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ADERS T0 BLOCK
DAUGHERTY INQURY

ampbell of ‘Kansas De-

clares They Oppose Wood-
ruff-Johnson Bill.

BACKED BY MONDELL

Rules Committee Chairman
Says He Will Not Aid
War Profiteers.

TRAILED, SAYS CARAWAY

Dffers Evidemee Attorney-Gen-
eral Uses Seqret Service
to Track Senators.

precial Dispatch to Taw New Yoar Hesiln,

New York Herald Dureau, )
Washington, D. C., May &4, |

Republican leaders of the House to-
Ay frankly declared their intentlon
f blnc-klng_ the proposed investigation
bf the Department of Justice and
Attorney-General Daugherty's alleged
egligence in the prosecution of war
rofitecra,

Indicating that he spoke not only
or himself but for Majority Leader
Mondell and other House leaders, Rep-
esentative Campbell (Kan.), chalr-
an of the Rules Committee, an-
ounced that he would oppose the
Voodruff-Johnson resolution or any
pther move for such an Investigation.
At the same time Senator Caraway
Ark.) continued his attacks on Mr,
Daugherty, saying he could produce
Pvidence hefore a Senate investigating
ommittee, iIf one were provided, to
fhow that Mr, Daugherty had secret
tervice agents trailing Benators who
ire opposing him. He also referred to
he recent charge of Representatives
Woodruff (Miehl) and Johnson (8.D.),
oint authors of the House resolution
bf Investigation, that Mr., Daugherty
ad sent & negro to shadow them,

Senntor Caravway's Preference.
“I can submit to it,"" declared Senator
araway. "l do not care, but I am go-
g to object rather serlously to his
putting & negro on my trail. 1 would
ather be tralled b a white man. I
hink, however, a negro 1s a worthy rep-
esentative of the man who put him on
e trall of white members of Congresas,'
Two Republican Senators, Norris
Neb.) and La Follette ( Wis.), declared
at if the House lsaders blocked ap In-
estigation of Mr, Daugherty's depart=
ent “the 1ld would be blown off” in
he Senate,

v | #a

“They_want to keep thi
ald Senator La Follette, “but jt can't be

one. Both sides are using smoke
reena mow which will soon be dis-
olved.”

“There Is no reason or sense In trylng
o head off this iInvestigation™ sald
Senator Norris, “The men In the Re-
publican party who attempt to do It
vill be repudiated in the end. They
an't afford to shut off the light from the
public.”

This announcement of Mr. Campbell
eans that the Woodrufi-Johnson reso-
ution probably never will rekch the floor
ot the House. The Rules Commitiee has
cted favorably on It. but Mr, Campbeil
erum to bring It up for metion on the
round that It Is against the policy of
he Admimstration. Representative
ohnson said he “would bring it“to a
yota in the House this week by pome
lparliementary procedure.”

Johnson's Support.

In this positlon Mr, Johnson Is sup-
ported by nearly all of ‘the Democrats
nd a few Republicans. But general be-
lief Is that unless Messrs, Mondell and

mpbell weaken in thelr determination
to prevent the investigation the resolu-
on never will reach the House floor.

“I am opposed to the proposed Investl-
atlon,” Mr. Campbell sald, “because I
don’t propose to ald those war grafters
land profiteers who are shaking In thelr
whoen as the net draws tighter about
hem by hmdering the work the Depart-
ent of Justice is doing so well. I am
inwjlling to be & party to this scheme
o ald the ones Attorney-General Daugh-
rty s Indicting and prosecutlng. -
“Senator Caraway and Representatives
Whoodruff and Johnson, while Innocent
hemselves, have been recelving photo-
static coples of documents against the
Attorney-General and alleged evidence
{ war grafting from attorneys and pald
employees of Charles W. -Morse and
ther meén Daugherty s seeking to put
in the penitentiary. Thia is nothing but
n attempt to discredit, the Attorney-
General and provide them with a loop-
hole to escape.”

Senator Caraway. In his nddresa to
the Benate, referred to the removal of
Major W, Q. Watts, a speclal assistant,
from the Department of Justice becmuse
ks gave Information about conditions In
the department to members of Congress,
and the resignation of Henry L. Sonife,
other departmental agent, becauss he
was opposed to the Daugherty policy.
“The Attorney-Genernl now is rather
hard put to It said Senator Caraway,
*“when, In order to shield himsell from
the righteous indignation of the Ameri-
ean people he comes out In a little Inter-
view and says that Major Watts Is try-
Ing to shield eriminals. The man who
would make that c¢harge in the face of
what the Attorney-General knows the
facts to be, cannot and will not retain
the confidence of any honest, Intelligent
Amerlean cltisenry anywhere, whatever
hin polltical aMlintlons may be.

