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PEABODY APPROVES
RESERVE SALARIES

Director Demands Williams
Counteraet Effect of At-
tack on Bank.

Georga Foster Peabody, a director of
the Federal Reserve Banik of New York
end chalrman of a commities of two
which fixes the officlaly salaries of that
institution, fn = lotter to John Skelton
Willinm#, formerly Comptrolier of the
Currency, demands that he do what he
can to counteract the “evil effects of
his uiterancs” with reference to extrava-
gant salaries pald by the bank and re-
fquests that he advise Senator Heflin to
recall his attack in as public a manner
as he made |t. The Benate on October
14 passed a resolution to Investigate
charges made by Mr. Willlams,

Declaring that Mr. Willlams's state-
ments were without any Justification
whatever, Mr. Peabody sald in his let-
ter: “I have no hesitation In saying
that I do not believe nny fairminded
study of the conditions by any one, no
matter how projudiced in the beginning,
could reach any conclusion but that the
aularies paid by the Federal Reserve
Bank of New York during the entire
seven years of It cxisténce have pyo-
duced more and better service for the
money pald than in 90 per cent. of all
other corporations.

“] beg to state, therefore, In the most
positive fashion that possibly without an
exception every officer of the bank has
been rendering service at his own pe-

lary loga as red with the finan-
eial returns that he could have assured
hi 1f by pting employment offercd
to him from other !mportant corpora-
tions. 1t Is the fact that the Federal
Reserve Bank of New York from the be-
ginning with such as regards morale and
discipline that It was a high credit mark
to every employee to have a satlsfactory
record of service with this bank. Be-
cause of this there were continually ap-
proaches made to employees and officers
to take other positions, Very many did
take advantage of these opportunities
and the bank allowed them to go with
a Godspeed, because, fortunately, ite or-
ganlzation enabled it to move up those
who had ¢ d th Ives Ppetent

*There have been some cuases, how-
ever, among the officers ,where their
value to the bank was so great that it
would have been difficult to secure fit
successora for the vitally important ser-
vices the bank was called upon to ren-
der during the perfod of the war and
the varlous crises following the armi-
stice. Those several gentlemen, now
officers of the bank, were so imbued
with the sense of thelr publie trust that
they declined these offers and remalned
with the bank at large pecuniary sacrl
fices. T know this of my own personal
knowledge,

“In view of the foregolng, 1t was a
peculiarly unpatriotic as well as unsocial
act for any one to make this attack, not
only upon the officers and directors, but
fn effect upon all the thousands of em-
plovees of the Federal Reserve Bank of
New York. It Is not surprising, of
course, that the Senator from Alabama,
without full knowledge, should have
voleed such an attack, but it {s a matter
of not only great surprise but of extreme
regret to discover that the attack was
made by a former member of the Federal
Reserve Board, who had every possibllity
of close and confidential access to the
Government records, as to others, and
who had only to Inguire into any specific
cages to have any ‘common report' ex-
ploded by the exact and unquestioned
knowledge tat was obtainable.”
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i BRANCHES

SUGAR.

A falr business In refined sugar was
reported as done yeaterdny at the recent
prien eut to 6.200, leam 2 per cent.
fnnde by the Federal Sugar Refining
Pompany, but otherwise sugar refining
tonverns which contintue to list sugar
brices at 10 points higher, found orders
Tor sugar very limited. Outport sugar
refiners wers sald to have bought about |
£0.000 hags Cubas, dn port and exware-
oise And loading, st 2%ec. cost nnd |
relght, A New York reftner bought n
pmnfi parcel of BE0 bags of Porto Mico
pngnr afloat, at 4e o L . The recent
vemand for raw sugar has been very
limited and confined to sirietly prompt
pusitlona,

The range of pricea In
pugar futures market was as

yesterday's
follows ¢

Open. High, Low, Olase, Clows,
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URGES RECOGNLZING
OBREGON'S REGINE

George A. Evalenko Dicusses
Mexiean Conditions After
Trip to Republie.

