Genoa Parley’s Failure
 Disturbs World Peace,

Says Sir

Philip szbs

Reveals Sharply Thin Crust
. Covering Redhot Fires
sf Europe. '

SHORT TRUCE ALARMS

Russo-German Alliance and
Freneh Invasion Threat
Open New Horrors.

NO FAIR DEAL FOR SOVIET

No Way Out Unless America
Throws Her Economie
Power Into Scales.

By SIR PHILIP GIBBS.
Bpecial Caple to Tur New Yorx Hmmarp.
Loxpon, May 27.—Sofar from giving

new hope to the European peoples and
promising a new era of peace and re-
construction, the Genoa conference,
‘whiclk: was summoned to attain those

abfjects, left behind a general sense of
apprehension and alarm. I think most
people in Europe to-day who think
At all seriously of problems bigger
than their own little life In home and
husiness are profoundly disturbed by
what Lappened at Genoa.

We all hoped and believed the molten
Iava of racial passion was cooling
down. It seemed likely that a reason-
able arrangement for mutual benefit
would he made hetween nations who
were enemles in war, The cost, the
ruln, the futility of war seemed to
have taught suck hard lessons to vie-
tor and vanquished alike that there
‘was a reasonable chance of substitut-
ihg arbitration and agreement for
armed force.

But the political struggle at Genoa
has revealed ply the extremely
thin crust which covers the redhot
fires in the heart of Europe. The con-
filect between sets of Ideas at Genoa
resulted not in victory for peace but
in a temporary truce, which in itself
was a public avowal that we are again
threatened with a renewal of war and
preparations for war. Lloyd George's
supporters have made out a good case
for this truce of God, as ke calls it,
which he brought back from Genoa as
the only fruit of his labfrs, and indeed
every falr minded man and woman
should acknowledge the splendid
courage, patlence and ekill with wkich
that little David overthrew the old
Gollath of the war spirit in Europe.
He risked, perhaps lost, Lis political
supremacy in Gmnt Britain by that
adventure, '

Few Months Traoce Not Emnongh.

But the plaln man In the street in
France as well as England s not sat-
{efled with that plan for a temporary
truce, On the contrary. the plain man
is astonished and dismayed that any
such truce ls necessary. He thought
peace was already made. He believed
the spirit of peace was settling down
for a long spell, Now he is told Eu-
rope has been saved from fresh war
for a few months. That assurance
does not ML him with any Joy. It is
a cause for uneasy, anxious, brooding
anticipations of some sSecond Arma-
geddon now being prepared for him by
gecret and moving forces over which
he has no control, but of which surely
he will be the vietim,

Thisz German-Russian alliance opens
a new vista of horror. This French
threat of Invading Germany s re-
peated daily in the French press, if
Germany defaults payment, perhaps
beginning a new catastrophe, making
future war more certaln. Nagging
quarrels and Interferences in the Brit-
ish view is not ended by emotional ns-
gertions of love and friendship he-
tween private Individuals or publie
characters In both countries, 1t Is
true to say the failure of the Genoa
conference and its sevelations of hos-
tlie policies have shocked all classes
of men and women and ralsed new
fears In thelr imagination,

I ecannot help thinking personally
that Soviet Russia has not heen glven
a falr deal, T say that not because I
have any sympathy with Bolshevism.
but hecause I hate Bolshevism and 1
would therefore like to see the adop-
tlon of n pelicy which will speed up
Itz dissolution In Russia. It was not
sufficlently recognized at the Genoa
conference nor by public opinlon out-
gide that Tohiteherin and hig follow-
ers as deiegates had to play some-
what to the pelitical gallery In Mos-
cow, or rather to the party machine,
just as Barthou and Lloyd George had
to play to theirs. They still had to
pretend falth In Communistie ideals,
whereas Communism Is already aban-
doned in Ruesia to the sxtent of 98
per cont.

Russlan Ofer Made for Peace.

