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The Price of Money

and its effect on
The Price of Bonds

Comparatively few
people realize that the
trend of bond prices is
controlled in great meas-
ure by the prevailing
rate for money.

We have prepared a
circular discussing this
interesting subject and
offeri ions that
should help investors to
take advantage of the
present opportunities in
the bond market.
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Authorized & Outstanding 81,500,000
Secured by a First and “closed”
Mortgage, at the low rate of
£12,300 per mile, on 121 miles
of main line rallway from Brat.
tleboro, Vi, to New London,
Conn., Including valusble dock
and terminal mrty ut the lat-
ter seaport terminus.
The New London Northern R.
R. Is leased to the Central Ver-
mont Ry. for 90 years from Dec.
1, 1891, at a Z.urlr rental of
$216,552, annual rental,
which has hun pald regularly
for almost 30 years, Is sufficlent
to cover the Interest charges on
this issae of honds more thun
three and one-hall times.

Price 68 and Interest;
to Yield About 7.10%

Circular on Request.
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Central
Pacific Railway
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An absolute first
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1,342.20 miles of
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Guaranteed as to
principal and inter-
est by Southern
Pacific Company by
endorsement.
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FINANCIAL NEWS
AND COMMENT

Advance in Sterling Laid
JPartly to Short Selling—
Stocks Without Feature,

An abrupt advance of more than 11
cents In the quotation of the pound ster-
Ung, nccompanied by sharp gains In
other Buropean exchanges, showed In
rather extravagant fashlon yesterday
the extent to which international cur-
rencies have passed from the control of

| normal (nfluences, In responss to a big

advance at London, sterling led off here
with an over Sunday upturn of 41
cents and the rapld risa later in the
day Indicated that bidders were step-
ping on ome another's toes to get the
rather meagre offerings.

Bankers reported that most of the
purchases originated at forelgn centres.
The highest quotation for sterling dur-
ing market hours Indicated that all the
ground lost since July 8, when the rats
was 3.69%,, had been retraced, the re-
covery from the lowest point of thes sum-
mer belng approximately 15 cents to the
pound,

The market acted as though twe In-
fluences wers overshadowing thosa of
lesser import, and In the latter group,
rather strangely, could be Included fluc-
tuations Induced directly by commercial
transactions. The bellef prevalled (n
trading quartera that transfers of funds
from New York to London for the mc-
count of the Reparatlons Commission
started rates upward, and this caused a
heavy flow of purchases to retlre short
contracts. The buying by indlviduals
who lately pushed sterling lower day

| after day through short sales, belleving

that Germany's payments of Indemnity
had laid a blight upon the market, was
evidently the most prominent force in
the day's business,

While transactions connected wlith
reparations payments have not slways
been traceable, knowledge that the Ger-
man Government has substantial bal-
ances at New York lends plausibllity to
the suggestlon that these were drawn
down through sales of dollars in Lon-
don, causing sterling to rise. The other
exchanges of Western Hurops and the
German rate have been wont to move
rapldly with sterling ever slonce repara-
tlon paymenta became a real factor in
the market

In connection with the transfer of
funds to London, it is possible that
reparatlon money on deposit with the
Federal Reserve Bank for account of
the Bank of England in behalf of the
commission may have been sent to Lon-
don, although no Information on this
point was obtalnable,

The stock market conslsted entirely
of such fluctuations as sluggish pro-
teaslonal operations causs at times when
no especial influences are at work
among prices. Rallroad equipment
shares, led by American Locomotive,
wera firm at times. Some rall lssues
worked slightly lower, others were firmer

than on Baturday, and there was an
{rregular tendency elsewhere, which
meant nothing.

Call money stayed rather firmly at
& per cent, although offerings wers
reported more than equal to the de-
mand In the afternoon, suggesting that
the rate might eass off In a day or
two,

Ths bond market slowed down and
quotations wera no more than steady,

the last six days has had an effect
bility of ome or two sizabls forelgn
offerings In the near future has checked
the upward movement.

A good demand was reported for the
$7,600,000 Republic of Uruguay 8 per
cents,, which wers put before the pub-
lic yesterday morning, and the Street
mads preparations for a contemplated
issus of $50,000,000 Argentine two year

notes,

Cotton quotations receded 16 to 20
points under realizing sales. Wheat
fitures galned 215 cents at Chicago,
speculation belng directed partly by
thought of the Government report, due
thls aftarnoon, which is expected In the
trads to discloss deterforation of graln
during July.
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DULUTH & NORTHERN REPORT.

