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AXE SOON TO FALL
ON FREIGHT RATES

Harding and Advisers Turn;
Their Attention to a Revision

Downward.

AGRICULTURE IS HIT

Ruinous Rail Charges Blow
to Export Trade of

America.

FARMER SUFFERS MOST

Prohibitive Tariff Called Menaceto Industry by CheckingProduction.

Special Despatch to Thb New Yobk Herald.
New York Herald Bureau, )

Washington, .lulv 24. (
With the Important question of railroadfinance and the rehabilitation of

the carriers as a whole apparently
ki a fair way to settlement through
agreement between the Administration
and the carriers. President Harding
and his advisers are giving attention
to revision downward of prohibitive
and~ruinous freight rates, particularly
on grains a*id other agricultural
staples.

Railroad freight rates on the great
food commodities of the United States,
as well as cotton and other raw materials,are entirely out of line with the
economic situation in tne opinion or
the .President and his chief advisers
on tfv» railroad problem. They are

pajralyzt.is the agricultural industry in
some conufiunities and are everywhere
having a ^Pressing influence.

Attention best focusssd on the situationby the repent statement by Secretaryof Agriculture Wallace that freight'
rates on great staple grains are flar
higher from centra.! marketing points
in the United States to the American seaboardthan the ocean freight rates from
the seaboard to the countries that under
favorable conditions buy American exportsof foodstuffs and rsuw materials.

In some instances fruit* are brought
from southera Europe to I^ew York at
lower rates than they can be snipped
from the Pacific .coast State®. This conditlonof affairs has been emphasized by
Secretary of Commerce Hoover, who
pioneered the movement for reduction In
rates on fruits, foods, vegetables, grain
and cotton, as absolutely essential to a

normal revival of open trade.

Work Well Under Way.
In a perfectly open way. but without

attracting great public attention, the
President and hi® advisers, particularly
Secretaries Hoover and Wallace, have
been working hard on the problem. The
Interstate Commerce Commission has
been engaged on a programme of full
cooperation.

Negotiations are under way between
the commission and the railroads to adJustmany of the Inequalities in such
rates which resulted from the Increases
sponsored by William G. McAdoo. as Director-Generalof Railroads. It was
these Increases that made the cost of
shipping wheat from producing markets
at Kansas City and Chicago to coast
points greater than the total rate from
Argentina and other producing countries
to European consumers.
Ma ny adjustments have been made by

the commission and the carriers, but
* many more must be made if the United

states is to mantain its position as a

large exporter of staple crops and foodstuffs.
Rates on fruits from California to

TCastern markets have been lowered,
fnany grain and cattle rates have been
lowered, but the situation is such as to
still be a serious impediment to the exporttrade of the United States. It is
epitomised In the statement from Secretaryof Agriculture Wallace, who said
in part:

"While the cost of ocean transportationIs an essential factor in the marketingof agricultural products in foreign
markets. It Is by no means as importanta factor as is the cost of rail
transportation to the seaboard. For
example, the export lake and rail freight
rate on wheat from Duluth to New
Tork Is 28.8 centa a bushel, while the
ocean freight rate from New York to
Ulverpool Is 12.8 cents, making a combinedrate of 41.4 cents, of which the
lake and rail freight costs represent
89.6 per cent. The export rail rate from
Kansas City to Galveston Is 27 cents a

bushel, and the ocean freight from Galvestonto the United Kingdom Is 15
ents a bushel, a total of 42 cents a

bushel, of which the coat of the inland
roll haul represents 64.3 per cent.

Host Argentina Heneflfs.

"In this connection It Is Interesting
to compare these rates with the rail and
ocean freight rates to the United Kingdomfrom the wheat producing centres
of Argentina, where the rate for transporting1.000 kilograms (2,204.6 pounds)
of wheat a distance of 500 kilometers
f310.fi miles) is Jin.44 Argentine paper,
or 12.2 cents a bushel, calculated on the
basis of the prevailing rate of exchange.
The average rail haul in Argentina is
433 kilometers (2fil miles).

