
KAROOS FIRM AHEAD
$1,509,000 IN 1921

\

Group Insurance for All
Employees Lapsed

With 'lluii.'
\

RUSK AY'S 31AY REOPEN

'Whirlwind of Business'
Came When Public Lost

n i?f i
wmiiueuce.

2 EXCHANGES DEFENDED

S. L. Cromwell Denies More
Than Four Failed Houses

Had Quotations. *

\

District Attorney Banton's inveati-'
Ration of bucket shops, which has
been responsible for a panicky feeling
that prevails in a certain quarter of
Wall Street, continued yesterday
without further failures or indictments.

Interest was centered in the six
firms which have gone under in the
hurt three days. Robert P. Stephen*
son, receiver for Kardos \ Burke, 32
I'.roadway, made public a confidential
memorandum which ho said he had
found among the Arm's papers. It
purported to be a statement of the
Arm's Anancial condition on September30 last, and showed a surplus of
more than $1,500,000.

In one comer of this statement was

vrritten "For the personal use of Mr, I.
M. Kardos, Jr., and Mr. John Burke, E.
and O. E." "E. and O. E." was translatedas "errors and omissions ex-

repted." Ono of the employees said the
statement "was not worth the paper It
was written on" so far as showing1 the
condition of the concern when the smash
camc.

Kardoi Fall* to Appear.
Mr. Kardos did not appear for a conferencewith the receiver. Arthur L.

Ross, his lawyer, said Mr. Kardoe would
surely be on hand to-day or Monday
ponding word of the arrival of Philip It.
IJ/iv1h, the firm's Chicago attorney.
More than 200 employees of Kardos
Burke's downtown office were Insured

In a group for $1,000 about three weeks
ago, It was learned. These policies
lapsed for non-payment of premiums
An employee said the run on the firm
by its customers extended fc: four
weeks. At one time It was necessary to
hire extra help to handle the business.

S. S. Ruskay & Co., another firm
which weiit into banaruptcy, was plan(ning reorganization, according to its at-
"" '» ,»i x civitoi jux. utn.naun, xi.O XUi;

details will bo presented on Una! audit
of the books by Mark Hyman, receiver.
The downfall of the firm was atiributed
to "the whirlwind of business" occasionedby the upsetting of public confidence.
Stock Exchange Makes Denial.
That the brokerage houses which have

failed recently had been allowed to do
business because they got New York
Stock Exchange quotations was denied
by Seymour L. Cromwell, president of

r
the New» York Stock Exchange. In a
abatement following a long meeting of
the governing committee, Mr. Cromwell
said that out of twenty-two houses
which have failed since November 29
last only four had New York Stock Exchangetickers in their offices when they
failed. He continued:
"The five houses, the failure of whlcb

was reported in the papers to-day, were
in no Instance members of the New York
Stock Exchange. There have been only
two failures of fitock Exchange houses
ince November 29, 1921. One was of
<mall importance; the second was the
failure of E. W: Wagner ft Co. The
Exchange insisted upon an assignment
hy fVagner ft Co., after discovering that
It could not continue In business without
jeopardizing the interests of its customers.The failure was most ragre.ttabla' and I have no disposition whatever to
minimize Its Importance.

"It has been stated In the press that
the numerous so-called brokerage houses
lhat have recently failed were enabled to
do business because the Stock Exchange
furnished them with ticker service. -The
fact Is that of all the non-membet
1, A..«na M, oFllOVn f-lllrwl ulllPA VrtVAIYlKfif

2fl five had made application for New
York Stork Exohange ticker service and
had had their .applications refused: thirteentyid nt one time received ticker
"ervlee, which had been discontinued by
the exchange.

"Only Koar llnd Tickers."

"Only four of tho houses that have
recently failed were at the time of failurereceiving New York Stock Exchangeticker service. The exchange at
the time of their failure had not receivedsuffclent evidence to Justify the
removal of their tickers.
"The Stock Exchange, by reason of Its
ontrol overx its own quotation*, has
been the greatest factor in the breaking
up of bueketshops and preventing the
mlsuss of quotations."
Tho Cotton Exchange, through Its

president, Edward M. Weld, wrote as
follows to District Attorney Banton:
"I beg to address you because of varl«ous reports in the press from which It

might be detTuccd that the governors
nnrl member* of the New York Cotton
Exchange were not In s: mpathy with
the recent activities of your office In

Ini* rvnf on.1 m na^oiitlncf hnrkot

shops.
"May I state that such Is emphatically

not the case? The governors and membeesof this exchange are heartily In
favor of your activities In thltf1 regard
and are heartily In sympathy with the
work our members, Mr. Brooks and
Mr. Pierce, are doing"
Directors of tho Progress National

Bnnk. PI9 Seventh avenue, elected AlexanderH. Walsh president to fill the
vacancy caused by the resignation on

Wednesday of John Burke, partner In
Kardos A Burke. Mr. Walsh has been
with the bank since Inst August as
first vice-president, and manager.
Creditors of Milton Helm, trading as

