WEATHER FORECAST.
Fair and cold to-day; to-morrow fair and
warmer; diminishing northwest winds.

Highest temperature yesterday, 3o; lowest, 8.
Uetatled weather reports will be found on editorial page
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- HARDING TELLS CONGRESS TO DELAY BONUS OR USE SALES TAKX;
ADVOCATES DISORGANIZED AS FARM BLOC REJECTS
FORDNEY STILL INSISTS WAY BE FOUND TO PAY SOLDIERS

BUNCO GANG MAKES ' BUCKET LAW LACKING

HAUL OF $1500000
INFLORDA RESORTS

Dupes, Following the Ar-
rest of 19 Operators, Ad-
mit Immense Losses.

STATE IS UP IN ARMS

Murder of Leader Follows a
Quarrel Over a Division
of the Plunder.

eprcial Dispateh to Tam New Yorx Memarn

Jacksonvitee, Fla, Feb, 16.—Tour-
{st¢ to tke Florida resorts have been
fleeced out of $1,600,000 by confidence
men so far thiz season., Losses of
this amount have been admitted by
victims at preliminary hearings foi-
lowing the arrest of nineteen men
here as bunco steerers and wire tap-
pers.

The largest haul so far reported ls
that admitted by Morris Heller of
Newark, N. J., who was fleeced of $765,-
000, his life savings, last week at St
Augustine by the old game whick
should be well known.

The season for the confldence men
cloged last year with the murder of
one of thelr number, Claude Willard
Powell, known over the country as
the “Waco Kid” It was ushered in
this wear with tke slaying of Roxie
Casoletto, another of the gang. Both
were victims of the avariclousness ot
their “pals” or of deep seated grudgea.

The “Waco Kid" fell dead with eix
bullets through his body fired while
ke was seated in the dining room of a
crowded St. Augustine hotel, Caso-
lotto's body #vas discovered In an Or-
lando hotel room after the firing of
three shots, which Aroused guests
The slayers have never been caught.

Before the tourlst season set in Gov.
Cary A. Hardee sent @& special mes-
sage 1o the Sheriff of each county call-
ing on them to exert thelr strongest
efforts 1o keep Florlda clear of the
bunco men, gangsters and automobile
thleves who migrate there each year.

Hut they have got In and now the fight
{= on to root them out.

Defense Coffers Full,

A strongly knit organization backed
Ly seemilngly wnlimited capltal, how-
ever, I8 proving Ita worth to the “bunco
atenrers.” Despite a law drafted es-
pecialy to cope with them and passed by
the Florida Legislature Iast spring,
highly priced lawyers employed by the
underworld syndfcate seem able to cir-
rumvent the statutes and obtaln the re-
lease of thelr cllents on ball which it
18 avident eannot be made prohibitive,

The Merida Governor has started his
drive rather late, however, for with the
arresis of alleged wire tappers at Fort
Luauderdale and at Jackzonville during
the Ilnst three weeks wealthy tourlsts
fleeced during the present season have
for the first time admitted that they were
“suckers,"” Flocks of visitors at prelim-
inary hearings have disclosed the huge
losa told of above, afd what is more,
afdditionn! vietims are coming to the
front dally because of the publicity be-
Ing glven to the work of the authorities,

The killing of Casoletto and the Im-
munity so far enjoyed by the assassin
bring up another reason for the sue-
cess of the operations of the criminal
syndleate, - Small  town officlals or
county officers in many cases are in the
pay of the confidence men. Owners of
houses rented for the luxurlous clubs or
“stores,” n#  they are professionally
known, which are sprinkled among the
const resorts are In many instances
willing to let to the bunco men because
of the exorbitant rentals they are able
to extract. These facts are diMcult to
prove, but are nevertheleas widely
known and form an almost insurmount-
able obstacle to the clearing of the State
of wire tappers.

Federnl Agents Duay.

To roturn to (he murder of Casolettn
at Orlando In November, Its perpetration
brought to light that postal Inspectora
were moking great efforts to break up
the gangsa. In Casoletto’'s room was
found n clreular sent from Atlanta by
Inspoctor P, N, Graham to the banka
of Florlda, asking thelr asaistance In
preventing the confldence men from se-
curing money by checks and drafts

TO SHIELD INVESTORS

No Guaranties or Responsibility Required of Swindlers,
Who Can Be Checked Only After They Have Ap-
propriated Vietims’ Money—Business Easily En-
tered, Even After Prison Term or Bankruptcy.

