
LEADERS TO BLOCK
DAUGUERTY INQUIRY
Campbell of Kansas DeclaresThey OpposeWoodruff-JohnsonBill.

BACKED BY MONDELL

Jules Committee Chairman
Says He Will Not Aid

War Profiteers.

TRAILED, SAYS CARAWAY

Wfers Evident Attorney-GeneralUses Secret Service
to Track Senators.

Special Diepatch to Thb Nrw Yoaic Hbiaid.
Nfw York Herald Bureau, )

Washington, D. C. May 34. (
.U- TT

icaucio ui iuc xxuune 10layfrankly declared their Intention
>f blocking the proposed Investigation
>f the Department of Justice and
Vttorney-General Daugherty's alleged
legligence in the prosecution of war
>roflteers.
Indicating that he spoke not only

or himself but for Majority Leader
dondell and other House leaders. RepresentativeCampbell (Kan.), chairnanof the Rules Committee, anlouncedthat he would oppose the
tVoodruff-Johnson resolution or any
>ther move for such an investigation.
At the same time Senator Caraway

'Ark.) continued his attacks on Mr.
daugherty, saying he could produce
;\idence before a Senate investigating
'ommittee, if one were provided, to
ihow that Mr. Daugherty had secret
tervice agents trailing Senators who
ire opposing him. He also referred to
ho recent charge of Representatives
Woodruff (Michi) and Johnson (S .D.),
loint authors of the House resolution
>f investigation, that Mr. Daugherty
iaH cent Q nncrn tn aharlnw th*»rn

Senator Caraway's Preference.

"X can submit to It," declared Senator
"araway. "I do not care, but I am goingto object rather seriously to his
putting a negro on my trail. 1 would
rather be trailed by a white man. I

think, however, a negro Is a worthy representativeof "the man who put him on

the trail of white members of Congress."
Two Republican Senators, Norrla

(Xeb.) and La Follette (Wis.), declared
:hat if the House leaders blocked au Investigationof Mr. Daugherty's departnent"the lid would be blown oft" lit
the Senate.
"They. want to keep things quiet."

aid Senator La Follette. "but It can't be
lone. Both sides are using smoke
screens now which will soon be dissolved."

There Is no reason or sense In trying
to head off this Investigation," said
9enator Norrla "The men In the Republicanparty who attempt to do It
will be repudiated in me ena. xney
can't afford to shut off the light from th« j
public."
This announcement of Mr. Campbell

means that the Woodruff-Johnson resolutionprobably never will reach the floor
>f the Mouse. The Rules Committee has
tcted favorably on it. but Mr. Campbell
refuses to bring It up for action on the
ground that It Is ngainst ihe policy of
the Administration. Representative
Johnson said he "would bring It-to a

vote In the House this week by some

parliamentary procedure."
Johnson's Support.

In this position Mr. Johnson Is supportedby nearly ell of the Democrats
and a few Republicans. But general beliefis that unless Messrs. Mondell and
Campbell weaken in their determination
to prevent tfte Investigation the resolutionnever will reach the House floor.

"I am opposed to the proposed Investigation."Mr. Campbell said, "because I
don't propose to aid those war grafters
and profiteers who are shaking in their
shoes as the net draws tighter about
them by hindering the work the Departmentof Justice is doing so well. I am

unwilling to be a party to this scheme
to aid the ones Attorney-General Daugheityis Indicting and prosecuting.
"Senator Caraway and Representatives

Woodruff and Johnson, while Innocent
inrm3PI*l?l'p nave ucun cunt ui^ iiiiulu-
statle copies of documents against the;
Attorney-General and alleged evidence
of war grafting from attorneys and paid
employees of Charles W. -Morse and1
other men Daugherty Is seeking to put
In the penitentiary. This is nothing but
an attempt to discredit, the AttorneyGeneraland provide them with a loopholeto escape."

Senator Caraway, In his address to
the Senate, referred to the removal of
Major W. Q. Watts, a special assistant,
from the Department of Justice because
M gave Information about conditions In
the department to members of Congress,
and the resignation of Henry L. 'Scalfe, .

another departmental agent, because he!
was opposed to the Daugherty policy.
"The Attor.iey-Oeneral now Is rather

hard put to It," said Senator Caraway,
"when. In order to shield himself from
the righteous Indignation of the Americanpeople he comes out In a little Interviewand says that Major Watts Is tryingto shield criminals. The man who
would make that charge In the face of
what the Attorney-General knows the
facta to he, cannot and will not retain
the confidence of any honest. Intelligent
American cltlsenry anywhere, whatever
hi* political Affiliations may be.
"He I* content to blacken Watt*'*

reputation becauae Watta would not alt
down and acquiesce In the AttorneyGeneral'swhitewashing criminal* who
had robbed the Government. Watt* was
discharged by the Attorney-General, a*
he was discharged by what the*e Rcpjbllcan*themeclve* aay were corrtipt
Interests In the War Department, for
ex ictly the same thing, becauae he
would not condone a crime. They drove
him out of the army for being honest.
They drove him out of the AttorneyGeneral'soffice becauae he would not
sell hla aoul, and now the AttorneyGeneral,to defend himself, attacks
Watts."

