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$1500.000 IN 1921

Gmu'p Insurance for All
Employees Lapsed
With ‘Run.’

RUSKAY'S MAY REOPE)

|

‘Whirlwind of Business’

Came When Publie Lost
Confidence.

2 EXCHANGES DEFENDED

8. L. Oromwell Denies More
Than Four Failed Hopses
Had Quotations,

5

District Attorney Banton's investi-’
Eation of bucket shops, which has
baen responsible for a panicky feeling
that prevails in a certain quarter of
‘Wall Street, continued yesterday
without further failures or indlect-
ments.

Interest was centered in the six
firms which have gone under in the
last three days, Robert P. Stephen
son, recelver for Kardos & Burke, 32
Iiroadway, made public & confidential
memorandum which he gald he had
found among the firm's papers, It
purported to be a statement of the
firm's financial condition on Septem-
ber 30 last, and showed a surplus of
more than $1,600,000,

In one corner of this statement was

M., Kardos, Jr., and Mr, John Burke, E.
and 0. B" "B, and O. E." was trans-
lated as *errors and omisslons ex-
cepted.,” One of the employees said the
gtatement “was not worth the paper it
was written on™ so far as showing the
condflion of the concern when the smash
came.

Kardos Fafls to Appear.

Mr. Kardos did not appear for a con-
ference with the recelver, Arthur L
Ross, his lawyer, said Mr. Kardoe would
#urely be on hand to-day or Monday
pending word of the arrival of Pnillp R.
Dpvis, the firm's Chicago attorney, '

More than 200 employees of Kardos
& Burke's downtown office were insured
in a group for 31,000 about threa weels
ago, it was learned. Thesc policies
lapsed for. non-payment of premiums
An employvee sald the run on the firm
by its customera extended fo: four
weeks, At one time It was necessary to
Diire extra help to handle the business,

5. 8 Ruskay & Co.,, another firm
which went into bansruptcy, was plan-
uing reorganization, according to its at-
torney, Percival B, Jackson, The full
fdutulls will be presented on fina! audit
of the books by Mark Hyman, recefver.
The downfall of the firm was atiributed
fo “the whirlwind of business" ocea-
ﬁgnml by the upeetting of public con.

ence,

Stock Exchange Makes Denial.

That the brokerage houses which have
fulled recently had been allowed to do
husiness becuuse they got New York
Stock Exchange quotations was denied
by Seymour L. Cromwell, presldent of
the News York Stock Exchange. In a
stntoment following a long meeting of
the governing committee, Mr, Cromwell
vafd that out of twenty-two houscs
which have failed since November 29
last only four had New York Stock Ex-
change tickers in their offlces when th
falled. He continued : .

“The tive houses, the failure of which
was reported in the papers to-day, were
in no instancn members of the Now Yerk
Bio Exchange. There have been only
two fallures of Stock Fxchange houses
since November 29, 1521, One was of
amall importancn; the second was the
fallure of E. W: Wagner & Co. The
Exghange Inslsted upon an assignment
by $Vagner & Co,, aftor discovering that
it eould not eontlnue In business without
jeopardizing the interests of {ts custom-
ars, The fallure was most regrettabls
and 1 have no disposition whatever to
minimiza its importance.

“It has been stated in the press that
the numerous so-cilled brokerage houses
that have recently falled were enabled to
do business because the Stock Exchange
furnighed them with ticker service. .The
fact 14 thgt of all the non-member
heuses that® have falled since November
20 filve had made applieation for New
Yark Stock Exchange ticker service and
had had their applications refused ; thir-
wen had at one time recelved ticker
serviee, which had been discontinued by*
the exchange.

“only Fonr Had Tickers.”

“Oniy four of the houses that have
recently falled wero at the time of fail-
ure recelving New York Stock Ex-
change ticker serviee, The exchange at
the time of their fallure had not re-
voived suffelent evidence to Justify the
removal of their tlckers.

“Thé Stock Exchange, by reason of {ts
control over, ils own quotations, has
heen the greatest factor in the hreaking
upr of bucketzhops and preventing the
misuss of quotations.”

The Cotton Exchange, through Its
prosident, Edward M, Weld, wrote as
follows te District Attorney Banton:

“1 ber to address you because of varl-
oua reports in the press from which It
might be deduced that the governors
and members of the New York Cotton
Fixchange were not In s mpathy with
the recent activitiea of your office in
forreting out and prosecuting bucket
shopa.

“Muay T state that such ls emphatically
not the caee? The governors and mam-
bers of this exchange are heartily In
favor of vour activities In thif regard
and are heartlly in sympathy with the
work our mombers, Mr. Brooks and

BUCKET SHOPS STRIP
CONSERVATIVE DUPES
'BYINSTALLMENT PLAN

From Those Who Dislike

Speculation the Crooked

Operator Is Willing to Take Occasional Payments,
Being No Stickler on How He Gets Money—
Story of Telephone Booth Game Told.

This is the fifteenth of the s
YORK HERALD is publishing to
which bucket shops are swindling

fleece victims.

other uge of the sucker list, every

shop,

out appeal to the greed and gambling
lation, with quick profits, is the burd

again, for there is no speculation.
whole amount intact and waits for
the victim he has lost,

eries of articles which THE NEW
expose the widespread manner in
the public. This article will show

the manner in which the installment purchase of stock is used to
The next article will appear on Monday.