This is the eighth of a series of articles being published by THE
NEW YORK HERALD to show the ravages of the bucket shop evil.
Previous articles have described the widespread extent of bucket
shop activities and the methods used by these financial bandits in
robbing the public. This article undertakes to show the utter lack
of legal restraint thrown around these criminals and to indicate
some suggestions for elimination of the bucket shop. The ninth
article will appear to-morrow, :

For a decade the New York Legislature has seen bills designed to
throw restrictions about the stock brokerage business in order to eliminate
the bucket shop and other forms of crookedness and swindling. Yet each
bill which had anything that looked like restriction in it has heaved its
little sigh, turned over on Its back and expired almost before the breath
of life hit it. =

Why this sort of thing always happens to such measures is another
story. But the fact does remain that any sort of a swindler—no matter
what his record, eriminally or ethically—can get into the bucket shop
business with perhaps greater ease than he can pursue any other form
of preying on honest people. The further fact that the toll of bucket shops
is admitted to be more than $100,000,000 a year would make it appear
that it would be worth while to take a chance on some sort of restrictive
measure even if it did not prove to be all it should be.

That aspect of the situation, however, Is aside from the point of the
present article, The matter of existing laws and proposed additional
legislation or revision of present®— —
statutes will be discussed in a future
article.

BUGKETEERS OUSTED
BY GONSOLIDATE?

Another Brokerage Escapes
Raid When Creditors Start
Bankruptey Aection.

No Bar on Criminals.

The deplorable state of affairs is that
a man can step from Sing Sing or the
Atlanta Federal penitentiary, buy a
new suit of clothes, rent desk space
and a telephone In New York and set
himself up as a broker of stocks and
bonds. He can be indieted by the
Grand Juries of New York county for
anything from mayhem to grand lar-
ceny, be tried and convicted, serve his
term and go right back to his bucket
ghop. He can go through the bank-,
ruptey courts and be shown to be de-
void absolutely of any honesty or
honor. Yet there is nothing to pre-

EXCHANGE CLEANS HOUSE

vont him from going right back to his
swindles and thefts and plunder the
public as of old,

None of 476 Members to Be
Spared in Inquiry, Says

Thie letter was strictly confidential. It
wis not to be let out of the hands o!h
the bank officiale, Tt was found In Caso-
1stto's room, T#l- Inference |s obvious, |
There 1a a banker nsed to handling the |
banking business of the syndicate and
to keep the “fal] money™ of the gang. |
This ls the fund used to ball out the
men whean arrested, to get them awny |
o that they will never come to trial,
to pay Inwyers, &o,

Recently Inspector Graham sent out|
another letter which was made public
1t ealled on the citizens of Florida to |
ald in the fight, It followe: [

“A challenge and an appeal to the|
conscience of the citizens of Orlando:
Must wiratappers and confidence men
ba tolerated In your eclty? Last year
they swindled your viaitors out of over
£100,000. desplte the emplovment of spo-
einl detectives by the clty to prevent
#uch loses. Do you want them to ro-
peat thelr operations this winter and re-
floct diseredit on the falr name of
your attractive ecity?

“Is there any rengon why your olty
end county officers cannot stop thia

miserabls business, which eauses mind
wrecks, and wulelde of old persons
riripped of their life savinea? Do you

want to know why they murdered their

Continned on Pagre Seven,
Thwntrionl ol Wotel nng Restaurante, |
Advertising will be found on Page 14.—addy.

: _IpE

| bunking business under the gulse of ul

Not only is the bucketeer able to do
this, but he does it time and timea
again. And the saddest part of this
dolefu] tale is that the more cunning
and astute he Is the greater is the
ease with which be iz able to resume
operations and make them pay. In
other words, the bigger crook the
bucketeer i# before he gets caught the
first time the more readily is he able
to begin stoaling the second time.

In passing it should be said that
thig situation applies not only to men
with eriminal records, but that, in the
heginning Lefore a man has oppor-
tunity to make his criminal record,
there Is not so much as an inquiry
regarding his integrity or his capital
if he desires to open a brokerage of-
fice.

