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.'t_'_" resistance aguinst outside at-

i

' record of Secretary Hughes,
A assertian of moral principles
chlefly responsible for his growth
popular estimation throughout the
country, pretty closely approximates
that of the President in this respect.
¥et for some reason which is not en-
tirely clear to observers of the inter-
nztionsl conference nelther the Presi-
dent nor the Secretary of State has)
displayed any tendency to accept the|
Britlsh viewpoint and fight for the|
moral and humanitarian principles
which comprises its chief virtues. 1‘

The only reason that appears to
stand the test of logical analysis for
the hesitancy in this respect is pre-
sumed to be of a professional char-
acter. It is clearly established by the |
attitude of the naval experts of this
Gevermment that the President, Sec-
retary Hughes, Elihu Root, Senator |
Lodge and Senator UUnderwood have|

pted the professional naval view |
fs to the defense utilities of the sub-|
ymarine as 4 hardly less important ad-|
{Junct of sea armaments than the capl-
tal ship.

Naval experts ol this country are)
'mm persistent in asserting that|
.physical conditions not only necessi-
tate but justify the development and
imaintenance of submarine quotas
greatly in excess of those favored by
Great Britain, which was the chief
sufferer from the application of the
policles of the German Admiralty.

; Effect of Kevision.

At any rate, the United States to
date has not ingtanced its npnrecl&tiop
of the very mnanifest advantages and
benefits of the British policy relating
to undersea boats. But the American
delegates have provided unmistakable
evidence of the strength of the British
position by revising their first estl-
mate of requisite tonnage and lopping
off one-third of the amount originally
favored by the naval experts of the
Government.

The reduction was from $0,000 to
60,000 tons. Some of the delegates of
European countries in the conference
¢cling to the impression that if the
United States had accepted the British
viewpoint the French Government
would not have Interposed so arbl-
triry a demand for maximum privi-
leges in respect to undersea craft
However that may be, It is the con-
viction of a large percentage of Ameri-
can and foreign obtservers that the |
French line of demarcation between
the British and American position
wias inspired by the hope of winuing
the support of this country.

The results have established the fatu-
ousness of French reasoning in this
respect. Dally reflactions of American
public sentiment focusing on the con-
Terence have unmistakably brought to

a widespread conviction that the
position of the United States on the
submarine issue would have been very
much more popular if its original esti- |
Mnate of defense requirements had
Been reduced to an imperative mini- |
mum.

Singuiar Phase of Dispute.

. One of the most singular features
‘of the controversy over the subma-
2ine has been that not a single volce |
‘has been ralsed in defense of the
weapon. This fact was clearly driven'
lhome during the vigorous exchange
of conflicting views between Lord Lee
of the British delegation and Colonial |
Minister Sarraut, representing th‘o!_
“French Gover t, at the of
the general naval committes yester-

f2

of

Lord Lee is considered to have some- |
‘what weakened the admirable position
of his Government on the submarine
Jesue by attributing sympathy, if not |
m indorsement. of the German
L boat methods to France.
‘Admiral de Bon and M. Sarraut made
ghort work of Lord Lee's statements
and effectively dismantied them.

« The French made a clear
and convincing reply to the assertions
of their Knglish assoctate. Their dec-
iarations that thelr Government does
mot Indorce the views of casual Pa-
yislan pamphleteers who saw much in
ithe German submarine " methods to
n and extol, permitted of mno
doubt that the horrors of the Ven
Tirpits docirine ure still fresh in the
French mind.
| The replies made by the French
spokesmen to the implied charges of
Lee have done much to modify
griticism of the French insistence for
maximum privileges In the way of
submarines. This does not mean there
#8 any tendency on the part of the
American public to justify the French
on. But It is interpreted to mean
if the American delegates had
originally adopted the British peolicy
of dealing with the vexatious issue the
neh might  have aceepted the
rican view.

Franco-firitlsh  Tenaion,

The tension between British and
Frencl delegates has been so pro-
nounced during conference dellbera-
tlons that a great many American ob-
gervers feel justified in attributing the
French policy almost solely to that
cause. Confirmation on this view s |
seen in the recent tendency In French |
‘Quarters to Invite reconsideration of
1he submarine lssue at a future con-
frrence, a suggestion that does not fa-
wor at present, but which is admitted |
to be among eventualities.

The Freach suggestion, which bears |
all the carmarks of offlcial Insplration,
Ban been halled in some American offl-
6'al quartors as an Indication that
ornder more propitions conditions than
Are at present posaible the French
Government will apsume a morn oon-
allintory position than It has adopted to |
date. Meantime none of the agencles |
of public expresalon has a gond word |
tc say for the submarine—that is, none |
except the profemsional naval eloments |
of France, Italy, Japan and the United |
States. |
|

CALLS FOR PRE-WAR
AUSTRIAN BONDS

State Dlpa.rtmcnt- Ashs Hold-
ers for Certificates.

Wasminorox, Dec, 31 .\rnﬂr{u\nn;
holding pre-war bonds of the rfmn.r‘
|
i

4|1ltrn-!lun:nrlnn monarchy on  July

, 1920, were requestad to-day by the

te Department to send in thalr bonda
1o the depurtment. The action follows
A request by the Allled Reparations
Commission for the calling In of all un-
secured pre-war Austrinn bonds held by
thalr natlonals

e State Department cmphasizes that
I= In Mo

thia Government wAY WUAFAN-
tecing payment of the bonde War loan
bends, municipal bonds and  Industria)
#seuritiex sre not included
The State Department, wna nald,
mrl met merely as an agent of the
rations Commission and has pre
a tireular, setting forth In detall |

procedurs to be fallowed by sube
mitting bonds that should ba ebthined
from the Secrmiary of State.