Previous articles in this series have shown how sucker lists are used
by bucket shops to get in touch with prospective victims, After a bucket
shop has succeeded in arousing the interest of a prospect by tglephone o

energy and effort of the bucketeers’

“producers” are turned first on stirring the cupidity—the desire for great
profits at small investment—of the prospect and then fn building up hig
confidence until he is willing to leave his money in charge of the bucket

The method by which victims are swindled in that manner is a ati-aight

instinct inherent in mankind. Specu-
en of the argument. After the victim

is persuaded to part with his money in a “speculation” he never sees it

The bucketeer simply pockets the

an excuse by which he car persuade |

But the hucketeer does not always'stop with the appeal of speculation.
A common argument is the common sense of investment as ‘well as tha
chance of speculation. In other words, he persuades his prospect, espe-

cially if the prospect appears not to
be inclined to taking a chance, to
make an “investment” rather than a
“speculation.”

Hucketeer Has Two Appeals,

Now the great handicap involved in
an outright purchase of stock rather
than a marginal transaction is that
the latter requires only a small per-
centage of the face value of the share,
while the former involves complete
payment of the full amount of the
face value. Therefore, the bucketeer
finds it much easler to persuade a
prospect to buy on margin than he
does to inveigle & man or woman into
paid up purchase. The money re-
quired is less and for that reason
easler to get. ;

In order, to evade that difficulty we
find the bucketeer inventing the ‘in-
stallment purchasing plan. By that
means, not only does the “producer”
have the advantage of a double appeal
—that of speculation and permanent
investment—but also when he lands
his victim he gets more 'money.

On the face of it, that scheme would
appear to be one in which the buc-
keteer could hardly get away with the
customer's money. The theory of the
plan is that on payment of the first
installment the stock ordered is bought
on margin, the difference between the
marginal paymept and the full pur-
chaffe price being made up by a loan

pledged as security. Subsequent pay-
ments are supposedly applied to the
reduction of the loan, When the loan
is fully paid up by the Installments the
purchaser calls and receives the shares
he thus has boughty

Approsched With Schemes.

But the slick tongued bucketeer Is
not out to let money get away from
him in any such fashlon. The in-
stallment purchaser of stock has not
had his account long with the bucket
shop before he is informed of any one
or & number of attractive schemes
wherein It appears he has come in the
way of making a lot of money In a
hurry.

The stock he is buying has gone up,

and take the profit. That looks rea-
sonable. The purchascr sells, makes a
profit, which is added to the Installe
ment beyond margin. But the buc
keteer has allowed the customér to
muke the profit for a purpose. That
purpose ls to infect the customer with
the virus of making quick profits. He
has tried it once and found it could
be done. Moreover, he llkes It. Hav-
ing thus started his erstwhile conser-
vative Installment plan investor on the
path of speculation the rest usually is
easy. Thousands of people In Now
York. can tesfy as to how easy it
really is.

The victim now Is persuaded to
leave his money with the bucketeer
for another investment or speculation.
Booner or later, sad to relate, the cus-
tomer ceares to be lucky and the
whole of his credit is wiped out be-
cansas he has no morg money with
which te put up margin.

’ Stealings Pyramided.
Another way in which this game Ia
waoried Is to keep dragging from the
victim the Installments untll the stock
—though never really bought—Is pald
for. Then the customer 18 persuaded
to put up the supposedly paid-in-full
shares as collaternl for a loan on
which to start buying rhore, the ad-
ditlonal shares, In turn, never being
bought elther. Thus the scheme is
carried on cndlessly as long as the
customer can be persuaded to pay In-
stallments,

After that come the excuses, plans-
ible enough, regarding why dellvery
cennot be effected at once, and pres-
ently the purchaser finds a sign on the
door where his “broker” once did busi-
neas, It Is bankruptey. His “broker”
wimply has fled between suns, or for
somg reason, not disclosed to the cus-

Mr. Plorce, are doing*
Directors of the Progroess Nl\llnnnl'
Rank. 210 feventh avenue, olected Alex-|
andor M. Walsh president to fill the
vacancy cnvsed by the resignation on
Wednasduy of John Burke, partner In|
Kardos & Purke. Mr. Walsh has 'heerl',
with the hank since Inst August as)
firut viee-president nnd manager. |
Creditors of Milton Helm, trading as
Milton Holm & Co., stock brokers, nt T
Prondway, who falled Inxt year, will|
ronlize about fortv-elght conts on the |
dellar. HSehedulea filed in United States |
Yimtriot Court showed linhilities of $291,-
W and asaets of $41,0M, Helm had
avout B0 enstomers, with clnima rang-
fhe from 80 to $16.00, ‘
Linbilitles of Higeine & Dias, stock
hrokers, 5 Broadway, thrown into bank-
miptey on Thursday, were e timated at
N0 and nssets wora put at $65,000 by
Robert P, Lovie, attorney for the pe-
tHttoning Eraditors, Judee Learned Hand
In ®adornl Court anvointed Henry B,
Atngar racelver for Bernard 1. Higelns
and Enmuel 17, Diak, with bond of $20,000,

s

) ’

tomer, his “broker’s” business has
been transferred to another house,

The customer usually then is as-
tounded beyond measure to find the
record of his affalrs, as transferred to
the new house, I8 entirely different
from what their status was In the old
coneern. Frequently he finds that ac-
cording to the new books he is owing
much more money than all his pald up
stock s worth, He eannot find his old
“hroker” and endless ltlgation makes
rocovery a more or less futile under-
taking.