In return for that 2 per cent, of
their ancient heresy they were willing
to come to terms with the rost of Hu-
rope.  If that had happened peace
woild be mare certaln.  For example,
they proposed the demobilization of
the Red army In & general scheme for
the pacificntion of Europe. In discus-
slon that offer was Immedintely sharp-
ly opposed by France. Why? On
what grounds? Hovlet Inslstence on a
European loan of (200,000,000 is doubt-
less impossible, for reasons which Mr.
Hoover had plainly pointed out. No
Government could go to its people with
such a proposition. Hut some inter-
national scheme of credits Is not enly
possible, but necessary, if the Russian
peaple are to be glven any chance of
FeCOVOry,

T even venture to disagres with Mr.
Hloover that Russian salvation les
within herself and not from without.
Tt Is impossible for Fluasia to recover,
whatever Internal reforms are carried
oul, unless she gets credita. She can-
not reestablish Industry unless she ob-
talne foreign plant and machinery.
8he cannot get her rallway system

unnivg without engines from Ger-

many, Hritain and the United States.
Bhe cannot even get back to her nor-
mal output in agriculture, apart alto-
gether from drought and famine, un-
less she receive quantities of spades,
plows, reaping machines, It would
be good business for Europe to sup-
ply these things on a system of credit,
Revived Russia would fertilize indus-
tty and trade of other countries. Mr.
Hoover refers to small shares of ex-
ports to Russia from the United
States, but indirectly America could
benefit enormously from Russian re-
covery, because that would raise the
:ﬁrchwng power of Europe gener-
y. T

Charity Only Temporary.

The American relief committces are
doing a marvelous work of charity In
Russia; without which millions would
perish, but charity is only a tempo-
rary expedient. To preveunt future
famine, further need of charity, it is
necessary to help the Russian people
produce and develop their natural re-
sources. I have no patience with the
commission of experts appointed to
investigate conditions In Russia. Those
conditions are perfectly known. Re-
ports of the Brilish Trade Mission
cover the whole fleld of economic in-
quiry. The United States has been
kept well informed by Mr. Goodrich,
late Governor of Indiana, whose judg-
ment is unassailable.

All these reports go to prove that
the Boviet Government has abandoned
many of its old methods of tyranny
and |s gradually reforming itself from
within by casting out extremists and
adopting moderate counsels. It is ac-
knowledged by all shades of opinion
that any violent overthrow of the
present Government would lead only
to new agonies and terrors. And it is

‘plainly shown that foreign creditas are

necessary to resuscitate Rusalan life.
My contention and belief is that il
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the European Fowers had acted to-
gether instead of with separate secret
rivalries they could have obtained de-
cent security from Russlan delegates
in return for ald. ! cannot blame
Germany altogether for making a
separate agreement, though it was a
political blunder in the way it hap-
pened. I know personally that so
long as a year ago Germany was
eager to avoid acting alone regarding
Russla, and made a definite offer of
cooperation with Great PBritain and
France, 1 discussed that proposal at
great length with Herr Stressemann,
leader of the German People's Party,
in close touch with Stinnes, and in-
}dustrinl power

Germany Left Alemne.

That offer of cooperation was re-
fused, 5o now Glermany is left alone in
her dealings with Russia and constl-
tutes a very girave danger to the rest
of BEurope. The effect of refusing all
dealings with Boviet Russia except on
a basis of charity seems illogical and
absurd if at the same time every na-
tion screams with jealousy when some
other nation or group of financial ad-
venturers obtain concessions for oil
or other matural resources still exist-
Ing in ruined Russia. One cannot
have it both ways. If there is nothing
to be got out of Russia, then why all
thls rage about oil? If it i3 not geod
business to deal with Russia, then why
prevent Germany from making a trade
agreement?

The truth of the matter is that the
Russian problem  could have been
solved easily and Bolshevism killed as
a menace to the western world if the
French, British and German delegates
had acted together on busineas prin-
ciples Instead of dancing around the
Russian bear with alternate taunts
and cajoleries, afrald of the beast.
France wanted to use it as a hogey to
her people. Germany, though more
afraid of Bolshevism than any coun-
try in Europe, foresees the day when,
if French predsure continues, she will
want the Russian bear with all s
sharpest claws. Who can see the way
out of this awful tangle? I confeas I
cannot, unless the United States throw
their weight of economic power into
the scales of fate on the side of peace.
There is still time at The Hague.

Copyright, 1022, by the MeClure Newspaper
Byndicats.

Italy

Fast Falling Back

In Production of Films;

U. S. Has Foothold There

Specvial  Correspondence to Tz Naw Yosx
HesaLn.

New York HMerald Barean.
S lﬂ.ﬁrl&;

Ten years ago Broadway for the
first time dug down in its pockets for
a §2 bill for a moving picture per-
formance. “Cabiria,” a feature film
produced by an Italian company, was
the first production to command the-
ater prices in America.

To-day the situation is exactly re-
versed, Rome will stand In line pa-
tiently for a ticket to see Mary Pick-
ford or any good American film, while
the Italian product is relegated to the
little inferior picture house.