Hutchinsov, Kan., Alay 24..'Replyingto-night to charffta contained In
Washington dispatches that he had
while Secretary of the Treasury accepteda fee from the Charles W. Morse
jmeresm i« iniiimn in h rnire prnuin^
before the United e'tates Shipping
Board, Wllllom (J. MaAdoo declared.
"Any Insinuation nr suggestion that I

represented I rofeselor.ally anybody while
[ was Secretary of the Treasury are
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can or should be stabilized on the prea- t
ent high basis is futile." J

In discussing the flxfag of 5.75 per 1
cent, as a fair return standard the r

commission also observed that the Fed- t
era! Corporation income taxes are sub- 1<
tracted from, earnings before prolUs are v

figured and that the figure It set "would I
be approximately the equivalent of a v

fair return of 6 per cent." out of which
the Federal income tax was payable. 2
The general question of whether railroadtransportation charges in the

United States had attained leveli too
high for business and Industry to sup- (
port was brought formally before the
Interstate Commerce Commission In the
autumn of 1921 on the commission's own

motion, although in response to nation £
wide commercial and political suggestions.
Farm organizations and representativesof Western States, particularly

those in the grain producing area, oh- s

talned marked concessions about that 1

time, to which railroads .voluntarily a

added a 10 per cent, reduction on -practl- ,

cally all agricultural products all ov«*
the United States except in New England.r

Before the commission, however, the «

raifiroad executives, statistical experts \

and attorneys developed the argument *

that railroad earnings were insufficient ]
to justify any general decreases, at r

least until operating expenses and wage a

ppymepts, as regulated by the Railroad t

Labor Board, had been reduced. Every t
major Industry in the United States was (
represented in the hearings, along with t
State regulative bodies, most of whom
sought lowering of transportation a

charges, but diverged In the degree of t
urgency which they suggested for the c

commission's action. The hearings ex- t
tended ovtf tour months,

Secretary of Commerce Hoover, ap- c

pearlng at the request of the Chamber \

of Commerce of the United States, pro- r

posed that the commission should make
over the existing rate structures on the t

principle of applying proportionately t
Ibwer freights to the bulky, low priced r

raw materials of Industry and agrlcul- 1
ture, such as coal, primary foodstuffs
and ores. Higher price finished mate- c

rials and passenger traffic. Mr. Hoover f

suggested, might bear the charges until t

such time as railroad revenues had de- t

veloped to the point which would allow >

mriiiotinns without endangering railroad 1
credits. Immediate and tangible cuts, he
said, probably could not be made. C
The Secretary's position' contrasted r

radically with that of State commls- 1
sions, members of which centered a I

good deal of their attack On passenger s

rate schedules, which they alleged to f

be too high for the traffic and In real- 1

lty the cause of low railroad earnings. «

Representatives of the steel and iron £

Industry asked more stringent and immediateaction, principally arguing that '

the commission should remove the en- (

tire 40 per cent, increase put on East- '

ern rates on their products In 1920. '

The National Industrial Traffic League, '

representing shippers generally, took J
much the same postlon. The coal In- 1

dustry elaborated Mr. Hoover's pro*-" [
posals. asserting that basically coal
costs Influenced prices of so many other 1

commodities that cuts In rates on It.
particularly upon bituminous coal, would '

have a beneficial effect. The farming
Interests were not so urgent, particularlyIn view of the fact that agricultural
rates went down while the discussion
was before the commission.
Members of the commission themselvesfound much difficulty, It was In-

alcatel, nurinjr tnc wcckb atier trie tatting:of testimony ceased. In working out
a line of action. A decision expected
by April 1 was many more weeks In the
making: than even the traffic experts
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ransportatlon act the Interstate
made four sweeping rate reduc(o-day,several minor ones. U
usly ordered have resulted in a
f approximately $186,000,otf0, and
ill lop oft $225,000,000.
ray Labor Board, following the
ie in 1920, has made one wage
t the increase of 1920. The railingfor a further wage reduction
considering. - It is estimated the
ed would add to the revenues of
(0 or $400,000,000, balancing the
n in rates.
rates already made include the
t August, amounting to a cut of
in different sections; reduction

tin. effective December 27 last,
Br cent, to 17% per cent.; reducodlumber, varying on different

voluntarily made a 10 per cent,
to last six months.

j

> CUTA TENTH
\MAL TRAFFIC
.nd the railroad observers expected, but
t was pointed out that the record of
, m I1IU.MI.V turn uie transportation 8uoectitself were of inimense magnitude,
rhere was also a suggestion that delay
night have been desired in the matter
o allow business conditions and price
evels to stabilize further 'and to see
whether or not the Railroad Labor
Joard might And it possiVle to allow
vage cuts railroads were seeking.

