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 EFFECT OF LIMITED NAVIES ON SHIP BUILDING

PROGRAMM

E CONSIDE

RED

urge in the American scheme. It I8
mware than likely that at least a week

will elapso before the technieal ex-
perts will end their investigution to
be used as the basis for the argu-
ments of the delegates representing

thelr respective countrics in support
of desirable modifications in the naval
Tormula advocated by this country.

Tha fact that no subordlnate hody
has been created to consider tho treat-
ment of land armaments justifies the

viow that, innsmuch as the maotter is
of more intevest to France than any

other country represented, it will be
dealt with by the conference itself in
the matter requested by M. Briand,
the French Fremfer, who has ex-

pressed a desire to present his case
before the rull conference.

No announcement was made as to |
the diate of the next plenary 5;&55[0!1,'
but it is quite certaln that none wllii
the current week,
probably not before Monday.

Getting Pablle Viewpolnt.

In the meantime the caucusing of
the delegations of the United States,
Great Britain, France, Italy, Belgium,
Holland, Portugal, Japan and the Pe-
kin Government of China has given
to the chlef actors an opportunity to
catch up with the public view of the
procecdings to date.

Official expressions from fm'elgn:
Governments, the tenor of newspaper |
comments, the enthuslasm with which |
the startling, businesslike proposal of
the United States has been recelved
among all classes of people through-
ot the world, is naturally most grati- |
fying to the officlals of this Govern-
ment.

The universal popular opinion re-
flected in advices from every quarter
of the world during the lnst five days
has Inspired the greatest confldence
among American officiais that the
naval dlsarmament reforms proposed |
by It meet with the fullest approval |
and assures Its ultimate adoption by
the conference,

Not the least reassuring of outside
advices Is that which came from Toklo
to-day, describing the tremendously
favorable impression made among the
Japaneése people by the American sug-
postions,

The feeling is general among both
American officials and representatives
of foreign Powers performing varioin
functions in connection with the con-
ferenoce that the same simplicity which
marked the opening of the confarence
will characterize the remainder of its
work which the leading participants
now hope to finlsh by the Christmas
holldays. |

Investigation by the representatives |
of some of the nations represented has|
rovealed the fact that the majority of
them view with favoer the ;\mer]canl
plan to limit its dellberations to thcl
three general subjects enumerated in |
the tentative agenda suggested by the |
1inited States—naval armaments, land |
armaments and the adjustment of Far |
Eastern matters,

May Ignore German Phases.
Suggestions that the conference take |

up other phases of the international|
situation resulting from the war with |

Germany are not viewed with faver, the indlsposition of the Ambassador, |

much to the disappolntment of two or|

|
threa of the participating n;-.tiunx,i

whieh had hoped for an elabura!lunln long way foward dlssipating the!scrapped within three months after the

of it. |

| great

which sghe leased from China in 1898,
Inasmuch as China aceulred her col-
ony of Indo-China, which has a popu-

| lutlon eof 25,000,000, from Annam, con-

sequently Indo-China does not come
within the scope of the agenda, ac-
cording to the French view.

In the “feeler" given out through
French agencles the statement is made
that France will give up its lease of
Kouang Tcheou providing Great Brit-
aln withdraws from Wel Hei Wel and
Japan from Shantung. It ls further
stated on French authority that
France will not be unwilling to sur-
render her extraterritorial privileges
In China if other nations do likewise.

The stipulation in the paraphrase of
the French view that Great Britain
surrendér Wei Hel Wel naturally pro-
voked considerable discussion among
representatives of the latter country.

The proposal made in behalf of the
Pekin delegation, speaking for China
in the conference, has caused much
speculation as to both the origin and
the purpose of it. One view is that
the Chinese delegates acted on the as-
sumption that they were reflecting
the ambitions of the United States to
bring uabout a solution of Aslatic
tangles, Socretary Hughes declined
to make any comment regarding the
Pekin suggestions,

The third and fourth clauses in the
scheme outlined by the Pekin delegu-
tlon for effecting the reformation of
conditions in China came In for a
deal of attentlon. The thira
clause provides that “With a view to
strengthening mutual confidence and
maintaining peace in the Paclfic and
Far East, the Powers agree not to
conclude  between themselves any
treaty or agreement directly affecting
China or the general peace in these
reglons without previously notifying
China and giving her an opportunity
to participate.”