Twl Signs of Warning,

Of course, the first question a person
considering buying stock on the in-
stallment plan naturally asks s, How
arh T going to know whether T am buy-

for which the purchased share is

and it would be a good idea to sell|

ing through a legitimate broker or
am getting into the clutches of a
Lucket shop? There is no way Lo tell
positively. But here are two ear-
murks which it might be well to re-
gard: \

First—TIf the “brokez” offers to sell
to you on a margin or at Interest
rates less than those being currently
charged it is wise to give him a wide
berth. Honest, leg!timate business
must have enough ovarhead charge
attached to It to carry it. No business
can exist legitimately without charging
enough for that purpose.

Becond—If the “broker” falls to fix
a specific and reasonably substantial
instullment unit, payable at regular
and stated intervals, it is a good time
to sidestep. Regularity and promptness
are as essential to the life of business
almost as money {tself. Therefore,
when the “broker” tells you that if you
take the stock you can “pay whenever
you happen to have the money handy"
you might reasonably take it for
granted that the reason for his len-
jency is that no loan is contemplated
for the purchase of the stock; that,
therefore, no fixed rate of Income is
needed to maeet a loan, and legleally
1hat no purchase of stock s intended.

Cheap Swindling Expoxed,

Perhaps no maore vivid illustration
of the combination of all the elements
of bucket shop swindling through the
installment game, together with the
wildest Irresponsibility, ever came to
light in New York than ls furnished
in an Incldent of last-week. Fortu-
nately, the scheme falled to work in
the one incldent known, but there is
no way of telling in how many other
instances it has worked. This Is what
happened:

The residence telephone of a well
to do woman who might be expected
to have a little money rang one morn-
Ing lnst week. A voite on the phone
went into the time worn trick of ex-
plaining that this was the well known
brokerage house of So & So talking,
and that the woman's name had been
given to them by “a friend”

So & Bo wished to interest her In
buying a few shares of Industrial (the
volce mnamed a corporation whose
name {s known all over the country
and In every household) on the in-
stallment plan, “exactly llke the com-
pany sells to its own employees.”

He explained that the stock would
pay 8 or 8 per cent. and she could
| pay for it any way ghe Hked.
| *You just make out a check for
$140 to cover margln for ten shares,
and I'Nl send a boy right over for It
After that you can pay just as youn
| feel lke It—$10 one month and not
| but $5 the next, It you do not feel able
to pay mo much.”

The woman was not “Interested.”
The salesman, however, thought so
well of the opportunity he was offer-
ing that he asked her to “think It
over” and he would call her agaln the
next day. Maybe she would change
her mind.

Offlee in Telephone Booth.

That night the woman advised her
son of what had happened. Her son
being an up and dolng young business
man, told hig mother if the salesman
called again to tell him that her son
was interested apd for the salesman
to leave his telephone number. The
galesman called again, as he had prom-
ised; was delighted to know that the
woman had Interested her son In the
propoesition, and left his telephono
number. The woman telephoned the
number to her son, who Immediately
got “information” on the wire and

a public pay booth in the lobby of a
bullding In lower Manhattan.

He cillled the number, expecting, of
course, that he would be unable to
locate the person who had called. He
wns surprised, however, when the
“salesman's” volce appeared on the
telephone. Then he carried on quite
an extended conversation, but mnot-
urally the son did not let himsell be
| persuaded to buy the stock.
| When he asked the “saleaman" the
[nnmo and nddress of his concern he
pave an address totally different from
| that at which the telephone wnas lo-
eated. Moreover, there was no broker-
age house of the name given at the
address glven.

The young man was able to learn
from the telephone book before the
“galesman” cut off that the firm name
wna not llsted In the telephona book,
nnd cilled the “salesman’s” attentlon
to that fact.

“No, of course not” glibly replied
the salesman., “Wa have been open
in, New York n little less than six
months and just missed getting in the
last telephone directory. But Iif vou
ever deal In stock you could hardly
have missed hearlng of us, breauss wo
are one of the biggest housss in the
finaneial district.”

There I8 every Indication that this
“hir house™ 18 nething mor~ than two
or three men withour an office, doing
| huglness with o sucker list from a
public telephone booth.  The mutier
8 under Investigation.

ABSCONDING BROKER
. SWINDLED WOMEN

Continued from First Page.

could make as much money as they
wanted and when they wanted.