V'ltnn Helm A Co.. stoek brokers, at 74
Broadway, who failed last year, will
res lire shout forty-eight cents on the
dolls r. Schedules filed In T'nlted States
Mstr'ct Court showed liabilities of $293.997and assets of $141.(KM. Helm had
about 500 customers, with claims rangingfrom $50 to $10,000.
Liabilities of Hlgglns A Dlas. stock

brokers, r.5 Broadwny, thrown 1n»o bank|iruptry on Thursday, were c tlmnted at
*100,000 and assets were put at $66,000 hy
Robert P. Levis, attorney for the petitioningCreditors. Judge Teamed Hand
In P"drrnl Court apnolnted Henry H.
Singer receiver for Bernard J. Hlgglns

k and b imuel It. Disc, with bond of $20,000.
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From Those Who Dislike !

Operator Is Willing to Tali
Being No Stickler on H<

Story of^Telephone J

This is the fifteenth of the ser

YORK HERALD is publishing to e:

which bucket shops are swindling tb
the manner in which the installmei
fleece victims. The next article wil

Previous articles in this series hai
by bucket shops to get in touch with i
shop has succeeded in arousing the int
other use of the tucker list, every er

"producers" are turned first on stirrim
profits at small investment.of the pn
confidence until he is willing to leave
shop.

.The method by which victims are s'
out appeal to the greed and gambling in
lation, with quick profits, is the burden
is persuaded to part with his money
again, for there is no speculation.
whole amount intact and waits for an

the victim he has lOBt.
But the bucketeer does not always'

A common argument is the common i
chance of speculation. In other word
cially if the prospect appears not to3>beinclined to taking a chance, to h
make an "investment" rather than a a

"speculation." 1j
P

llarkrtcrr (fax Two Appeal*. ti

8Now the great handicap involved In
an outright purchase of stock rather t
than a marginal transaction is that r

the latter requires only a small per- c

centage of the face value of the share, ''

while the former involves complete )
payment of the full amount of the
face value. Therefore, the bucketeer f,
finds it much easier to persuade a

iu uuy uu iiiaigui uiciii n« a

does to inveigle a man or woman into i
paid up purchase. The money re- a

quired is less and for that reason 1

easier to get.
a

In order to evade that difficulty we v
find the bucketeer inventing the in- t
stallment purchasing plan. By that y
means, not only does the "producer" y
have the advantage of a double appeal i
.that of speculation and permanent '
investment.but also when he land.s JIlls victim he gets more money.
On the face of it, that scheme would t

appear to be one in which the bucketeercould hardly get away with the
customer's money. The theory of the
plan is that on payment of the first 0

installment the stock ordered is bought 0

on margin, the difference between the
?

marginal payment and the full pur- .,

chafe price being made up by a loan j.
for which the purchased share is r

pledged as security. Subsequent pay- t
ments are supposedly applied to the r

reduction of the loan. When the loan 1
is fully paid up by the installments the *

purchaser calls and receives the shares
he thus has bought* t

Approached Willi Schemes.

But tlie slick tongued bucketeer is r
not out to let money get away from *
him In any such fashion. The in- a

stallment purchaser of stock has not *

had his account long with the bucket j.
shop before he is informed of any one %
or a number of attractive schemes r
wherein it appears he has come in the a

way of making a lot of money in a s

hurry. t
The stock he is buying has gone up,

and it would bo a good idea to sell *
and take the profit. That looks rea- *
sonable. The purchaser sells, makes a
profit, which is added to the install^
ment beyond margin. But the buc^"
keteer has allowed the customer to
make the profit for a purpose. That
purpose is to Infect the customer with
the virus of making quick profits. He
has tried It once and found it could
be done. Moreover, he likes It. Havingthus started his erstwhile conser- Jvative Installment plan Investor on the
math nf nnpptilnfinn thai rpnt imunllv la f

easy. Thousands of people In New J
York can tes^fy as to how easy It
really is.
The victim now is persuaded to

leave his money with the bucketeer
for another investment or speculation. *

Sooner or later, sad to relate, the customerceases to be lucky and the r

whole of his credit is wiped out be- c

cause he has no more money with v

which to put up margin.
£

Stealings Pyramided. '
\

Another way in which this game is r
worked is to keep dragging from the r
victim the installments until the stock r
.though never really bought.is paid t
for. Then tho customer is persuaded 1
to put up the supposedly paid-in-full ,n
shares as collateral for a loan on \
which to start buying more, the ad-
ditlonal shnres, in turn, never being c
bought either. Thus the scheme Is l<
carried on endlessly as long as the x
customer can be persuaded to pay in- *'

stallments. t
After that come the excuses, plans- a

Ible enough, regarding why delivery u
cannot be effected at once, and pres- j
cntly the purchaser finds a sign on thp
door where his "broker" once did bust- n

ness. It Is bankruptcy. His "broker" t
simply has fled between suns, or for t
some reason, not disclosed to the cus- c

tomer, his "broker's" business has a

been transferred to another house. a

The customer usually then is as-
tounded beyond measure to find the f
record of his affairs, as transferred to "

the new house, is entirely different *

from what their status was in the old f>

concern. Frequently he finds that ac- t
cording to the new books he is owing
much more money than all his paid up 1
stock is worth. He cannot find his old
"broker" and endless litigation makes 11

recovery a more or less futile under- ''
taking. p

h
Twit Signs of Warning, a

Of course, the first question a person "

considering buying stock on the In- .