YAP CABLES DIVIDED
INSIXPOWERTREATY

[. 8. to Get Line to Guam
and Japan, That to Loo-
choo Islands,

HOLLAND HAS ANOTHER

Will Receive Branch to
Menado in Return or Min-
ority Interest.

OTHERS GIVE UP RIGHTS

France, Great Britain and
Ttaly Tentatively Approve
Broader Settlement.

WasHixoTox, Dec. 31 (Assoclated
Press).—The seope of the Washington
negotiations over the former German
cable properties In the Pacific, center-
ing In the Island of Yap, has been
broadened into a proposed six Power
treaty definitely allocating the CQer-
man holdings among the United States,
Japan and the Netherlands,

A tentative draft of the treaty was
considered at a meeting to-day of the
heads of the American, Japanese,
Netherlands, British, French and Ital-
lan delegations, and, although final ap-
proval awalts further word from for-
eign capitals, the proposal found gen-
ernl acceptance.

Under the allocation, which goes
much further than the separate Yap
treaty which had been negotiated be-
tween the United States and Japan,
the American Government is to have
full control of the cable between Yap
and the American island of Guam,
Japan is to obtain the line known as
the Yap-Shanghal cable, now diverted
to connect Yap with the Japanese
Loochoo islands, and the Netherlands
is to have the line from Yap to Mena-
do, a city of the Dutch ieland of Ce-
lebes,

Separate Treaty Probable.

Tt f= mdicated that the provisions of
the recent Amaorican-Japanese setile-
ment, whieh give the United States gen-

eral cable and wireless rights on Yap, !

probably will be Incorporated in a sepa-
rats treaty between those two Powers.
These provisions are regarded as a mat-
ter of Interest only to the United States
and Japan, and thelr settlement was
left to negotiations between the two
Governments by the League of Na-
tions after It had awarded a Japanese
mandate over the Island.

The broader question of distributing
the whole of the German cable holdings,
lhowever, i= one in which all the prin-

cips! Allled and Associeted Powers, as |

well aa the Netherlands, are concerned
under the terms of the Versailles treaty.
By thit treaty Germany renounced her
rizt tn to the cables jointly to the prin-
cipa! Powers—the United States, Great
Britaln, Jupan, France and Italy. The |
intercat of the Netheclands lles in the
fact that her nationals hold a minority
of stock In the German-Duteh corpora-
tion owning the lines before the war.

Undivided Sharea Renounced.

By the new treaty 1t is proposed that
the Netherlanda is to recelve the Yap-
Menade propertiés outright, In exchange
for her partial pre-war Interest in all
three lines, Al the same time, the Brit-
jah, French and Italian Governments
would rencunce thelr undivided shares
in the propertles to the Tnited Stutes
and Japan, in recognitton of the par-
tlcular Interest of these two Govern-
ments In the Pacific eable fleld,

This plan of partition was worked
out by the American and Japancse dele-
gates and was not lald before the rep-
rementatives of the other four Powers
untll to-day. It was sald that all of
them appeared to look upon It with
faver, France iIndleating definite ac-
ceptance, and Great Britain and Ttaly
showing approval but desiring to make
a further study of some gquestions of de-
tall. The Netherlands delegution also
asked for a delay of final action to
perniit it to communicate with its home
Government.

1t was explalned to-night that In the
American view the rearrapgement was
considersd entirely fair to the Nether-
lnnds, since her natlonals owned about
nne-third of the stock In the corpora-
tion which owned the three cables, while
under the new treaty ale would recajve
full title to one of the three lines Pro-
vislon was made that the value of the
entire German holdings would be chocled
off againat the German reparntions bill

guarantees “through service"

Amerlean and Ja net experts,

also In an arrangement for connectIng | jrg) eraft should become obsolete and
with other cabl w, wnd 1t in under- | gupject 1o replacement twenty years
Wtued 1t was upon this point Grest Hrit- | pony dgte of thelr completion and that
nin suggosted she might desire 16 make | yapigeemant keols for sich ships could
n reservation. The Britinh delegnates are | yo 1944 soventosn years after the come
sald to have had particluarly In mind | siaion date, aliowing three years for
the Interests of the company known as | coeseruction, has not been indlentad,

the Knglish Pelegraph | A second expert mubscommitice, aps

Settlement on this basls of the satatus
the former Germnn cables n the
it wan declared at the State

of
Facifie,

undecided question of what allocation is
to be made finally of the former German
lines In the Atlantle. It was explained

that the Paciic wnd of the problem was
taken up because the Yap negotintions
bhetwesn th U'nited Bistes nnd Japan
natoraliy  ratsed  the question of a
hroader settlement and becnuse all th
rationa that would be Interosted wor
represanted In Washington

SIGMA NU ELECTS OFFICERS,

Greorge A. Smith of New York Re-

Hegent,
Pumansrinia, Dee. 3 A

Hmith of New York to-day was slectod

comes

—i{laorge

Regent of the Blgma Nu Fraternity ot
the close of the hlennial conventlon,
(Mher officars are John M. Roberis
Chilcage vics-regent | Bamual  Pegues,
Chieago, grand trensuarer; Owcour Pal
" Atlanta, EBrand counclllor: John
[ it Tndianapolls, Wistorisn, amnd
‘apl. Harrey U, Fraser, Hoston, chinpinin
RRITISH LOAN TO GREECEH,
ATHENS e 11 Tha Minlstry of
Finnnes announces that tive Britlah

ernment has authorised a loin to Greece
of 15,000,000 pounds sterling, with the
groatest part of the amount possible to
be used to buy Eng P ta

l-ﬁ‘pr*ml Dispatch to Tug New Yoax Howaun.

| falrness Lo a
Iun aoon as the cables pass to the New | group ls understond to have worked out
owners L

To insure squitable use of the whole | aey of replacement for overy rotained
rubmarine aystem. the new treaty also | gnin of ssch Power.
undér | may have been found advisable to de-
realprocal arrmngement worked out by | part from the Aat rule of the original
There | American limitation proposal that cape |

the limitation agreement,
Department, would in no way affect 'lhc-:

HARVEY AND LLOYD GEORGE
HAVE INTERVIEW AT CANNES

Ambassador Says He Will Only Observe—May Act for
United States if Submarine Question
Comes Up.