In 1914 one-sixth of the films im-
ported into America were of Italian
make; in 1821 only ona 250th of the
forelgn films bought in America were
produced by Italian companies.

Out of the hundred or so native
companies which were making ecasy
profita here before the war only one
or two are now at work, and these on
irregular schedules. In fact the only
vigorous fllming now going on in the
country Is In the Rome studios of an
American company, which has fin-
{shed one super feature and is at work
on another.

Italy Now a Consnmer.

Ttaly as far as the motion picturé
situation goes has been transformed
from oproducing to & consuming publie
and the consumption is almost entirely
of Ameriean products, This transforma-
tion ia the result of certain Italian
characteristics, which Thave left the
Industry at & standst!'l here while It
flourished in other countries.

In the first palmy days of the mo-
tian pleture Italy started out with
tremendous natural advantages. Prob-
ably no other country has such Ideal
seenic endowment for plotures in &
small space as Italy. ‘There are enow
capped mountains, the desertiike wastes
of the Campagna, castles of every erm,
lovely, ald garden villas, the romantie
wéa coast, the remains of the greal
emplre a stone's throw from modern
hotels and streot cars. Thers are

leaps from preciplces. blood, the more
blood the better. In spite of the
triumph of American filga the Italian
appetite for running fest of kisses and
gory tragedy Is still keen.

Prestige Goea to Ameriea.

The prestige which Italy built up for
her pictures soon passed to America,
France and Germany, who davoled years
of hard work Improving their photog-
raphy and the technle of production.
There was none of this work, much iess
hard work, in Italy. The producers
rested back on their easy profits and
the novelty of the motlen picture and
were unable to duplicate the speed with
which America seized on new inventiona,
new methods of lighting and new de-
velopments of staging. They began te
feel the competition. however, and sver
larger sums became necessary Lo producs
films,

This led to the formation of the
Ttalian motion pleture combine, the
Italian Cinema Union. which still ex-
Ists as a sort of whited sepulchre over
the remains of the once active com-
panies In its membaership. Thae chief

nles to bl wepe the Itala,
whish produced “Quo Vadls"; the Am-
broala, Fert, Berninl and Pasquale, The
bank which furnished the capltal to the
unfon was none other than the fated
Banca 4l Sconto, But the crash In tha
motion pleture business came before the
crash in the Banca dl Sconto.

When the companies were all safely
together in the union they lost the last
shred of Inftiative and sense of competi-
tlon which had kept them alive. Bad
management and extravagance flour-
{shed. The “divas,” who were often
little else than the personal friends of
producers, lived in a luxury which scan-
dalized Italy and reminded thoughtful
people of the days before the fall of
Rome.

During the war there were few Amer-
lcan films to cross the ocean. When
they fipally arrived on the Itallan
screen, with their marveliously devel-
oped technic and their fresh and varied
themes, the publlc gasped, At first the
American flims seemed too tame. The
successful ones were those full of air-
planes, automobile rescues and pursuits,

of people available for mob scenes and
people with s natura) gift for acting and
gostloulating. Above all, there In the
bright, clear atmosplhiers invaluable for
photography.

With all thess resourcés to draw upon
the motion pleture Industry In its unde-
veloped state was an ideal one for Ttaly.
Compaules grew up, made easy profits
and turned out yards of film without
much effort. Any little company with
a few hundred thousand lire could entar
the game, any pretty girl who could win
the support of a producer was assured
of imm-diate fame sa & “diva,” whether

!she had the slightest talent for mcting

or not. Thers was no dlacipline of the
hundreeds of “supera” whe flowad In and
out of the business, there was no desire
on anybody's part to ovérwork. The
averngs heéavy day was ons or two
hoursa, and if one of the actors com-
plalned of a toothachoe the day's work
wans off for #vervbody.

The Itallan industry “cashed In" easlly
on historieal films for which the back-
ground was at hand, The famous
“Cabiria," for which Cabriele d'Annune
zlo wrote the scenario, was probably the
first great film produced in the world.
“Qua  Vadis" “Theodora,™ “Madame
Sans-Gens" and “Christus’ also galned
a reputation in the outside world, In
the years hefore the war [taly produced
many fllms equal In quality and acting

to ihe best that France or America
could do,
Arlda from these historical Alms the

goneral run was of a lurld, Ioferier
type, which appealed to an untrafned
publle taste, No fllm could be & sun-
cesn witheu! at least Helf & doaén
sulcides, n violent love affair, murders,

acrobatlc feats, 1] whitewash,
plotures with plenty of action: in short,
the kind American audlences had liked
neveral years hefore,

In a short time the victory uf the
American film was secure and the fate
of the Ttallan one sealed. Company after
company closed jts studlos. The Itallan
Cinema Unlon, instead of making an at-
tempt to duplicate the American film,
sét up the cry of “forelgn competition,”
which can always find s sympathetic
ear in Italy.