The report of the Duluth, Mlssabe and
Northern Rallway for 1920 shows not
corporate  Ineoms, after taxes and
charges, of §6,026,202, equivalont to
§£122.21 a share on the $4,112.500 eut-
standing stock, agninst $3.445.717 net
Income, or $83.78 a share {n the proced-
Ing year. Gross Income from all sources,
Including $8563,870 Federal compensation
for two months of Federal operatlon,
amounted to $9,101,801, compared with
$5,228,250 grosm Income In 1919, Inter-
ext and rental charges were §4,075,689,
contrasted with  $1,782.6542, Including
taxes, in the preceding year, The year's
surplus, after deducting $2.862,883 for
glnking and reserve funds, totalled
$2,662,339, compared with $3,446,717 In
1e1e,

TOPICS OF WALL STREET.

Money Continues Firm.

Call money was 6 per cent. bid all
day in the New York Btock Exchange
and In the “outside’” market, and offi-
cinl rates were kept from golng higher
only by the operation of the banking
pool, which saw to it that legitimate
needs were satisfied at 6 per cent, It
was reported, but not confirmed, that
615 per cent. was done in the “over the
counter” market. Time money was also
in request at 6 per cent. for 60 and 80
days, but actual transactlons were small,
There will ba no Government with-
drawals of Federal deposits to-day. Ex-
pert opinfon was mixed as to how soon
{tiual!on In money conditions will set
n.

Hanskell-Barker Earnings.

Haskell & Barker Car Co.,, which de-
clared yesterday the regular quarterly
dividend of §1 a share, ls reported by
a director to have earned this dividend
amply, with a large margin, It was
atated that the company's earnings In
slx months ended June 30 made & favor-
able showing, even when compared rela-
tively with the American Locomotive re-
port. The business transacted by the
company was principally repalrs, but
{ts operations were both efficlent and
profitable,

Moline Plow.

Tha Eastern and Western commlittee
in connection with the Moline Plow
Company are expected to get together
this week on the reorganization plan, of
which the preliminary draft ls com-
pleted, Progress ls reported to be good,
but slow,

Why J. P. Morgan Stayed.

The chief tople of conversation in
banking and brokerage clreles during
vesterday's trading was “Why did J.
P, Morgan delay his departure for Eu-
rope?’ Home persons professed to see
something sensational in the postpone-
ment, calculating that another financial
rescue party must be under way, Oth-
ers thought the delay was of extreme
significance. Plain matter of fact ex-
planation, nevertheless, showed that a
lot of time had been wasted In discusa-
ing the subject. Mr. Morgan, who will
safl next Saturday, had three reasona
for waiting a week: he had to elgn some
papers Iin connection with an estata of
which he {8 one of the executors, papers
which could not be prepared until to-
morrow; he desired to see that a deal
under negotiation was completed before
he started on vacation; he wished to be
near a friend who le to undergo or has
submitted to a surgieal operation.

Grain Shipments Expand.

Statistics of grain movements indicate
that the granger railroads experlenced
A large Increase of gross revenue from
grain traffic in July and will continue
to do so in August, comparisons being
made with the same months of last
vear. Wheat receipts at Chicago last
week were approximately
bushels, agalnst 21,500,000 bushels the
week before and 10,374,000 hushels a
vear ngo. Shipments of Wheat out of this
primary market aggregated 11,330,000
bushels, In contrast with 5,763,000 bush-
els In the same week of 1920, The re-
celpts of wheat, corn and oats combined,
amounting to more than 84,000,000
bushels, showed an Increase of more
than 100 per cent. over the first week
of August last year. Such records have
not gone unnoticed by followers of
Gireat Northern preferred, Northern
Pacific and stocks of other ropds that
derive much of thelr income from the
farms.

Shares Rise.

Famous Players-Lasky shares were
among the few which disclosed a pogl-
tlve tendency and were strong in yes-
terday’'s market. The postponemend of
actlon on the quarterly dividend untl
latar in the month supplled no material
for the bears with which to depress the
price. On the contrary, the quotation
moved upward 1% poilnta and was
steandy at the close. Ewvidently the buy-
ers thought that the dividend would be
maintained at the annual rate of $3
a share. The earnings of the flrst six
months are estimated at about %13 a
share.

Famous Players

Cnlifornia 011 Cheaper.

The Standard Ol Company of Call-
fornia has effected reductions of 2 cents
& gallon In gasolene and 25 cents a bar-
rel in the price of fuel oil, according
to advices recelved here from SBan Fran-
clsco. The cut reduces the price of gaso-
lene In that city to 25 cents a gallon,
The reductlon in fuel oil puts the prices
of that product on a basia ranging from
£1.10 to $2 a barrel,
specific gravity, Similar reductions
were effected in April and in May of the
current year In the price of fuel oil
its pre-war level ranged from 73 cents
to §1.07 a barrel in March, 1917,

Guessing on American Sugar.