CaxxEs, Franca, Dec. 21 (Assoclated
Presa ). —George Harvey, American Am-
bagsador to Great Britain, had his first
conversation with Prime Minlster Lloyd
George this afternoon since their arrival
here for next week's meeting of the
Allled SBupreme Counell, An Informal
Interview took place at the golf club,
where they finighed thelr games. Am-
bassador Haryvey told the correspondent
|lhat his talk was of & gencral nature
and did not include Mscussion of the
| submarine or any other question in
:whlt.'h the United States was vitally in-
| terested.
| Mr. Harvey let it be known that the
| United States would make no move lor
| & more active part in the appronching
| eouncll meeting, and sald Amerlea’s po-
fnmfm would b2 the same as at the
| council's lagt meeting in Paris, desnite

Eritish reports to the contrary. Should
| the Allies desire the United States to
participate fully in consideration of
plans for an econamle conference or in
discussions of the German repurations
question they must request it. Other-
wise the Ameriean representative would
sit in pext week's seaslons only as an
Interested observer. It was sald to-day

that Mr. Harvey might take part In the

preliminary conversations belween Mr.
Lloyd George and Premier Briand if
the submarine questlon should come up.

Those who are making arrangements
for the council meeting, which is re-
garded as the most Important delibera-
tion since the Paris peace conference,

have taken peace and tranqullity aa

thelr motive, The Cannes Yachting
Club, one of the most beautiful on the

Riviern, has been given over entirely

for use durlng the conference. Tha
walls have been hung capeclally with
cheerful plctures, war suabjects having
been tabooed.

Thos# malking advance preparations
say they have adopted the ldea of pro-
viding ldeal spots for the holding of
such deliberntlons for the good of man-
kind and the peace of the world. They
argue that if environment counts for
anything the Cannes conference will
start under more favorable conditions
than those surrounding any previous
meeting of the council,

Premier Lloyd George has secluded
himself three miles from Cannes in the
Villa Valetta, one of the most beauntiful
on the Riviera. In order to make hla
seclusion doubly sure, gendarmes have
been placed at the entrances to the
estate,

BANKERS PROGRAM TO AID
EUROPE IS UP TO PREMIERS

Contlnued from First Page.

guenerally, and partfenlariy to that In
the smaller States of Central Europe,

Dr. Walter Rathenau, former German
Minister of Reconstruction, although he
was not present at the meeting of the
conference, was at the French Forelgn
Office yesterday and has been in con-
sultation with leading delegatea to the
gathering since his arrival, presumably
with regard to the participation of Ger-
many, the most important question in-
volyed that the conference at Cannes
will have to settle.

The conferces |ndlecate they consider
American participation In the con=
sortlum as !mportant eventually, =al-
though net primarily essentinl to the
birth of the enterprise. The idea pre-
valling among the delegates is that the
United States can scarcely remain in-
different to such a movemen* In the
interest of her own Furopean trade, but
that Europs must in any case begin
doing something on her own account.
The setting up of the consortium, there-
fore, is not contingent upon American
cooperation, it is declared,

WOULD HELP EUROPE
IF SHE CHANGES WAYS

U. 5. Will Send Observers to
Give Advice Abroad.

New York Hernld Fnrean, |
Washington, D. ,, Dee. 31, 1
Thiz Government lsa watching closely
the plan to be submitted to the Allled
Supreme Council for an international
consortium, including the United States

and Japan, by which It is hoped to
restore the financial stability of
Europe.

President Hording and hie Cabinet

want to help Hurope, but they do not |
belleve it will benefit In the jong run|
1f the United States binds itself in any |
way to ald in wiping out ailied debts |
#0 long ms present practices are con-
tinved in Burope. Amerlean kentiment |
ia opprosed to any such participation at
this time, they have found.

Will Advise Allied Commeil.

American observers will be sent to
any fnancial conference that may be
held in FEurope, such as that of the
Allled Supreme Council at Cannes next
weok. These observers will explain the

Amoerlean atiltude. glve the European
financiers the benefit of American ad-
vice and help. in any way possible
ghort of taking an official part in the
actlon of the conference. 4

The Administration Is hopeful that
the Cannes conference will be helpful
and it is ready to take more specific
stepa toward relleving the situation
when It becomes apparent that Europe
is taking steps to return to a sound
financtal basls and Is stopping the flood
of unsecursd paper money.

The United States will In no sense re-
main Indifferent to the movement, but
Lopes to be a balance wheel that will
steady the machinery. It will not lend
countenance to any scheme which doex
not have for its purpose the restoratlen
of sound, common sense flnancing wnd
an end to the orgy of Inflatioa,

It Iz predieted that at the right time
the United States will be found taking
{ta proper part in pushing forward a
scheme which has such an end in view.
Therefore the attitude which the United
Statea ultimately takes will depend al-
together upon the course which the
fortheoming Buropean confercnes de-
cides to follow.

Report on German Effort.