Would Abrogate Treaties,

The fourth clause in the Chiness
programme provides that “all speclal
rights, privileges, immunities or com-
mitments, whatever their character
o contractunl basis, clalmed by any
of the Powers, in or relating to China,
are to he declared and all such or
future clalms not so made known, are
to be deemed null and vold."

International experts while divided
in opinlon as to the exact definition
of these clauses agree that they pro-
vide substantial grounds for the Chi-
nese contention that the adoption of
guch a doctrine would abrogate the
Anglo-Japanese ftreaty and prevent
the consummation of others of a simi-
lur character.

Japan apparantly does not place
this econstructlom upon the Chinese
suggestions, as Admiral Kato said to-
day that his cowntry Is willing to ac-
cept the Pekin proposal “as a basis
for discussion.”

It was expected that Ambassador

Shidehara would indicate the attitude |

of Japan toward the Pekin proposals
thls afternoon. An interview had
heen arranged By the Japanese pub-
lieity bureaun batween the Ambassa-
dor and the cormespondents for news-
papers. It was deferred because of

but a st
morrow,

atement was promized for to-
Such a statement would go

perplexities regarding the position of

The fundamental reforms outlined in| Japan on the Far Eastern problems

the tentative agenda deemed ln!

be comprehensive enough to cover all |

are

the essentlal features of international| rapan's move.

conditions,. The conference could by

unanimous vote, however, expand the| ,¢ ¢pe Japanese position at this time | Plan in forco. This #hip will be to re-

programme to take in the questions
relating to German reparations, tradeg
conditlons and the refunding of the
detts of foreign CGovernments to the
United Btates,

There |8 no question that the French, |
Belgian and Itallan delegates would
like to have the conference turn its at-
tentlion to the lquidation of these
debts and establish conditions that
would be most agrecable 1o the debtors
of this country. But up lo date none
of thern has indicated his purpose wi
introduce the subject. The representa- |

tives of Great Britaln have lii-.c.lurr.-<1|
they will not do w®o, although they
frankly admit such a move would not
be opposed hy them,

There has been some discussion
among French and Italian delegates as
1o the propriety of introducing a sub-
Jeot so manifestly deliente. Each ap-
pears to be ing for the other to
ngaume the initintive in this direction.
American officials do not expect that
aither will do so for the reason that
publio sentime inn this couniry ap-
pears to be overwhelmingly nagnlnst
any proposis to make further conces-
glons In regard to the usunl business
processes Lthat govern such matters,

M. Viviani s understood to have ap- |
pronched the A nn Government
during his visit last spring with the
puggestion that the cancellation of
the forelgn debtas of France wotld
groatly improve economic conditions
in Europe. e s suld to have re-
relved no encouwragemont on which to
base a concluglon, as such a plan
would not be acceptable to the Ameri-
cun people. This Government has in-
dicated Its polley in the legisiation
providing for the handling of the for-
eign debt which Is now before Con-
RS, |

French Interest in Far Host,

While the Far Eastern cquestion
monopolized most of the nttentlon nri
the delegates, experts nnd observers |
to«day, the actual results were neither |
declalve nor indlcative of the mull|
trand of interpnational sentiment re-
garding the varlous problems. The
most Important incldent In this cone
nection was the unofelal definition
of the French attitude toward the 17
Eastern situation which the peaple
and Government of China placed bao-
fore the committe
b yosterdny,

o Irench Interest In the Far East
| ¥ Movcerns  Kanang

Tithaon,
]

The delegates from the other coun-
tries coincide with the view that it is
They are of the opin-
lon that a clear and frank statement

would perpotusate the favorable im-
pression made by the representatives
of that country on their arrival In
Washington.

Bpokesmen for Jupan have admitted

| they will present a scheme which wiil | 90Ut of this first replacement.

reflect the sympathy of their Govern-
ment for the beneflcent purposes of
the Washington conference and its
degire to assist In every way for im-
proving the demoralized conditions

that exiet In China and other parts|

of Asia.

Accepted Only “in Principle,”

The Japanese delegates and thelr
alds have orally expressed their will-
ingness to assist Iin the correction of
world conditlons for which the con-
ference was projected. Baron Kato has
“nceepted in principle” the proposal of
this Government for the limitation of
naval armaments with modifications
to meet the special defence needs of his
country. But neither Baron Kato nor
any other authorized spokesman for
the Mikado's Government has even
lined thoe scope of the Japanese
cheme for clearing up the complica-
tlons that exist In Aslatic affalrs.