"Argentine growers thus have an apparentadvantage of about 14 cents a
bushel over the Interior sections of the
United States in cost of transporting
their wheat to the seaboard. This advantage,however Is partly offset by increasedocean freight rates from Argentinato the United Kingdom, which at
tha present time are around 23 cents a

bushel, making a combined ocean and
rail rate of 35.2 cents a bushel for Ar
gentlne wheat."
The key to the log Jam In the presenl

industrial problem la lower railroad
rates, in the opinion of Secretary ol
Commerce Hoover. He says high frelglil
rates are reacting disastrously on th«
American farmer at a time when hli
own products are at rock bottom price*
ard he Is forced to sell often at a los.
If he sells at all.
"Not only the farmer Is suffering bj

rates that are unjustly high on man)
commodities produced on the farms.'
he said, "but the consumer Is made t<
carry Just that much moro load hcsidei
the other burdens impoeed by post wai
conditions.
"Although the farmer has accepter

ioeees greater than those in any othei
industrial group, he la forced to paj
freight ratca out of all proportion wher
the prices paid tho farmer,aro consld
ered."

"During the last year," Mr. Hoover
pointed out, "farmers everywhere hav1,
been unable to ship their commodities
becausc freight costs have exceeded thr
nrltftofl *hf.v 1. ft Ve rarJ, /-./I IV... ..{.

f....«»» i'.m nit:11

riots. Thl.'< was true of the California
fruit products. It Is true of many other
classes. Freight rnt"s make profitable
shipment of commodities to market almostprohibitive In some Instances."

Secretary Hoover contended there
must be an early and substantial readjustmentof the entire freight rat# atrueturaIf tha country la to get back on a

f

ERA OF PROSPl
BY INVESTS

Delegates Asseit That Tic
Depression Caused by

Away.Many See
Special Despatch to Tub New York Hejulu.
Milwaukee, July 24..The turn of

the tide In business has arrived, said
members of the Board of Governors of
the Investment Bankers Association of
North America, who have just completed
a two days' session here. Delegates from
both coasts and from large cities of the
middle West were in attendance, and
they agreed that small and large investorsare again looking for good, sound
investments.
"The pendulum is swinging back."

said Frederick R. Fenton of Fenton,
Davis & Boyle. Chicago, secretary of the
association. "After the great war, it
was too much to expect to leap right
back In the lap of prosperity. This
could not be done in a day or a week, or

a month- or even a year, but the old
wheels have begun to turn fast*r down
the grooved tracks of industry and they

normal industrial basis. Tho productive
power of the country cannot be fully
exerted until the rate readjustment Is
completed, he said. Mr. Hoover, foreseeingsharp competition for American
exporters In foreign fields, also Is firm
in the opinion that rate concessions to
tho producers are absolutely imperative
If American products are to be exported
profitably in the future.

Secretary Hoover's reports of agriculturalrecuperation abroad in practicallyall the principal countries outsideof Soviet Russia are most completeand these reflect remarkable recoveryIn such productive line?. The
nations of central Europe, despite their
handicaps, are coming back more quickly
than officials anticipated earlier In the
year. Other countries are getting back
to the point of ability to raise more than
they consume, according to official reports.
The reports therefore Indicate In the

future not far distant a rather large
outflow from Europe of exports of some

leading staple farm commodities which
will enter In close competition with
American wheat and other farm products
In all world trade centres.

FOREIGN LOAN MONEY
RETIRES LIBERTY BONDS

Repayments From Abroad
Are on Special Account.

Washington, July 24.. Repayments
of $70,706,899 by foreign Governments
on the principal of obligations to this
country was used by the Treasury to
retire $73,939,300 face amount of Libertybonds during the last fiscal year,
Secretary Mellon announced to-night.
The foreign repayments from which

that amount of bonds was purchased
and retired, Mr. Mellon explained, comprised$30,517,634 from the British Gov/immonir»n nhlitrntinns on aornunt of
Plttman silver, and $16,000,000 on other
obligations; $19,302,358 by France, $1,512,901by Belgium, $605,326 by Serbia,
$1,794,180 by Rumania and $974,500 by
Cuba.
"For the most part," he said, "these

payments were on special account, or by
way of adjustment of accounts and
should not be taken to indicate that
any general programme of repayment
of the foreign obligations has begun."

