaters. His father,
O. M. Smith, was known as the "MerchantPrince" of Springfield.

It was In the rear of the Smith ntore
that Llnooln wrote bis first Inaugural
address.

BIO BLAST IN SMYNNA.

Soldiers and Civilians Killed and

Many Are Wnnnded.

Hv thr Atwuitrtl trf *

Smtbna, .luly 2.. Severn! soldiers and
civilian* were killed and a large number
were wounded when a Greek benalne
eupply depot and a Urge amount of
ammunition blew up and burned here
yeeterday.

Several houaea were deatmye<i hjr the
fire which followed the explosion.

14

Detectives are searching throughout
the United States for a pretty young
woman who was the only person to enter
the Donaldsons's stateroom during the
trip from New York to Boston. Mr. and
Mrs. Donaldson lef^. New York at i*ildnight,going immediately Into their
stateroom, where they prepared to retire.Soon after the train left Neiw
York a young woman ope«ed the door
of the stateroom. She said "Excuse
me," and left the room.
The gems and the money were hangingnear a berth in a bag. The incident

was not regarded as out of the ordinary
by the Donaldsons, who thought that the
woman simply made a mistake.
The next morning when they arose

(he bag remained, but the gems and
money were gone. Men in charge of
the train, as well as police, were notifiedat once, bur a seafch for the womanwho entered the stateroom proved
futlla
Facts about the robbery were conts'-*edin a letter from Mr. Donaldson

to Vl Herman, editor of the Billboard
In Cincinnati. In his letter Mr. Donaldsonsaid he was mystified how anybody
could gain admittance to the stateroom,
but that circumstantial evidence pointed
to the mysterious woman.

DE NAVA ACCEPTS SEAT
IN BONOMI CABINET

Five Other Portfolios Reportedas Completed.
Rome, July 3..Senator de Nava. formerMinister of Public Works, has acceptedthe portfolio of Foreign Affairs

in the Cabinet being formed by Slgnor
Bonoml to succeed the Ministry of
Premier Glollttl. Slgnor Rlcclo. former
Minister of Agriculture, will be a repre|sentatlve of the Conservatives In the
Cabinet, while Deputy Federsoni, N*:tlonallst leader. will represent that party
in the new Government.
The 7Vthu»ia declares that Plgnor

Rodlno, former Minister of War, and
Arturo Labriola, former Minister of
Labor, will remain In the new Cabinet,
and that Rlgnora Poralo. who was UnderSecretary to former Premier Glolttti,
will be given a place.

PLAN TO GO SLOW ON
JAPANESE ALLIANCE

London Notifies Tokio That
Treaty Runs for Year More.

By the A**n<dattd Prete.
London, duly 2..Great Britain has

notified Japan that, owing to the decisionof Lord Birkenhead, the Lord
High Chancellor, to the effect that th«>
Anglo-Japanese treaty, even If denouncedJuly 15. will automatically run

for another year, the question of a three
months' extension of the treaty has been
dropped.

This move on the part of Great Britain
will render It unnecessary for the Premiersof the Dominions to reach an agreementon the treaty at their present conferenceIn London.
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RAILWAY WAGE CUTS
Labor Secretary Accepts Invitationto Confer With

Union Heads.

STRIKE TALK SUBSIDES

Eirm Stand of 'Big Four*
Points Way to CompromiseWith Roads.

Special Deepatch to Titb New Vo»k Heiai.1).
Chicago, June 2..Secretary of I-abor

James J. Davis 1s expected to come to
Chicago for a conference with leaders
of railway employees' unions looking
toward mediation on his part In the
present controversy between the workersand the roads over the wage reductionorder of the United States
Railway Labor Board, effective yester-
day.

Mr. Davis now is at Mooseheart,
where officers of the Loyal Order of
Moose, elected yesterday, were to be
installed to-day. Secretary Davis is
en officer of the fraternal organisation.
While on his way to Chicago this

morning he was approached by a delegationof railway union officers. He
assured them that if called he would
.be glad to go to Chicago for the purposeof considering how mediation
may be effected.
Repudiation of the United States Rail-

way Board as arbiter of railroad labor
disputes, with a provisional acceptance
of tts "predetermined" wage cut. and a
return to the old fashioned method of
direct negotiations with tho roads on
wages and working conditions, was the
broad programme takan up by execu-
fives of the sixteen labor organisations
assembled to-day for their second conference.