DECISION. STARTLING
TO ADMINISTRATION

Commission Reached It Be
fore White House Dinner.

'pedal Dispatch to Thi N'bw York lleRAt.n
New York Herald Bureau. )

Washington, D. C., May 24. (
The Interstate Commerce Commision'sdecision ordering an approximate

.0 per cent, reduction in freight rates
urprised railroad officals and admlnls-l
ratlve officers In Washington alike.
The decision puts a new aspect on the

ailroad situation and Its relation to the
ifforts of thei President and nls ad'i.sersto ptle up the prosperity wave. It
vas startling in the fact that It folowedso suddenly the dinner of the
ailway executives at the White House,
ind the official expression. made from
he Whitg House the dtfy before that
he President was not optimistic over
he prospects for an immediate refluclon.
It became known that the conference

ind statements made did not influence
he commission's action. In fact the
ommisslon's decision was prepared prior
o the White House dinner and was held
>ack awaiting the delivery of printed
oples before being made public. Action
vas not expected for several weeks or
nnnt h« »hnnc»h h««rlnno W..IA

A committee or seven railroad execuIvesis to confer with the commiso'on
o-morrow on tha subject of a "further"
eduction In commodity rates as urged
>y the President. The conference wa->
rranged before any knowledge had come
if the rate cut. Just what the conferencecan do now Is problematical. A
itill further "cut" undoubtedly will he
ipposed by the railway executives, anJ
uch an attitude In the meeting will
eave nothing tA get together on.
Piesldent Harping and memberV of the

Cabinet have felt that tieavy commodity
ates were out of line and should be
owered Independent of other rates. The
nterstate Commerce Commission's decllionwill not serve to bring them In llnr,
is the reduction Is a percentage one.
t Is not expected, however, that the
ixeeutlvcs will press for further action
it this time.
Even with the loss of probably $225,100,000In revenues as the result of the

rut ordered, the troubles of the railway
xerutlves are not over. The executive
ire In the position of being compelleo
o face the popular demand for relalivelylower rates or coal and other
icavy basic commodities, which has beomoInsistent because of the Indorse-
ner.t given by the President and his
idvlsers.
The sudden handing down of the decisioncalls attention to the fact that

IVhlte House statements explained the
President was not attempting to arrogateto himself the rate making nower.
which Is vested In the Interstate CommerceCommission, In accordance with
the provisions of the transportation
act.
Tho President was dealing with questionsof policy, affecting the railroads

and the public, and Irrespective of the
legal considerations by which the
quasi-judicial Interstate Commerce
Commission is bound.
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ORDER SURPRISES
RAIL EXECUTIVES

Alfjp Received With Little Enthusiasmand Some Misgiv-
ings Regarding Effect.

ATTACK RATE OF RETl'RX

Kruttsehnitt nml Loreo Doubt,
Whether 5% Per Cent.

Is Sufficient.

The Interstate Commerce Commission'srats decision was received with
little enthusiasm by local railroad
executives, most of whom had hoped
that the commission would w»lt until
the Railroad Labor Board hnd reduced /

transportation wages or else would confineany reductions made in advance to

basic commodities, such fft coal, iron
ore, steel, coke and building materials.
Some surprise was expressed that the

announcement was made prior to the
conference of a committee of railroad
executives and the commissioners, which
was arranged for to-day, following
President Harding's dinner to railroad
executives on Saturday.

Frederick D. Underwood, president of
the Erie Railroad, said It was Impossibleprior to the receipt of the full decisionto estimate the resulting loss in
the nnnual freight revenues of the
railroads, and that the Association of
Railway Executives. In which more than
95 per cent, of the country's railroad
milenge is represented, would probably
call a meeting of its members before
May 31 to determine this point and
decide whether the carriers would
voluntarily effect the cuts proposed
without the Issuanec of a formal order
by the commission.

Julius Kruttsehnitt, chairman of the
OnniiU OO 1/4 If tL'fl 9 Hlfflflllt tfl

conceive of the railroads voluntarily
curtailing needed revenues and thereby
shifting from the commission to the
railroads the responsibility for a programwhich would be forced upon the
carriers If they do not accept voluntarily.