George F. Silkworth.

Another New York brokerage house,
with branch offices in Ohio, foreed
into bankruptey just an ho ‘' or so
before men from the Distric Attor-
ney's office sought to seize th "J_oo‘fm.
it was revealed yesterday. The firm
was Anderson, Brown & Co. of 32
Broadway. Legal proceedings here
followed fast on the word that similar
action had been taken In Cleveland,
District Attorney Banton l.ma on flle
complaints against the
whose liabilitles are estimated at $100,-
000, with assets of $50,000,

This late development in the bucket
shop situation came immedlately after
the announcement by the president of
the Consolidated Stock Exchange of
the expulsion from the exchange of
the firm of R. H. MacMasters & Co. of
$2 Broad street, which firm George F.
Silkworth, president of the exchange,
accused of bucketing.

The evidence whick: the officials of
the Consolidated have gathered will
be submitted to-day to District At-
torney Banton for actlon, and It s
possible that other legnl proceedings
will be hegun.

No new indictments were found dur-
ing the day, but evidence In two cases
was presented to the Grand Jury by
the Assistant District Attorney, Ben-
jamin Schreiber. To-day Mr. Schrei-
ber will continue the presentation of
evidence to the additional Grand Jury
and Jerome 8Simmons will present
other hucket shop cases to the Bu-
preme Court Grand Jury., (ndietments
pulled kimself up by his bootstrape.  probably will be found before night in
through the simple expedient of capl-  cages which have not heretofore been
tallzing the good will of his bankrupt mentioned.
name at $270,000. He caused stock to | Complaint against Anderson, Brown
be issued to himself In that amount | & Co. were submitted to Mr. Bimmons
and placed himself In control of the | a day or two ago and had to do with
corporation. transactions originally carried on In

The bond and mortgage company ls | Akron, Ohlo. The complaint, It is
in the bankruptey court to-day, andiundersmod‘ charged the non-delivery
the geod will, presumably, 8 among | of a large amount of stock. Note of
the “assets” All attempts to serve | the case was made in Tur Negw Yorg
the waiter-financier with court proe- | HERALD at the time. Yesterday, ns the

eugos have proved unavalling so far, | result of the complaints, Detectives
and it isn‘t lkely that any one will [ Cunniff and Markey of the Distriet At-
hear of him again until some time in | torney’s stafl were gent with a wagon
the future a man operating under an : to seize tne books at the office of the
aling is dlscovered to be none other | concern In this clity.
than the missing walter.

The allas |s the most common means
by which the bucketeer witk a known
had record gete back Into the lmma.|

Walter Had $1,000,000 Firm.

Here Is an actual case which well

illustrates the point:

A walter in a restaurant In the |
financial district—probably encour-
aged by the evidences of “easy money" |
he saw on all sides of him and heard
in the conversatlons of the patrons of
his restaurant—a year or so ago was
tnken with a keen desire ta enter
high finance. He learned the game.
prospered for awhile, but ultimately
found himself face to face with in-
solvency.

Nothing daunted, tke waiter Im-
mediately coneceived the idea of or-
gnnizing a bond and mortgage com-
pany with a capltalization of $1,000-
000. His cllents consisted mainly of
schonl teachers, physiclans, engineers,
and other professionals. |

The fact that he was without capi-
tal did not bother him. He simply

Late for Second Time.

“When we backed the wagon up to
the ocurb we learned we were just too

" ot
fnasmuch ar & person can change hie | 4101 018, e of the oe oo
name as he plenses, the bucketeer nnmu..thh hns ha aﬁm‘l In the last
simply transforms himself as many PP

month., We were just too lnte in get-
ting the evidence In the case of Dier
& Cot

timea as occasion arises, Sometimes
when a bucketeer has made use of a
Inrge number of agsumed names, he S he U AndARraon & Tows kK-
warks o new scheme by thcorporating | ruptey matter In the Federal Court
under the laws of this or some other Horiha Hembaush wis named tenipo-
State and conducts his bucketeering | ., . vacetver, and her bond was fixed
ut $156,000,

From Cleveland last night c¢ame a

corporation charter, as was the case

6t the walter. |

4 | y | dispaiteh announcing that the office of
The District Attorney's office h"‘h\ndomon & Brown there had been

the names of Dbetween twelve and

fifteen men who are operating bucket
shops In thke fnanelal distriet under |

Continned on Page Six.
nssumed names. They are under in- =

Dreerfunt Farm Sansnges,
Aealer m

with Dee

Be Insistent when
vats something else. Onee familing
oot you cannot be decelved.—Ady,

Contlnued on {.p Six,

company, |

ENO'S MIND UNSOUND,
HIS WILLNOT VALID,
[5 VERDIGT OF JURY

Amos Pinchot and Other
Relatives Win in Contest
for £13,000,000 Estate.