“He Ia content (o blacken Watta's
reputation because Watts would not sit
down and acquiesce In the Attorney-
General's whitewashing , criminals who
had robbed the Governmont. Wails wan
discharged by the Attorney-General, am
he was discharged by what thess Re-
pablleans themselves say were corrupt
interests in the War Department, for
exieily the msame thing, because he
would not condone a erime. They drova
him out of the army for belng honest,
They drova him out of the Attorney-
ienernl’'s ofMce because hea would not

ecll hin moul, and now the Attornay-
(jameral, to defend himself, attacks
Wattn."

Huremixsoy, Kan, May 24 —Heply-
ing to-nilght to charges contained In
Washington dispatches that he had
while Secrstary of the Treasury ac.
copted A fea from the Charles W, Marse
Interests to Intercede In a case pending
hiefore  the United Flates Shipping
Board, Willlom G, MoAdoo declared :

“Any Inzinuation or suggestion that T
represcated [rofessionnlly anybody while
| was Secretary of the ‘Treasury are

Ise wad unworthy of motice.” *

RATES CUT $400,000,000;
WAGES DOWN $200,000,000
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INCE the enactment of the

is estimated the reductions previ
lessening of revenue to the roads
that the reduction ordered to-day

reduction of 11 per cent., or half
roadd now have an application pen

The sweeping reductions in

kinds of lumber shipped.

reduction on agricultural products

L.

Hpecial Dup.atch to Tur New York HmmaLn,

Commerce Commission has made four sweeping rate reduc-
. tions and, including that of to-day, several minor ones. It

In the samé period the Railway Labor Board, following the
wage Increase of 22 per cent. made in 1920, has made one wnge

of 11 per cent., which the board is considering. - It {3 estimated the
reduction made and the one proposed would add to the revenues of
the roads approximately $350,000,000 or $400,000,000,, balancing the
loss of revenue suffered by reduction in rates,

Western live stock reduction of last August, amounting to a cut of
approximately 20 per cent, varying in different sections; reduction
in Western rates on hay and grain, effective December 27 last,
amounting to a cut of from 1214 per cent, to 173 per cent.; reduc-
tion in rates on Southern hardwood lumber, varying on different

On January 6 last the rallroads voluntarily made a 10 per cent.

Now York Herald Bureau.
'lml- n o, a:.r s'i }
transportation act the Interstate

ously ordered have resulted in a
of approximately $156,000,000, and
will lop oft $226,000,000.

of the increagse of 1920, The rail-
ding for a further wage reduction

rates already made include the

to last six months,

>

FREIGHT RATESCUTATENTH
-TO BRING NORMAL TRAFFIC

Continued from First Page.

can or should be stabilized on the pres-
ent Figh basis is futlle”

In discussing the fxing of 6,75 per
cent. as g fair return standard the
eommission also observed that the Fed-
eral Corporation income taxes ar: sub-
tracted froni.garnings before profits are
figured and that the figure It set “would
be approximately the equivalent of &
fair return of 6 per cent.” out of which
the Federal income tax wis payable,

The general question of whether rall-
road transportation charges In the
Unlted States had atisined leveld too
high for Susiness and Industry to sup-
port was brought formally before the
Interstate Commerce Commission in the
autumn of 1921 on the commlssion's own
molion, although in response to nation
wide commercial and political sugges-
tionsa,

Farm organlzations and representa-
tives of Western States, particularly
those in the grain producing avea, oh-
talned marked concesslons about tha!
time, to which railroads _voluntarily
added a 10 per cent, reduction on practi-
cally all_agricultural products all ov
the Cninﬁ States except In New Eng-
land.

Before the commission, however, the
raifroad executives, statistical experts
and attorneys develaped the argument
that railroad earnings were insufficient
to justify any general decreases, at
least until operating expenses and wage
paymepts, as regulated by the Rullrnud|
Labor Board, had been reduced. very
major Industry in the United States was
represented in the hearings, along with
State regulative bodles, most of whom
sought lowering of trAnsportation
charges, but diverged in the degree aof
urgency which they suggested for the
commisslon's action. The hearings ex-
tended ovel Sour months,

Secretary of Commerce FHoover, ap-
pearing at the request of the Chamber
of Commerce of the United States, pro-
posed that the commisgion should make
over the existing rats structures on the

rinciple of applying proportionately
}ower freights to the bulky, low priced
raw materials of Industry and agricul-
ture, such as coal, primary foodstuffs
and ores, Higher price finished mate-
rinle and passenger traffle, Mr. Hoover
suggested, might bear the charges until
such time as rallroad revenues had de-
veloped to the point which would-allow
reductions without endangering rallroad
credits. Immediate and tangiple cuts, he
sald, probably oould not be made.