Regarding the fixing of 5*4 per cent,
as the rate of return on railroad propertyinvestment,' Mr. Kruttschnltt said
that "in comparison with what other
corporations are permitted to earn It Is
a question whether this figure will attractadditional Investment capital as

the Transportation act intended." He
added that the conclusion could not be
escaped that if the railroads cannot attractcapital they will not be in a positionto give good service.
"We must necessarily compute the

difference between th? rate cuts which
we already have instituted and the
amount contemplated by the commission'sannouncement before an estimate
can be made as to th* uHlmate effect,"
he said.

L. F. Doree. president of the Delaware
and Hudson Company, expressed doubt
whether the roads could earn a return
of 5% per cent, on the>tr property valuationunder the existing freight rates and
was certain they would not b; able to
do it under the reductions decided upon
by the commission. He declared that
even 6 per cent, would not be a high
enough return on the tentative property
valuation of the country's roads, since
that figure represents their value in
1914.
H. E. Byram, president of" the Chicago.Milwaukee and St. Paul Railway,

expressed the opinion that announcementof the commission's conclusions
ends the usefulness of the commltte»
headed by Daniel Willard. president of
the Baltimore and Ohio which Is to
mjet the commission uwTay.
"We hope and expect that the labor

board will grant material reductions in
pay and to the extent that body does
grant these reductions will depend how
much 4he loss In revenue by freight
rate reductions Is offset," said Mr.
Byram. "There have been some statementsthat a rate reduction would increasethe movement o£»-traffic. The
fallacy of this has been proven In the
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last sixty days when there has occurred
a sharp increase in freight movement,
without any lowering of rates. This
graphically Illustrates that the poor
tonnage has been due to bad business
conditions as there was no freight to'
mosf."
C. W. Michel, vice-president of the

St. Louis-San Francisco Railway, said:
"The effect of this decision on the
Frisco is largely a question of whether
it will result in Increased traffic. It
has been the general feeling that a reductionin rates would result In an Increasedvolume of traffic. If this is the
result, the rate reduction will be beneficial,as the roads will be able to ship
full cars and thus decrease their oper-
aVIIIB CAJ/OHOtB.

MUST CUT EXPENSES, .

SAYS HOWARD ELLIOTT

Unless Labor Board Gives
Relief, He Adds.

Washington, May 24..Reduction in
operatjng income which may be expected
to result from the reduction in frelrht
rates will necessitate curtailment of expenditureson the part of many railroads."unless the Labor Board will give
relic* on wages." to an equal amount,
Howard Elliott, chairman of the NorthernPacific Railway Company, said tonight.
The length and technical' language of

the Interstate Commerce Commission
decision required careful study before
an intellWtent ojflnton upon it could be
expressed, he said, but "obviously there
will he a substantial shrinkage," in gross
earnings of railroads."
"Inasmuch as many railroads have

n«» so far this year earned their fixed
oharges," said Mr. Elliott, "and only a
limited number have earned a contributionto the dividend fund, it would seem
as if the railroads would have to curtail
expenditures to' meet the reduction in
rates unless the Labor Board will give
relief on wages to an amount fully
equal to the reduction in rates."

Richmond, May 24..Reductions in
wages and other operating expenses will
he needed by the Chesapeake and Ohio
Railway to meet the 10 per cent, reductionin freight rates, William J. Harahan.president of the railroad, declared
to-day. While the cut is drastic, he
said, the Chesapeake and Ohlq is in as

strong a position as any other railroad
to withstand it.

Roanoke. May 24..The freight rate,
reductions "ought to have been made
simultaneously with wage reductions,
which would even up to some extent the
severe loss of revenue due to decreased
rates" said N. D. Maher, president of
the Norfolk and Western Railroad.

Chicago, May 24..While It might
have beer^ better if* the Interstate CommerceCommission had withheld Its
ordew-for reduced freight rates until the
railroads were able to increase their
earnings, the decrease, in the case of
the Illinois Central at least, probably
will be offset by the increased movementof traffic and expected decreases
in operating expenses. Charles Markham,president of that road, said today.
MORSE CODEFENDANTS
SEEK SEPARATE TRIALS

Barber and Others Obtain an
Order to Show Cause.

An order to show cause why a separatetrial should not be granted to
William A. Barber, Stuart G. Glbboney
and others In the conspiracy case in
which C. W. Morse and his three sons
are defendants, was signed yesterday by
Judge Augustus Hand.,
The order calls on the United States

to answer it to-morrow. In the applicationuse Is made of an alleged statement<e Fletcher-Dobvns, special assistantto the Attorney-General, that the
defendants should drop their obstructive
tactics and appear at once before a
court and Jury if they feel they are unjustlyaccused.

Messrs. Barber and Glbboney. who
are attorneys, state that Che motion to
quash arid pleas of abatement filed by
them were filed not to delay or obstruct
the disposal of the case on its merits,
but on the ground that the proceedings
and indictment were not found legally
or based on evidence that would Justify
placing them on trial.
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