It was after this talk that Mrs. At- |
wood, according to her story last night, |
began to =ell her securities and give the
cash to Lindsay. Later she mentioned |
that she had tuken n ring from her safa |
deposit box and lost it, and Lindsay per
suaded her to let lim have her jewels.
worth about $50,000, so that he could |
put them away where they would be

learned that the number was that of |

safe,

“Give them to me," he sald, “and you |
won't have to WorTy Tou: them any |
more.* |
| Mra. Arwood said thaf she never saw
D them again. She sald thrt becmuse she
eotld not Induce Lindsuy to give back
any of her muney she became finan-
clally ombarrassed and had to appeal
to her friends and relatives for money
an which to live, and had to move from
her apartment to @ cheaper place,
Finally, In August of last year, she went
to Lindsay and threatened to go to the
Distrlet Attorney, whereupon he agreed
o pay her $50 a week as Interest, and
to return her money and jewels within
a few months, He Jdid pay her the
money for some time, but not very long.

In addition te Mrs. Duke and Mrs.
Atwood the vietims listed by the Dis-
trict Attorney ure as follows:

Miss Charlotte Nlllson, an actress, of
the Hotel Buckingham, who last 320,000,
| Mrs., W. H. Arnold of 152 West|
| Seventy-fourth streer, who lost $30,000.
| Miss Margaret Bogarts, 10 Central
| Park West, $18,000.

Mrs. Helen Burnett, 483 West Forty-
clghth street, $31 000,

Mrs. Adelatde V. Rice, Riverdale,
$25,000,

Mrs, Jamies [ Cornell, Bayside, L. 1,
320,000,

Mrs. Helen Smith, Stamford, Conn.,
amount unknown.

Mrs, Florence James, 22 Tast Bighty-
ninth strect, sald to be a relative of the
Harrimans, $5,000 in cadh and jewelry.

Miss Catherine Adams, 14 Bast Sixtl-
oth street, $40,000,

Major Redondo Sutton, Ritz-Carlton
Hotel, $5,000.

One Man Gets Money Back.

Major Sutton was the only one whao
got any of his money back, according’to
Asslstant District Attorney Richard C.
Murphy. He Is president of the Pacific
Mining and Chemical Company of 41
East Forty-sccond street, 4 company
with which natives of Nyack, N. Y.,
where Lindsay lived und where he had
a large estate, sald last night they had
neard him say he was connected with.

Mr., Murphy sald that Lindsay had
been under investigation since hils sud-
den disappearance on December 28. His
garage, house and boathouse at Nyack
have been attached by the Sherlft of
Rockland county on @ court order ls-
sued to Mrs. Arnold. It was sald in
Nyack last night that Lindsay had hm:n:
prominent there in business and social |
circles for some time, but no one could |
be found who knew where he came from |
or how long he find lved In Nyack, It|
was recalled thers, however, that he was |
a pleasant; genlal man and that he went
about a great deal In Nyack soclety, und |
that he was prominent in the Red Cross |
and other charity drives during the last
fow Yeurs, :

Persons who knew Lindsay in Nyack
safd that hiz business connections were
not known, although he talked largely
of his Interests with Haker and Rocke-
feller and of his connections with the
Pacific company. It was also recalled
that he had been vislted In Nyack by
Dr, Emlind, and it was sald that he
had been kndwn in New York clly as
Alfred 7, Post. He la deseribed as belng
about 45 years old, suave and weiring
always an alr of prosperity.

A curlous fact about the case is that
almost none of the women victimm of
Lindeay were acqualnted with one an-
other dnd that they met for the first
time in the District Attorney's office on
February 10, after Mrs. Duke had en-
gaged m private detective to shadow
Lindsay., 'This detective, Norman J.
Fitzsimmons, patched the loose ends of
the case together,

Always Insisted on Cash.

The story told to Mr. Murphy by Miss
Nillson was typleal. She met Lindsay
fit the Murray HIIl Hotel, she sail,
| through Dr. Emlind. As oo ns he had
| made eertanin that Miss Nillson had
some money he told her that he could
double it for her If she would sell her,
| stocks and honds and give him cash,
In every case Lindsay insisted on cash.
He told her he would take her money
and put it In a pool in which he was in-
terested with George . Baker, Thomaa
W. Lamont, Charles H. Sabin, Percy A.

Rockefeller, James A. BStillman and
othefs. Lindsay told Miss Nillson he

used to meeot these men at the “Domino
Club,” which he described as the ex-
elusive rendezvous of fl jers and the
socinl elect. The name, she explained
by saying they all wore dominoes.

Each member of the Domino Club,
Tdndsay sald, has his private key which
ndmitted him to its rooms at the Ritz-
Carlton., “All of us are pledged to
masonle secrecy,” Miss Nillson quoted
him as saying.

Detective Fitzalmmons shadowed
Lindsay for several weeks bLeforo his
disappearance and became familiar with
fiig datly routine. Every evening about
7:30 o'clock he would call up his “cus-
tomers"” one after another, and glve
them the latest news wsbout thelr *in-
vestments.” He always told them he
was ‘'phoning from the Domino Cub,,
Fltzsimmons «ald.

Another story told by one of the
women, Mra. James, showsd the assur-
anen with which Lindsay fleaced his vie-
tims. She was at a bridge party at

« Ritz and met Lindeay.