George A, Evalenko, vice-presldent of
Harvey Fisk & Sons, Inc., bankers, re-
turned to New York on Wednesday
night from a six weeks' visit In Mexico
city. He was accompanied by his at-
torney, George H. Eichelberger of
Cleveland, Ohlo. They went to Mexico
in response to an invitation from the
Obregon Gover t to di some
of her Anancial problems. One of the
most important of them s the rehibilita-
tion and stabllfzation of lLier currency.
The establishment of a bank of {ssue Is
regarded as a necessary atep to that
end. Mexico's only currency at present
s sllver and gold and practically all her
banking facilitles are under the control
of foreign intérests, Mr. Eichelberger
sald that Mr. Evalenko had submitted
1o the Mexican Administration a tenta-
tive plan looking to the establis) t
of a bank of issue. The prerequlsite to
that or any other stable financial re-
form, however, In thelr opinfon, Is recog-
nitlon of the Obregon Government by
the United States.

Mr, Evalenko said that he had re-
turned with a very favorable iImpression
not only of political and business con-
ditlons in Mexico, but also of the oifi-
clals of the present Mexican Govern-
ment,

“The issuea involving recognition,” he
sald, “have narrowed down to a gues-
tlon whether the treaty propossd bo-
tween the United States and Mexico
shall be signed before our recognition is
granted or after it has been accorded.
Inasmuch as it is highly desirable thaz
the two republics be on terms of peact
and friendship with one another, it is
hoped and expected that an early solu-
tion of the present difficulties will be
found.

“Tha Obregon Covernment is doing
its utmost to stabilize cunditions and
make Mexico attractive to American in-
vestors, It would indeed be unfortu-
nate if failure to recognize the present
Government by America and England
should weaken, or posaibly result in the
destruction of the present Mexican Gov-
ernment. It ls extremely doubtful If
any government so good as the present
one could be organized as its successor.
But there is no doubt In my mind that,
with the ald and encouragement of the
United States, the Obregon Administra-
tlon will mark the close of the long pe-
riod of revolution that began with the
overthrow of Porfirlo Diaz in 1911,

GENNERT SET BACK IN
EASTMAN-HUBBELL SUIT

Judge Hand Grants Motion to
Quash Summonses.

Judge Learned Hand In the Federal
Distriet Court granted yesterday a mo-
tlon to quash the summonses served on
George Eastman and Walter 8. Hubbell,
technical defendants in the treble dam-
age sult brought four years ago by Gus-
tave C. Gennert against the Eastman
Kodak Companies of New Jersey and
New York. The suit was brought by Mr.
Gennert as the surviving partner of G.
Gennert, against the Eastman companles.

Judge Hand ruled that Section 62 of
the Judielal Code would not serve the
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FEDERAL RESERVE
BANK STATEMENT

Gold and Cash Reserves Gain;
Ratio Up: Note Cireunlation
Lowest Since 1918.

Special Despotenr to THe New Yorx Hmmavo,
New York Hernld Burean. }
Washington, D, C., . 20,

Aggregate galns of §43,800,000 of gold
and $44.800,000 of total cashi reserves
aecompanted by net lquidation of $102,.-
300,000 of earning assets and reduction
of $83,400,000 in Federal Reserve note
circulation are indicated In the Federal
Reserve Board's weekly consolidated
bank statement. Deposit liabilitles de-
creased by $7,200,000 and the reserve
ratlo showe a rise slnce October 11 from
68.5 to T0.0 per cent.

All classes of earning assets show
smaller totals than the week before,
bills =eacured by United States obliga-
tons by $48,100,000 ; other discounts by
$28,500,000; acceptances purchased in
open market by $7,100,000; Pittman cer-
tificaies to secure outstanding Federat
Heserve bank note clrculation by $6,-
400,000, other treasury certifiontes,
largely held under repurchase agree.
ments, by the New Yok Reserve Bank
by $16,100,000, and United States bonds
and notes by about 3500,000, ‘Total
earning assets stood at §1,577,900,000, a
record low total for the year and 53
per cent, below the total reported about
& Vear ngo.

Of the total holdings of $459,700,000
of bills secured by United States obligu-
tlons, $328,100,000, or 7l.4 per cent,

RESOURCES.