The Jupanese delegation has had the
beneflt of # great deal of legal advice
sinee Its arrival In Washington, and
the frank and ingenvous attitude that
characterizod the early statements of
ita ap smon hns given place to rathm
more processes in mesting
(d conditions,
sapanese have retalned several
American lawyern who speclallze In
International matters, and, according
to Jovial critics, the advice they have
been recelving has been more profit-
able to the advisers than to the ad-
vised,

cautious

Iy defir

Tho

An ofMclal who 18 In position te re-
wt the Japanese delegnte mind an-
rte, however, that “a comprehansive

and reasonable™ plan for the correc-
tion of Far Bastern condltions will be
brought forward at the proper |1mr-.i
He further predicts it will find favor
with all of the conferees and prove ae-

ceptable to the peoaple of the United
Statea,

Becretary Hughex to-night declined
to express any opinlon regarding the

| purposes of Japan or any other coun- ganizing and developlng that country's

try particlipating In the conferonce, He

has taken the position that every

on Far Bastern | country ropresented at the conference ' qular repor:e from Guaynguil,

shonid be free q state ite pollcy re-
gatMling specifie Tundertakings in i
own mabner and AL ite own Uroa,

ftain the

SHIP REPLAGEMENT
DETALLS OUTLINED

Hughes Plan Would Permit
First Construction to Be-
gin April, 1927,

TWO FOR SCRAP HEAP

Battle Cruiser Likely to
Take Place of N. Dakota
and Delaware.

UTAH AND FLORIDA NEXT

Naval Expert Summarizes
Probable Effect on Build-
ing Programme.

By GRASER SCHORNSTHEIMER.
Special Despatch to Tue New Yoxx Hmmatn. |

New York Hernld Rurean, | |
Washingtan, D. C., Nov. 17.{ |

The subject of warship replace- |
ments has brought up the questlon of ,
ship ages and when the existing ves- |
sels will be replaced. The only actual |
controversy can be said to be on the1
advisability of allowing warship con-
structlon facilities to go to wuate.'
The existing ships in the British|
navy are powerful enough to main- |
British superiority on the|
seas until full replacement has taken
place, when England and the United
States will be on an equal basis.

If the holiday idea is to be cut from
ten years to flve the United States
will not be able to commence warship
construction until flve and a half
years have elapsed. Under the terms
of the American plan no replace-
ments are to take place until the re-
placed vessels are at least twenty
years old.

Three Years of Construction,

However, the construction of a war-
ship to replace one approaching the age
limit may begin three years before the
limit has been reached, and so when a
warship is seventeen years old a new
ship is to be started to replace her,
The reason for this application of terms
Is obvious. It should take but three
years to bulld a warship under the
normal rate of conatruction.

It has taken five years to get our
battle cruisers of the 1918 programme to
the 25 per cent. complete state, but this

i exiraordinary, for we virtually
| stopped blg ship construction during

| the war to concentrate on smaller craft
| more urgently needed to combat the
submarine. Blnce the war Congress has
been lax’ about muking appropriations
for the construction of these ships. But
three years is an entirely falr estimate
for the construction of a warship.

The American plan alse provides for
| the total reduction of warships to be
ireplaced, The old wvessel must be

[new ship goes Into commission, the

|:|rocm of scrapping beginning before

ltlm new ship actually goes into cornmis-

Blon.

] In the month of April, 1927, the United
States may start to bufld a new capital

ship, Congress willing and the American

place the battleships North Dakota and
Delnware of 20000 tons, twenty-one
knots and carrying ten 12 inch guns,
| Amerien will retaln 630 tons of capltal
| ship tennage In excess of the limits
prescribed under the American plan
and these tons will have to be taken

The Next a Battle Crulser.

The plan allows the construction of
| capital ships having a dilsplacement of
not greater than 35,000 tons, and so one
ship of that size will probably be laid
down at that time. From the present
Indications the ship will be a battle
erulser, carrying 16 Inch guns, as that
type is the one most needed In our ser-
vice, This new ship will be completed
| In 15930, when the two older battleships
| will be scrapped. When thig ship Ia

completed wa will have an excess ton-
nnge of 4,350 to add to that of the next
two ships to go out of service, the
"tah and the Florida, of 21,825 tons, 21
knots, and carrying ten 1% inch guns.