Preas Campaign Falls.

Adopting the gslogan “protection of
home Industry” the unlon carried on ex-
pensive press campalgns to keep the
superior foreign filma from the native
soreen.  An  elaborate campaigsn was
conducted against the CGerman flm
“Passlon” on the grounds that it waa
the work of Bolahavists who wanted to
stir up a revolution In every country.

Doubtless some of the anger againat this
flm was roused by the faet that the
ster, Paola Negrl, who played the part
of Madame du Rarry, was formariy one
of the mssets of the Ttalian

nies,
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Special Corvespondence to Tuw Naw Yoax
Himaaro.

Vigxxa, May 13.—Vienna is passing
through a scarcity of meat which al-
most amounts to a famine, with prices
at record beights and altogether pro-
hibltive for the middle class housewife.
The réuson for it ls a general export
prohibition on the side of Hungary,
the chief purveyor of meat to Vienna.
Some time ago the allied reparation
commission demanded from Hungary
the surrender of 28,000 head of live
caltle as reparation payment. The
Hungarian Government endeavored to
get o cancellation or reduetion of this
order at Parls, and when these at-
tempts remained unsuccessful stopped
all exports of meat on the ground that
the delivery of sueh a big number of
cattle wonld leave Hungary with har-
dly sufficient stocks for home consump-
tion and that it would thersfore be
dangerous to continue the exports,
The measure had an immedste of-
fect on Vienna. The meat [ ises
went up with alarming rapldity and
reached double the usual level with-
in a fortnight. According to the opin-
fon of the official circles in Austria
this was just what Hungary wanted.
Vienna Is comparatively popular with
the western Powers and at the same
time o danger spot If her supplies are
threatened.

The Viennese papers published semi-
officlal hints from Budapest that It
was not the fault of Hungary when the
Viennese population is once mora
threatensd with semi-starvation and
that the Austrian Government eught to
appesl to Paris in favor of a more
lenlent atiitude of the allies toward
Hungary. The Budapest Gover
wanted Lo use Austria as an instrument
for achleving Its aims in Paris. At the
same time it suggested to the Austrian
Gavernment confidentially that It was
‘willing to suspend the prohibition if
Austria would let in a ceértain quantity
of Hungarian wine or lower the import
tariffs for Hungarian wines in general

Other Countries Help.

This showed that the real reasen for
the closing of ¢he Hungarian frontler
was not a threatening scarcity of /meat
in Hungary but the desire to force
Austria Into a position In which it has
the eholce between becoming = second
to the Hungarian cause In Paris or tak-
ing wines which [t does not want In
order to obtaln the necessary foodstuffs
which it eannot miss. Apart from that,
Government circles hers have the Im-
presslon that Hungary uses the depend-
ence of Austria on agricultural Imports
from the neighboring States for taking
revenge for the forced surrender of tha
Burgenland to Austria and that the
meat quarrel 18 only the firat step to

A lasting policy of eccomomlic chicanes,

Of course, the Austrian Government
does, what it can, to obtaln supplies
from other souress. Accerdipg to the
latest news Rumania s willing to fur-
nish some cattle, and there Is a chance
that Jugo-Slavia will cede its Hun-
garian reparation contingent to Austria.
Besides there are still some stocka of
American frosen meat in LAustria, which
will be distributed among the consumers
for moderate prices.

Hut all these measures will bring only
relief, of a passing nature. Austria
with her dense population and poor sail
cannot permanently miss the Hungarian
agricultural products, all the less as the
Hungarien currency Is comparatively
cheap and within easler reach than the
Rumanian or Juge-Slavian. With the
Austrian crown near zero, the guestion
whether the imported foodstuffs come
from Hungary or from other neighbor-
ing states, assumes first rate importance.

In the pasce treaties of 5. Germaln and
Trianon, Hungary took upon herself the
obligation to sell her agricultural sur-
plus stock to Austris. But the develop-
ment of events after the signature of
peace proves that treaty stipulations can
be evaded or the carrying out delayed.
if & state serioualy sets ita mind to it
By a polley of passive resistance, the
value of lruty obligations can ba made
all but Illusory. This ls exactly, what
ls being feared here. The contingent
of 25.000 head of eattle, large as i
may sound, Is not such as to make it-
solf overmuch felt in & country, where
landed properties with stocks of one
thousand head and more form rather
the rule than the exceptlon.