APPEAL ALMOST CERTAIN

Columbia, Publie Library, Art
Museum Lose Big Bequests
if Decision Stands.

| TEke Jjury in the Surrogate's Court
| that for seven weeks has been hear-

ing the contest brought against the|

|
will of Amos F. Eno by Amos Pinchot

and other relatives, returned a ver-
dict last night at 9:45 o'elock declar-
Ing that Mr. EHno was of unsound
mind and that tke will, executed on
June 18, 1815, was invalid for that
CRREOT.

Under the terms of this wverdiet
| large legacies will be lost to Columbia
University, the New York Publle
Ubrary, the Metropolitan Museum of
Art and other institutions, and the
bulk of the Fno fortune will go to the
contesting relatlves, Columbja alone
will loge a bequest of $5,000,000.

As sopon as the wverdlet had been
announced Clarence J. Shearn, attor-
ney for the proponents of the will,

on the ground that it was contrary to
and against the weight of the evi-
dence.

Sarrogate Heserves Decision.

After a conference with Mr. Bheara
and with Max D, Steuer, altorney for
the contesting relatives, Surrogate Fo

glon on the motien, Even in the evert
that the Surrogate denies the motion,
however, there umloubtedly will be an
appeal from the verdict to the higher
couris, so that it will be some months
yet before the case §s finally settled.
Bhould the contestants be sustained
throughout, they will geek to have
probated a will executed by Mr. Eno
on January 9, 1914, in which the bulk
of the eatate is left to them. The rel-
atives contend that at times the aged
man was of sound mind and
mentary capacity. All of the contest-
ants shook hands with the jurors as
| they left the box.
The jurors got the case just before

noon anid stopped deliberations for an
hour between 1 and 2 for luncheon and
: tédok another recess of an hour at dinner
thme.

| Trial Started Janmary 7.

The triz] began on January 7 and the
Jury's verdict will make at legst tem-
porary disposition—for unless some

denth amounted to $10,000,000 and has

000, ag because of the contest no one
lins been allowed to spend the income,
During the last trial various persons
connectad with the ease have endeavored
to estimate what the trial has cost, but
| because nelther slde s in possession of
ull the figures no one knows sxactly.
| The contest was tried once before, In
1016, and the cost of that trinl, which
iasted two months, was estimated at
more than §500,000. John B, Stanc™fleld,

| who was counsel for the contestants and |

tried the case for them, recelved a fee

of f100,000, and Austen G, Fox, who
'.wme hi= opponent, was pald another |
lnrge fee, Transcribing the testimony

alone cost $82,000, and as In the tria)
which has just ended many of the wit-
nesses were brought long distances and
thele expenses were pald at high priced
hotels while they were here,

One witness used in the latest trial
lives in France nnd has been hers eince
befora Christmas,

Continued on Page Seven.

Dc;tective
of Murder in

Jeremiah Haggerty, formerly an acting
detective sergeant connected with the
Walkefield police station in The Bronx,
was convieted of murder in the second
degrea by a Jury In the Bronx County
| Court laat night.
for & week for the murder of Joreph
Lazzaro, 20, A barber, of 2% East
Twelfth streat, Manhattan, Judge Louis

n waeek for sentence,

for from twenty years to iife,

The indictment charged that Hag-
gerty approgched Lazzaro In the vieln-
Ity of White Plains avenus and 210th
stract on the night of August 16, repre-
wonting himself to be a prohibitlon en-
forcement offlcer, and asked what was
hmnlulntrl in a ean which the barber was
:r-.|rrylna under his arm. When Laz-
| garo told him that it contalned wine, the
| detective, it was charged, demanded
that the barber pay him a bribe of 0,

threatening to arrest him upless the |
money was pald,
Lozgaro refused to pay and after o

heated exchange of words Haggerty, It
wan charged, unr‘ & revelver and shot
']