A report from Berlin to-day contala-
ing a review of the German press says:

“Repuarations have again,occupied the
foreground in newspaper cominent, end
particularly the London visite of Herr
Stinnea and Dr. Rathenau. The former
has made no public statement whatso-
ever concerning elther the object of this
Journey, the discusaiona which he had
or the result of his negotlations. Rumor
persisted, however, In ascribing the
vialt to Herr Stinnes's plan of Anglo-
American-German cooperation in the ex-
ploitation of Tusala, coupled with a
aemi-official effort to obtain eitaer a
reparations moratorium or & British
loan to meet the January and February
payments.

“It was stated with chriaintyw fSat
Herr Stinnes had spent a. weekend with
Lloyd George, In spite of English press
denlais,

“Equal uneertalnty exists a3 toy the
resnl object of Dr. Rathenau's journey
to London., In general It was assimed
that his misslon was to ebtain :. mora-
torium, and enough expectation of his
success was felt to create o panie on
the stock exchange on Thursday, when
the marlke made such tremendous leaps
in value as to wipe out many fortunes
inveated In stocks which fell In sym-
pathy with the rise of the mark."

TECHNICIANS SPEED
NAVAL REGULATIONS

Agncmmt- Rc;chad on De-
tails of Limitation. i

WasHiNagToN, Dec. 31 (Associated
Press).—Naval experta of the five Pow-
ers made progress to-day in “mopping
up” detalla of the naval limitation
sgreement. They consldered cupltal
ship replacement plans, methods of
scrapped shipa to be destroyed and regu-
Iatlons to govern conversion of merchant
liners for war use. The experts will
resume Monday afternoon.

When the question of regulationa for
converting morchantmen is taken up the
American naval group may have definlte
flean ready. Admiral Baron Kato, at
the Iast full committes mesting, polnted
out that this question stlll remained to
| be mettled, and that If it was not ade-
| quately dealt with the tentative ngroe-
| ment to Umit the slze und guns of lght

|'rmm-rn would be meaningless. Chalr- |
| man Hughes assured him the matter
wan to have full, separate consldera-

tion.

To meot the diMeulties of arranging
replacement of capltal ship rules with
Il Powers, tha Amarican

replacement chart covering the proec-

To what axtent it

pointed to work out a uniform plan of
measuring naval tonnage as a basia for
has virtunlly
completad its work and arrived at a
definition of a naval ten of diaplace-
mant

TOKIO ATTACHE SEES
| CHINA'S LATENT POWER

Treatics Alone Cannot Re-

make Massive State, He Says.

Wasstinavon, Der, 31 (Associated
Prepa) —df any one thinks the Whash-
ingten conferance by Jdrafting declara-

tlons or treaties can remake that mas-
alve old stata of China he 18 very much
mistakon, Frederick Moore, an Amerioan
| who Is Forelgn Councillor of ths Japan-
|Mm Forelgn Office, declared to-day In
| an address before the Natlomal Councll
for the Limitation of Armament

“Thian conferance can help o little and
will Mr, Moore sald, explaining |
that hin views were helng exprossed per
il offlcinlly but China
an remaode] hereall when she

do mn'”

svnally not

alonn
remalies hersell upon mode
nn powoer an efwrth that can po

e hold het in subjection
[ The heen efforts
12 with regard to t) Jnpaness, '
and thers have heen afforts |
te work wp our sympathiee wndoly In |
favor of A groat ry which no power
on earth oan changes except the slow
process of ilme.”

s thare

ra have maide 1o

ninrm ]

he ndded,

| Mellon

twill

AGREEMENT REACHED
ON FUNDING MEASURE

Senate Committee in Accord
on Principles.

Spectal [Hapateh to Tnp New Yosx Hemawp.
New York Hernld Burean, |
Whashingten, . C., Dwee, 31|

Senator Curtls (Kan.), member of the
Senate Finance Committee, sald to-day
thers was no truth in the report that a
deadlock has been reached In the com-
mittee over the allied funding bill which
will neceasitate the return of the meas-
ure to conference, “The fact Ia'* nald
Senator Curtls, “‘we have agreed fully
and finally upen all the important feat-
ures of the bilL"™

The Houss bill has been =o amendod
that It mests the approval of Seerotary
The mensurs provides for the
funding of the $11.00.000000 debt and In-
torout owed the Unlted States by forelan
governments Into obligations maturving
not later than June 15, 1847, and bearing
interest at a rate of not less than 6 per
cent. Interest on the new obligallons
be made payable seml-annually,
and no part of elther the principal or
intereat of any of the debts can be can-
eoled,

Furthermore, it is provided that the
vends of one government cannot be ne-
cepted In payment of the debts of un-
other government.

CLOSE OF CONFERENCE
IN THREE WEEKS LIKELY

Two More Plenary Sessions|

Are Forecast.

Special Dispateh to Tun New Yomx Merans.
New Vork Hernld Ilur-n.I
Washington, D, C., Dee, 11,

That the international conference will
end within the noxt two or threa weoks
ia Indicated by the fact that the Hritish
telegation has booked pamsage for the
midie of January. Mr. Balfour is will-
ing to remain further If hin services
nre required. The repressniatives of
Australing,
lenve about the same (ine,

The French and Hallans will lenve
around January 18 and the Japancse on
Jnnnary 3. Theae dates, of course
teniative,

If the deliberntions are nol completed
by the time
lenve Washington there may be creatsd
at Ambassadors’ councll, similar to
that established during the pesce con-

nre

ference In Parls, te completea minor
detafln
There will be, In all eventa, onily two

mare plenary seasions, one devoted to
naval ngreemonis and the other to Far
Eastern questions,

OFERATION ON ¥, B, GULNNISON,

Feederick B, Gummilnon, viee.prasider
of the Lawyers” Thie and Trust (om
pany, INR Montague steaet, Brookivn, wh

Aerwent an operatlon Wedneminy
Poek Memorisl Hospital it wan
vouterday and  his eondition ¥
favrirahle, Dr, B Rodney Filake Ie In at
teniiance. Mrn Gunnison Is 61 years o),
ond llves at 79 Argyie road, Brooklyn,

At the
nrned
" vers

New Zealand and Indin will |

the different delogations |

EXPERT ANALYZES
FRENCH NAVY CLAIM

Her Submarines Can Maintain
Balance of Power in
Europe.