Would Eliminate Board.
A survey of opinion of many leading

union men disclosed genera) dlssatisfac-
tion of rail workers over the Labor
Board's decision and a determination to

| work out a plan that will eliminate the
board as a factor in settling affairs betweenrailroad managements and their
employees.
At the meeting of the sixteen railroad

labor leaders it Is said an ultimatum
will be prepared tor presenttalon to the
American Association of Railroad Executives,through Thomas Dewltt Cuyler.chairman, demanding a review of
the board's decision cutting wages 13
per cent, and an Immediate conference
with the organization leaders on rules
,!tid working conditions all over the j
country.
"The Uabor Board made its wage cut

decision without having all the facts
before it upon which to base a Just and
reasonable decision on wages." said >ne
executive. "The award of July. 1920.
was based on the cost of living six
months previous to the date or the decision,that was December. lfll». A 17
per cent. Increase in the cost of living
was entirely ignored by the board in its
decision last yeaj-.
"This year the hoard made a decision

based on the cost of living six months
ago. After its decision was made the
Government statistics appeared Friday
showing that the cost of living Is just
where it was In December, 1919. There
should hsve heen no wage cut there-
fore." *

Wnnlri Be Bad Time In Strike.
There was lees strike talk noticeable

than when the 1.000 union chiefs met
yesterday In their first sessions. The
anti-strike Influence of the "big four" }id said to have calmed representative*
of unions who were most talkative about
striking

For one thing, the cooler heads at
the conference Insist that now, at a
time of widespread unemployment.
would be a badly selected time to strike.
They also believe that even though the
transportation act, creating the wage
board, provides that the board cannot
reconsider its decisions, It would be
possible for the men to negotiate with
the separate railway managements. A
cut of from 6 to 8 cents an hour for
workers at the Pullman car shops, the
same reduction ordered for the railway
shopmen, became effective to-day.

CLOUDBURST DELUGES
OCEAN CITY STREETS

Tranaportation and Buaineaa
Halted Four Houra.

Ocean Crrr, July 2.A cloudburst
this afternoon at 2 o'clock short circuitedall the trollej power lines, flooded
basements and cellara and virtually
stopped all business and transportation
for almost four hours. In some sections,
especially In Ulnwood district and at
Eighth and Asbury avenues, the water
was knee deep for about three hours
after the heavy rain, and passengers In
trolley car* stalled there were unable
to reach the sidewalks.
Two Pennsylvania railroad trains

coming Into Ocean City discharged their
passengers Just before the rain began.

nnnn of nuM^nrnrn flfluM 1mv«

the railroad station platform. Automobileswhich tried to take thorn away
were put out of commission by the
wator, which reached the engine* fn
the town Itself the natei flooded Sixth,
Seventh, Eighth, Vlnth. Tenth and
Eleventh street* at the Intersection of
West avenue. Several of the stores In
thla district had six Inches of water on
the ground door. The heavy fall of
rain continued for about fifteen minutes.

THJ OUXITRRtn aod WBITB.
Wbtes Sslphur dnrtnge, W. Va. o>ol
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IHOTHER, DAUGHTER,
TRY TO END LIVES AT
HOTEL COMMODORE

Doctor Finds Them Side by
Side After One HadSummonedHelp.
EACH TAKES 6 TABLETS

Quarrel With Husband Said
to Have Caused Both to

Desire Death.

BOTH IN CRITICAL STATE

Mrs. Mortimer Weiss and Mrs.
Frances Weiss Removed

to Hospitals.

A policeman who was called to the
Hotel Commodore yesterday morning
because two women had taken polsor
there found them lying side by side Ir
twin beds. Between them they had
swallowed twelve tablets of bichloride
of mercury on Thursday at. midnight
They stayed in the room, their plight
unknown to any person outside, al
day Friday and all Friday night. Ther
one of them called a doctor to relieve
their suffering. The policeman and
the physician, upon entering the room

found under the pillow of the youngei
r>f the two women a baby's shoe, black
and white, and a baby's rubber dog
T.>ast night one of the women was ir
Flower Hospital, the other In Bellevue
Both were in critical state.
They are mother and daughter.