Gold and gold certificates..
Gold settlement fund—Federa
Gold with forelgn agenches.........

were secured by Liberty and other
United States bonds: $103,200,000, ar
224 per cent, by Victory notes: §8,100-
000, or 2 per cent, by Treasury notes,
and §19,300,000, or 4.2 per cent, by
Treasury certificates, compared with
$341,000,000, §120,820,000, $2,030,000 and
820,600,000 respectively held the week
before,

Blnce October 11 the amount of paper
held under rediscount for other reserve
bgnks by the banks of Boston, New
York and Cleveland has declined from
$44.000,000 to $42,700,000. Rediscounts
of the Richmond bank with the New
York bank declined from $20,000,000 to
$14,400,000 of the Atianta bank, with
the Boston and Cleveland banks from
§16,400,000 (o $14,100,000, and of the
Dallas bunk an fncrease with the Boston
bank from $7,600.000 to $8,200,000.
Minneapolis resumed rediscounting oper-
ations, reporting $6.000,000 of blils under
rediscount with the New York Federal
Reserve Bank.

Government depoalts are $3,4%0,000
under the week before, reserve deposits
increased $14,500,000, while other da-
posits composed largely of non-members'
clearing accounts and cashiers' checks
Increased about 32,900,000,

Federal Reserve note circulation had
a further decline for the weak of $34,.-
400,000, the October 19 total of $2,440,-
900,000 being the lowest shown since
October 4, 1015, In addition the banka
show a decrease of §4,900,000 in thzir
net labliftlea on Federal Reserve Bank
notes In elrculation, the October 19 toea!
of $83,000,000 being the lowest published
since December 6, 1918,

Cash reserves on October 13 totalled
$2.921,800,000, of which $2,772.700,700
wnas gold. Since January 1 the gold »e-
sarves have Increased by $709,900,000,
this Increase belng offset in part by a
loks in the eame period of $41,900,000 in
gilver and legal.

The following table shows the condi-
tion of the twelve banks In the Reserve
system at the close of Wednesday's busi- |
ness, at the close of business on QOctober
11 and at the close of business on Octo-
ber 22, 1920

Oct. 23, 1020,
$161.4345,000
i)

i), 441,000

o

Maturing serially

Maturing serially
1,300,000 549 Public Utility

Maturing October 15, 1940,

1,000,000 5% Public Utility Bonds *‘Street Railway.”
Maturing October 15, 1942,

1,000,000 5!4{°; Public Utility Bonds ‘‘Street Railway."”
Maturing October 15, 1943. April 15 and October 15 coupons.

from all Federal Income Taxes

£1,853,196,420 while the

Sinking Funds,

As officially relported the taxable pro

"$9,563,000

from October, 1922 to 1951.

from September, 1922 to 1950.
Bonds ‘‘Street Railway.”

and tax exempt in Michigan

Maturities 5% Bonds 5%4%, Bonds
1922 to 1924  to yield 5149  to yield 5147, due
1025 to 1929  to vield 5.309,  to yield 5.409;  due
1930 to 1935  to yield 5.209,  to yield 5.30%,  due
1936 to 1943  to yield 5.109%  to yield 5.20%,
1044 to 1950  to yield 5.05%,  to yield 5.15%

due in 1951 ~ to yield 5.15%

Hallgarten & Co

CITY OF DETROIT, MICHIGAN
5%, 5'4% and 5%4% Bonds

$3,701,000 5159 General Public Improvement Bonds ‘‘School Series of 1921."”
April and October coupons.

1,500,000 5159 General Public lmpmomg:lt Bonds “Acquisition of Park and Playground
'm "

Maturing serially from October, 1922 to 1951. April and October coupons.
1,062,000 5% General Public Improvement Bonds ‘‘School Series of 1920.”

March and September coupons.

April 15 and October 15 coupons.

April 15 and October 15 coupons.

We are advised that these bonds are the direct obligation of the City of Detroit, exempt
and a legal investment for Sav-
ings Banks and Trust Funds in New York, Massachusetts, Connecticut and other States.

Principal and interest payable semi-annually in New Yark City or in Detroit.