“Gilve me $500 and don’t even ask mea

at It is for. Just let me show you

at I ecan do with It," was what Lind-
| may sald to her, according to Mrs, James,
8he gave the money to him,

Mra. Rlece, Mr. Murphy said, 8 75
years old and almost bilnd. She, too,
charges that Lindsay got almost her
whole fortune. Mrs, Cornell's $20,000,
according to her, represents her hus-

band's life Insurance, and out of it she |
has Yheen helping to support herself and |
four children, one of whom, she sald, is!
a eripple. |

Gave Her 8000, Then Took It 'ﬂwk:

Sometimes Lindsay would return the |
money for a short time. in order to give |
his victims confidence. Mrs. Arnold told |
how, after he had recelved $500 from |
her, which he said he wanted for one of
his secret “good things,” he returned |
$000 In nine $100 bille. She was delight-
ed at such a quick profit, but a few days |
later Lindsay took the $900 and she|
never got It back. |

Maj, Sutton, who made Lindsay re- |
turn $5,000, I= marrled to a nlece of |
Wenator Wadsworth, according to Mr. |
Murphy, Shes was a Mre, Kilmer be- |
fors her divorce. Her husband, Mr. |
Murphy sald, was known as the “swamp
root king.” Maj. Sutton was graduated |
from West Point in 1013, '

The Major told the Distriet Attorney |
that at the time Lindsay got money
from him the broker was under indict-
ment for violation of Section 2460 of the
New York State white slave law, on
complain of Beatrice ¥, Wellle, formerly |
of 301 West Eighty-seventh street, |
Mnj, Sutton sald he threatened Lindsay |
he would complitin to the Dintriet At-|
torney It Lindsay Jdid not glve hilm back
hin §5,000 and Lindsay Immédiately did

»0,
The recordd In the Dlairlet Attor-

| Swindled Women |

__Alfred E. Lindsay.

ney's offlee show this Indictment and
that it was subsequently dismissed be-
ciuuse the chict witness for the prosecu-
tion had disappeared, g

The story of Mrs. Catherine Adams,

iaR told by Mr. Murphy, i3 that sha met

Lindsay in the brokerage office of Her-
rvick & Bennett, in Forty-gecond street
in 1920. This firm hay sluee
Lindsay guve her some good tips, Mrs.
Adama said, and she made money for a
time. Finally when she had
mulated 340,000 Lindeay took the en-
tire wmount to put in his *“pool,” she
sald, and that loft her without a cent.

One Recelpt Shows 827,000,

Mrs. Arnold told how Lindsay, after
winning  her confidence, had taken
$8,000, $10000 and 3,00 In eash from her
at the Hotel Majestic on thres succes-
give dayvs. Bhe showed Assistant Dig-
trict Attorney Murphy a receipt which
she sald Lindsay had signed for $27,000,
Later he got u check for $2500 from
her at her home, 152 West Seventy-
fourth street, this heing the only time
the broker ls sald to have accepted a
check.

He also got two %00 Liberty bonds
from her, Mre. Arnold sald, and wanted
her to sall her home to let him heve
$10,000 more. At this, however, she
balked and refused to have any more
denlings with him.

Mrs. Arnold saild her first susplelon
was aroused when Lindsay told her he
was named In the will of George F.
Baker as execntor of Mr, Baker's estate,
When she told this to her nephew,
Ceorge 1., Burr, vice-presldent of the
Guaranty Trust Company, Mrs. Arnocld
sald, Mr. Burr spoke to Mr. Baker and
the latter sald he had never heard of
Lindsay.

All the women have been summoned
to anpear before the Grand Jury Mon-
day morning. Indictments churging em-
bezzlement and grand larceny will then
be sought against Lindsay, Mr. Murphy
snld. Although no Indietment has boen
returned as  yet, Detecthve Bernard
Flood, attached to the District
ney's stnff, has been put on Lindsay's
trafl.

Miss Nillson, whose story was given
out by the Distrlet Attorney, would not
confiem Inst night the statemefit of Mr
Murphy that she had lost $20,000, and
sald that she did not want to discuss
the case. She did say, however, that
ghe was one of Lindsay's victims and
that the broker had taken everything
she had.

“He got practically everything' she
said, “Jewels ana swexs.  fIe left me
almost penniless.”

Miss Nilison sald she had known Lind-
gay In & business way for acbout two
years.

Vietims Reluctant to Talk.

Efforts were made also to find other
victims of Lindsay, but the majority «f
them were not at home and very few
of thosa who were seen felt [nclined
to talk about the case. Mrs, James re-
fused to discusa her losses in any way.
The address given for Mrs. Adams iz
an apartment hotel near Fifth avenue.
It wan sald Ilast night that she does pot
live there and was not known there at
all. Major Sutton eonld not ve found.

Mrs, Duke was divoresd] from Jnmes
B. Duke in 1808 by o decree of Chun-
cellop Pitney of Now Joerssy., Mr. Duke
nlleged that she had heen too Intimate

with Major Frank T. Huntoon. Previocus
to her marriage to Mr. Duke she had
been the divorced wife of Louls Me-
Cready.

‘The Duke divorce sult was ons of tha
sensational cases of the day. In 1915
Mrs. lLoulse M. Ball, sister of Mrs,
Lilllan N. Duke, sued James B. Duke,
cladming $200,000 and alleging that

Duke broke a promise to support her

comfortably for life in case she sided
against Mrs. Duke In the divores netion.