The market action of Amerlcan Sugar
Indicates that Wall Strect feels consld-
erable uncertalnty as to what actlon ita
directors wil] take on the common divi-
dend due at this time. The company's
balance sheet on December 31 showed a
profit and loss surplus of $12,465,858,
equivalent to almost two years' divi-
dends, at T per cent. on the $80,000,000
common and preferred stock. Four of
the company's six refinerfes that are iIn
operation are doing & profitable export
business and meeting what Is considered
a falr domestic demand.

Actors Want Farea Cut.

Representatlves of the trafflc exec-
itlves' committes of the Eastern Trunk
Line Assoclation will hold a conference
soon with representatives of the Theat-
rienl Road Managers' Assoclation, at
which the latter will Inquire as to the
possibilities of a reduction in p B
fares. The Increased passenger, Pull-
man and baggage rates have made the
malntenance of theatrical road compa-
nles unprofitable, and have resulted in
many managers withdrawing entirely
from that field of operation. If rall-
road executives hold to recently stated
views, the theatrieal men will be in-
formed that the steam carriers will op-
pose any general reduction in elther
frelght or passenger rates before an-
other cut of 12 or 10 per cont, has been
applicd to the annual payrolls of the
roands,

FOREIGN MARKETS.

LoupoNn, Aug. §.—Prices moved Irreg-
ularly on the Stock Exchangs to-day.
Bar sftver, 38%dA per ounce. Bar gold,
1138 34, Money, 4 per cent. Discount
rates, short bills, 4 918 per cent.; three

months bills, 411-18 per cont.. Consols
for money, 48 ; Britiah 2 per cent. loan,
884 British 4% per cent. lomn, 814,

Panip, Aug, 8.—Trading was very
dull on the Bourse to-day. Threa por
cont. rentes, 66 francs 40 oentimes, Ex-
change on London, 46 franca 4% cen-
times. Flve per eent. loan, 81 francs
45 centimen, Dollar guoted at 12 francs
75 centimes.

NATIONAL ACME REPORTS.

Natlonal Acme Company for the June
quarter reports a net loss of §834,362
after inventory adjustments, compared
with a net loss of 8354074 In ths pre-
oeding quarter and §1,385,025 net prof-
Its, or $2.77 a share earned on the
$25,000,000 outstanding ($50 par) stock
th the corresponding three months of
1820, Net sanlew for the quarter
wmounted to $1,435,723, contrasted with
$4,704,860 In the 1020 quarter. A total
of $623,836 was charged off for Inven-
tory adjustments,

P

17,300,000 |

according to the |.

TOBEY& KIRK

Chicago Stock Exchange

26 Broad Street, New York
Direct Privats Wire

PITTSBURGH CLEVELAND
CHICAG®  DETROIT

Dependable
Bonds

Paying High Rates

While the population in-
creased 15% the number
of users of electricity in-
creased 250%. Such con-
ditions make the income
of light and power com-
panies steady and their
bonds dependable.

;m&!-f:}'s uggestions.

Reinhart & Bennet

Members N. ¥. Stock Exchange
52 Broadway, New York

Telsphons 0257 Broad

Careful attention piven to
conservative trading accounts

1% Gold Debentures
To Yield 9.40%

Senior obligations of
Cities Service Company,
one of the most impor-
tant oil and public utility
organizations of the
country.

e
—

Over 14,000,000 barrels
oil production in 1920 and
utility service furnished
to several hundred pros-
perous communities,

—

Ask for Circular D-3

Henry L. Doherty
& Company

Bond Department
60Wall St., New York

|

$50,000
Duluth & Iron Range

1st 5s, 1937

80 & Int.

To net about 6.109,

$50,000

Mo. Kan. & Texas

1st 4s, 1990
614 & Int.
To net about 6.50%

$50,000

St. Louis Southwestern
Cons. 4s, 1932

64 & Int.
To net about 8.90%,

R. W. PRESSPRICH

g ?«‘3.‘3" & CO. 5N

Municipal and Raliroad Bonds

Canadian
[nvestments
....":'.,:‘m“‘c‘:..:’a?

attractive te
'mud States Investors. Wa

wpecialize on Gar
emment and Municips
Bonds. Write for quotations.

Cfﬂ.hms Co.

14 KING ST.E.

M. 100,000

Krupp 5% Bonds

For Immediaté Delivery
Price on Applicalion

KIELY &-CO.

240 Wall SLNY: Tel: John 6330