Then we will have 48,000 tons to our
eredit, nnd n second 35,000 ton capital
ship will probably be started In 1928, to
be completed in 1931, when the Utah and
Florfda will go out of existence, This
second ship will alse very probably be a
battle crulser, as will the next three re-
placement ships.

The ehips for the battlekhips Arkansas
and Wyoming will ba started in 1929
and can be completed In 1032, The re-
placing vessels for the Néw York and
Texas may be started In 1931 and coms-
pleted in 1934, Those for the Nevada
nnd Oklahoma in 1933 and those for the

| Pennsylvanian and Arizona ocan also be
started In the same year., The ship to
replace the Mlissiselppl may be com-
menced In 1034, that to replace the New
Moxico in 1935 and the one to replace the
1dnho in 1088, The Teénnessea's re-
placement may be started in 19027, whila
thosa to replace our two Iatest ships, the
| California and the Maryland, may ba
started In 1938,

Looking from the presont sltuation, B
Is probable that a total of fifteen capital
ships will be bullt. They wiil be divided
into twe general types of five battie
crulsers and ten battleships, The pres-
est gun, the 16.Inc¢h 60 ealibro maval
rifle, will probably be the frat weapon
uned,

| Of eourse all this {s entirely dependent
upon  the general acceptance of the
Amerlean pilan, though, as various high
naval offfcers have sald, it s ronlly too
early to predict the exact details for the
new rinet,

AID ECUADOR'S AVIATION.

Franee and 1taly to Send Develop-
| ing Misslons,

| Wasmnaton, Nov, 17.—France and
Italy huave entered Inte an agroament
| with Koeuatior with the objeet of ore

military, maritime, postal and ecom-
merelal  aviation, the Depariment of

Comipisres wan advised to-day in n con-

The ngresment provides for the op- |
| tablishmont  of aviation m e in

aviatios

Eeuador to aid In the developmont of | Chinm be restored to thelr rightful gove | hud boen author
{ sralgnte” rlghts In

ICONFERENCE CALL PLANNED
BY HARDING ON MAYFLOWER

'Best ‘Inside Story’ Gives Credit to the President—‘Big

Idea’ on Which Hughes's Bomb Was Based.
Also Traced to the Chief Executiva.

WaeHixoToN, Nov. 17 (Assoclated
Press).—Who formulated and executed
the call for the armament conference?

The country has been asking theae
questions for. the last week and has
been hearing a varlety of answers, The
best “inslde atory” In Washington to-
day has all the earmarks of belng the
correct answer.

President Harding, on one of his week
end crulses down the Potomac early
thils autumn, so the story runs, locked
himself in his stateroom one evening
and left word that he dld not wish to
be disturbed because he was writing.
A little later the President called to his
room one by one some of the close
friends in public life who had accom-
panled him, and lald befors them some
sheets of paper on which he had writ-
ten with lead pencil and with frequent
correctlons and interlineations, some-
thing which they all read with amaze-
ment and the greatest interest. It was
the Invitation to the nations to the arms
confereance.

After some conferences among the
party It was declded to forward the text
to Secretury Hughes, and the yacht
Mayflower laid up for the night in the
still waters of a gecluded cove in the
reaches of the river buzzed off from
her wireless than night to the State De-
partment the words which later were to
ring around the world.

Of course, the preliminary diplomatic

feeler was transmitted to the natlons
concerned, but it ls sald that the text
of the finel and formal invitation as it
later went out was substantianlly the
same ns President Harding had con-
ceived it that night while resting on the
yacht Mayflower down the river.

The evolution of the concrata Ameri-
can propo:als for naval limitation—See-
retary Hughes's bombshell—also heard
around the world at the first session, 1s
atill another atory.

Some admirers have ascribed them to
Secretary Hughes alone, while some
other persons have declared they were
the cemposite effort of the four Amer=
{can delegates, of whom Mr. Hughes is
one. Everybody seems ngreed that they
were not drufted by naval officlals, and
almost everybody had left out President
Harding until to-day's “Inslde story"
began to clreulate.

The great sscret to which Arthup J.
Balfour referred so artlstlcally in his
address of Tuesdany must indesd have
been well kept, because between seven
and ten men knew It. That number in-
eludes the four American delegutes and
President Harding. The others worked
on varlous phases of the proposal. Tt
is known, of course, that It was based
on memoranda called from the Navy
Department and [t was carried into ex-
ecutlon by the American BI% Four,
which Secretary Hughes heada, ‘but the
“hig idea” on which the plan is bullt,
the “inside story" says, came from
President Harding.