Mrs Frances Weiss, a widow, Id yean
old, office nurse for Dr. Arthur Greenbergerof the Hotel Remington. 12t
Wert Forty-sixth street, and het
daughter, Mrs. Henrietta Weiss, 20
years old, of 46 Fort Washington avenue,the wife of Mortimer Weiss, who
the police said, is a son of Mrs. Caryll
Weiss, a milliner at 674 Madison avenue.The younger woman's marriage
was to a man of the same family name

as her own.

Quarrelled With Husband.

It was Mra Mortimer Weiss who had
the baby's shoe and the rubber dog. Sh«
told the police that she had quarrelled
with her husband, that the latter had
gone with their son, Robert, two years
old, to his mother's home at 500 West
End avenue on Wednesday night, and
that she and her mother had decided tf
end their lives. No explanation was

given aa to why her mother should have
entered the suicide agreement beyond
the fact that she was devoted to th«
daughter, and entertained unusually
strong belters regarding parental responsibility.

Mortimer Weiss visited Flower Hospital,to which both women were taker
from ths hotel, and seemed agitated by
what they had done, but would not expressany opinion as to the cause of It
Hoth Mrs. Weiss and h»r daughter wer«

married when very young. The mothei
was a bride at IS, according to the police,and the daughter, although only
20 years old now. has been married severalyears.

Dr. Oreenborger of the Hotel Remingtonwas able to throw more light or

the attempted double suicide than any
one else. He told the police tbat Mrs
Frances Weiss, his office nurse^ did not
appear for work on Friday morning, and
he learned that on the night before hei
daughter had come to the hotel and had
a two hours' talk with her. The mothei
who lived at the hotel, then packed hei
grip and the two went away In a taxicab.Dr. 'rreenberger could not. find
out where they had gone. He telephoned
the daughter's home on Fort Washingtonavenue, but got no response. A1
11:16 yesterday morning the daughtei
phoned him:
"Flea«e come over to the Commodore."she said "Mother and 1 are her«

and we haven't been able to sleep fot
two day*-"
"Whet s the matter?" Dr. flrcenherserasked.
"Nervous," said the younger Mrs,

Weiss.
Taking along some bromides the phy-

rlclan x»nt to the commodor* He nao

heard that Mr*. Mortimer We|*e and
her hu«band had rpiarrelled. but did not

dream thet *he had tried to end her
life

[Inth Vtnmeii ("onaelone.

But when he went Into the room on

the alxth floor of the Commodore he
saw what had happened Both women

were coneelou*. hut In great pain.
We've taken twelve mercury tablet*."

the younger woman *al«l according to

Dr. Grcnberger'* narrative a* given to

the police. "Won't you plea** give U(

something to *top the pain, and then
let u* alone?" Thin ehe proved that
her mind «»' wandering by aaaurlng the
phyatelan that her habv had died on

Wadneeday night..
Dr. Greenherger notified tb« hotel

management. Policeman Murphv wae

called In from poet, Dr. Brodaky came

In an ambulance, and toon mother and
daughter were In Flower Hoopltal. Both
were to have been tranaferred to Bellevuehecauee of If* greater experience In
handling mercury poisoning raee*. hut
n1tliouir,i the ilauKhf#*- »«* taken ti
R«lltvilt 1 nt» in the *ft»rnnon it naii

litrmal beet not to move the mother.
Patrolman Murphy. »" be aat by Mra,
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Snow Falls in Idaho; 92

Degrees Two Days Ago
JDAHO FALLS, July 2..A

drop from ninety-two degrees
two days ago to a snowstorm todaywas reported from Heiee and
Amoon, near here. An incl^ of
snow fell at Heiae.

DULUTH, July 2. . Light
showers which fell last night
throuhout the Superior National
O i. L. Wtiaa
rorwv uhvq patujf uictivcu uuco

larace fires in the area.
Additional guards were sent

to the State forest south of
Ridge to help fight a fire which
has burned over more than 400
acres.