The Secretary's position’ contrasted
radically with that of State commis-
gions, members of which centered a
good deal of their atlack On passenger
rate schedules, which they alleged to
be too high for the trafMe and in rull-!
ity the cause of low railroad earnings. |

Representatives of the steel and fron |

industry asked more stringent and Im-]
medlate action, prineipally arguing that |
the commission should remove the en- |
tire 40 per cent. Increase put on East- |
|ern rates on their products In 1820 |
|~ The Natlonal Industrial Trafc League, |
| representing shippers generally, took
much the same postion, The coal in- |
dustry elaborated Mr. Hoover's pros-
posals, asserting that basically coal
conts influenced prices of so many other |
commodities that cuts in rates om If, |
particularly upon bituminous coal, would |
have a beneficial effect. The farming
interests were not so urgent, partiéular-
1y in vlew of the fact that agricultural

was before the comumission.
Members of the commission

n line of agtion. A decislon expected
by April 1 was many more weeks in the
making than even the trafMc experts
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riates went down while the dizcussion |

| the
them- | a1,
selves found much difficulty, it was In- |
dicated, iduring the weeks after tha tak- | tions of policy, affecting the rallroads
Ing of testimony ceased, In working out | and the public, and Irrespective of the

and the raliroad obeervers expected, but
it was pointed out that the record of
testimony and the transportation sub-
ject itself were of Infmense magnitude.
There was also a suggestion that delay
might have been desired in the matter
to allow business conditions and price
levels to stabilize further "and tn see
whether or not the Rallroad Labor
Board might find it possiMe to allow
wage cuts rallroads were seeking.

DECISION STARTLING '
TO ADMINISTRATION

Commission Reached }t Be-
fore White House Dinner.

Special Dispatch to Tur New Yonx Henan
New York Heranld B .
Washiongton, D. €., u':'r"sﬂ
The Interstate Commerce Commis-

slon’s decision ordering an approximate
10 per cent. reductlon In frelght rates
surprised rallroad officals and adminis-|
trative officers In Washington aitke,
The declgion puts a new aspect on the
rallroad situation and its relation to the

efforts of the| President and nis ad-
visers to plle up the prosperity wave, It
was startlipg In the fact that ft fol-
lowed so suddenly the dinner of the
rallway executives at the White House.
and the officinl expression . made from
the Whitq House the dfy before that
the President was not optimistic over
l::e prospects for an immediate refluc-
tion.

It became known that the conference
and statements made did not Influence
the commission's action. In fact the
commigelon’s decigion was prepared prior
to the White House dinnér and was hel!
pack awalting the delivery of printed
coples before belng made publle. Action
was not expected for several weeks or
months, though hearings had been held,

A commnilttee of sever rallroad execu-
tives Is to eonfer with the commise!an
to-morrow on tha subject of a “further”
reduction In modity rates as urged
by the President. 'The conference was
rranged before any knowledge had come
of the rate cut, Just what the confor-
ence can do now Is problematical. A
stlll further “cut” undoubtedly will be
opposed by the rallway executives, and
such an attitude in the meeting will
lenve nothing t@ get together on.

FPresident Harding and member® of the
Cabinet have felt that fieavy commodity
rates Wwere out of line and should he
lowered Independent of other rates. The
Interstate Commerce Commission's deol.
slon will not serve to bring them in lina,

| as the reduction is a percentage one.

It 13 not expected, however, that the
axecutives will press for further actlum
at this time.