FRANCE T0 BUILD
MORE SUBMARINES

Senate Committee Passes Reso-
Iution to Insnre Secu-
rity of Coastline.

Paris, Nov, 17 (Associnted Press),—
The Naval Committee of the Senate
pasgsed a resolution to-day advocating
&n Increase In the number of submarines
sufficlent to Insure the security of
Franoe's coast line. The adoption of the
resolutlon followed a long discussion,
precipitated largely by Mr. Balfour's
advocacy at Washington of a further
reduction In the 90,000 tons permitted
under the plan of Secretary Hughes.

Vieomte de Xersuezee, the chalrman,
urged an amendment favoring the con-
structlon of twenty-four ndditlonal sube
marines, but the membera of the com-
mittee advocated & more general decla-
ratlon, leaving the actual number to be
built to later discussion,

The Hughes plan is heartily Indorsed,
bt In French naval circles it is declared
that France needs a powerful submarine
fleet, and a maximum of 90,000 tons
does not seem excessive for nations
wenk in other branches of naval de-
fense,

The French press also lays siress on
the necessity of Franee malntaining an
adequute submarine force, and the
Journal des Debats =ays that while
Promier Briand has not yet judged it op-
portune to reply to Mr. Balfour on this
point, it is hoped In France that he will
do so without great delay. The paper
#uys that the fact that Germany made
abusive use of submarines does not
imply that submarines cannot ba utilized
In conformity with the laws or war and
humanity.

SHIBUSAWA APPROVES
ECONOMY OF NAVY PLAN

Japanese Business Will Wel-
come Cut, He Says.

“The decislon to reduce the construc-
tion of warships will be recelved by the
business men of Japan with heartiest
approval,"” sald Viscount Shibusawa to
Tae New YorRk Herard at the Plaga,

“1 see no occasion for fearing a fur-
ther disrupting of industry because of
lessening of activities along this line
Those who have been engaged in the
construction of fightlng ships can very
easily be absorbed in other industries.
It is economlically wrong for any coun-
try to construet groat numbers of naval
ships only to digcard them st the end
of a few years. It s no more sensibla
than it would be for business men to
bulld factories to be demolished after
a few years of service for show pur-

Viscount SBhibusawa, now retired from
actlve business, was for fifty years the
financial and industrial leader of Japan,
For several years he hins devoted him-
#elf in an unofficinl capacity to the
establlishing of better relalivas ana i
more cordinl understanding between
Americang and Japanose, He & now
in this country at the head of a group
of representatives of Japanese bhusiness
men and bankers cxplaining the atti-
tude of commercial Japan toward Amer-
fen, the Far East and the general propos-
sitfon of limitation of armaments, The
dealegation will go 1o Washington next
weok.

DENIES DISAGREEMENT
OF ITALY AND FRANCE

On Best Ter;s, Says Head of
Italian Delzgation.

Special Despotel to Ton Now Yonk Hsoarn,
New Vorle Hernld Barean,
Warhingten, D. ,, Nov. 15,
Senator Schanzer, head of the Itallan
delegntinn to the arms conference, in n
statement to Tue Now Yonk Hunato
to-night *tated emphatieally that the
Italiane and the French were on the

best of terms, Ho denied there were
any werious disagroements between the
countries or bet their delegations
at the conference

Benator Bohanmer's amtement was
enlled forth by reporte that Itely de-
manded as Inrge o fleet an the French,

which the French would not agres to,
and that the French Premler was “fu-
rious" at o report whieh was alleged to
eome from Itellan wources to thoe effect
that France and Ttaly had renched a

general ngreement to vols together on
all points,

It was officlally stated that this re
port had not In any form emanated from
the Itallan Bmbassy or from the delegas
tion.

CHINA SOUIETY l-‘l:ﬁ HANDS OFF

A group of members of the China
Society of Amerlon met lost night st 19
Pranklin streat and adopted e sodution
to be sent to Hecrotary Hughes, "l'hl=|
resolutions stated that It ix “Imporitive
for the peace of the world that the
principle of hands off In China be one |

forced nnd that the seitsd t-reitories of

.

FOUR WOMEN HELP
T0 LINE UP OPINION

Serve as Officers on Commit-
tee Headed by Straus and
(iompers.

-

Special Despatch to Tue New Yorx HmmaLs.