During the first four months of this
vear, Hungary exported over 44,000
head to Austria alone, not to speak
of the constant transports to Bavaria.
1t Hungary ls willlng to supply meat
it her wines are taken in the bargain
it is evident that It could also export
it without such compensation if it chose
to. High custom tariffs on wines
and similar luxuries on the slde of Aus-
tria are indispensable, If the Impover-
ished State wishes to improve its trade
balance somewhat, and to force upon it
taxuries under the prevailing circum-
stances would only mean an‘accéleration
of its ruin, which the whole world with
the one exception of Hungary deaires
to prevent with all means for obvious
reasons.

Antagonlam Is Deep.

It is only three and a half years,
since the hyphen, which formerly sig-
nified the union of the Lwo states into
one inseparable Austria-Hungary was
dropped and the two old friends
parted. This short peried was suf-
cient to get them into an antagonism,
which is sometimes very near hatred.
The suriender of part of the German
speaking section of Western Hungary,

which was imposed upsn Hungary by

Special Correspordence to Tne Naw Yoax

Humavn.
New York Herald
Bevlin,
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The attitude of the Germans to the
“valuta rich" foreigners Is assuming
a controvérsial character, and discus-
sions as to the pros and cons of the
matter are appearing with increasing
frequency in the German press. Like
every problem, this also has two sides,
a fact that is fully realized by the Ger-
mans themselves, who, with absolutely
nothing inlmical or racially hostile in
thelr attitude, are asking themselves
where things are going to end If the
{nvasion of foreigners increnses in the
same ratio as the mark decreases.
They know thelr poverty atricken
country would suffer inexpresaibly if
forelgners were discriminated against
to an extent which would keep them
out of the country, but, on the other
hand, the invasion Ia sending the prices
up so high that the Germans are be-
ginning to find themselves barred from
many of their former pleasures and
diversions.
For Instance, the thrifty German whe
always arrangsd hila household budgel
#0 that every member of the family could
take the “alr cure” 8o dear to the heart
of the Clarman, is now veading with dls-
may that hundreda of thousands of
Amaricans alone are up'mted o be
emptiad Into Germany through the north-
ern ports, 1o say nothing of the hordes
that will eweep down frum the Seandina-
vian countries and Holland. The Amar-
fean army will march across Germany te
benutiful Bavaria and thers proceed to
spread itself In the plcturesque villages
and hamlets, to the sxclusion of the
native population. The CGarman has =
vislon of nlmeelf and hix family crowded
into thelr new shrunken Berlln apart-
ment, whils the stranger appropriatea
his faverits haunts and livea on the fat
of the land.

New York Wom Hoat

Tourist Is Now Best Living
Person in All of Germany

fster of the Netherlands: Baroness de
Nagel, farmeriy Misa Calhoun of New
York : Assistant Amerlcan Military At-
tache and Mrs. Truman Smith, the latter
presiding at the tea table: Mra. William
Coffin, Mrs, T. Reade Ryan, Mrs. Theo-
dore B, Hogg. Mrs. Walter Semon and
Miss Hollister.

Mlle, Schuster, the young daughter of
Barcheas von Essen, wile of the Swedish
Minister, is rceelving congratulailons on
her approaching marriage to Haron Al-
bert Rothschild Goldschmidt of the
widely known banking firm. The wed-
ding will taks place in June at the an-
cestral home of the Rothschild family
at Castle Gruenburg, near Frankfurt-
am-Main, the chatelaine of which la the
f0-year-old dowager Baronesa. The cere-
mony will bs conducted In the Hebrew
ritual, as the bride to be has accepted
the Jewish faith In sctordance with the
orthodox traditions of the family.

Midnight Fashlon Revne.

“Summer time” was the dominant
theme of & midnight “Fashion Revus"
In the Meteopoie Theater. produced by
the Association of German Fashion In-
dustries. The witching hour was chosen
so exhibitors migh! have the cooperation
of the stage and film siars and thus use
the charms of the wearers to heighten
the charms of the costumes. Tha suec-
cessive pletures formed a perfect apo-
theoals of the fashions as they
will be disported In the drawing room,
In the lounge of hotelg de luxe, at gar-
den parties, at the seaxhore, on the ten-
nis court and other places where the
world of faahion is wont (o congreagate.