stallmont plan naturally asks Is, How
:im 1 g"tn ' know wlv»tho! t nin bu>
What I Think ..r ll.r (.1.1 With the I ...

allrk..E. Phillip* Oppanhelm, Sunday In Tli«
N«w York Herald..AA+. >1
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Speculation the Crooked
:e Occasional Payments,
3w He Gets Money.
Sooth Game Told.

1

ies of articles which THE NEW
tpose the widespread manner in
e public. This article will show
nt purchase of stock is used to
1 appear on Monday. I i

1
re shown how sucker lists are used
irospectlve victims. After a bucket
erest of a prospect by telephone or

lergy and effort of the bucketeers'
5 the cupidity.the desire for great
aspect and then in building up his
his money in charge of the bucket

X mm* lUfti in r* cit I"l 5 <r li f
"1HU1UU 111 Lllclt UiailUCI 13 Cb OViuiftiu

stinct inherent in mankind. Specu-
of the argument. After the victim

in a "speculation'' he never Bees it
The bucketeer simply pockets the
excuse by which he can persuade

stop with the appeal of speculation,
sense of investment as .veil as the
s, he persuades his prospect, espe:ig

through a legitimate broker or
m getting into the clutches of a

mcket shop? There is no way to tell
losltlvely. But here are two earmarkswhich it might be well to re-

:ard:
First.If the "broker * offers to sell

o you on a margin or at interest
(Xtea icon IIIUII nunc Ul-Ulh emu ii ii j

harged it is wise to give him a wide
erth. Honest, legitimate business
nust have enough overhead charge
ittached to it to carry it. No business
an exist legitimately without charging
Hough for that purpose.
Second.If the "broker" fails to fix

i specific and reasonably substantial
nstallment unit, payable at regular
ind stated intervals, It is a good time
o sidestep. Regularity and promptness
ire as essential to the life of business
lmost as money itself. Therefore,
rhen the "broker" tells you that if you
ake the stock you can "pay whenever
ou happen to have the money handy"
ou might reasonably take it for
rranted that the reason for his lenencyis that no loan is contemplated
or the purchase of the stock; that,
herefore, no fixed rate of income is
leeded to meet a loan, and logically
hat no purchase of stock is intended.

Cheap Swindling Kxponnl,

Perhaps no more vivid illustration
f the combination of all the elements
f bucket shop swindling through the
nstallment game, together with the
wildest irresponsibility, ever came to
Ight in New York than is furnished
a an incident of last week. Fortu-
lately, the scheme failed to work in
he one incident known, but there is
10 way of telling in how many other
nstances it has worked. This is what
lappened:
The residence telephone of a well

o do woman who might be expected
o have a little money rang one morn-

ng last week. A voice on the phone
rent into the time worn trick of exilainlngthat this was the well known
brokerage house of So & So talking,
ind that the woman's name had been
riven to them by "a friend."
So & So wished to interest her in

iuVing a few shares of Industrial (the
oice named a corporation whose
lame is known all over the country
ind in every household) on the installmentplan, "exactly like the com-

lany sells to its own employees."
He explained that tho stock would
my 8 or 9 per cent, and she could
my for it any way she liked.
"You Just make out a check for

1140 to cover margin for ten shares,
ind I'll send a boy right over for it.
tfter that you can pay Just as you
eel like it.$10 one month and not
>ut $5 the next, if you do not feel able
o pay so much." i

The woman was not "interested."
rhe salesman, however, thought so

veil of the opportunity he was offerngthat he asked her to "think It
iver" and ho would call her again the
lext dny. Maybe she would change
ler mind.

Office In Telephone Booth.

That night the woman advised her
ion of what hail happened. Her son

>eing an up and doing young business
nan, told his mother if the salesman
ailed again to tell him that her son
vas interested and for the salesman
0 leave his telephone number. The
talesman called again, as he had promised;was delighted to know that the
voman had interested her son in the
>ropositlon, and left his telephone
mmber. The woman telephoned the
lumber to her son, who Immediately
rot "information" on the wire and
oarned that the number was that of
1 public pay booth in the lobby of a