PLANE WITH VIEWS
OF FIGHT LOST IN FOG
Forced to Alisrht in Fir«

Tfiland Inlet in Chase for
the Zeel&nd.

NEVER REACHES VESSEI
I

Alarm Felt for h Time foi

[ Chief Test Pilot Zimmerman
1 and Kenneth Stone.

I For seven hours last night everj
Ship at sea In the vicinity of New YorV

> was searching for a powerful flyinj
1 boat carrying pictures of the Damp
, sey-Carpentier fight and piloted bj

C. J. Zimmerman, chief test pilot o

: the Aeromarlne Plane and Motor Com
. pany, Zimmerman took off from th<
i Morris Canal baain, Jersey City, i

few minutes before 5 o'clodc and se

a course that he calculated woul<
take him to the Zealand, on board o

i which the pictures were to hare beei

placed. But he ran into a fog bank
1 one of the worst ever experienced b;
him and his mechanic, Kenneth Stone
a former Royal Air flyer, and .wa;

. forced to d'op into Fire Inland inlet
, For an hour he was lest In the air
When he landed he was out of com

munication with the company's head
i quarters at Eighty-second street an<

i the Hudson River.
Zimmerman tried fior several hours t<

reach his brother pilots, but was unabfc
to do so. He finally succeeded in notify'
lng the company's office at Keyport
N. J.

Between the time Zimmerman left thi
Morris Canal basin and the hour It ha*1
been expected that he would reach th<
Zealand no anxiety was fe.lt for him
When the radio messages reported th<
delivery of pictures by a. second
to the steamship Cnronla--tbe accoun

of which la related In another column.
efforts were made to locate Zimmerman

I The Zaeland reported that he had no
' been seen. Am attempt tn send march

era to aea «m made at once.
A request vw, made by Major Smith

in charge of Aeroraartne Airways opera
ttona. to the ooeet guard to eend a ahtj

, nut to look for the miesSrig plane. M«Joi
Smith explained to Commander Heed oo

the local ooaet guard and to Exeouttvi
C'fhcer Hideout that If the plane hat
slighted on the o^ean It was kely the

' It would not ride out the nig .1. ;.s then
I? a heavy swell on the oc en t..

"Walt till morning." was the »<newe

Major Smith received, he saJd.
When tl>3 flying boat left Jereey City

she had on board a full tank of gasoilene. aufficlent for three hours flying
or more than 200 miles. It was expected
that the pilot would pick up the Zeeland

t when shJ was about thirty miles off th«
Fire Inland light, about sixty or seventy
mile? from this harbor. Owing to a

delay In the conveyance of the fllmi
from tho ringside to ths plane the fly
lng boat, started on hour later than vat
planned, so had to fly some distant*
further If the liner wan to be overtaken
Th« flying boat was a big vrhlt<

II. 8.-2, with 100 horsepower I.'berij
t motor, w hich was In perfect condition
The machine was large enough normallj
to '-arry six persons, but was traveNtnj
ight In order to make the best tlnu
ossibln out to the liner. Both Zlmmer

lrmnn and Stone are experienced men
but It la feared that If they were force*
down the heavy swell might preven
them from getting Into the air again
On the other hand It was pointed out
the flying boat, which flew Into gloom)
elouda, might possibly have turned back
fearing a storm, and landed in aom<
little frequented part of the Long Islanc
coast. This proved to be a fact.

Jreat difficulty was experienced bj
mother Aeromanno pilot. Delos Thorn'
hi. In taking off from near the Am
broae lightship earlier in the aftemoor

[after leavtng_ fight films with the pilo
boat N»w Tor*. The heavy swelli
m»d» the undertaking a very hard on#
hut fh# big ship finally bopped off th<
crev of a roller.

DEBS'S PARDON RUMOR
DENIED BY DAUGHERTY

Latest Figured His Releast
From Atlanta To-morrow.
Baltimore, July a..Rumors thai

Engen# V. Debs. Socialist candidate foi
President, who Is now serving a term It
the E»deral prison at Atlanta for vlolat
Ing the espionage act during the war
was to be released from prison Mondai
were denied emphatically to-night h>
Attorney-Oeneral Harry M Daugherty
who Is In this city.
Mr Daugherty declared that th<

rumors were without foundation ant
said that their origin was nnegplaln
able.