One of the most original of thess dis-
plays was thal of the firm of Gerson-
Prager, who visualised the organdie
vogue predicted for the summer at a
pleturesquely sat garden party whers o
stage beauty In m» flame red georgetta
ereps read Paul Veriaina's verses to her
eompanions. An early morning soene in
the Tiergarten formed the ralson 4'etre
tor a callection of amart riding and sport
clathes, while the house of Hermann
flereon chose a musle Toom in which to

Mre. Coplay Amory of New York was
the hostess at & large afternoon affair,
at which she Introduced Miss Clara
Rabinowitsch, & young Pollah-American
planist, to a clrols of her American and
British friends. The artist, whota re-
cltals have been one of the features of
the Parls s=ason, was heard in Chopin
and Deb groups, sharing the pro-

The famous Ttallan actor, Maclste, who
atarred in “Cuablria,” had also gona over
to a German company, and there wan 8
large exodus of talent from [Italy,

The pride of tha Romans was par-
tleularly offended because the Fox pro-
ducers used asn a part of thelr back-
ground the famous Fountaln of Trevi
which happensd fo be bullt 1,500 years
after Mero's death.

It la thelr ballef that American com-
panles w'll more and more avall them-
selves of the environment of European
countrise for filma hared on evenis of
histury.

gram with Frl. Orthmann, the possessor
of a riech mezra veoles that has been
tralned for the operatic stage. Among
thosa who followsd the program with
Interast ware Lady D'Abernan, wife of
the British Ambassader . Gen. Bingham,
chiet of the Britiah Mission In Derlin,
and Lady Bingham : Mr. and Mra. Stew-
art Johnsem, Mr. Chandier P. Anderson
and Mr., Edward B, Norris of the Amer-
fean Embasay ; the Chiness Ambassador,
Countess Moltke, the wife of the Danlah
Minister, who before her marriage was
Misa Cornella Thayer of Boston;
Baroness yon Qevers, wife of the Min-

ble & striking colisation of even-
ing wowns, chiefly of metallle laces—
whose wearers lstened to Mafalda Sal-
vatini of the opera sing an aria from
Touca.

Thare was a ballroom where wells
known profesaionals jazzed and shim-
mied; & hdtel lounge at the afternson
tea hour, and Loewanthal had her hats
displayed ta a capriclous basauty in a
luzuriously appointed bedroum.

Oil for British Navy.

Loxpox, May 27 ( Associated Press) —
il fuel depots for the British navy
came in for much dlscussion in the
House of Cammons when Commander

of 4,200,000 for naval works bulldings.
e sald safeguarding the ampire and
policing the ocean dependad upon the
aMclancy and mobility of the fleat, and
that ones of the first sssentials to mo-
bility was oll tanks all over the world,

the Allies on national mrousds, was |
oné of the main metives for it Mun-
gary wanied Austria to withiraw vel.

Austria, Menaced by Meat Famine, Blames Hungary;
Latter Stops All Exports and Two Countries Are Hostile

and e Vieana as the seat of deme-
cralin  instiigtions  whese influances
Maka themssives constantly feit on the

retalners wers [Intending 12
lnl(rnulunt as the quarrels l,_-.‘;wm
! the two small States In the heart of

uniarily from this eclaim, but Austria | ather side of the fremtisr gad render (he | Burope may seem to the American pub-

refused (6 do It on the ground the '
acquisftion of the Western Mungarian
territory or Burgealand was st &
matter within competence of the Aus-
trisn governmeni. but eSclusively con-
cerning the Allisa whe dietated the

Austria and the aristocrstic resction In
Hungsry are constani sources ull
trouble between Vienna and Budapest
Hungary cannot forget that Yienna
offered an aaylum 10 the Hungarian pe-
litical rofugees aftor the breakdown of

resstablighment of feuda] formas of life
e his own couniry more difcull. The

populatien s still of another aplnon,
Private dlary noles of Count An-
drassy, written during the last putsch
of the dead ox-Emperor. whien somehow
g0t Intoe the Austrign press. revealed o
svorel plan of the Karists to atiack

thin sehame was fantastic jn face of the
political realities of the present south.

the Bolshevist inter in Buds
The Hungarien feudal lord looks down

with diasdain on the republican nlduu

stern central Burope, but It glves an
Idea 1o what leagihs the Hungarian
with thelr large homt

lie, they ars by no eans a neglgible
| quantity, Every disturbauce or delay of
the sconemic recovery of this part of
Europe will have & bad reactlon on the
whele. Only by removing the many
palitical and trade barrlers betwean tha
Austrian succession States, and by hon-
eat good will more normal conditions
can Be restored. Czecho-Slovakia, under
her wise Freaident Masaryk and her
able Prime Ministor Benes, have recog-
nized this necessity long ago and acted
accordingly, Jugo-Slavia s also dolng
sverything In her power (o restore
friendly relations with her nelghbors,
Austria canoet have any other wishes
than friendship and peace om the whole
line, s her structure and positlon Im-
peratively demand it. The great ques-

arrive at lusting friendly terms with
Hungary, or whether the latter country
will continus to play the mischlef
maker, becauss |t cannot forgel the past
and refusés (o turn over a new leaf.