FLEEING COUPLE HELD
IN ATTACK ON DRIVER

Cawdbk, N. J., July 24..Mrs. Beatrice
Soutbeimer Ambruster, aged 18, of 26
South Rhode Island avenue, Atlantic
City, and John Burgess, a soldier at
Camp Dix, were arrested to-day In the
woods near Homing's Grove, where they
fled, according to the police, after an attackon Harry Doyle, a Camp Dlx Jitney
driver, last Thursday. The woman was
badly bitten by mosquitoes and was sufferingfrom exposure. She was taken
to Cooper Hospital.
The police say Burgess, two other soldiersand Mrs. Ambruster were on their

way to Camden, when one soldier struck
Doric on the head, knocking him unconsciousto the rood. Believing they had
killed him the party took to the woods.
'Two returned Friday. Doyle was badly
hurt, but will recover.
The police say Mrs. Ambruster'a husband.who lives In Atlantic City, brought

suit for divorce against her a short time
ago.
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quicken with each day. That ia
eeneral fcellnsr amonar our member
all parts of the country. All that
Sam needs to make his eyes brig
and his sleep to become more restfi
a little more feeling of happy hea
hope on the part of the people.

"If there ever was a time for des
dency that time has passed in the
vestment business. We have taken
losses, but our faces are now turne
the light."

"There are many good buys on

market now," said Morris F. Fox ol
company bearing his name, who
named to the board of governors to
ceed Henry C. Quarles. "The smal
vostor can be taken care of with n

Issues of great value, and the ger
tendency of the country to turn Its
to the ea.. is shown In our lncre
business of the last two months."

BLAIR WARNS AGAINS7
INCOME TAX 'EXPER

Those Who Aid Evasion
Be Prosecuted, He Says,

Washington, July 24..Another w

irg against fake income tax "exp<
was issued to-night by Internal Rev

Commissioner Blair. With revised
hglslatlon In Immediate prospect, t

"experts," Mr. Blair said, if they re

past practices, are preparing to offer
vice regarding the preparation of the
Income tax returns.
"The evil resulting from the opera

of this class of practitioners must
will be stamped out," the Commissi
said. "Persons who knowingly offer
vice for suggestions by which the inc
tax law may be evaded, and w

eventually lead the taxpayer into
Acuities with the Government, wil
dealt with In accordance with the
treme penalties provided by law."
Within the last thirty days, he

tinued, between forty and fifty attor
and agents for taxpayers have been
barred from practice before the Ti
ory.

TAX PROTEST COMES
FROM VIRGIN ISLAM

Demand Hearing Before V
Laws Are Applied.

St. Thomas, Virgin Islands, July 1
A protest against the Imposing of ln<
tax and other laws on the Virgin Iel
by the United States Congress wit
giving the Colonial Council of the
ands a hearing has been drafted by
council and will be forwarded to P
dent Harding and Congress.
An amendment extending the Fee

Income tax law to the Virgin IsU
the receipts to go to the Insular Gov
mcnt, recently was adopted by the H
of Representatives, but was rejectei
the Senate. A proposal to extend
Volsfea<d law to the islands has been
before Congress, but has not been a

upon by either house.
The protest says, In part: "This c

cil. being the lawfully elected and
pointed representative of the pe
feels that no measure of importanc
the community should be passed v

out giving the council a hearing, anc
council hereby requests the Governt
forward this protest to Congress
the President with the quickest
patch." ,

KEEPS TEACHING AT 70 YEi

Canadian tVnaian Rrfnara to I

I'roiu Her Unborn.

Quebec, July 23..Although she
sttained the age of 70 years. Miss J
Bedard, a lay teacher In the emplo
the Quetooc Catholic School Board, w
to continue In her chosen calling.
Chairnan J. B. Morlsette of the Sc

Board recently had an Interview with
and in view of her long and fall
term of service, he said: "You may
take a good rest from your labors,
homo and take it easy and we f

keep you on the roll at full pay for
rest of your life." Without hesita
tho old lady replied: "No; I wan
continue teaching."
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HARDING TO APPEAI
s FOR MORE ECONOM
lat

Sends Message to Congre
This Week Outlining Plan

for Belief to Boads.
the

nele WOULD AVOID ANY DBAI
htnn
il Is .

.rtea
Departments Save Money, bi

ponin- Some Congressmen Have
our
a to Not Fallen Into Line.
the

Special Despatch to Thb Nbw Toss Heba:

sue-New York Herald Rurean, 1
1 j n.Washington. July 84. f

lany Fresldcnt Harding is expected to ma
leral a strong appeal to Congress for furth
face economy when he sends a message tl
ased week outlining his plan for giving rel

to the railroads without an addition
drain on the Treasury.