> e

moved that the verdict be set aside |

‘ley said that he would reserve deei-|

of testa- |

agreement can be reached between the |
contending parties it will certainly be |
appealed—of an estate which at Eno's |

since then grown to more than $13,000,- |

Also all the institu-
|

Haggerty

He had been on trial |

D Giibbe remanded Haggerty to jnil for |
The penalty for |
second degree murder ls imprisonment |

CRIPPLED VETERANS
PLEAD WITH HARDING
TOPOSTPONE BONUS

e — \

Demand Priority for Con-|
aress Action in Behalf
of Disabled, !

!

| FEAR

|

| Request Relief Be Extended to|

All Men Hospitalized for
One Year.

INSURANCE LOSS

'] Special Dispatch to Tua New Yore Hemwin,

| New York Herald Borean, |
Washington, I, '.. Feb, 16, |

Wounded and corippled world war
veterans from Walter Reed Hospltal
to-day asked President Harding to use
his Influence against the enactment of
a general soldier bonus bill while their
condition remains unremedied. They
sald the American Legion, which s
now urging the enactment of n gen-
eral bonus bill on Congress, had voted
at its last three national conventlons
o give priority to leglslation for the
disabled, but those votes had heen up
to the present time ignored by the
Legion's legislative committee,

In n statement presented to the
President of the action taken by a
mass meeting of the Walter Reed pa-
tients last night, George L. Walters,
secretary, said:

“A genera! bonus at this time will
materially prevent these patients who |

preme sacrifice from receiving benefits |
under their insurance contracts.

The plea of the disabled soldlers was
inken to the White House in the form
of n memorinl by a delegatlion repre-
senting  the  Walter Reed patients. |

Members of the delegation were all
"badly maimed, most of them leing
Imlnu.u a leg or an arm. They calied

while the President was putting finish-

Ing tonches to his letter to Chalrman
il"urdne}' of the House Ways and Means
Committes recommending n sales tnx to
pay the general bonus or, us an alterna-

tive, that the whold bonus scheme be
| abandoned for the present.

| Fall Text of Statement,

| The following Is the
full of the Walter Reed patients, 'In-
cluding thelr memorial to the Presi-
| dent:

| “The patients at Walter Reed general

| hospital have decided to take the mat- |
| ter of securing the adjustment of thelr |

I {rsurance differences in  thelr own |
hands, At a mass mecting last night
| in the Red Cross auditorium they vo ed
| unanimously to appeal direct to the|
| President. |

“The conditions at the hospital as

the result of the Inconsistent and dls-
| eriminating acticn of the Veteran's

to be well nigh intolerable, The di-
rector of the Veleran's Bureau says
his hands are tled because of the ruling
of the Comptroller-General of the
United States,

“Repeated overtures have been made
| to the leading ox-service men's organi-

which will alleviate these conditions. |
These efforts have been in vain. The
American Legion at Its last threc na-
tlennl conventions hne voted to give
legislation for the disnbled priority
right over all legisintion for ex-service
men, but at the présent time  these
resolutlons are ignored by the legisla- |

tive committes of the leglon,

“Thess men dre the jnst of the most
soriously injured and disabled of the
war, some having two dogen or more
aperations to thelr credit and have been |
eontinuously recelving  trehtment for
aver thres yvears. Thev are the residue

left In the hottom of the cruclble of | gyhuidies for the upbuilding and main-
wiar: and to use the words of thelr ¥ 5 i ;
secretnry, ‘A general bonus st this time tenance of the American merchant
will materially prevent the patients who | marine have been agreed upon by
are suffering only second to the supreme £ : ‘b id to.
sacrifics from regelving beneflts un.!nrlA’Im'“’"'"‘“"“ leaders, It was sa
thelr Insurance coptracts’ | day In official quarters
“Foar thess pntients, there call has " oy

; \ + ruerchs marine program, it

never sounded, the war ls still on, the Th erchant prog

| Continued on Page Two.

Found Guilty.
the Second Degree

Lagzare, Lazzaro dled two dayva
in Fordhim Hospltal,
tion given by a friend of Lazzaro Dx
tective Huggerty was arrested soonnfier
| Laggaro's death and subseqguently
indicted for murder.