SEES CHECK TO BRITISH

Possibility of a Latin Alli-
ance in Mediterranean.
Considered,

By GRASER SCHORNSHTEIMER.
gpecial Dizpatch to Tum New Yonk HEmatn.

SAYS 24 DEMAND
AFFECT ALL NATIONS

Chinese Statement Declares
They Make Equal Oppor-
" tunity a Mere Fiction.

ADVANTAGEOUS TO JAPAN

Stipulations Cited to Show In-
consistencies With Rights

of Others. \

WasHineroN, Dec. 31 (Associated
Press). —Emphasls will be placed by the

New York Herald Bureau, )

Washington, D. C,, Dea. 1. {
With the ratio for the thres great na-
tions  virtually settled France has

opened a seam in the Hughes propogals,

the situatlon,
arrangement, show that Prance's clalm
for sea power is enly natural and de-
serving of support. The French elaim
for tremendoua capital shrp tonnage was
impossible, becauss it was certain that
that mation could not bulld up to it, hut
it must be recognized that I'rance
should have adequate sea protection.

The analysis of England's position un-
der the big three naval settlement holds
the key to her opposition to France's
elaims. France recognizes capltal ships |
as the backbone of all naval power and |
so her first clalm was for great capital
ship tonnage. - Being forced from this |
position she had to adopt a purely de-
fenaive one and ona which she really
could afford to take.

England s supreme in her home
waters with her great fleet of 604,000
actual and 678,000 potential tons, as
against 525,000 tons, both actual and
potential, for the United States. Japan
ean be discounted when dealing with the
British because she lg too far away to
be a factor in the defence of the British
Isles.

Superior French Posttion.

France's position ls far superior lo
that of Germany for a submarine war
on England. The Frenc¢h naval base at
Calnis gives France three very gréat
ndvantages: First, it glves acceas to the
North Sea: second, It gives her the|
power to block the Stralts of Dover at
wiil, and third, it allows her to menace
the entire Britlsh const from Dover Lo
the mouth of the Thames to Scotiand.
The French bases at Dumnkirk, Ches-
bourg, Brest and Le Havre enable
Franee to send submarines almost di-
rectly into the Britlsh south harbors
and gives absolutely free access to the
entire Atlantic, In great contrast lo|
Germany's position, hemumed up in the |
North Sea. Such advantages would |
have won the war for Germany befure
the United States could have even fairly
entered the struzgle. From Toulon,
Corslea and Algeria France conld blork
both the Sues and Gibraltar and In this
way England would be entirely sewed
up. Of course, the British object Lo
French submarine totals -

The next sphere of Britiah interest to
be pyotected, in order of Importance, lg
of course, the route to Indin and the
Enast, To be exact, thls routs is from
the Hritlsh home parts sopth through the
Atlamtie to Gilbralthr and through the
Mediterratlean- Sef, jihrpugh the Sties
Canal and the Red Sen and to Aden.
This route is the most important artery
of the British Empire.  For years Eng-
land has struggled to hold it with her
fleots and forts. The most important
points of British control are, of vourse,
Glbealtar, Malta, the Suez and Aden.
These bases with the fleet, which the
Hughes proposals aliow, glve England
the dominance of the Meditermnean,

Threat of Latin Alliance,

But this voute is menaced in many
winys, First, by French submarines Ip
the Atlantic; second, by French flects in
the Mediterranean, and, third, by a naval
combination between France and Ttaly
One of our greatest stutosmen has al-
luded to France and Italy as natural
allies, when speaking on the subject, and
the appeal of Vivianl at the unveliing of
the =iatue of the great Dante Allghleri
was u proof of his statement,

The French fleet, from caplial shipa
to submarines, eould be adequatoly
taken ocare of at the bases nt Toulon,
Blzorta, Oran and Alglers. The Itallan
fleat has bason at Naples, Spezia, Tar-
anto and varlous other ports in the
Adrintle and the Mediterranean, While
Malta and the ether Britleh naval sia-
tiona could hold out almost indefinitely
agalnst attack, thelr value to the British
would be almost nothing, especially If
a Ilarge enough British force could not
get through the Dardanclles because of
enemy submarines

In the event of & war between France
and England, should a Beritish fleet at-
tempt to dominete the Mediterranean, it
[4 mlmost certain that italy would an-
wwer the eall of bher Latin nelghbor,
And It ls to guard agninst such an
avent that the British will have to main-
tain a lurge feet Iin the Mediterrancan
aftar the conference. Thisn Nest will
probably sapproximate 350,000 tons of
capltal ships, The reason for establish-
ng such a fleat In the Mediterransan
s porfectly clenr. It could get out of
thns Maditerranean In ths event of war
with an outslde nation, but It could not
get in to tha Mediterranean in the event
of war with France or ltaly.

Munt Keep Two Fleets.

And so it In to be seen that Kaglanad
will hiave to maintaln two fleots, ‘The
Mediterranenn fleet will bo suprems in
| the Mediterranean and the eombined
|Til'l'!n will e supréeme In the Atlanile
Thus Fingland will be ablo to maintaln s
| five=five ratlo with the tUnited States in
American waters because af her bases |
in the Bahamas and In Canads. Also
England could malntaln o flve-three
ratlo with Japan In Japaness waters
becauns of her base at IHonghong In
this there s food for American reflac-
tion, for while England will be able to
malntaln her ratlo with Japan In Japan-
pan watars wa will nol.  The status gquo
| ngreament prevents 1t Hogland {a well
| squippod st Hongkong, while we nre |
| not eyen falrly well equipped at Manila

ar Guam, 17 status quo is to be "“"“'I
| tnined we should be permitted to have
| banos (n this sphere which would malke
| gur fivesthres ratlo apparent.