Germans Turn to China in Hope

of Rebuilding Trade Lost by War

Special Corvespondence te Tun Naw 'ﬂllbiil and sead grain ware branches In | of transplaniing a part of thelr husi-

New Youk Tprold Rymves |

Germans now look to Chinn as one
of the few remalning large countries
where German entérprise and trade
initiative can yet find a place. Former
German residents of China have now
largely returned there. German.ex-
portations to China are being éncour-
aged in Germany, and German mer-
chants and manufacturers are seeking
not only to sell their home wares but
to open branch factories in China.

During the war German tact with

which German merchanis had a doml- '
nant positien. ‘They sold most of the |
tesam oll which American firma bought
i China. The German merchanis whe
have recently returned propose to mn
up their old business. More inummu
are the projects of prominent German
manufacturers o do as Lthey have sat
out te do In Boulh Ameriea: opening up
factories abroad to meet the demands
of world markel. Now that Germany s
wateriogged with taxes and Is in a state
of teo much political uncertainty to per-
mit long time ecalculations, German
manufacturers are taking up the idex

nass abread with increasing enthusinsm.

A leading German manufacturer sald:
| “We do not see cur way ahead here on
the coutinenl. Fven though we keep
 national umily and the Reparations
Commission relaxes i's hoid we are virtu-
Iallr bankrupt as a country, we are
! taxed to the limit and have neither the
Ilhloi nor the markets to axpend here.
| Our two hopes for the future are In
| Russia and China. countries industri-
|ally still In thelr nursery poriod, but
[ with ample lsbor and Iatent riches,
| Here German ploneers may have a
chance to organize production.

China was completely severed. Ger-
many lost Shantung and Tsin-Tau,
important German trade a= well as
military bases. Many Germans them-
selves were interned and German
property was sequestered,

Most of the war diMiculties were set-
tled and a basis found for a resump-
tion of trade relations in a treaty be-
tween the two countries concluded
May 20 last year,

By the terms of this treaty Germans
received back their property, with the

ption of & ple of m! and the
property of the German-Asiatie Bank,
which the Chinese Government astill
holds sequestered until the German
Government meets 35,000,000 war repa-
rations claims. Otherwise this treaty
was attractive to the Germans because
It permitted them to begin business
again in China without the extension of
the i1l defined burdens of the Treaty of
Versalllea—a tax to which the Chinese
refused to align themselves becausa of
the antl<Chinese Shantung clause it con-
taina,

Obstacles which Germans encountered
In resuming trade relations with China
were numerous., The Germans bad no
longer thelr own ships to carry thelr
wares to Chinese ports. Germans also
found that thelr capital in German
marks melted away when they changed
them Into the other currenclea neces-
sary for resuming business. The Chi-
nese compradores, natlve business men
who acted as agents for German firms,
had found othér employment.

Geod Start Ia Made.

But an Important beginning has been
made. Some four hundred Germans re-
turned to China to resume business last
year and nearly as many more have
already returned this year, German offi-
cials formerly In Chiness service, how-
ever, for the most part are nolL golng
back even though Chinese service |s
again opén to them. They are of the
cpinion that anti-German fésling among
other foreign administrators In China (s
too great for A German to secura ad-
vancement in the service.

The principal German shipping lines
have already opened their Chinese ser-
vies, But for the time being this means
only a few amall freighters. These carry
but & small part of the wares now ax-
changed Dbetween the two countries
Much German exporting has gona to
China by Dutch and Engliah ahips, Ger-
man wares from the oocupled arsa, often
disguised, have beén sent In large quan-
titdes via Antwerp and French poris (o
China, In 1913 Germany exported 28,
Q0,000 tals of wares to China, while last
year the amount was beiween §000,000
and 7.500,000 tals, about a fourth of the
peace time trade. This doés not, how-
ever, represent more than half of the
Chinese wares which Germans bought.
During the year large stocks of Chinass
Koods wers accumulated in English and
Dutch warehousas. Germans bought
large amounts of thess wares at low
prices and with Immediate delivery,
Germany is sxporting steel and firon
wares, machinery, toys and household
gooda to China. The Germans are buy-
ing hider and cotton goods in return.