Jersey
ace* to spend your vacation
umn months. Note the inter-
aiwmnnw irom .nianiir ^rey,
ire, Lakewood, Eeet Ormnpe,
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IU.S.N0W AT PEACE;
PRESIDENT AFFIXES
NAME TO MEASURE

bimnlo I '/innmnn i Mnrlre
Uliupiu VW/A^iUUlIJ i'lUlAtl

Historic Event in Home of
Senator Frelinghuysen.

50 PERSONS PRESENT

Resolution Adopted by CongressRushed to Harding:
for His Signature.

HOSTESS GETS SOPVENTl

* Document Is Sent to State De
partment and Executive

Resumes His Golf.

'' Somehvilij!. N T., July 2..The Knox
Porter resolut n. putting the country

, on a peace basis, passed by both housei
of Congress, was signed this afternooj
by President Harding.
The President and his party returnei

from the links at Bernardavflle at 4:11
o'clock and found his secretary wait

{ Ingfor him at. Senator Freltaghuyeen*!
{ home with documents.

Fifty witnesses had been invited tii «wlt.neea the signing of the peace reso

,; lutlon. They Included prominent off!
j. rials of the State.

Mrs. Frelinghuysen. who wanted tb
signature of the President on a blotter

4 had a largo blotter ready for the pur
t pose. The President used so mucl

j Ink that he made quite a blot In sign
{ lng the resolution. Blot and signatun

were preserved on the blotter by th
Senator's wife.

t Sent to State Department.
So that there might he no unnecessary

s delay In the consummation of the loni
. deferred stats of peace, the reeolutloi
was brought here from Washington. Th>

_ messenger left for the capital again to
night to complete the formalities of th<
declaration by depositing the doeumen
In the archives of the State Department
There was little of the dmmatlc In tfa

> actual ceremony of giving Presldentla
1 approval to the measure. Return! ni
" here from a luncheon and golf game a
* the SornervlUe Hill Country Oktk, th

President found the White Houae mes
senger. E. W. Pmlthers, waiting for hln

' on tho veranda of the FYellnghuysei
* house

Mr. Hardin* immediately put on hi
»' none glasses and. ellting in a porn
* suing, examined the offi-ial copy of th
t resolution minutely. The signing too
- place at a small mahogany table In th
. adjacent living room In the oentre of
t distinguished group, which included th

President, boat and hoet***. Bpeake
Glllett of the IIoum of Representative*

i, Senator Kellogg of Minnesota, a membe
- of the Senate Foreign Relatione Con
? mlttee, Senator Hale of Maine and ©the
r members of the week end party.
£ As the President's pen scratched ou
' the final letters of his name, one of th

t group remarked :

.' "Wall, that's that. Mr President."

No Statement h> Harding.

'Yen, that's it," replied Mr. Harding
with a broad smile, and the others re

sponded with a quick btirst of band
clapping as If the historic stgniftoano
of the occasion suddenly had been bom
in upon them.
No fbrmal statement was made by th

President In connection with the afflxini
ot his signature and the nouunimatioi
of the ftret formal step In the announce!
pesos programme of the Admlnistratlor
With other papers of a routine otoar
aoter brought here for his attention, th
President returned the peace reeolutto:
as soon as It had been signed and the:
prepared to nwums his Interrupted holt
day by getting into golf clothes fo
another workout on the linkcs.

In signing the resolution the Prtmiden
. 1 . M.n .... ' (a Htm fnr Oil* mirTinA

>v Repreecritatlvr Porter of Peniwyl
^ an to. chairman of the House Forelri
AfTalrw Committee end Joint author o

the measure. The pen will be retume<
to Mr Porter as a souvenir

PERFECTING PEACE
, NOW HARDrNG'S AIS

' Quick Action Expected ii
European Questions.

t Fprcml rv*yoteh to Tun New Tot ft Hm r

> New York Herald llnrwv. I
Washington. D. C.. July t. t

i On the eve of the Fourth of July th
President has written the closing chap
ter of the great adventure upon whlel
tho United Ptstes was launched when I

' declared war era I net Oermany, Decern
her «, 1917.