Francs oan malntain the balancs of

navil power In Europe with submavines,
Of courns, England wishes to be supreme |
in  thin sphere without regard for
France, 1taly or any one else, Hut |
would It not be desirable from a world
paint of view to have the British sHghtly

oscupled at home In  the eovent of
trouble ?

The Hughes plan, 1t must be remem-
bered, leaves Englnnd with a fifteen

year advantags In both actual and po-
tmtinl power. Couple with this advan-
tage the tremendoun superiority that the
| British bases and morchant marine zive
| hor and it in to he asen that for fifteen
| voars England will be twice as powerfyl
| nw tive tTaited States, and after that she
will b at least one-half more powerful. |
It 1t in igrseable to the United States
to nllow these advantoges to the British,
then eertalnly It should be agreeable to
allow the French to put at least a slight
damper on Britleh ambitions with alther
submarines or capiinl ahips, It would
in & way even thing® up.

However, the more exact estimates of |
h st b e Yo Powerj:;';:d" submitted by Japan to China In

Chinese delegation on the interests of

| all nations having treaty relatlons with

China in urging the Powers represented
in the Far Eastern committee to take
up conslderation of the twenty-one de-

Notwithstanding Japan's refusal

| to discuss the wvalldity of the series of

treaties and notes growing out of these
demands, it was sald to-day at Chinese
headquarters that the delegation would
attempt to point out how many other
natlons are affected by them.

“The questlon of the twenty-one de-
mands,” sald a statement lssued at
Chinese headquarters, “Is one which con-
cerns all the Powers Interested In the

mapintenance of the principle of com-
mercipl and economie equal apportunity.
It la unnecessary to go Into the details
of the question, But the following facts
may be recalled in order to show that
the principle of equal opportunity would
be reduced to . mere fiction if the rights
and interests which Japan had forced
from China under the twenty-one de-
mands wera permitted to stand.

“In the first place, we may refer to
the Chino-Jupaneee treaties of 18135,
concluded as a result of the twenty-
one demands. The sscond article of
the 'treaty respocting sonth Manchurla
and eastern inner Mougolin® stipulated:
‘Japanege subjects In sovth Manchuria
may ledse land necessary for ercoting
suitable buildings for trade and manu-
tacture or for prosecuting agricultural
enterpriges,’ The third article of the
game treaty stipulated: -Japancse sub-
jects may be fres to reside and travel
in south Manchurla and to engage in
business and manufacture of any Kind
whatsover,'

“Now these are the rights and privi-
leges acquired by the Japanese as a re-
sult of the twenty-one demands and
which are not enjoyed by the natlonale
df other treaty TPowers, As these
privileges create s status for Jupan
which i far above that of the other
Poweérd, they ore nhsolutely Incampatible
with the Iden of equdl oppormunity.

Japan's uncondlifonal demand for thel

privilege of Inland resldence, gsoeom-
panfed with a desire to exicrd extro-
territoriality into the iuterior of China
and to enable Japanese subjects to mo-
nopolize all the Interests in south Man-
churia,' it waa poinetl out in the of-
ficlal statement by the Cnincse Govern-
ment in regard to the negollations of the
twenty-one demands m 1917, was alsu
palpably irreconcilable with the principle
of equal opportunity.”

With reference to the contentions of
the Chinese that the Japeneso enjey
privileges in south Manchuria which sre
not ghloved By citizens of nthar Powers,
Jopanese spokesmen sald tos-day that
thege shad, no objection to other poaples
haylig. the same privileges as they in
Manghuris. Tho Javunese, = was oe-
clared, had arranged for ths right of
land leasing and srestion of buildingys
for trade and manufacture, because such
things were desmed healthful for the
oconomie developmant of Japan as well
ae for the trade develupment of China.

CHITA ACCUSES JAPAN
OF FOMENTING REVOLT

Harbarovsk Captured by Reb-
els, Delegation Says.

WagHiNeTox, Dec. 31 (Associated
Pross) .~ The recent capture of Har-
barovek, 8therin, by Russian troops op-
posed to the Far Eastern Republic was
declared to-dny by the special trade
dolegution o fthe Far Bastern republie
of Chita to have been the work of. re-
actlonary bands armed and orgunised
by the Japanese.

The dalegation also charged that the
city of Taltsikar, on the Chiness Haat-
orn Raflway between Harbin and Man-
churia, was corupled recently by Jupan-
ose troops with the view of seizing the
western part of the Chinese Fastern
Rallway #s far as the station of Muan-
churia.

At Japanesa headquarters it was
suld -Harbarovak was captured by the
troops of the Viadivostok Independont
CGovernent, which In opposed 1o the
Government at Chita, and that the Jap-

aness army, which “ls remalning abso-
Intely  neutral,” hud  nothing 1o do
with 1t

The Japanese spokesman sajd they

had recelved no report .nf the selzure
of Twitalkar,

OLD PROMOTERS SAVE
BANCA DI SCONTO

Organization to Go to Relief
of Suspended Institution.

ftome. Dee, 31 (Associated Pross) —
At the Instance of the Ministers of In-
dusiry and the Treasury tha King tosday
slgned n decree postponing until Junu-
ary 4 the Decomber sotilement, whieh
wias Lo have ovourred to-day, on all the
Italinn bourses.