New York Herald Barean, ¥
Washington, D. €., Nov. 17.
Four women are among the officers

appointed on the general committee on

limitation of armament orgunized under |y, \wushington watching the delegation
the chairmanship of Oscar Straus, wll.h_iwith cugle eyes.
as honorary chair-|there will be prompt reports home and

Samuel Gompers
man, to line up public opinion In har-
mony with the purpose of President Har-
ding In calling the International confer-

ence on armament Hmitatlon and Far
Eastern problems,

Mrs., A, C. Watkins of the Natlonal
Congress of Mothers and Parent Teach-
ers  Associntion |s recording secrctary,
and on the governing boand of fifteen are
Mre. Gifford Pinchot, Dr. M. Caroy
Thomas of Bryn Mawy and Mrs, Thomas
. Winter of Minneapolis, one of the
four women members of the advisory
committee to the Amerifcan delegation In
the econference. Dr, Thomas also will
gerve as reglonal representative of the
Ways and Means Commlltes,

Other members of the governing board
are Walter Farwell and Rabbl Stephen
5, Wise of New York, Willlam Englisn
Walling of Connecticut and John Bar-
rett and Blshop W, F. McDowell of
Washington,

The committee's programme, as out-
lined by the governing bhoard, includes
an oxhibit at Washington of the ma-
chinery and consequences of war, with
provision for any dupllcation In other
cltles; a speakers' bureau of active vol-

unteers and an informntion service con- |

corning the forelgn policies of the coun-
tries representsd at the conference, in
an attempt to increase the understand-
Ing of the neasds and hopes of other
countries as well as of the United Stutes,

_

BRITISH OPPOSE TOO
SHARP AIRCRAFT CUT

Submarine Regarded as In-
strument of Assassination.

WasHingToN, Nov, 17 (Associated
Press).—An authoritative stutement of
British naval views obtained to-night
disclosed that alreraft are not regarded
by the British as having displaced cap-
{tal ships in naval warfare. Alreraft
huve m distinet place In war, however,
and it was sald that even alrcraft bom-
bardment of citles might be justifiod
because of the pressure such attacks
exerted on enemy Governments,

The British spokesmen polnted out
that bombard of London and Paris
from the alr during the war had been
effective In this way, and It was indl-
ented that the British delegation would
not favor teo sharp a limitation on alre
craft operations §f the questlon comes
up at the arms conference.

By contrast the British position of
nbhorence of submarines was exnplained
a8 due to the Yeellng tunt the wsub-
mersibla was a mere “instrument of as-
sassination” and Incapable of exerting
nny euch influence on peoples and their
Governments as alr ralds on oitiex, The
British reply to the suggestion that the
submarine was the weapon of the wenk-
#r Powers was thnt the weak had never
been oppressed by the British navy
when there were no submarines,

JAPAN WOULD CLING
TO SOUTH MANCHURIA

Willing, However, to Yield on
Some French Points.
Wasmraron, Nov. 17  (Associated

Pross) . —In discussing the French sug-
gostions concerning China authoritutive

Japinese =ald to-night that It waw of |

course indispeneable to Japan that she
should malntain her Jurisdiction ovor the
lensed tervitory of South Manchurla, of
which the port s Dairen, or Port Arthur,
but Japan might be ready to dlscuss o
plan of making Port Arthur purely a
commereinl port and not a naval or
military base.

Concggring the French suggestion that
Jupan might give up Shanlwag, tho
Japaness expldined that they had re-
pentedly placed (themselves on record as
tlaposed to  evacuate the Kinuchau
leamed territory, fnetuding the port of
Taing-Tan, provided Ching would enter
Into direot negotiations concerning oon-
ditlona of evacunation which Japaneso
now hellave to be eminently reasonable
and fair to China

Inpaness spokesmen took oceasion to
axplain that It was a misconeaption to
nspume thal Japan now oectpies th:
Poninsuln of Shantung. Tts ofily occa-
pation, it was pointed out, Is the very
end of the peninmular, known as the
Kinuchau leased torritory, which wan
in the hands of the Germans until
vlred by the Japaness army during tho
rocont wath,  Chine hao sgreed In 1515,

|1t was #ald, to necept any disposal of

thia tercitery which might be made at
the Pones Confoggfos afler the war,
and at the Vorafbia congregs Jupnu
1 to take over Lhe

Aarman

I

STORM BREWS OVER
CHINA'S POSITION

Delegation Prepared to Walk
Out of Conference Rather
Than Compromise.