>ullding in lower Manhattan.
He called the number, expecting, of

ourse, that ho would be unable to
ocate the person who had called. He
vas surprised, however, when the
salesman's" voice appeared on the
elephono. Then he carried on quite
in extended conversation, but not-
irally the son did not let himself be
lersuaded to buy the stock.<
When he asked the "salesman" the

lame and address of his concern he
ave an address totally different from
hat at which the telephone was lo-
ated. Moreover, thero was no broker-
tgo house of the namo given at the
ddress given.
The young man was able to learn
rom the telephone book before the
salesman" cut off that the firm name
vns not listed In the telephone book,
nd culled the "salesman's" attention t
o that fnct.
"No, of course not," glibly replied

he salesman. "We have been open
a, New York a little less than six
nonths and Just missed getting In the
ist telephone directory. But if vou

ver deal in stock you could hardly
iave missed hearing of us, b"cause we
re one of the biggest houses in the
Innnclal district."
There is every Indication that this

big house" is nothing mor^ than two
r three men without an office, dotna
.lalnoss with a. suck ;r list from a
iiiniic telephone tiooth. Tne mutter
s under Investigation,

#
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ABSCONDING BROKER
SWINDLED WOMEN
Continued from First Page. m

:ould make as much money as they
vanted ar.<l when they wanted.

It was after this talk that Mrs. At-
wood, aeeordfng to her story last night,
began to sell her securities and give the
:ash to Lindsay. Later she mentioned
that she had taken a ring from her safe

leposit box and lost It, and Lindsay persuadedher to let him have her jewels.
worth about $50,000, so that he could
put them away where they would be
-afo.
"Give them to me," he said, "and you

won't have to worry about them anymore."
Mrs. At wood said thai she never saw

them again. Site said that because she
could not induce Lindsay to give back
any of her money she became financiallyembarrassed and had to appeal
to her friends and relatives for money
»n which to live, and had to inove from
Iter apartment to a cheaper place.
Finally, in August of last year, she went
to Lindsay and threatened to go to the
District Attorney, whereupon he agreed
to pay her $50 a week as Interest, and
to return her money and jewels within
a. few months. He did pay her the
money for some time, but not very long.

In addition to Airs. Duke and Airs.
Atwood the victims listed by the DistrictAttorney are as follows:

Mi.s.s Chariotte NlUson. an actress, of
the Hotel Buckingham, who last $20,000.

Mrs. W. H. Arnold of 152 West
Seventy-fourth street, who lost $30,000.
Miss Margaret Bogarts, 15 Central

Dark West. $18,000.
Airs. Helen Burnett, 43 West Fortyeighthstreet, $31 000.
Airs. Adelaide V. Bice, Riverdale.

£25,000.
Mrs. James X. Cornell, Bayside, L. I.,

£20,000.
Mrs. Helen Smith, Stamford, Conn.,

Amount unknown.
Mrs. Florence James, 22 ftast Eightyninthstreet, said to be a relative of the

tlarrimans, $5,000 in cusih and Jewelry.
Miss Catherine Adams, 14 East Sixtiethstreet, $40,000.
Major Itedondo Sutton, Ritz-Carlton

Hotel, $5,000.
One Man Gets Money Back.

Major Sutton was the only one who
got any of his money back, according to
Assistant District Attorney Richurd C.
Murphy. He is president of the Pacific
Mining and Chemical Company of 41
East Forty-second street, a company
with which natives of Nyack, N. Y.,
where Lindsay lived und where he had
a large estate, said last night they had
heard hint say he was connected with.

Mr. Murphy said that Lindsay had
been under investigation since his su<I-
den disappearance on December 23. H.s
garage, house and boathouse at Nyack
have been attached by the Sheriff of
Rockland county on a court order is-
sued to Mrs. Arnold. It wus said in

Nyack last night that Lindsay had been
prominent there in business and social
circles for some time, but no one could
be found who knew where he came from
or how long he had lived In Nyack. It
was recalled there, however, that he was

a nleasant. genial man and that he went
about a great deal In Nyack society, and
that he vas prominent In the Ked Cross
and otlier charity drives during the last
few years.
Persons who knew Lindsay In Nyack

said that his business connections wore

not known, although he talked largely
of his Interests witli Haker and Itockefellerand of Ills connections with the.
Pacific company. It was also recalled
that he had been visited In Nyack by
Dr. Kmlind, and It was said that he
had been kno"\vn in New York city as

Alfred 13. Post. He Is described as being
about 45 years old, suave and wearing
always an air of prosperity.
A curious fact about the case Is that

almost none of the women victims of
Lindsay were acquainted with one anotherand that they met for the first
Mine in the District Attorney's office on

b eDruary iv, a.iter aim. jljuho u«u *jh-i

gaged a private detective to shadow
Lindsay. This detective, Norman J.
Kitzslmmons, patched the loose ends of
the case together.

Always Insisted on Cash.