Reopening of the Panca Itallana 41
Soonto, whith has Beon granted a mor-
atorfum by court decree, Is expected
soon, The newspaper Popole Romano
says that old promoters of the bank are
arganising to go to Hta rellef, 1t la as-
perted that 80,000,000 lre wiil be waf-
ficlent to meet Immodiate demands so
the bank can continue business

In financial clreles there are con-
tinued evidences of confidence that the
sliuation will clear itself. Other finan-
chnl etitutions stitl remaln without fear
of diMoultles and report no unusunl ace

tivities

Miniater of Finance Selarl, In an In-
terview to-day, siid: “There Is no need
for alarm. Thin financinl crisls s com-

pletely isolated, and there la po danger
of Its golng any further, It has reached
ita  orest.  Conditlon will Improve
Thare have been no ropereussions In any
othier fnancinl institution, all others
finding themaalves in A very strong posl-
tion and able to meet any emargancy.”

STRIKE LEADF ER ARRESTED.

Amerienns on Mhine Hold Rallway
Men's Seoreinry.

Conugnn, Deo, 81 (Associnted Tresa)
The Amerlean authorities {n the area
ncoupation have arremiod Secretary
Kalt, of tha rallroad man's organization
in the Rhlneland, an & chargs of violat-
Ing e arder of the Allled Higy Commin-
alon forbldding a rallrond sirike. Neot-
withstanding the order the sirike was

{ A

Conference Doings.

ROM all over the world came

F evidence that the submarine,

no matter what decisions

may be reached regarding it by the

conference, is doomed as a pirate

craft, as it was used by Germany
In the world war,

The United States, the Nether-
lands and Japan will divide the
former German cables on the Pa-
vific under the terms of a slx Power
treaty proposed and adhered to in
principle by all the subscribing na-
tions.

Naval experts devoted much time
to clearing up the detalls of the

naval  program — displacements,
scrapping and other technical
points,

China asserted that in insisting
~on a consideration of the twenty-
one demands she acted in the un-
derstanding that all nations really
are affected by Japan's position as
thus expressed.

RUSSTA LOOKS EERE.
10 FEED 20,000,000

Bread Problem Main Topie at
Soviet Congress—Votes -
86,000,000 Gold Rubles.

Moscow, Dee. 28 (Assoclated Press).
—The bread problem overshadowed
everything else In the all-Russian So-
viot congress, which closed to-night. How
to feed 20,000,000 hungry persons in the
Volga, how to get eeeds, horses and
cattle, and how to persuade peasanis
throughout Russia to reestablishi agricul-
ture and prevent a generial collapse were
the subjects of questions by workmen,
who at previous congresses gave little
Rttention to peasant problems,

M. Ossinsky, commissar for agricul-
ture, was the man to whom everyone
turned for answers, He directed his
eyes to the west and sald that help must
come from abroad, particularly America,
Of the 30,000,000 poods of grain expected
from America he declared twenty million
were necessary to feed familics until the
Larvost and the remainder was needed
for mead. He polnted out that 45,000,000
poods would really be needed to prevent
disaster.

M, Ossinsky's statements moved the
Congress to increase the agricultural
budget from 27,000,000 to 35,000,000 gold
rubles. Tt also Inatructed the Finarce
Commiasar to levy u special tax of
6,000,000 rubles for famine reilef,

Dr. Reginald Farrar, represertative of
the epidemles commission of the League
of Natlons, died here to-day. Death was
due to typhtis contracted during a re-
eent visit to the Samara and Saratoff
famine districts with Dr. Fridtjof Nan-
sen, Commissioner of the Inter-Allled
Russinn Rellsef Commission.

FEED EVERY STARVING
CHILD, HOOVER CABLES

American Relief in Volga Dis-
trict Extends.

Herbert Tloover, acting in his capaeity
as head of the American Rellef Admin-
istration, sent a eable yesterday to the
relief forces abroad Instructing them
to increase Immediately the feeding
operstions among the starving children
of Nussia to take in every child in the
Volga basin,

“Under the present plan' =ays a
statement from tha Amerlean Rellef
Administration, 42 Broadway, “the child
feeding program will Include provision
for the asslstance of 2,000,000 victime by
the end of Faebruary or the firat of
March. Furthermore, the report shows
that at the present time more than
1,000,000 children are actually belng fed
In Russia. The feeding of adults will
be undertaken ns quickly as posaible.”

Man eating wolves have been oncoun-
tered by the American ielief workers,
according to n report received at New
York hadquarters, Americans  have
armed themselves with sawed off shot-
guns.,

LENINE IS REELECTED
HEAD OF THE SOVIETS

Trotzky Will Be Reappointed
Minister of War.

fuca, Dec. 31 (Associated Fress).—
Nikolal Lenine retalns his position as
executive head of the Russl Hovlet

a
Departing Editor Doubts
Paris Appreciates Bpitlt :

of Conference.

PRAISE FOR HARDI)

The French attitude with rlml: b
submarines was the cause of ruﬂz

comment yesterday by H, Wickham oh =

Stecd, editor of the London Timed; Gen-
eral the Xarl of Cavan, British milltary
adviger at the Washington conference,
and Lieut.-Gen. Giuseppe Vacard, Itallax
military adviser, all of whom salled for
Europe yesterday on the White Star
liner Olymple, r

None of the distinguished visitors te
the conference displayed bitterness to-
v:'urd France, but thelr words plainly in-
dleated they wers deeply dlsappointed
by her etand with regurd to undersea
boats and other light erafts.