In the rourse of this actlon It developed |

that two of Mrs., Duke's sisters had kept
tabh on her movements and had Informed
Mr. Duke of where she had been and in
whowe company she had boeen,

Mr. Duke subsequently married Mrs,
William  Inman of Atlanta, o famous |
Mrx, Lilllan N. Duke

Sopthern heauty.
was woll to do bafore her marringe to
the tobaceo magnate,

2 WIVES HUSBANDLESS
AS HE IS SENTENCED

Broker Andrews Gets 2 Years
—3 Years for Grassman.

Herbert T. Andrews, broker, who fig-
ured in a domestic trinngle lnst year in
Jarsey Clty when he attempted to lve
with two wivea in the same house, was
sentenced yvesterday to two to four years
ut Sing Sing. He was convicted a week
ago In General Bessions of sklilng §14.-
000 tn stock which Horace TL Van
Vieck of Montelair had deposited with
him. His attorney sald If Andrews was
sent away two families would suffer, as
the first Mra Andrews, from whom a
divorce was recommended, s recelving
allmony.

HSentence of three years and three
months to ten years was imposed on
John Graseman, 34, of 630
fourth street, Brooklym, by Judge
Rosalsky. A weok ago Grossman, a con-
fidentinl clerk of tha National City Com-
pany, Fifth avenue and Forty-second
sireet, confemed he had stolen §120,000
in bonds.
with the theft of $4,000 In bonds owned
by George Kibbe Turner, the writer,
Grassmon  served with the Natlonal
Giuard on the Mexican border and in
France

Frederick J. Hines, 36, of 2275 Morris |

avenus, The Bronx, convicted of the
theft of $4,640 by [fifty forgeries, was
sentenced by Judge Crain to five to
ten yoars, Ho forged the name of his
employers, Cheney Brothers, Fourth

| avenue and Eighteenth atreet,
Willam Phitlips, former manager of |

the forelgn exchange department of the
Ameriean Bxpress Company, 65 Broad-
winy, was sentenecd by Judre Ctain to

penitaniiney for six months to thre
yonts  He stole $7.0000 to m
expuenses for his wite
ohildmen,

th

failed. |

accu- |

Attor- |

Beventy- |

He was charged specifically |

t medical |
They havo thres |

DRY AGENTS TURNED
DOWN $25,000 BRIBE

Arrest of Miss Sassone and
Donegan Deseribed at
Fraud Trial.

Witnesses at the trinl of Regina Sas-
gone Edward Donegan, charged
with prohibitlon frauds in connection
with the withdrawal of llguor through
use of bogus permits, told yester-
jday of the attempt made by Donegan
| to bribe special agenls who urrested
him and Miss Sassone In rooms at the
| Hotel MeAlpin, The prosperity of Don-

and

the

CEAD
fl’-.—:'rl transeripts of records of dally de-
posity made by Donegan for nearly six
months, many of them as high as $8,000
u day.

Jolin Connors, formerly a clerk In the
offices of Charles R. O'Connor, then
Stnate Prohibitlion Director, testifled that
permits to which his pame had peun
eigned were forged. The penmlts
volved the release of 4,000 cuses of
liguor.

That Donegan and Miss Sassone not
only had issued false permits but had
taken measures to prevent “‘competl-
:tm-u" in the bootlegging business from
obtaining withdrawal® was part of the
testimony of Walter F. Murphy, special
Government agent, who with George
| Giolden arrested Donegan at the MeAl-
pin.  According te Murphy Miss Sas-

#one told of the detalls In the scheme.
Murphy said:

“After we talked with Rosenfsld
(Beansy Rogenfeld, now dead) we had
a conversation with Regina Sassone.
She sild she had seen me at the offices
of the prohibition director a few days
before the arrest. ‘I'm glad that this
j is all over, &he said to us, ‘It has all

I worried me a great deall' "
| Says Girl Walched Telegrams,

In-

| Murphy sald Miss Sassone told of her
method of extracting the telegrams from
O'Connor's office, where she and Done-
gan were employed. She asserted that
she took the telegrams and turned them

way the messuges were sorted out and
answered.

Those messages, usually telegrams, In
chger In which Donegan was intercsted
| were answered by sending instructions
| to the distilleries that the permits were
good and directing that they be hon-
ored.  In the case of telegrams relating
to withdrawals in which Donegan was
not interested, Murphy said Miss Sas-
sone told the ngents she would reply in
the director's name, Instructing the dis-
tillery to return all copies to the office
ax they were forgeries. By this method
they were able to prevent the withdrowal
of ligquor whether the permits were val.d
w not,

Emanuel Reeves, an auditor of the
Irving Nationnl Bank. read to the jury
u transeript of the account at the bank
which Donegan had between July 19 and
Decerrber 20, 1820, The records showed
that Donegan had deposited amounts
doily ranging from $500 to §8,000 euch.
Most of the money deposited, the auditor
sald, was in bills of large denominations.
On one occaslon, September 8, the rec-
omds showed that Donegan had depos-
| ltet five $1,000 notes, a $500 and one
' §100 note and $1,245 In checks.