Even with the loss of probably $225,.-
000,000 In revenues as the result of the
cut ordered. the troubles of the rallway
exerutives are not over. The executiv:y
are In the position of belag compellea
to face the popular demand for rela-
tively lower rafes or econl and other
heavy basle copymodities, which has be-
coma insistent bDocause of the indorse-
ment glven by the Presideat and his
advisers,

The sudden handing down of the de-
cislon ealls attention to the faet that
White House statements explained the
T'resident was not attempting to arro-
gnte to himself the rate making power,
which is vested In the Interatate Com-
merce Commission, in accordance with
provisions of the transportation

The President was dealing with ques-
legal conslderations by

quasi-judieial Interstats
Commission is bound.

which the
Commerce

4

15¢ per box
2 for 25¢

" % DEGREES
Tt
S
HB soft medium 2H hard
4H extra hard

The name VENUS is your guarantee
of perfection—absolutely crumble-

proof, smootht and perfectly graded,

The cherished personal pencil—

in all designs, large and small,
$1.00 up. *

Plain: gold filled—$3.00
1 silver filled=$1.75

If your dealer cannot supply you, write ms

American Lead Pencil Co., 220 Fifth Ave., New York
VENUS PENCILS are the largest selling quality pencils in the world
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ORDER SURPRISES
" RAIL EXEGUTIVES

Algp Received With Little En-
thusiasm and Some Misgiv-
ings Regarding Effeet.

’.v\TT.-\CK RATE OF RETURN

[ Kruttsehnitt and Loree Dounbt
Whether 53 Per Cent.
Is Bufficient.

The Interstats Commerce Comimis-
sion's rate doclslon was receiyed with
Httle enthusiasm by local rallroad
executives, most of whom had hoped

that the commizsion would wait untll
the Railroad Labor Board had reduced
transportation wages or else would con-
fine any reductions made in advance to
baslc commodities, such #% coal. Iron
ore, steel, coke and bullding materials.
Some surprise was cxpressed that the
announcement was made prior te the
comforence of a committee of rallroad
executives and the commissioners, which
was arranged for to-day, following
President Harding's dinner to rallroad
executlves on Saturday.

Frederick D. Underwood, president of

sible prior to the receipt of the full de-
cislon to estimate the resulting loss in
the - annual freight revenues of the
railronds, and that the Association of
Rallway Executives, in which more than
06 per cent. of the country's rallroad
milenge is represented, would probably
call a mesting of Ita members before
May 31 to determine this point and
decide whether the carrlers would
voluntarily effect the cuts proposed
without the lespanec of & formal order
by the commlission.

Jullus Kruttschnitt, chalrman of the
Southern Pacifle, sald It was difficult to
concelve of the rallroads voluntarily
curtalling needed revenues and therchy
shifting from the commission to the
rallroads the responsibility for a pro-
gram which would be forced upon the
carrters If they do mnot accept volum-
tarily.

Regarding the fixing of % per cent.
as the rate of return on railroad prop-
erty Investment! Mr. Kruttschnitt sald
| that “In ecomparison with what other
it—orpo:mloru; are permitted to earn it is
a question whether this figure will at-
tract additional investment capital as
the Transportation act Intended.” He
added that the conclusion could not be
escaped that if the rallroads cannot at-
tract capltal they will not be in a posl-
tion ta give good serviee.

“Wa must necessarily compite the
difference between the rute cuts which
we already have instituted and the
amount contemplated by the commis-
slon's announcement hefor: an estimate
can bhe made aa to the uktmate effect,”
he sald.

L. F. Loree, president of the Delaware
and Hudson Company, exprassed doubt
whather the roads could earn a return
of 6% per cent. on thely property valun-
tior under the existing freight rates and
was certain they would not b2 able to
do it under the reductions declided upon
by the commission. He declared that
even i per cent. wapld not be a high
engugh return on the tentative property
valuaticon of the ecountry's roads, sinca
that flgure represents thelr wvalue In
1814,

H. E. Byram, president of the Chi-
eago, Milwaukee and St. Paul Rallway,
expresged the oplnlon that announce-
ment of the commission’'s conclusions
enis the usefulness of the committes
headed by Daniel Willard, president of
the Baltimore and Ohlg. which 18 (o
mzet the commission to-day,

“We hope and expect that the laber
board will grant materlal reductions in
pay and to the extent that body does
grant these reductions will depend how

much #he loss In revenus by freight
rate reductions s offset,” sald Mr,
Byram. '“‘There have been some state-

ments that a rate reductlon would in-
crease the movenient ofetraffic. The
fallncy of this has been proven In the

§| last sixty days when there has occurred

the Erle Hallroad, sald It was Tmpna-‘-

a sharp inorease in freight movement,
without any lowering of rates. This
graphically |llustrates that the poor
tonnage hae been due to bad business
| conditions as there was no freight to]
mowg."