. The achievements In the executive <!
partments since Director of the Budg

TC> Dawes begun his work less than a mon
8go have been received throughout t
country with telling effect, according

to responses reaching here. But at t
same time there has been conslderal

' grumbling. It Is said, because Congrc
seems to have lagged behind in the mt

arn" ter of saving money,
jrts" The more responsible leaders in Hou
enue and Senate are always alert to 1

tax au£urate any savins possible. Nevcrtli
less they realize they have to make

hese constant fight against members of Co
illow press who have bills of their own whl
ad- 'ook either to Government approprl
new tiona or to authorizations that wou

commit the Federal Treasury to cxpenc
ition tun?s of indefinite sums in the future.
and Chairman Warren (Wyo.) of the Se
oner ate Appropriations Committee has call
ad_ attention to the menace In the practl

of approving bills that contain indeflni
Ijlch sums not immediately capable of calc

lation when the measures are passe
. l)e He emphasizes the fact that In the la

fiscal year Congress appropriated mc
than $1,000,000,000 for so-called "ind<
inite" expenses.

c° "

Senator Kenyon (Iowa), who has 1
® troduced an amendment to the Cons

tution, giving to the President the rig
s" to veto single items in appropriate

bills, believes this measure would
far toward curing many faults whi<
now lead to enlarged appropriations. J
hopes to enlist tjie interest of Preside

DS Harding In this proposal.
He announced to-day that he wou

c ask for the appointment of a subcoi
mittee on the Judiciary Committee f
the purpose of holding hearings on 1
measure and having it considered wi

>4 a view to its being favorably report
:ome soon to the Senate,
ands In a quiet way thore is a good d«
hout support growing In the Senate

isi- favor of the Kenyon proposal, but jv
the now Senators are pretty well worn frc

rcsl- the work'of hearings and pending leg
lation, and it is difficult to obtain t

leral attention that such proposals as t
inds, Kenyon amendment demaiid. He I
ern- lleves, however, that later In the S(
ouse slon, when conditions are more cc

d by ducive to intensive effort, he can ha
the his amendment brought up, not only
put the committee but In the Senate.

,cted Meantime the situation seems to
ripe in Congress for the President

oun- make a further Impression on his leg
ap- latlve helpers for tho need for econor

ople, and the limitation of all appropriate
o to to projects- born only of necessity,
vlth-

|rtht^ CAR CAPSIZES; WOMAN KILLE
n nrl
des_ Miss Roberta Ornwford of Pliil

delphlu Is Accident Victim.

Barnstable. Mase., duly 24..T
L&S. overturning of an automobile on tho oi

skirts of this town early to-day caus

test the death of Miss Roberta Crawford
Philadelphia, daughter of the late Co
mander Robert Crawford, U. S. X. Pe

has Edgar of Sandwich was taken to a hi
Uice pital, suffering from concussion of i
y of brain. Two others escaped serious
ants juryTho party was returning to Sandwi
hool from West Yarmouth when the outon
her biio became unmanageable, skidded
hfui the road and landed upside down in
now ditch.
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riHOOSE PREPARING If
Y FOR TAX REYISION
ss Public Hearings Begin To-morrowand Will Continue

-». tt* n.»,.
lur ruur ifttjB.

N TAKES IX ALL PHASES

it Senate Committee to Consider
Valuation Provisions of

Tariff Measure.

LD" Washington, July 24..Money raising
legislation will occupy the attention of

ice Congressional committee at each end
ier of the Capitol this week, with the Senate G

Finance Committee opening hearings toiajmorrow on the Fordney tariff bill and
the House Ways and Means Committee jgle" ready for discussion of the new tax bill

ret j

^ Tuesday.
hc Although the tariff bill passed by the
to House Thursday and designed to raise j^(he about half a billion dollars in revenue
)le mi

^ annually was going into its second q(
Lt- stage, interest was somewnat suoorcunatedto the tax measure, which must
lSe produce more than seven times as much. 'n'

ie_ The House committee has a mass of bills q,
a for tax revision of a varying nature be- ca
n" fore it, and the Republican members also

^ have been advised of the Treasury's ^
,1,5 views, but with all of this the commltil-tee will devote four days to hearing ar

what the taxpayers have to say before ^
beginning actual revision,

ce Meanwhile the Senate Finance Com- In
mittee has under consideration a plan to 6C

^ establish a clearing house of experts ,

ist who wou'^ sift out suggestions regarded
>re

as worth while from the tax revision *j°
tf_ basket. Although the plan has not been

adopted finally, It was understood to
n_ have the approval of most members of
tj_ the committee, and the experts probably
ht will begin work while the committee It- .