Haggorty the witness s=tand
two different stories, On direct exam-
ination he testifled he had fired the shot
which cnuged the desth of Laszaro when

later
Through Informa- |

wne

oan

Lazzgare and a companion were running
to avold arrest
| eroas-examination, however, e sald his
accidentally wan  discharged,
wounding lLazearo during a struggle |
which he had with the barber on the |
winy to the station house. Tho struggie,
he =xid, took pliece after Lagszaro had |
thrown the can of wine 1o the street, |
rofusing to carry it further, |

T vidence was summed up yester.
Jiy morning by Whliam J,. Fallon for
the defense and A, Cohn, Assistant Dis
trict  Atterney, for the SHiate Judge
(3ibba charged the jury in the afternoon
and the verdiot was reported to him last
night after six and a half hours of de
liberation

Haggerty I8 43 vears old and has a
wife and four childesn living st 40618
Parik avenne, The R He hecame a
e Pepuriment

awny fiom him On

olver

e e
| eighteen yours ago,

r

. o ﬁl
are suffering only second to the su-| 4.,

statement in |

Bureau were declared by the nutienul

zatlons to assist in securing legislation |

| would be

| States mall

L The President’s Letter

.

Specicl Disgateh to Tue New Yonx Hemarn.

New York Hernld Burean, |
Washington, b, ., Feb, 16, |

The text of President Harding's letter on the bonus fol-

lows:
My Dear Mn FomrbNETY:
In accordance with the promise
made to yourself and yuvur asso-
cintes on the Senate and House
committees charged with the re-
sponsibility of formulating the pro-
posed bonus legislation 1 have
carefully looked into the program
of taxatlon which has been sug-
gested, In addition thereto I have
made inquiry into the feasibility
of Issuing either short time Treas-
ury notes or long time bonds to
meet the financial obligations
which the proposed legislation will
impose. It {8 not possible to com-
mend to you either of the plans
suggested,
It continues to be my best judg-
ment that any cormpensation legis-
lation enacted at this time ought
to carry with it the provisions for
ralsing the needed revenues, and I
find myself unable to suggest any
commendable plan otMer than that
of & general sales tax. Such a tax
will distribute the cost of :award-
ing the ex-service men in such a
manner that it will be borne by all
the people whom they served; and
does not commit the Government to
class imposition of taxes or the re-
sumption of the burdens repealed,
the maintenance of which can be
justified only by a great war emer-
gency.
It is fully realized how great is
the difficulty which confronts the
Congress in solving’ this difficult
problem. 1 am aware of the
strong sentiment In Congress in
favor of this adjusted compensa-
1 have spoken approvingly
myself, always with the reserva-
tion that the bestowal shali be
made when it may be done without
such injury to the country as will
nullity the benefits to the ex-ser-
vice men themselves which this
expression of gratitude is desizned
to bestow. g

It is not an agreeable thing to
suggest that action be postponed
again, but frankly I do not find my-
self favorable to the plecemeal pay-
ment plan, which is manifestly de-
signed to avoid embarrassment to
the Treasury. The long drawn out
payments will not afford an effec-
tive helpfulness to the service men.

We have no serlous problem in
heginning the allotments of public
lands and the immediate issue of
paid up insurance. The real diffi-
culty lles in the payment of the
cash bonus. Rather than provide
that the maximum cash payments
shall extend over a period of two
and one-half vears, it would be a
vastly hetter bestowal if we ecnuld
await the day when we may safely

$30,0

undertake to pay at once in full,
50 that the award may be turned
to real advantage.

Inasmuch as the Treasury is= to
be called upon to meet more than
six billion dollars of maturing ob-
| ligations in the sixteen months
immediately before us, It is not
possible to recommend the Issue of
several hundred millions of addi-
tional short time notes. Further
excessive borrowing would likely
undo all that has beeu accom-
plished {in readjusting Interest
rates and stabilizing the financial
world, hoth vitally essential to the
resumption of industrial and com-
mercial activities.

Granting that it s not fair to
oppose any proposed plan without
offering a substitute, let me repeat
that T believe the American people
will accept the levy if thereby no
difffculties are added to the prob-
lems of read)ustment. If Congress
will not adopt such a plan, it would
be wise to let the legislation go
over until there is a situation
which will justify the large out-
lay. Weare driving for large econ-
omies, we are pushing the dispo-
sition of surplus war property, and
have other transactions under con-
sideration which ought to prove a
great relief to the Federal Treas-
ury.