The story told to Mr. Murphy by Miss
Nlllson was typical. She met LlndHay
at the Murray Hill Hotel, she said,
through Dr. Emllnd. As soo 1 as he had
made certain that Miss Nlllson had
some money he told her that he could
double It for her If she would sell her,
stocks and bonds and give him cash.
In every case Lindsay Insisted on cash.
He told her he would take her money

and put It In a pool In which he was Interestedwith George F. Baker. Thomas
W. Lamont, Charles H. Snbln. Percy A.
Rockefeller, James A. Stlllman and
othetb. Lindsay told Miss Nlllson he
used to meot these men at the "Domino
Club," which he described as the exclusiverendezvous of financiers and the
social elect. The name, she explained
by saying they all wore dominoes.
Each member of the Domino Club,

Undsay said, has his private key which
admitted him to its rooms at the RltzCarlton."All of us are pledged to
inasonlc secrecy," Miss Nlllson quoted
him as saying.

Detective Fltzslmmons shadowed
Lindsay for several weeks before his,
disappearance and became familiar with
Ids dallv routine. Every evening about
7:30 o'clock he would call up his "customers"one after another, and give'
them the latest news about their "in-1
vestments." He always told them he
was 'phoning from the Domino Cub,,
Fitzetmmons said.

Another story told by one of the
women, Mrs. James, showed the assurancewith which Lindsay fleered bis vie-
tims. She was at a bridge party at
Si Rltz and met Lindsay.

'Give mo $500 and don't even ask me
at It is for. Just let me show you
at T can fin with It " wo a wV»of T

«ay said to her, accord In* to Mrs. James.
She pave the money to him.

Mrs. Rice, Mr. Murphy said, Is 75
years old and almost blind. She, too.
charges that Lindsay got almost her!
whole fortune. Mrs. Cornell's $20,000,!
according to her, represents her husband'slife Insurance, and out of It she
Iirb been helping to support herself and
four children, one of whom, she said. Is
a cripple.

Rmtp Her fOOO, Then Took It Back

Sometimes Lindsay would return the
money for a short time. In order to give
his victims confidence. Mrs. Arnold told
how, after he had received $500 from
her, which he said he wanted for one of
his secret "good things." he returned
(900 In nine $100 hills. She was delightedat such a quick profit, but a few days
later Lindsay took the $900 and she
never got It back.

MrJ. Button, who made Lindsay return$5,000, Is married to a niece of
Senator Wadsworth. according to Mr.
Murphy. She was a Mrs. Kilmer beforeher divorce. Her husband, Mr.
Murphy said, was known as tho "swamp
root king." MaJ. Sutton was graduated
from West Point In 1913,
Tho Major told the District Attorney

that at the time Lindsay got money
from him the broker was under Indictmentfor violation of Section 2460 of the
New York State white slave law, on
complain of Beatrice E. Wellle, formerly
r>f 201 West Eighty-seventh street,
MaJ. Sutton said he threatened Lindsay
lie would complain to the district At-
lorney if Lindsay did not give him back
his $3,000 and Llhdr-ay Immediately did
BO.
The recordf In the District Attor-
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Alfred E. Lindsay.
ney's office show this indictment and
that It was subsequently dismissed becausethe chief witness for the prosecutionhad disappeared.
The story of Mrs. Catherine Adams,

as told by Mr. Murphy. Is that she met
Lindsay in the brokerage office of Hertick & Bennett, in Forty-second street
in 1820. This firm has since failed.
I.indsay gave her some good tips, Mrs.
Adams said, and she made money for a
time. Finally when she had accumulated$10,000 Lindsay took the entireamount to put in his "pool," alio
said, and that left her without a cent.

One Receipt Shows $27,000.
Mrs. Arnold told how Lindsay, after

winning her confidence, had taken
w.uw. 5iu,«ju ;inn »,,cuo in cash from her
at the Hotel Majestic on three succes-
sive days. She showed Assistant Dis-
trict Attorney Murphy a receipt which
she said Lindsay had signed for $27,000.
Later he got a check for $2,500 from
her at her home, 352 "West Seventyfour/hstreet, this being the only time
the broker is said to have accepted a
check.
He also got two $5,00 Liberty bonds

from her, Mrs. Arnold said, and wanted
her to sell her home to let him have
$10/i00 more. At this, however, she
balked and refused to have any more
dealings with him.

Mrs. Arnold said her first suspicion
was aroused when Lindsay told her he
was named in the will of George F.
Baker as executor of Mr. Baker's estate,
When she told this to her nephew,
George L. Burr, vice-president of the
Guaranty Trust Company, Mrs. Arnold
said, Mr. Burr spoke to Mr. Baker and
the latter said he had never heard of
Lindsay.

All the women have been summoned
to appear before the Grand Jury Men-
day morning. Indictments charging embezzlementand grand larceny will then
be sought against Lindsay. Mr. Murphy
said. Although no indictment has been
returned as yet, Detective Bernard
Flood, attached to the District Attor-
ney s staff, has been put on Lindsay a
trail.
Miss Nlllson. whose story was given

out by the District Attorney, would not
confirm last night the statement of Mr.
Murphy that she had lost $20,000, and
said that she did not want to discuss
the case. She did say, however, that
she was one of Lindsay's victims and
that the broker had taken everything
she had.
"He got practically everything," she

said, "Jewels antt siocks. fie left me
almost penniless."