on self is listening to tariff talk. p
eo American valuation provisions of the
ch Fordney bill will be the first taken up
_5e by the Senate committee, and to-mor- ,

nt row and Tuesday will be devoted to
consideration of that controversial seo1,5tlon of the measure. The chemical .

schedule of the bill will next be given *r
or attention because of the demand from g,
xjs some quarters for a dye embargo, a prothvision which was striken out by the
e<5 House after a long fight by Representa- '

tlve Frear of Wisconsin, the only Re>alpublican member of the Ways and
in Means Committee to break away from _

lst the majority's stand in that commit>mtee. .

i8. Leaders in-the Senate Committee also
he were expecting to see a revival of the
he lighting in the Houso to have the Sen-

ca
>e- ate restore a duty on hides and long
>s- staple cotton, with provision for comin-pensatory duties on shoes and leather
,ve goods and textiles in which the long
In staple cotton Is used. Proponents of a

"

tariff on petroleum appeared to-night to 5^
be have given up their tight, although they l!

to will ask for such a duty before the
Is- committee.
ny The House Ways and Means Commit- ,a

ins toe is going into its hearings without
any set schedule as to phases of tux ln

revision which it will consider during J11
J) the four days. Numerous requests have le

been made for opportunities to discuss *e

the tax laws and Chairman Fordney &l

Aald tho committee would hear all that
can be possibly crowded into the limited w

he tirnc- "2
The committee held some hearings last c'

10J winter and these, with the Treasury's
Qf statements, testimony of taxpayers this

m_ week, and possible further suggestions sj
nn from the White House, make up a Bulling.clcnt fund of Information, its members \f
he believed, on which to base a new law. c<
i.. Chief among the tax bills which have ar

passed through the IIouso hopper is a ar

[ch bill by Representative Hongworth. Re- pC
10- publican, of Ohio, who would repeal st
off the excess profits, transportation and if
a fountain drink taxes and reduce tho pi

higher surtaxes on personal income. as
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IFTS OF FOUNDATION
IN 1920 ARE LISTED

ockefeller Aid Reached All
Parte of the World.

Here are the achievements of the
sckefeller Foundaion In 1920 a3 suraarizedyesterday by Its president, Dr.
jorge E. Vincent:
Aided six medical schools In Canada.
Gave a large sum to a medical tralngcentre In London.
Appropriated a million francs for the
aeen Elizabeth Foundation for Medi

1Research In Belgium.
Agreed to contribute toward the cometerebuilding of the medical school of
e University of Brussels.
Provided American medical Journals
id laboratory supplies for ten medical
hools and medical libraries in Ave
uropean countries.
Continued to construct and maintain
Pekin, China, a modern medical

hool with a premedical department.
Aided thirty-one hospitals in China to
crease their efficiency in the care of
Ltients and in the further training of
ictors and nurses.
Supported the School of Hygiene and
ublic Health of tho Johns Hopkins Unisrslty.
Contributed to the teaching of hygiene
the medical school at Sao Paulo,

rasH.
Provided fellowships in public healtn
id medical education for ninety-three
dividual^ who represented thirteen difxentcountries.
Brought to the United States commisonsof medical teachers and hyglenlsts
om England, Belgium and Czechoovakla.
Continued to support a campaign
ralnst yellow fever in South and CenalAmerica and in West Africa.
Aided Government agencies in the
>ntrol of rpalaria in ten States of the
>uth.
Prosecuted hookworm work in ten
wthorn States and in eighteen foreign
luntries.
Helped to expand anti-liookworm
impalgns into more general health
ganizations In countries, states and
itions.
Brought a wartime anti-tuberculosis
ork In France to the point where it
>uld soon be left entirely in French
mds.
Assisted the Government of Czechoovakiato reorganize its public health
boratory system.
Rendered various services In organizgcommittees t.o study the training of
jrsea and of hospital superintendents,
nt experts for conference and counsel,
mt officers abroad to study conditions,
c.
Brought to a close its participation in
artimo emergency relief by giving a
iilion dollars to the fund for European
llldren.

PICKPOCKETS SENTENCED.
>eciat Despatch to The Nbw York Herald.
Middle-town, N. Y., July 24..John
cEean, alias Delancy, and Simon
joper. alias Joe Stern, of New York
id William Wilson of Philadelphia,
rested here for attempting to pick
ckets were sentenced by Recorder
arr to each pay a fine of $100 or serve
>0 days in the county Jail. They
ended guilty, giving their occupations
waiters and cook.
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