JAPAN'S VIEW CHANGED|

l

Kato Says Proposals Can Be
Accepted Only as Basis
for Disenssion.

Special Despatch to The New Yo Flesacn.

' Expects Hughes May Establish

PAVORS ABOLISHING
[NFLUENGE SPHERES,

Japanese Writer Cites Case of
American Eunterprise That
Was Destroyed.

L
RECALLS HAY DIPLOMACY!

New Doectrine  Relative to
the Open Door.

By K. K. KAWAKAMEL

New York Mernld B }
Washington, D. ., Nov. 17,

The proposals submitted yesterday by
reprosentatives of the Pekin Govern=
ment as a solution of the China problem
have developed reactlions to-day which
threaten to disturb the hitherto peace-
ful sessions of the conterance,

While intimations were thrown out
vesterday at Japianese headquarters that
the groposal might be mceepted in prin-
elple, that attitude changed to-dity. Vice-
Admiral Tomasaburo IKato, head of the
Japanese delegation, was asked directly
it the Japanese delegutlon accepted the
Chinese proposal In principle, just as the
suggestion for the limitation of arina-
ment hind been acceptml.  Hlg reply was
that the Japanese would accept the
Chinesa proposal as the boesis for dis-
cussion Lefore the conflerence,

While nothing =o definlte was forth-
coming from the British delegation, it
was evident the brakes had been applied,
presumably due to the Japaness attitude,
while the French, not so vitally inter-
ested but possessing large territorial
possessions In the Enst, unofficially in-
dicated they regarded the Chinese pro-
posnl s somewhat idealistic.

So far as the Chinese themselves are
concerned, they regard their proposal
with the utmost serlonsness. They have
staked everything upon It and purpose
te go through with It. Cablegrams
poured in upon them to-day, sdvising
them to accept nothing less than thls
plan and urging them to walk out of the
conference if necessary.

Regardless of what secret Japanese
Influences may pérvade some clements
of the Pekin Government, it is not be-
lleved It ean be reflected here, There
Is & large group of influential Chinese

It the delegates wince,

deaplte its chaotle eonditlon, China to-
day possvsses a very compelling public
opinion.

As oma of the Chinese spokesmen sald
to-dny, the delegates would not dare
to go home 1f they survendered the
positlon taken by them in thelr pro-
pasal.

That determinatlon to ge through
with the propositions submitted by
them pervades the entire Chinese dele-
gation. It {8 pointed out that it was
much harder for the Chinese delogation
to walk out of the Versalllea confer-
enee than it will be here. Yet they
did mo.

The meeting of the general commit- |

tos this afterncon was deferred on ao-
count of the sudden illness of Baron
Shidehara, the Japanese Ambassador,
who {a suffering from an attack of In-
digestion.

The decigion to discuss the Chinese
proposals under the appropriate head-
ings of the agenda shows the manner
in which those proposals were maile to
fit in with the advance brogramme.

The meeting of the full committee
will be called am soon as Baron Shide-
hnra has recovered from his indisposi-
tion. The meeting will be of far reach.
ing Importance and wil develop the
lines upon which the debate over Far
Eustern questions will be conducted,

Speoial Correspondent to the Jiji Shimpo,
Pok

Special Despateh to Twe New Yomx Heranp,
Woshiagton, D L Now 15 |

By laying upon the conference table a
sintement of her hopes and expestations
China lias placed herself In the lme-
lght, This Is not surprising, snee she
hans been generally regarded as much the
ralson d'etre of the conference as the
question of armament.

Immediately preceding the poesenta-
tion of the Chinese statement, Hecretary
Hughes, in a brlef introductory re-
mark, laid stress upon the traditional
American policy of the open door. Un-
doubtedly the Ameriean delegation will
consider the Chinese statementt, as well
as varigus problems affecting China,
from the standpoint of ths «pen door
prineiple.

China herself attaches pamticular im-
portance to the open door poloy. In
the statement now before thws conference
sl asserts that she is “‘prepared to
accept and apply it (the opem door prin-
ciple) in all parts of the Chinese Re-
public witheut exception.'”

This at onee brings into discussion the
question of the sphere of influence, the
antithesis of the open door.