Miss Nilison said she had known Lindsayin a business way for about two
years.

Victims Relaetnnt to Talk.

Efforts were made also to find other
victims of Lindsay, but the majority c f
them were not at home and very tew
of those who were seen felt inclined
to talk about the case. Mrs. James refusedto discuss her losses in any way.
The address given for Mrs. Adams is
an apartment hotel near Fifth avenue.
It was said last night that sho does not
live there and was not known there at
all. Major Sutton could not be found.

Mrs. Duke was divorced from James
B. Duke in 1906 by a decree of ChancellorPitney of New Jersey. Mr. Duke
alleged that she had been too intimate
with Major Frank T. Huntoon. Previous
to her marriage to Mr. Duke she had
been the divorced wife of L<ouis McCready.
The Duke divorce suit was one of the

sensational cases of the day. In 1915
Mrs. Louise M. Ball, sister of Mrs.
Lillian N. Duke, sued James B. Duke,
claiming 1200.000 and alleging that
Duke broke a promise to support her
comfortably for life In case she sided
against Mrs. Duke in the divorce action.
In the course of this action It developed
that two of Mrs. Duke's sisters had kept
tab on her movements and had Informed
Mr. Duke of where she had been and In
whose company she had been.

Mr. Duke subsequently married Mrs.
William Tnman of Atlanta, a famous
Southern beauty. Mrs. Lillian N. Duke
was well to do before her marriage to
the tobacco magnate.

2 WIVES HUSBANDLESS
AS HE IS SENTENCED

Broker Andrews Gets 2 Years
.3 Years for Grossman.
Herbert T. Andrews, broker, who figuredIn a domestic triangle last year In

Jersey City when he attempted to live
with two wives In the same house, was

sentenced yesterday to two to four years
at Sing Sing. He was convicted a week
srn In ftenernl Sessions of sSlilnir 114

000 In stock which Horace It Van
VIock of Montclalr had deposited with
him. Ills attorney said If Andrews was

sent away two families would suffer, as

the first Mra Andrews, from whom a

divorce was recommended, Is receiving
alimony.

.Sentence of three years and three
months to ten years was Imposed on

John Grossman, 34, of 030 Seventy-
fourth street, Brooklyn, by Judge
Rosalsky. A week ago Grassman, a con-

fldential clerk of the National City Company,Fifth avenue and Forty-second
street, confessed he had stolen $120,000
In bonds. Ho was charged specifically
with the theft of $4,000 In bonds owned
by George Kibbo Turner, the writer.
Grossman served with the National
Guard on the Mexican border and In
France.

Frederick J. Hlnes, 36. of 2275 Morris
avenue, The Bronx, convicted of the
theft of $14,640 by fifty forgeries, was

sentenced by Judge Craln to five to
ten years. He forged the name of his
employers. Cheney Brothers, Fourth
avenue and Klghteenth street.

William Fhllllps, former manager of
the foreign exchange department of the
American Express Company, 65 Broadwav,was sentenced by Judge Craln to
the penitentiary for six months to three
y. are. He stole $7,000 to nit; t medical
expenses for his wife. They have three
children.

25, 1922. .

DRY AGENTS TURNED
DOWN $25,000 BRIBE
Arrest of Miss Sassone and

Donegan Described at
Fraud Trial.

Witnesses at the trial of Hegina Sae-
sone and Edward Donegan, charged
with prohibition frauds In connection
with the withdrawal of liquor through
the use of bogus permits, told yester-
day of the attempt made by Donegan
to bribe special agents who arrested
him and Miss Sassone in rooms at the
Hotel McAlpin. The prosperity of Don-
cgan was shown when a bank auditor
read transcripts of records of daily depositsmade by Donegan for nearly six
months, many of them as high as J8.000
a day.
John Connors, formerly a clerk in the

offices of Charles It. O'Connor, then
State Prohibition Director, testified that
permits to which his name had |>een
signed were forged. The permits In-
volved the release of 4,000 cases of
liquor.
That Donegan and Miss Sassone not

only had issued false permits but had
taken measures to prevent "competl-
tors" In the bootlegging business from
obtaining withdrawal^ was part of the
testimony of Walter F. Murphy, special
Government agent, who with George
Golden arrested Donegan at the MeAl-
pin. According to Murphy Miss Sassonetold of the details in the scheme.
Murphy said:

"After we talked with Kosenfeld
(Beansy Rosenfeld, now dead) we had
a conversation with Regina Sassone.
She said she had seen me at the offices
of the prohibition director a few days
before the arrest. "I'm glad that this
is all over,' she said to us, 'it has all
worried me a great deal!" "