! Asserts HBribe Was 825,000,

| Murphy told of the alleged attempt
| of Donegan to bribe the two officers
j\-.‘hn arrested him, offerinz them first
| £1,000 each, and finally offering them
|
|

§26.000 to “forget this'" Murphy told in

cetall of the arrest, which was made In

Donegan's rooms, 1723 and 17206, which

also were oceupied by Mre. Mary E.

| Parakine, Regloa Sassone and Sigmund
| “Beansy" Rosenfeld, Donegan greeted
| Murpny and Golden cordially when they
| arrived until he discovered thelr busi-
| ness. he

safd:
- 1.0

Then, according to Murphy,
here, you boyvs are my kind.
We can fix this thing up nleely. How
yabout a ‘grand' aplece?'—a ‘grand”
being a $1,000 note.

Donegan’'s principal fesr, the agent
anld, was that his wife and baby would
know of hin trouble and that his wife

would then divorce him. On these
grounds, Murphy sald, Donegan again
tlempted to bribe the officers, telling

thern that he had $29,000 on his perscn
which they could have. Under more than
an hour's cross-cxamination by Willlam
1. Fallon, attorney for Donegan, Mur-
phy's atory remained unshaken.
Charles R, O'Connor, former State
prohibition director, denied aufl Iknowl-
edge of the stolen withdrawal permits
and sald his duties were too burdensome
' to permit of his handling the detailed

work in connection with ths permits. |

Thia sort of work, he sald, was taken
| care of by his assistants, He howed
| to Miss Sassons and smiled as he left
the stand.

The trial will be resumed Monday at
noon.

'PHILADELPHIA FIRMS
ACT TO.CURB BUCKETING

Bank Commissioner Favors
Licensing Brokers.

PHILADELPHIA, Feb. 24—Actlon to
curh tha operation of “bucket shops"
in this elty following the numerous fall-
ures and dlsclosures nbout certain bro-
kerage houses of thia clty and New
York was taken to-day by varlous rep-
cacntatives of the Philndelphia Stgek
BExchange,
soclation and the Philadelphla Assocla-
tion of New York Stock Exchange
Firms.

Tenry C. Thayer, chalrman of the
last named orgnnization, told members
of the Buelness Sclence Club to-day that
the bank §8 the safeguarding instrument
for tha Investor and ahould be con-
sulted befora the custtmer hegina deal-
ing with a brokerage house,

The Heensing of brokers by the State
of Pennsylvania was advocated by John
5. Flsher, BState Banking Commis-
sioner, in an address befora the mem-

bers of the City Club to-day. He ealled |

the “blue sky" leglsiation one of the
most diffioult and complicated problema
which the State has had to deal with
in some time,

COURT SAVES MADISON AVENUE.

Forbids Astor Estate to Ereet
Seven Ktory Trade Bullding.

Freectlon of a seven wstory business
bullding on the west side of Madl.
aon avenue, betwesn Thirty-fifth and
Thirty-eixth strests, in the exclusive
Murray Hill restdential distriet,
forestalled yesterday when the Appel-
Inte Divislon of the Supreme Court af-
firmed an order of Justice Mullan, In
which thd  Justice reversed and set
aslde a rullng of the Board of Appeals
sanctloning construction of the bulld-

ing by the estates of Willlam wnldnrf;

| Astor.

Plana for the proposed building wers
| rejocted by the Superintendent of Build.
ings hecause they were held to be In

|\‘tnla|lnn of the clty's soning syatem, |
the |

The estate carried the matter to
| Hoard of Appeals, which declded that

without Impniring the value of the
]Iflvn.m)' aes n renidential dlatelet

was shown when & bank auodfitor |

|0\"l.'l‘ to Donegan, and then told of the |

the Investment Bankers As-

wns

the propsssd bullding could be erecimi |

WILL BARE RECORD
OF MRS. ROBERTSON

Insurance Man PromisesStarH
ling Faets About Jewel

Holdup Woman. -
|

| Gerard Lalst, Investigntor for the |
London Lloyds, promised further reve-
Iations last night about Mrs, Sarah L.
Robertson of Deal, N. J, now under ar-
rest on & consplracy charge in connec- |

|tian with a faked robbery in her home
last Saturdey. Lulsl, whoe brought about
| her arrest, sald he had Information |
| which would be even more startling than
| her confession that the robbery was
“fauke"” He had a squud of detectives
busy yesterday running down leads and
he sald that he might posstbly be in &
position to-day to make un announce
ment. "

Mrs, Robertson fs still in the litle
jall at Freehold, N. J. She hzd no
| greater success yesterday In her search
l for buil than on Thursday, but an agent |
of tha National Surety Company told |
| her that he would procure to-day the
necessary collateral to obtain her freoe-
dom. In the meanwhile, because of her
confession, Mrs, Roberison's ball was
inereased from $15,000 to $20,000 by |
County Judge Rullf U, Lawrence at the
request of Charles F. Sexton, Prosecutor |
of Monmouth county. |

Mrs. Robertson declined to comment
or: the statements of Mr. Sexton and Mr,
Luisl, saying that her lawyers, SBtokes
| & MoDermott of Freehold, had told her |
.not to talk to any one. She sald, how= |
ever, that she would return at once to
her home in Deal when released. 5o
confldent was she last night that it
would be her last night In jail that she |
made arrangements through Mr. Sexton
to be arrmigned in court this afternoon
tor fixing ball |