It la the Judgment of the Admtnletra
I t|on that the declaration of peace tr

resolution merely clear* She way for
flnal settlement of affairs with the Oer
man nonnhltr TVIfh th» ttrnln* of th

' poaoa retolutlon the Adrr.lnlatratlon wll
devote lt#e|f Immediately to the tail

' of perfecting tho peace. tnvolTod In thl
" oettlament la the relatlnnahtp of fh
< Tthlted State* to the root of the worl'
' and the eatahllahment of It* forelg
' policy.

It ran bo aalrt with authority tbnt th
A«1mlnl*tratlon I* prepared with » ron
crete plan, and that |t will ho broi.gh

' forth at tho payehologlcal momont. Th'
Waahlngton Orvernment ha* not heei
drifting In tho darb, Init knowa egacth
whera It la going.

Secretary of State Mughee la awar
of th* dtffleulttea Involved In maklni
final aettlernenta with Oanrwar but 1
not appalled by tham Juat a a ho ro

moved tho cobweb* ourrnondtng th* eon
trovoray ovor tho laland of Tap and th<
debate over mandate* tho Sarretary ha
a filan proparod which It la expectw
will rloar up tho dlffloultloo In chwrtlm
tho now world court* for thla tkrvom
rnant.
The Proaldont already ha# augge*t«<

what thla oourao would bo Tho flea
atap will ho tha negotiation of a treat;
of amity and commerce with Oormany

Continued on Second Pope.
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Champagne Drinking
Doubles in Germany

fpeotal Cabh to The N'ww Yobs Hbulb.
Copt^iiffAl, i9f/, bp The New Ynns Hbiu'.d.

New York Herald Bureau. j
| Berlin. Jul* g. I

'PHE consumption of chamIpagne is increasing from 6,000,000to 10,000,000 bottles annually,Deputy Moses declared
yesterday in the Reichstag in
urging the adoption of reatric-
tive legislation. The residence
quarters of Berlin and other
large cities now have an increasingnumber of luxurious saloons
anu cauornie. iuo ucnumo »«

spending 200,000,000 mark* for
imported brandies, and German
economists fear that the author-
ization of importation of wines
and liquors by the Rhineland
Commission will further encour-

age spending, thu6 retarding the
nation's economic recovery. j
$5,115521689 TO'
RUN II. S. LAST YEAR

Revenues Were .$5,624,982,-1
.' 960, Showing Drop of a

'! Billion.
n:

BALANCE IS $549,678,105
j
5
- Gross National Debt on June
" 80 Is Placed at $28,977,»450,652.
.

Washington. July 2..The cost of

running the United .'tates Government
during the fiscal year, which ended

Friday, was $5,115,827,689, aocording to

i
the Treasury Department's statement
for the close of business June 80. The,
figures, however, are subject to final

p adjustment.
Revenues twin all sources, although

showing a drop of a bOUvn under the
previous year, amounted to $5,694,889,/MO, and there was a balance of cash

r In the genera! fund amounting to
1 $549,878,106. enough to meet expenses
e for several days, Expenditures aver~

age around $40,000,000 a day for the

t week before the fiscal year ended.
For the year ending June 80, 1830, the

Government's income was $8,694,584,388
j and Its expenditures $8.«MlB£41. All

f types of taxes collected during the 1181

t ywar ahowed losses, compared with M80

B returns, hut the big decreese wee In
the Income and profits levy, which pro~
duced $8,308,018,167 In 1921 and $3,944,949,287

n the previous year.
During the 192] vear. the Oortrrmenl

s
ohtained $8,884,998,822 from sales of Its

^ securities and retired 99 182.027,170 worth

e o: securities. Listed in the ordinary dlsh
bursement# was VLV*. 144.721 paid during

0 the; year as interest on all classes of

B debts.
a Tba grams national debt at the end of

r the year was $23,977,460662. while at

i, the end of the 1090 fiscal year It was

r $34.191^111.467 The high point tn thei-debt of the United States for all time
r came Augrust 31. 19)9. when it was $36.598,701,648.