To those who look upon the Hay doe-
trine of the open door us the canon of
Amerlcan diplomacy in the Far East it
may be shocking to learn that Secretary
dAay's open door principle was a recog-
nition of spheres of influence established
by wvarlous Powers in China. Contrary
to the Impressgion of the average Ameri-
van, Mr. IHay, In enunciating the open
door, did not attempt to forestall the
establishment of spheres of influence.
Much leas did he attempt to abolish the
spheres already set up,

Hay Accepted the Inevitable.
On the other hand Mr. Hay ac

pted

actuslly held hy them. Nor shouid it
tnply the immoediate abandonzasue o
small lensed territories held by e foge
era in various parts of Chine, HNat
should it oblige forelgn corpefaiifiea o,
individuals to glve up varioun cufMosee
sions by which bona fide enterorises bave
ulready bheen Munched.

But the new open door doct-ine shoniq
do this, namely, the abrogunflon T tha

| Gog in the mamger principlt by which

vach Power has mapped out 4 ow:x
sohere of {nfluence, excluding thecefrc s
mailway and other important enterpriges
at the hands of another ceaviry or {ia
untionals,

Fatal to Amerlcan Contract,

Let us explain this by a conerate ex«
ample, In 1816 a certain Awmerican
interest secu from Yuan Shih-Kal,
then President of China, a hugo conoes-
sion to bulld rallways of some 1,50)
miles, with an optdon for another 1,50
miles, The contract did not designaia
lines. ‘When the American concessiohs
nire got down to business and tried to
define routes for his projected railways
he had to face the stone wall of spheres
of influence. In the northwest Russiy
protested ageinst the American project
Decause she had a rallway concession
from Tatung 0 Chengtw, u line of 1,100
miles, In the south France put her foo
upon the American enterprise, becauss
sghe regurded Kwansi, Yusnan and XKwel-
chow wua her sphere. Thus the Amoericew
concesslonaire could do nothing.

Mr, Balfour in an Interview yesterday
Says that the sphers of influence docering
is antlguated. But England bas covs
ered the vast Yangtse Valley with hep
own railway concessions and has never
allowed any other Power to luunch any
rallway enterprise there,

Now the criminality of this closed
door principls 1s that the Powers have
In many cuscs secured rallwuny conces-
sions, not because they were ready to
build ruflways but becaunse they did not
wannt others to buifld raflways in thelr
respectlve spheres of influence. It is
the dog in the manger proposition,

The organization of the new interna.
tlonal banking consortium for China ls
4 step toward the abolition of the closed
door. Unfortunately Chine, for varlous
reasons, has not yet recognized this con-
sortium. Apart from this new financial
organization, the United States may
well inaugurate o new open door prin-
ciple, not recognizing, as did Mr, Hay,
but looking toward the abrogutlon of
the spheres of influence.

Japan, by renouncing preferential
rights to which she has fallen helr in
the province of Shantung, has put her-
self on record as in gympathy with such
a new doctrine of the open door [for
China.

Private Stocks
last twice as long
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lightful drink.
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the inevitable and recognized the spheros
of Influence. He sotlsfied himself only
by zecuring the promise of the interested
Powera  that within  thelr  respective
spheres of influence no commercial dis-
crimination would be allowed against
any country. That was Mr, Hay's con-
ception of the open door as set forth
in his Instructions given to the American
Ambassadors to England, Russia and
Germany in 1800.

The Hay doctrine, therefore, wns and
has been inndequate as an instrument
for the attalnment, not nominally but in
reality, of ithe open door and equal op-
portunity.

At the present conference Secretary
Hughes might enunciate a new open door
doctrine, a doctrine which, unlike the
Hay dostrine, will refuse to recognlaze
the spheres of Influence, but which will
He employed to abolish them, As far as
Japan 1s concerned, ehe will, I am cer-
tain, be glnd to cooperates wilh Amerien
in putting the new open door doctrine
into eoffect. This proposal I8 not as
radleal as It appears. 1IN should not of
gourss compel the Powers to glve up
immediately roflroads already built and
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of the building must make mon
on account of both interest and principa

This is called Amortization.

It continually reduces the mortgage, increases
rotection, provides against depreciation,
iterally makes a Prudence-Bond stronger
with “ageing”.

This sound protection, plus our guarantee of
both principal and interest, makes 69, Prudence-
Bonds one of the strongest investments you can

Do You Know What
Amortization Means?

Let us explain by using the building shown below
as an example!

We hold a First Mortgage on this building, and
under the terms of this mortgage, the Owners
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Denominations
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Secured by Land and Buildings, not
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Federal Income Tax
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