Says Girl Watched Telegrams.
Murphy said Miss Sassone told of her

method of extracting the telegrams from
O'Connor's office, where she and Doneganwere employed. She asserted that
she took the telegrams and turned them
over to Donegan, and then told of the
way the messages were sorted out and
answered.
Those messages, usually telegrams, In

cases in which Donegan was interested
were answered by sending instructions
to the distilleries that the permits were
good and directing ihat they be hon-

to withdrawals in which Donegan was
not interested. Murphy said Miss Sas-
sone told the agents she would reply in
the director's name, instructing the distilleryto return all copies to the office
as they were forgeries. By this method
they were able to prevent the withdrawal
of liquor whether the permits were val.d
<* not.
Kmanuet Reeves, an auditor of the

Irving National Bank, read to the jury
a transcript of the account at the bank
which Donogan had between July 19 and
December 20, 1920. The records showed
that Donegan had deposited amounts
dully ranging from $000 to $8,000 each.
-Most of the money deposited, the auditor
said, was in bills of large denominations,
On one occasion, September 8. the rec-
ords showed tiiat Donegan had depos-
iter! five $1,000 notes, a $500 and one
$100 note and $1,245 In checks.

Aucrtii Bribe 925,000.

Murphy told of the alleKed attempt
of Donegan to bribe the two officer*
who arrested him, offering them first
$1,000 each, and finally offering them
$25,000 to "forget this." Murphy told in
retail of the arrest, which was made in
Donegan's rooms, 1723 and 1725, which
also were occupied by Mrs. Mary E.
Raraklns, Kegitia .Saseone and Slgmund
"Beansy" Rosenfeld, Donegan greeted
Murpny and Golden cordially when they
arrived until he discovered their business.Then, according to Murphy, he
said:

".See here, you boys are my kind.
We can fix this thing up nicely. How
about a 'grand' apiece?".a "grand"
being a $1,000 note.
Donegan's principal fear, the agent

said, was that his wife and baby would
know of hln trouble and that his wife
v.ould then divorce him. On these
grounds. Murphy said, Donegan again
ltempted to bribe the officers, telling

them that ho hail $39,000 on his person
which they could have. Under more than
an hour's cross-examination by William
.1. Kallon, attorney for Donegan, Murphy'sstory remained unshaken.

Charles R. O'Connor, former State
prohibition director, denied alt knowledgeof the stolen withdrawal permits
and enJd his duties were too burdensome
to permit of his handling the detailed
work In connection with the permits.
This sort of work, he said, was taken
care of by his assistants. He bowed
to Miss fjassone and smiled as he left
the stand.
The trial will be resumed Monday at

noon.

PHILADELPHIATFIRMS
ACT TO.CURB BUCKETING
Bank Commissioner Favors

Licensing Brokers.
Philadelphia, Feb. 24..Action to

curb the operation of "bucket shops"
in this city following the numerous failuresand disclosures about certain brokeragehouses of this city and NewYorkwas taken to-day by various representativesof the Philadelphia St^ck
Exchange, the Investment Bankers Associationand the Philadelphia Associationof New York Stock Exchange
Firms.
Henry C. Thayer, chairman of the

last named organization, told members
of the Business Science Club to-day that
the bank Is the safeguarding Instrument
for the Investor and should be consultedbefore the customer begins dealingwith a brokerage house.
The licensing of brokers by the State

of Pennsylvania was advocated by John
S. Fisher, State Banking Commissioner,In an address before the membersof the City Club to-day. He called
the "blue sky" legislation one of tht
most difficult, and complicated problems
which the State has had to deal with
In some time.

COURT SAVES MADISON AVENUE.
Forbids Astor Estate to Erect

Seven Story Trade Building.
Erection of a seven story business

building on the west side of Madisonavenue, between Thirty-fifth and
Thirty-sixth streets. In the exclusive
Murray Hill residential district, was
forestalled yesterday when the AppellateDivision of the Supreme Court affirmedan order of Justice Mullan, In
which It* Justice reversed and set
aside a ruling of the Board of Appeals
sanctioning construction of the buildingby the estate of William Waldorf
Astor.
Plans for the proposed building were

rejected by the Superintendent of Buildingsbecause they were held to be In
violation of the city's toning system.
The estate carried the n.Mter to the
Poard of Appeals, which decided that
the proposed b-.tlldlng could be erected
Without Impairing the value of the
locality a« a residential district.

WILL BARE RECORD j
OF MRS. ROBERTSON

i

Insurance Man Promises Startling-Facts About Jewel
Holdup Woman.

Gerard Lulsl, Investigator for the J
London Lloyds, promised further reve- 11
latlons last night about -Mrs. Sarah L.
Robertson of Deal, N. J., now under ar-

rest on a conspiracy charge in connec-

tion wiUi a faked robbery in her home
last Saturday. Luisi, who brought about
her arrest, said he had Information
which would be even more startling than
her confession that the robbery was aj"fake."He had a squad of detectives
busy yesterday running down leads and '

he said that lie might possibly be in a

position to-day to make an announce-j j
rncnt. '

Mrs. Robertson in still In the little
jail at Freehold, X. J. She had no

greater success yesteruay In her search
for ball than on Thursday, but an ugenl
of the National Surety Company told
her that he would procure to-day the
necessary collateral to obtain her freedom.In the meanwhile, because of her
confession, Mrs. Robertson's bail was'
increased from $15,000 to $20,000 by
County Judge Rullf U. Lawrence at the
request of Charles F. Sexton, Prosecutor
of Monmouth county.