I VON BERNSTORFF FUNDS
A«bf%«enr*n> nrTfrn»rrn
lSKve.ric.Lr KC. i unncv

Court Upholds American
'' Claim of Countess.

^ Bprnal Dropatok to Tiu Nfcw Yoax Ha>i n.

. New Yoffc Bmll BsrMi. I
Washington. D. C_ Jnly t. 1

Thnmu W. Miller. Alien Property Ctte"
todlan. wee ordered by Justice wiuiern

. HJta, In Equity Court to-day. to return to

1 Counteee Nearme von Bernstorff, wife ot
i. Count Johenn von Bernetorff. diemleeed
"" German Ambassador to the United

States, mocks. bonds and cash amountin*to approximately 11.000.000. aeleed
under the trading with the enemy act

r Countewi von Bernetorff filed auit in
the Dlstrtot Supreme Court February 21

1 last for the return of the property, baepIn* her claim upon the fact that nhe wae

by birth a clrlacn of the United State*
f and the: the property in question owne
1 into her poeeeseion by inheritance, and

not from any cltlaen or subject of the
German Government.

Sh« set forth that she inherited all of
m; her property from her father. Edward
' Luekemever, former New York merchantCertlflcatee ehowing her Amer!'can birth were submitted to the court

The Counteee at the time the cult area

fllod maintained residence In Staratoirg.
Upper Bavaria.

I _____

Counteee von Bernetorff before her
e marriage to the former German Am_hassador wa* Mlee Jeanne T/telwiufev,

in'uniwr ui WMW »i'i tAHRPoipyur, m

wealthy merchant of New York dty.
The 11,000,000 worth of bond*, stock*
and rash were In the custody of J, p.
Morgan A Co at the time of the eelaure
by the Allen Property Custodian Alden
O. Swtger, attorney for the CountM*
applied to the District of Columbia Su,pome Court on P>»b. 1 laet for the Allen
Property Cueiodlan to ahow rwuae why
the property should not be returned to
it* owner.

.

GEN. PERSHING URGES
ARMY ECONOMY DRIVE

Travel Pay for Men Who Resignto Aid in Reduction.
WaawrworoN. July J..Oen. Pershing

celled high offtoera of the army Into
conference to-day to urge every pnealble
economy In administration of their department*They also were informed of
Can. Pershing's plana to coord nate army
activities In the llaht of lessons learned
during the war and 'o hold conferences
with department head* at frequent Inter.
vale*

Attention of the conference was called
to the order permitting enlisted men to
be dlaolirrwad durl: July u,nn a.t J« Co.
tlon of their ocrpa area or divisional
commanders, without affecting their
right :o travel pa;, allowances, for the
purpose of reducing the enllated strength
to the isa.oon mark fixed by Congress.

Itfn TTFriTin *tnp nnv iji^'iariiir pun

_ boon rrcolvno from more than 40.000 p*r~
on* r«lottv# to adfrlaalnn to tho cltt*»n»'
training caintw thla «umm«r.

r IN ITS^HTSTORY
Herald, with all that wat
n intertwined with it, and
.lized, is a bigger and better
wspaper than ever before.

rr\TTC J In Manhattan Brooklyn and
V'J-'-S 1 O j Bronx. RUowbera I# C#nt«.

ADDDDn AM IUIA1/C TA
flUnDDL/UU IllUVIi IU

JOIN ARMY AND NAVY
IN ONE DEPARTMENT

Congressional Committee
Sees Saving of $450,000,000a Year by Checking

Duplication.
WEEKS MAY BE HEAD

Bureau of National Defence
Is Name Proposed in Plan

for Reorganizing the
Two Services.

STKONG FIGHT EXPECTED

Advocates Predict Ultimate
Victory.Harding and CabinetMembers Discuss Detailsof Bill.

Spoctal Hmspotrh tn Tm New Yo*k Hnurj*.