. W. Miche!, vite-president of ths
&t. Louis-San Francisco Rallway, sald:
“The effect of this decislon on the
Frisco is largely a question of whether
it will vesult In Increased traffic, It
his been the general feeling that a re-
duction in rates would result In an in-
erensed volume of traftic. 1f this is the
result, the rate reductlon will be ben-
eficial, as the roads will be able to ship
full cars and thus decrease their oper-
ating expenses.”

| MUST CUT EXPENSES, .
| SAYS HOWARD ELLIOTT

Unless Labor 'Board Gives
Relief, He Adds.

WasniNaToN, May 24.—Reduction [n
| operagyyng income which may be expected
| to result from the reduction in freight
| rutes will necessitate curtallment of ex-

penditures on the part of many rall-
| roads, “uniess the Labor Board will give
1}'(:“!.‘. on wages,'" to an equal amount,
‘Howard Elllott, chairman of the North-
ern Pacifiec Rallway Compagy, sald to-
night.

The length and technical language of
the Interstate Commerce Commission
declslon requl careful study before
an intelligent o n upon it could be
expressed, he said, but “obviously there

.I will be a substantial shrinkage,” in gross
enrnings of rallroads.’”

“Inasmuch as many rallroads have
net go far this year earned their fixed
charges,” said Mr. Elllott, “and only a
lUmited number have earned a contribu-
| thon to the dividend fund, it would seem
as if the raliroads would have to curtai]
expenditures to meet the reduction in
| rates unless the Labor Board wil] give
| relief on wages to an amount fully

equal to the reduction in rates.”

|  Ricmmoxp, May 24.—Reductions In
| wages and other operating expenses will
| be needed hy the Chesapeake and Ohio
Rallway to meet the 10 per cent. reduec-
tion In freight rates, Willlam J. Hara-
han, president of the rallroad, declarsd
to-day. While the cut is drastic, he
| sald, the Chesapeake and Ohip is in as
strong & position as any other rallroad
to withstand It,

Roanoke, May 24.—The freight rate
| reductions “ought to have been made
simultaneoisly with wage reductions,
which would even up to some extent the
gevere loss of revenue due to decreased
rates’ sald N. D, Maher, president of
the Norfolk and Western Rallroad.

Cuicaco, May 24.—While it might
Lave beery, better M- the Interstate Com-
merce Commission had withheld its
orderfor reduced freight rates until the
rallroads were able to increase thelr
earnings, the decrease, in the case of
the 1llinols Central at least, probably
will be offset by the increased move-
ment of traffic and expected decreases
in operating expenses, Charles Mark-
ham, president of that road, sald to-
day,

MORSE CODEFENDANTS
SEEK SEPARATE TRIALS

Barber and Others Obtain an
Order to Show Cause.

e

An order to show cause why a sep-
arate trial should not be granted to
William A. Barber, Stusrt G. Gibboney
| and others In the conspiracy case in
which €, W, Morse and his three sons
are defendants, was signed yesterday by
Judge Augustus Hand.,

The order calls on the United States
to anawer it to-morrow. 1In the appli-
catlon use is made of an alleged state-
ment of Fletcher~Dobyns, special as-
sistant to the Attorney-General, that the
defendants should drop their obstructive
tactics and appear at once before a
{ eourt and jury If they feel they are un-
justly accused,

Messrs. Barber and Glbboney, who
ars attorneys, state that the motion to
quash and pleas of abatement filed by
them were filed not to delay or obstruet
the disposa! of the case on Its merits,
but on the ground that the proceedings
and indictment were not found legally
nr based on evidence that would justify
placing them on trial,
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to September 30. To other points
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Fred Harvey meals ‘““all the way.”’
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cannot work briskly in

sweltering weather.
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them a clear, cool atmos-
phere with G.E. fans and
note their energy for in-
creased business. All types, =
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Single-Six Seven Passenger Touring
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O one who reacts to aristocratic
atmosphere in a motor car, can
well remain unresponsive to this
new Packard Single-Six.

You will find it not mer
Packard tradition, but carri

ed

ely true to
beyond,

to new heights of taste and beauty in
embellishment.

Here is not alone the exquisite envir-
onment and positive performance of
Packard, but a greater emphasis of
value than a truly fine car has ever
accomplished before.

Packard mastery of high class produc-

tion has culminated in an economic,

as well as an artistic and engineering
triumph, of the first order.

b price of the new Single-Six five passenger touring (s $2445 at Desrell

Tha new prire of the Twin-Six touring (s LIRE0 ar

OPEN EVENINGS

PACKARD MOTOR CAR COMPANY of NEW YORK
Broadway at 61st Street

PACKARD

ASK THE MAN WHO OWN
S ——————————————————————
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