Mrs. Robertson declined to comment
or. the statements of Mr. Sexton and Mr.
Lulsl, saying that her lawyers. Stokes
& McDermott of Freehold, had told her
not to talk to any one. She said, however,that she would return at once to
her home in Deal when released. So
continent was she last night that it
would be her last night In Jail that she
made arrangements through Mr. Sexton
to be arraigned in court this afternoon
lor fixing ball.

Detective McCartney of the Bomb
Squad announced that the $50,000 worth
of jewels Mrs. Robertson said were

stolen in the holdup and which were recoveredThursday night were found in
the home of Mrs. Florence Pellotrau at
225 West Eighty-sixth street. Mrs.
Pelletrau is a widow and has a nineyear-oldson. She was astonished when
the detectives visited her home and insistedupon searching the house. She
consented and they went to a china
closet, opened it and lifted the jewels
from a china bowl.

Mrs. Pelletrau said she had known
Mrs. Robertson for 16 years, having
made the acquaintance at Deal, where
she passed her summers. She added
that Mrs. Robertson visited her last
Monday, two days after the "fake" robbery,hut that she was unaware of the
fact that the jewels had been left in
her house.

'FLU* CASES INCREASE,
BUT DEATHS ARE FEWER

Dr. Copeland Says Conditions
Are Nearly Normpl.

The Health Department's report yes-
tcrday showed 261 ca*os of influenza, an
increase of nineteen over Thursday, and
217 cases of pneumonia, an Increase of
twenty over the previous day's report.
There were twelve deaths from influenza,eight less than on Thursday; and
seventy-four pneumonia deaths, as comparedwith 111 reported Thursday.
Dr. Royal S. Oopeland, Health Commissioner,said that although there was

a slight Increase in the number of eases
the prevalence of influenza is "little
above the normal for this time of year."
Many of the deaths reported as due to
pneumonia, he said, probably were traceableto measles and not to influenza.

nRIVF.lt IX CRASH FINED *2.1.

Joseph De Rosa, 24, of 192 Monroe!
street, chauffeur of the municipal bus
that was In collision with a trolley car
in Jamaica Tuesday night, pleaded guilty
to a charge of reckless driving in Jamaicapolice court yesterday and was
fined $25. De Rosa and nine women passengersin the bus received slight injuries.
$20,7B0 FOR CANCER WORK.

me American society ior inr controlof Cancer will announce at its annualmeeting at the Hotel McAlpin tonightthat a special gift of t-ti.'SO has
been made to it by the Commonwealth
Fund of New York City for establishinga field service throughout the United
States and Canada. ,
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f These gloves are
J quality that has
some time at 2.95.
and fully worthy
ticular man's cons
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Every pair made <
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Men's Blanket
Reduced t

Formerly 7.50 a

Beacon Blanket Cl<
on cuffs, collar and

ji range of pattern
11 Fifth,
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50 50
Knickerbocker has for sale fifty
used wagons practically as full
of mileage and haulage as when
new. These wagons were built
in our own shops.built honestlyof the best materials and with
the best workmanship to producethe rugged sturdiness necessaryto stand up under day-in
and day-out service. The wagons
have been replaced by automobiles,otherwise they would be
working for us for years to
come. The wagons will b*

paintedand the owner's name

put on.without extra charge.
If y<ru need a ronlly good wagon or a
rleet of them, this is a psychological buyingmoment. A call at the shops, Fourth
ind Fond Streets, Brooklyn, is adviser!.
.1 telephone call to Kevins 2740 will
'jive you further details.

Knickerbocker
ICE
Company

From Farh
comethesecharmingblouses, hand
embroidered and beaded. Wide
range of Spring colors.American
Beauty, Orchid, Navy, Gotham,
Peacock Blue, Canna, Pumpkin,
Jade, Rust, French Blue. All siz-.-s
.short and long tunic effects.

Second Flour
187?..Golden Anniversary Year.1922

Bloomingdale'S
59th to 60th.Lex. to 3d Ave.

KNICKERBOCKER
GRILL

Broadway at tan sr.
MRS. R. W. HAWKESWORTH

ANNOUNCES
MATINEES THE DANSANT

WEDNESDAYS
AND

SATURDAYS
From 4 to 6:."?0 I*. M.
EDWARD ELKIN'S

ORCHESTRA
Telephone Bryant 1810.

/ sBEST FRENCH STYLE
7 Point fh^n

Trift UJ QjaljtyrD vC yv Re*'

u|] OD^7 Kid
W x#$4.25

Combinations: Black and white; white
and block; mode and brown.

<94.Fifth Are. Now York 253 Broadway
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