Coupon Bonds in denomination of §$1,000,
with privilege of registration as to both principal and interest.

rty in-the City of Detroit has an assessed valuation of
Bonded Debt, including this issue and after deducting Water Debt and
amounts to $66,391,614, or less than 334% of the assessed valuation.

According to the Federal census of 1920 the City of Detroit had a population of 993,739 being
the fourth largest city in the United States.

Having sold more than two-thirds of the above Bonds, we offer the balance, 5ub{cct to previous
sale and change in prices, deliverable when, as and if issued and reccived by us, as fol

oOWs:

5449 Bonds

in 1940 to yield 5149
in 1942 to yield 5%
in 1943 to yield 51%4%

Legality to be approved by John C. Thomson, Esq., New York City.

Kuhn, Loeb & Co.

y Kidder, Peabody & Co.

New York, N. Y., October 20, 1921.

OFFERS TO BUY ASSETS
OF HIS DEFUNCT FIRM

286 Claims Against Gaston,
Williams & Wigmore.

Hearlngs In the case of Gaston, Wili-
lams & Wigmore, exporters and import-
ers, formerly of 165 Broadway, who

2, (K
420,008,000 Gafh, 060

060

000

filled several months ago, was postponed

JOHN ].

RASKOB

Chairman Finance Committee — General Motors Corp.
Vice-president of E. L duPont de Nemours & Co.