It is not consistent to enact
legislation in anticipation of these
things, but it would be a prudent
plan to await the developments,
and I can see in such a postpone-
ment no lack of regard for the
service men, in whom all the Amer-
iean people are so genulnely inter-
ested. I take it that the ex-service
men themselves are uo less con-
cerned than others about Lhe res-

toration of business and the re-
turn to abundant employment,
Those of their wounded or sick

comrades who were impaired by
their war service are being cared
for with the most liberal generos-
ity the nation can bestow.

There are here and there excep-
tional cases of neglect, and attend-
ing complaints, but we are seeking
them out and correcting with all
pozsible speed. It has not been
possible to meet all the demands
for special hospitalization but we
are building to that end, without
counting the cost. We are expend-
ing $400,000.000 a year in compen-
| sation, hospitalization and rehahili-
| tation. These things are recited to
reassure you that such delay as
will enable Congresg to act in pru-
dence for the common good will
have no suggestion of unmindiul
ness or ingratitude, Very truly
.)-'01311, Warnes H wrprxa,

G.

00,000 Ye_c;fly Su_b-sid; |
for U. S. Ships Is Agreed On

'Harding, Lasker and Republican Leaders Frame Bill

Providing Money Aid, Special Rates and
‘ Carrying of Immigrants.

Wasningron, Feb., 16

Press).—Both direct and indirect ship

wus added, had been virtually .deter-
mined and to-day. was in the drafting
gtage, with Chalrman Laaker and ex-
perts of the Ehipping Board engaged |
m the prepartition of a tentative bill
for introduction in both branches of
Congress late next week, when Presi-
the

dent Harding plans to submit

Administration recommendations.

A direct stubskly amounting to about
$3m000,000 annually was said to Fave
the President,
Repub-
it was

by
and other
rate,

agreed upon
Chairman  Lasker
Hean leaders, The basic
added, would be one-halfl of 1 per cont
per ton per hundred miles,

hiren

tenslon of trade routes

The one-half cent rate

sliding scale, It was sald,

vessels

e subeldy, It stated

principal

wis
charge

direct
the
Treasury,
eve,
marine from
These would Include
Tor ocarrying the
and preferontial
intter
il

Lhe

merchinnt the
uubeldies

clal  rates

The
Administration

rates

|‘|Ilu' Wing

||‘ur1-d technieally wouM be in the form

({Associated

This would
be pald to operntors of American ships
to #id In thelr operation and the ex-

would be
glven to vessels of low speeced, and «
would in-
erease the rate to as high as one and
threc-quarter cents per ton per hun-
dred miles for the speediost American

upon |
while more benefits, olfl-
would be received by the
indirect
A=
United
rallroad
under the tentative
Pre-

EVY;

MESSAGE IS BLOW

'Reflects Popular Disap-
| proval to Payment of
. Gratuity to Able

| Service Men.
|

PLAN IS FACING DEFEAT

' Promoters Admit They Are
at Loss to Find Way to
Raise Funds.

COMPROMISE IS STARTED

[ Generous Provision for War's
Disabled May Take Place
of Original Proposal.

By LOUIS SETROLD.
Special Dispatch to Tur New Yorx Hepats

New York Herald Dorean, |
Washington, D. €., Feh. 18, {

The honus raid on the finances of

the Government and business of the
icnuntry apparently is facing defeat
| to-night.
The supporters of the wvarloua
| projects to impose additional hard
| ships on the country privately admit
|lhal the outlook for success is far
from encouraging. They are still
clamoring for the enactment of a hill
which will satlafy the promoters of
the bonus scheme. They have not
| given up the fight, but the impression
| largely prevails among Senators and
Representatives that it is doomed to
| fall,

The most decisive blow yet almed
at the bonus rald came from Presl
dent Harding this afternoon. Cons
vinced that the overwhelming ma+
jority of the people of the countiy
 have been aroused to intense resents
| ment against the scheme, the Presi
dent with pronounced pesitiveness
expressed his disapproval pf all the
plans proposed for financing It

The proponents of the honus rald
had not recovered sufficlently to-
night to decide upon a new method
of attack. The President, in re-
sponiding to the appeal made by the
Republican majority for help in sol+-
ing the most disturbing legislative
problem in recent vears, declare!
that in his judgment only two plaa.
for settling the bonus dispute ap
peared feasible.