Detactive MeCariney of the Bomb
Squad announced that the $560,000 worth
of jewels Mra. Robertson sald were
stolen in the holdup and which were re-
covered Thursday night were Tound in
the home of Mrs, Florence Pelletrau at
1225 West Eighty-sixth street Mrw.
| Palletrau i{s a widow and has & nine-
yvear-old son. She was astonished when |
| the detectives visited her home and in- |
gisted upon searching the house, She
consented and they went to a chinn
| closet, opened it and lifted the jewels
| from & ching bowl.

known
having
where

Mra, Pelletrau sald she had
| Mra. HRobertson for 16 years,
| made the acquaintance at Denl,
| she passed her summers. She added
| that Mrs. Robertson visited her last
! Monday, two days after the "fake" rob- |
| bery, but that she was unaware of the
| fact that the jewels had been left in
| her house, |

“FLU’ CASES INCREASE, |.

| BUT DEATHS ARE FEWER

'Dr. Copeland Says Conditiouai
. Are Nearly Normal.

The Health Department's report }’rs-i
terday showed 261 caees of influenza, an
Inerease of nineteen over Thursday, and |
M7 cases of pneumonin, an ineresse of |
twenty over the previous day's report.
There were twelve deaths from influ-
| enza, elght less than on Thursday: and
| seventy-four pneumonin deaths, as com-
pared with 111 reported Thursday,

Dr. Royal 8. Copeland, Health (_'f.lm-|
missioner, sald that although there was
a sHght Incrsase In the number of cases
the prevalence of influenza s “little
above the normal for this time of year."
Many of the deaths reported as due to
pneumonin, he said, probably were trace-
able to measles and not to influenza.

DRIVER IN CIRRASH FINED 8I5.

Joseph De Rosa, 24, of 102 Monroe
street, chaufleur of the municipal bus
that was in collision with a trolley car
in Jamulca Tuesday night, pleaded gulilty
to a charge of reckless driving In Ja-
malea police court yesterday nnd wos
fined $25. De Rosa and nine women pas-
sengers In the bus recelved slight in-
juries,

$26,750 FOR CANCER WORK,

The American Society for the Con- |
trol of Cancer will announce at its an-
| nual meeting at the Hotel MeAlpin to- |
night that a special gift of $26,750 has |
heen made to it by the Commonwealth |
Fund of New York City for establish-
ing & Nleld service throughout the United
States and Canada, : '

—

50—50

Knickerbocker has for sale fifty
used wagons practically as full
of mileage and haulage as when
new. These wagons were built
in our own shops—built honest-
ly of the best materials and with

|the best workmanship to pro-

duce the rugged sturdiness nec-
essary to stand up under day-in
and day-out service. The wagona
have been néplaced by automo-
biles, otherwise they would be
working for us for years to
come, The wagons will ba r=
painted and the owner’s name
put on.without extra charge.

If you need a really good wagon or a

| flest of them, this in a psychological buy-
| ing moment. A call at the shops, Fowrth
and Bond Streets, Brooklyn, iz advised.

A Atelephone call to Nevina 2740 will
give you further delails. )

Knickerbocker

ICE
Company

-
From Faris
comethesecharming blouses, hand
embruidered and beaded, Wide
range of Spring colors—American
Beauty, Orchid, Navy, Gotham,
Peacock Blue, Canna, Pumpkin,
Jade, Rust, French Blue. All size=s
—short and long tunic effects.

Second Floor
1872—Golden  Anniversary  Year—1922

BloomingdaleS

59th to 60th—Lex. to 3d Ave.

KNICKERBOCKER
GRILL

BROADWAY AT 42D ST,

MRS. R. W. HAWKESWORTH

ANNODUNCES
MATINEES THE DANSANT
WEDNESDAYS
AND
SATURDAYS
From 4 to 630 I'. M.,
EDWARD ELKIN'S
ORCHESTRA

Telsphone Bryant 1846,

—_—
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First

BEST FRENCH STYLE
Quality
Real
Kid

7 Point
s e
HilAN
L $4.25

Combinations: Black and whi
um!lrulacl.:mm!anadialm::‘:."hh

Lﬂl—l‘ﬂlb Ave. New York 253 MWJ

& COM

Broadway ja’ k 5 at 34ch Se.

PANY

Sale of

These gloves aré
quality that has

J

and fully worthy

sewn.

ANNOUNCE FOR TO-DAY A SPECIAL

Fine CapeskinGloves
at ].'3

—nothing is better than Capeskin for Spring

some time at 2.95.

ticular man’s consideration. Cord-
ovan or brown capeskin, prix seam

Every pair made of imported skins

Men’s

5
PAIR

of the very same
been offered for
They are perfect.
of the most par-

Street Floor

Formerly 7.50 a

on cuffs, collar and

Men’s Blanket Cloth Robes

.00
Reduced to 5

: Beacon Blanket Cloth Robes, corded

range of patterns and all sizes.
Fifth Floor

nd 10.00. Fine

pockets. Excellent