says:
*The problem of a big business 1s essentially one

e e plaintiff, as none of the defendants Total gold held by banks.... $873,060, $0430,048,000
PROUDFOOT’S AGENCY named live In. the Southern District of | Gold with Fedoral Reserve agen LU0 120240000 'I‘I'“l“ f";“b" 3;)’_':{‘_;:“"" Mayer *‘:d"'" of expansion—the question “Where do we go from
New York, which |s under the jurisdic- sk Ssiiins ot nite tates t Court yesterday. " :
F’GHTS LIBEL CHARGE tlon of the court in which the case was Tatnl gold reserves........... §2,728,022, 81,004,811.000 | The hearing on application of the re- here u one which ‘h‘. THanAperS Of the 'a‘rgﬂ'n
being handled. Both Eastman and Hub- | Legal tender notes, silver, &c...... 138,011,000 162,060,000 | enterprises must continually ask themselves.
A 7 % bell live in the West aistri ¢ cedvers for the firm, was held for the
Denies Malice Against Adver- Selveim. b Wenea cistioe of Kew g TOLRL TeBaTTEs L $2,576,633,000 $2,157,270.000 | purpose of Instructions in comnection The desire « oh bkt el lwh
- . . ted e
tisers’ Protective Bureau. The sult for damages of $824,000 has| Hecured by U. B. Government obligations,.  430.671,000 52,701,000  1,190,130,000 | with an offer made by Georss A. Gaston e desire for success 18 the stream agains mill-wheel,
been pending In the Federal courts here | All other. . ..o 00000 SMAIN00 LS00 | 1o purchase all of the assets, with the :be current in the wire, the constant cry of the active mind,
The answer of Louls A. Proudfoot,|since March, 1917. The plaintiff alleges | Bill? bought In open markel........... . s neal S e S O Keep going—keep going ahead!
proprietor of Proudfoot’s Commercial that the acts of thosc named aa de- Total bills on hand...e.cvsmnasnsss $1,463,790,000  $3,040,048,000 Al i D arkeics m hm be i
Agency, to & §50,000 libel guit by Car-|fendants were in undue and unfair and United Statas bonds, and nov 33,150,000 20,925,000 Mr, Veeder told Judge Mayer at the to must be dynamic.
. nite t 1 0
Hslo Norwood 3d was flled yesterday | unreasonable restrains of trade and com- | “o, "yiqr certificates (PItmAn act)........ 182,875,000 230,315,000 | Iearing that there was no possibility of | The men ‘_”}-10 succeed are those who always know where
with the Suprema Court. It alleges that merce and an attempt to monopollge the | Al other.,.....ccceeinss RN 19,862,000 21,432,000 | satiafyi the creditors’ clalms, There and ArrIv one’ 1
. - o + 1]
he is prepared to prove the authentlelty |same. | T ooEUTY = . . are Eunseltlml, nggre;ur.;n‘ Tnore :h.:n‘ thcv are gong when thq c at pont Pu'lh
of 5.[ rep:rrl l;ln agency clreulated u-i m.ﬁ“‘:h;ﬁiﬂ“ N v 8 oty = e S ”"'55'&'% ‘lsaﬁg‘]jg;'% sa.sﬂ‘w.% 85,000,000, of which only $300,000 s | pmmptly on to the next
zarding Mr. Norwood and the Adver | E und ‘against Federal Reserve oy, i s e y ha h | Tt . . bank .
tisers’ Protective Assoclation, 300 Canal SEES NO GAIN IN F"GHT "ﬁ;:a':’rﬂ!: n..‘ .n.n.d ."m"}’d"“ T"'j.f' 09,0613, 0060 RITT.000 12,903,000 :gﬂémi:gr:nt;':e?{, ;;:ij.;o E;G:M::: | 5 ﬂght kind of MP‘ ﬂ_" for w“d'lm_ ng man to
i lnf wmc:ht Mr. Nl?r!mcd wes he;:. ON WAGE ADJUSTMENT }[collected ltetha ©ooocooooeoeiie 630581000 GLOAL00  BZLINO00 | cornoern passed Into the hands of re- | see his goal clearly and to keep his course straight. As he
enles enmity, malice or any other L e B0, -3 1318, “elvers, $176, | pan is his benk :
invidious reason. | k N . l TotA] rESOUTTEE ..y.oueassmnrunannsssisos B5.I57.211,000  $5, 180,092,000 §0,374,008,000 :l?a‘?2:;!:.‘x;fyo?lf'}rxf].“:’i"u:gp?ngfmamd = u< h %:mtm ' nd basis his should aim to kw o
Mr. Norwood Is the son of Carliste Rﬂl'lpll' - Ecoréomut Gives LIABILITIES, it
Norwood, wealthy lawyer, of 12 East oints to Credit Men |oa 103 7802
o plial pald In...... . co §103,0034,000 $108,070,000 07,802,000
Forty-fourth street. On his libel com- ¥ I Burplul .. .ooonsraiiivannin . 218,824,000 213,824,000 | . Y. RESERVE mE
plaint. Mr. Proudfoot also was held by Speciol Despateh to Trm New Yonic Huma E:L‘:;::t for Government franchise ta 08, 145,000 62,514,000 . NY STATEMENT, I
: SNEW . LD. te:
Magistrate Simpson for the action of| ™“poc yerin "Oct. 20.—The wage earner| Government ......... LA ST . 0874600 54.270,000 The following tabls shows the condi- | IMPORTERS & TRADERS