Mr. Steed, sailing after four months
n this country, departed with words of
praige for President Harding and Secres
ml;l;iru;{ughes ns statesmen of the highest
a and ideals, !
the conference wouldl?nd' :\It?o::t‘ mf
dle of January, and exnressed the belief
that “good mews from Europe"” would be
recelved before its close. |

“I am glad to sce the news fron
Washington is better this morning,"
said.  *T reel quite certain France does
not wish to build these submarines and
ilght craft and that there is no real ag-
gressive intent behind the attitude her
weople have taken at Washington,

“It is unfortunato the French dele-
gutes did mot read|ly understand the
spirit In which the Washington confer-
ence was convennsd and the degres in
which Great Britain was animated by
the same spirit, It is also unfortunate
the French delegation does not even now
stem to understand the deep fesling
wheh French tactics at Washington hinve
aroused in the United States. They .
seem to Imagine the criticlsm of France
in thls country has bee '
hostillty. That is not 1?13:-:.:;?“?3&
prompted by sorrow that France should

not have percelved in what lurge di-
mensions she wad operating.

Hopeful of Harmony,

“1 hope that before the conference is
ended her representatives will have per-
celved this and will have hrought their
attitude Into harmony with the opera-
tlons of President Hurding and of the
whole American people. The Britlsh
;.)ovemment may bhe able to asslst
Trance, and If |t can do so
nh:}:ld." " “m.:l’

Mr, Steed’ expreased regret h
leave this ceuntry, whlch,.he nﬁi n:l:: '
“astonishingly sunny" when compared
with northern Burope. The effect of so
much sunllght on the tem he
m:ﬂ‘twn ta produce u brighter maore
spontaneois outlook “than w nern
in north Bdrope, ¢ !“ T ]

“An the majority of the Ameriean fa-
tlon 4 of northern Buropean atock, the
effect of this sunshine on you i& to pro-
duce a typa of mind and temperament

quits uniive anything else in the world,"”
hednmd. “It’a bean a revelation to me,
an

- Jnoevery way a delightful “revela-
on. .
Gen. the Barl of Cavan, who on Feb-
ruary 1% will suceeed Sir Henry Wilson
ae Chief of Staff of the British arpay, In
expressing hils regret concerning the re-
cent developmentsa at the conference,
snld he did not belleve the French people
would back thelr delagation Tn ita at-
titude with regard to submarine ton-
nage,
“Before the matter is finally decided, T
belleve it must be referred to the French
people, and 1 doubt whethor the Franch
people will aprove the bullding of this
tonnage,” he sald.

Sces No German Menace.

“The French, I belleve, oversstimpte
the danger of a German attmck. "
matter of fact, thers Ia in my
opinion, the slightest danger - this
source,

“The French seem to have the ldea
thera Is hostility against them, and 1
regret that what they have dona no
doubt has really set them back In.the

Government, na & result of the unani-
mous nctlon of the ninth all Russinn
Soviet Congreas just beforn Its sessions
olosed late Wednesday night, according
to n radio dispateh received here to-day
from Moscow,

Premler Lenine la expeoted to reap-
point Minister of War Troteky and the
heads of other Soviet commissariatn.

TOKLIO DEPORTS A BRITON,

Tokto, Dec. 6—Boris Groy, snid to
be u naturalized Britlsh subject although
born in Moscow, haa been deported to
Shanghal. Groy was necused by the
Yokohamna pollee of belng an agent of
ihe Russian Soviet Governmant, sent to
Japan to spread Bolshevist propagunda,

AIR TRANSPORT SEEN
AS WAR DETERRENT

Conference Aircraft Emrh_l

Submit Their Report,

wasmivoron, Dec. 31 (Assoclaled
Pross) ~The final draft of the report of
the arms conf h Ittee on
alreraft was completed to-day and sub-
mitted for conslderation by the confer-
ence. The discusalona In tha sub-com-
mittes mre known to have brought out
the fesling among the representativea of
all five Powers that no Impediment
should ba put In the way of commereial
development of alreraft such as might
result from an attempt o  prevent
crentlon af an alr force In each country
quiekly convertible to war machines at
need

It hns been contended Ny soms exporta
that in fontering dovelopment of a now
and awift menna of communlontion agd
transportation the governmenls repre-
pented at the Washington conference
wonld be taking a very direat atep
toward lessening the probabilities of
WArS,

Seholars are sald to be agresd that
unaven dintribution of natural resovrees
among nations hins bean the underlying
cause of most wars,  Another war pro-
moting factor, It hus hean hald, has heen
misundarstandings betwesn peoples due
to  Inok of adequate communioation
facilities hotween countriss,

n the probable development of alr
navigation may lia a cure for these
fundamental and hitherte unavoldahle
woads of ware, 1t has been sald, Through
alr transpdriation most exporis axpoct
to mee wider accens to natvenl resesuroes
af the world made possible and & cone

proelatmed yosterdny. The r ption
of work by the ralirond man bhas been
ordersd,

N ® In the strugeis for
antual physical control of thowe re-
¥

inds of the American people. T cannot
help thinking they have strengthensd the
poaition of Great Britaln and the United
States.”

The Britlah military adviser expressed
the belief & thres nation alllance such an
France desires would be the most potent
thing on earth to cause another great
war.,

The Eurl of Cavan explained he was
returning home because the conference
was not considering land armaments.
In conneotion with thin subject, he sald
the Geddes comminslon In Great Britaln,
headed by a brother of Pritain's Ambas-
sador to thia country, Is shortly to |
a great out in the military power
Great Britain. b

Gen. Vacarl sald that while the peopl
of the United States mighi be
hy what ha chiaracterized as the political
movements of France at the conferahee,
In Ttaly people were accustomed to the
politics of France, -

REPFORT AMERICANS SEIZED.

Arrmxs, Dec. 31 (Associnted Pross) —
Heveral Amerlean professors of (he
orphanage at Derindin, twenty milaa
from Constantinople, are deslared by the
Armenian newspaper Yarguir of
wtantinople to have been carried off by
the Turklsh Nationnlists, says a Con
stantinopla dlapatoh,
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