New York Herald Burma. 1
Washington. D. C., July 2. I

Vlrtuaf agreement has been reached
among the members of the CongressionalJoint Committee on Reorganizationfor a consolidation of the
War Department and the Navy DepartmentInto a single Federal ser

vice to be known as the Department
of National Defence.
Up to this time this has been one

of the much discussed possibilities of
the forthcoming reorganization, but
now. according to authoritative Informationthat came to-night to Thb
New Yobk Herald, It Is to be an Importantfeature of the omnibus reorganisationbill that is in course of
preparation for Introduction In Conjgress before the end of the present
session.

President Harding Is described as

being unqualifiedly behind the project,ready to throw all Administrationstrength toward Its adoption .by
Congress. This will be needed, tt Is
apparent even at this early date, for
sooh a consolidation can be accomplishedonly after a vigorous fight.
Thoee most familiar with the situation.however, declare that the Seniate and the House In the end will apjprove such a combination

Wfflu Slatfd for Chief.

If the plane go through John W
Weeks. Secretary of War, is slated,
according to the Information, to be the
head of the new Department of NationalDefence. Some other Important
post, then, would be offered to Edwin
F. Dmby, Secretary of the Navy.
By the consolidation of the two A*

pertinents Into one ho committ*-,hopes to accomplish a saving of do'
les." than $160,000,000 * year, to corr

about through a 1oint administratis
of the services, the common purcha
and diatribution of sunnlies and tl

standardisation of small arm's and
other material. This Is quite indepandentof the additional saving,
wIowIt estimated around 1300,000.©Ofl
a rear, for which the committee has
been hoping. Other reductions such
M the reduction of department personneland the prevention of much of
the duplication of effort are now evidentIn the different bureaus.

Just what Is to be done about the sir
services of the army and navy Is not
clear, but the general understanding Is
that an Independent bureau of aerojnaufles la to be proposed. It Is a raatIter t doubt whether this Independent
bureau would have a atandlng on a

par with the army and navy, at least
at this t!m.\ when aeronautics has not
obtained a status higher than branch
arms of both services. i

Joint Board for Aviation. B|
Tt Is fairly well developed that officer* H

ere to be drawn from both the arrov
end navy rolls fbr detail to the fly
forces seata:ne<j to the combat units.
This maana. further, that only In the
eonexrucTion ano maintenance of mat,e-
rial and In the preliminary training of
filers will the bureau of aeronautic* ha
supreme The probability la a Joint
board of some character wtl! be developedfor the control of the bureau

TTnder the present scheme there would
be a flecretarv of National Pefence
who would alt In the Cabinet, with two
Tender ^eccetarlea. one for the army
and on'- for the navy The pra#ep» a

fahlnrt quota of ten membera would
be retained however, since it la th» I
intention of the committee, with the 1
approval already obtained from Preat- I
dent Rardln*. to recommend the cre i I
tlon of % new Pepartment of Public
Welfare
Tn all regards the character of the

wentone to be cnnaotidated under th"
Pepartment of National Pefonoe sr*
to remain the «ame: ihe uniforms diatlnctlvefor both the arm*- and the
navy are to he i -talned and the offlceraand en1!«ted P'rarrne1 arr to con- A

tlnile their dutlea a* at nre««nt Tl-e M
only difference la to he in 'he matter
of administration. mainly the civilian
personnel 1r Waah<n«-ron and In th-
fleiA, anA In the ptirrn.ese nr.fi <iieiriIhullon nf supplies j^fl
StanAarAlaatlen nf f>iniprn. nt Is reignrAeA as a hB|» item » -at will an ft*|saving the public fun As. At the prea»n(time the armv anA navv have been

Tilt" InAapenAont nf "-.« ton .f

arms. ammunition. even 'nnAstiiffs w<tb
the result tbat the- sometimes flnA
themselves competing iHfh each nther
lr> the npen market r»». hope la tn
An nvsv v-|t» nil tbls competition anA
t? make e-hnieea'n purchase* nf TIkn*
n n«erta' ' that hnttoin prices may
h< nhtn'neA onA more economical Ala'trlbutlnn acoomptlshcA
The rpprova' of Secretary Weeks anA

of flecretarv ntnhv for the propoaeA
onnen'IAatlnri has not. heen ohtnlneA as

vet, although It la understood that

J nalthar op« of the Aepartimant hea.ls

i # Jd