The Presldent’'s Sngeestions,

In a letter to Chairman Fordney ¢!
the Honse Ways and Means Comm/its
(tee the President sugresaterd:
1. A general sales tax on prods
| uets and merchandise which
| would distribute the cost of re
| warding ex-service men in such
a manner that it will fall upon the
people generally and will not com-
pel the Government to impose
taxes on any one class of people
or the restoration of the wartime
excess profits and surtax
2. The postponement of bounus
legislation until the country mayv
safelv undertake to pay the ex-
service men at once in full, so that

i ' the award may be turned to real
2 netuall uld amount 1o
vessels, but nctually would amount 101 gyeantage without such injury to
reduced raflrond rates 3
Under the plan eaid to bhave been the country as will nullify the
ngreed to, shippers would recelve & benefits of the bonus to the ex.
roeduced cargo rate on American port service men themeelves
for export ela nw-fill!"li ay the The President offered no other suog
o v - Corparialion 0}
Emergency Sl gestion that in his judgment cowl
Ancther suggestion, sald to lave
| been made by Senator Jonea (Wash.), | safely be adopted to ralse money for
| ehalrman of the Senate Commerce |the bonus without disastrous conse
Cummittes, to be lgeorporated in the | quences to the people of the nation
Administration blll, would require that | yre axpressed his disapproval of the
ok . bl coniage .
n certnin and substantial perconiag plan to issiue short time Treasury
of tmmigrants would be required to
come to this country in vessels fiying notes or long time bonds
the American flng "The definite per- The President's decision, which wes
ecotitsge hos not been finally agreed  not unexpected, caused the greatest
upon, but was sald to range from o0 consternation among the promoters
to ¥0 per cent of Il:-- total !:'IF“.- e 04 of the bonus raid in the two houses
[ ©or in OUNnIry
SRERSTATIER. CCTIHE: Ul S of Congress, His positive disapproval
These major principles of the Ad-
ministration merchant marine pro.|0f all the impractical plans previe
gram were said to have been worked ously proposed 1left the various
out In conferences by President Har- | groups suapporting the tax and bonld
ding, Chalrman Lasker and Republi- | neojacts entirely at sea. His sug
. "n r he Ha s o T
enn members of the Benate Commer s:w-tinn ‘llllt a Fllh‘f\ tax be il't“'['ll'
nnd House Merchant Marine commit- |
St | instantly provoked resentment among
g 1
The President, it was stated, do- | members representing agricultural
sirad to frame the new program with | sections of the country.
the consent and approvil of Hepubli- | y
can committee members be m'x-: Two Tax Groups Husy
senting it formally to Congress. The|  gpponents of the sales tax plan im
Administration b1, It was sald, would stataly ravi { tha bl P TeRtoR
be Inteoduced simultaneously in the medlately revised the plan o r'“‘l'
Senmate nand House and, sccording to ) ing the wartime exceas and surplus
Administration  leaders, pressed to|taxes which were modified by the
passage next spring. | last Congress, The sales tax and
| Strong opposition from Democrats | aeooen profits tax projects are square
ne wt tho Ja iy nt - .
again 1w direct  subsud :n.| m Iy pitted against each other to-night.
plated was aceepted by NMepubliean| © "
| tendare na a certainty, but with gen-| It is the judgment of the hest in
eral Mepublican support assured (n|formed men in both nouses, hows
advance the prospect for the legisia- | aver, that both will be finally aban
tion was =ald to be favorable. ! doned. Whether the bonus plan itself
RROADWAY LIMITED, | will be consigned to the scrap heap
e iTe o e wvpre- | ag at this tine seems likely is prob
vien offered By the Rraadway  Ldmite it | lamatical
ivaven N York 2 . ML mod arcives Chi- |
ngn O A, M senugrapher, Larber Senators and Representatives whe

vt mbd  Ladivs The routs

a \
of peduced cargo rates on r\mc"'“-m.tﬂ:on Line, Lbe Peunbylvanis Rallroad.—Adv
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