the [Histrict Attorney's office,. On a as & class 1; not galning anyzthlus by Membor hanks—ressryes MOCOUNt.. .. ......-. 1,600,728, 1.6468,000.000 1, tion of the local Reserve Bank at lhﬁ| NAHON BANK
clvil warrant he was released in $2,600 fightin 'l Al other.eer.orsrs T S NN 308 24,490,000 1 W " AL
1 g & falr wage adjustment, said g = close o ednesday’'a business and at NEW
P Advertisers Protective Assocla-|G€0TEe E. Roberts, vice-president and | _Total deporits BLTITA0B.000  §1,774.65.000 §1510280,000 | the cloge of business on October 11: | : - TORK
tion, according to its head, furnishes re. | CcoROMIst of the Nationa! City Bank of | Federal Reservs folot (R A0He CRCTUCL: HAOMGRN0 - 2473100 .558,100.000 RESOURCES. Capitz!, $1,500,000; Sn;:lnt. $7,000;000.
TaTie siorraation te. mEvertiiist Wi gw tTDﬂt.. before a meoting of the | ner lablities ....... U e et u%_w 7 008,000 213,679,000 Oet. 19, ot 11, UMM. 1,500,000,
T blication 3 redit Men's Assoclation bere to-night. | Deferred avallabilify ltems.. . ..... ! 43,288,000 48, 406,000 B4 on 000 | Gold and gold cer- 1021, 1021, Total Resonrces, $44,000,000.
ng publications. The fact is, Mr. Roberts contended, | All other Tablities..ooooooiinriorr.s L2ATR, 000 22,412,000 02,048,000 GHf:t‘dnel AL §3066,080,130  $355,975,000 =
wages have been reduced already, as il Babilties $5,157,211,000 = o e R, Brd
Yo B8] mata) tobilitles ...... & S et s e L1872 180,352,004 7 fund—¥, M. Brd. 11 : .
OPERATING INCOME HALVED, ::mlm .:5 p,a?i,, Are Dot gUithAE S m‘TfE al tiobi eterin et 45 1 - #5,150 0 $6,374,908,000 AR hr : 8,713.064 41,855,000 i
ey e | WRESE milllons more are on part| oral Hemerve note lisbilities combloed..... T B8, 5% 31 otal go el
e o gttt o B O e ainay sntviog aatds 103 - | Col? g sy 4TSI g 20000 wous=
penses Hard Alno. Twenty-five per cent, n‘r: g0 of tha azalnat Aeponit TABIIEION, . oo irarorrerons 55.1% 1A% “47.3% merve agent.. 543,300,078 045,054,000
The Kansas City Southern Railway's regular railroad employees,” he added, *Caleuiated on the basis of net deposits and reserve note clroulation. Gold redesmptlo |
. “are out of employment and they are not | =— — . fund ..... resnus 16,000,000 15,000,000
report to the Interstate Commerce Com- | going to get employment until business | "y | .
fsulon covering operatlons for Septem- : =il 01K - . Total gnld re- Bo B
ber shows operating income of mpc.us :‘;:’f b'"ﬂ:h e :or:rnnt conditions. Who | MEXICAN OIL IMPORTS ;;-:15‘- Cﬂl‘:ﬁ]l:. :;1; Somerset, $2.15:| s oo $1,033,140,181  §958,414,000 | nas Jsecure y ntlre
after deduction of operaling exponses say that they cannot afford to take | DON'’T AFFECT U. S. MUCH SREE Tight; §2,40. Leg tender, |
and taxes, compared with $744,984 for a reduction of the wage rates, alm-u:Ii .t lmﬂaxlund. the only heavy oll quoted In | noirs, er, &c.  B8,04T542 0,239,000 T . P f E h St t
the same month u year ago. Gross op- :;;’l‘ﬂ';‘md""i"’“ "‘"“"""h‘ costs, as their | N b“:n;“::""l"“:“’ ndvanced 15 cents & | moia) reserves. .§1,080,216,744 31,014,763,000 | ax1ng ower o ac ate
erating revenues totaled $1.818,418, a | normal eo‘::i.ll? ':H’.n‘ Bslteas  bagk i to Low G"d. Ou!put Be!ow RIO Previous ‘ad .-u.n fall ll::lnddtieouat-d:
decline of $558,691 from the preceding et Grande Used for Fuel SRCoRs. SAled o Brlng oul | T GAIL: Ezempt from all Federal Income Tazes
Septamber. Operating  expenses dan R"l‘he modern Industrial system, Mr, ! rande or . :’he dﬂlﬂg dqll’ulmltlu of ofl from pro- fm!eor::.mt obli-
H | Roberts asserted, Is In danger of break- ucers, an Hling was not resumed, i be H
creased $L46,558 to §1.304,168, | Ing down when any group of workers| The importation of Mex!ican oll Into For other F. H. o A T To trustees and executors secking investments of the
In the nine months ended September o= “OEE FCT & mp brnke 19,407,000 20,000 i ishi i
30 the Kansas City Southern saved | position because of thelr | i\.is country has little If any effect on| O Crry, Pa, Oct. 20.—Credit hal- 407, 000,000 highest grade and wishing to avoid, for one reason or
- services try to take advantage of that an $3.50 y 2 424 | .
$3.762,060 operating income out of gross e, .. the prices recelved by the producers of | NS $3.60. Runs, 42,422 barrels ; aver- §97.800,330  $159,838,000 another, the problem of frequent reinvestment, we
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