Chineaa Imports into Germany are alse
about & fourth of what they weres be-
fore the war—4 000,000 to 5000000 tels as
compared with 14,000,000 (n 1913. The Chi-
nase Legation tells me that several lead.
ing German firma are sesking informa-
tien about the poasibilitiea net only of
selling their wares im China But of epen-
ing factories thers. Also, many of the
German buainess men who are now
golng (o China are going less (o re-
establish relations betwean CGlermany
and China than to bulld up establish-
menta In China for trade with othar
countries which have larger buying
powar than Germany.

Eyres Monsell moved an appropriation

Active Refore War.
Germans took an active part In Chi.
nese domestie trada before the war.
They did mueh to bulld up the Chiness
textile industry, which now s almest

tnnroby in Japanesa hands. Trade in
furs +pd skine, oft seeds and vegetable

American Pays $10
to Enter Germany:
Halted at Frontier

Foreign Office Now Charges
Same as U. 8. Would Tax
National.

Eptcial Correapondence to Tup New Yag
Hmmain
New York Werald Buremn, )
Berlin, May 13. |

The German Foreign Office is now
charging forelgn visitors to Germany the
same amounkt for passport visas that the
reapective governments of thair countries
aak of Germans. HBecause exchange
fluctuntes so rapldly the Forelgn Office
fixes the number of marks the foreigner
must pay anew each month. This means
that, while Austrians can now enter Ger-
many on paying the squivalent of fifteen
cents, Americans must pay the equiva-
lent of $10. The American traveler who
crosses Europe must be prepared to pay
at least $10 to cross every frontier, and
it he should have falle@ to have fulfilled
formalities he Is burdensd with absurdly
heavy fines,

A recent traveler coming from Italy to
Munich by way aof the Austrian strip of
territory through Salaberg was asked by
the Austrian authoritiea to pay the
equivalent of $20 for thelr little rubber
stamp. Objecting to paving this amount,
tha traveler finally Induced the authori-
tiss to reduce the amount to the custom-
ary §10,

Difticulties by both Polish and Ger-
man Governments In croseing Prusaia
and the DaAnzig neck of DPolish ter-
ritory will conlinus o take tha pleas-
ura out of travel and to hamper business
in thim corber of the worid. Both States
demand full sets of special visas and the
universal $10 payment of Américans.
The Poles rarely hesitate in the corcidor
to turn out all who fall to observe this
letier of the law, whatever their
Lionality is

Now that reparations, raliread and
other International commissions are
maéeting It is time that ansther one
meats and determines ways to eliminats
patty vexatlons to traval,

German summar resoris, and espeeially
bathing baaches. will bs partleulariy
avercrowded this summer, according to
the statements which Garman hotel pro-
pristors maks to THue New Toax
Herarn, They are trying to kesp an
wide a range of prices as poasible far
all sizew of pocketbaoks, hut the stead:

na-

ineredase now in cost of living Is forcing |
The range for |

all prices skyward.
rooms in the smaller bathing places to.
day extends from 100 te §00 marks, and
for Amerieans from e half again t»
doubla this amount, or in ether words
from 75 cents to §5.

Ordinarily the Garman hotels and

penaions made pansion rates. Now, |

owing to the wide Auctuailons in fasd

prices, thay give a price for reams and |

leava the amount they charge for meals
open.

It I posaible at most of the summer
resorts to secure theea and four rooms
with ‘kitehen at prices around 13000 ts
210,000 magks, or In Asllars from S4n0

to §700 for tha entire thres menths |

semNOn,

Russian Professors Named

Spesial Cabie fo Tue Naw Yoax Hmmain
Cappright. 1982, by Trm Kew Tax Mman

BerLidg May 27.—The nucleus of &
Russian  communlty was formed In
Cascho-Blovakia when exiled Russjan
profesnora recéntly wera named on the
law faculty of the Univeraity of Prague.
Thirtean men, fram the universities of
Moscow, Petrograd, Cracow and Kisff,
accepted posts.

b
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Foreigners Invest
in Berlin Realty;
Hotels are Bought

Many Residences in Bavarian
Quarter Have Gone to
Dllh'h-

Epecial Corvespondence to Tae Naw Yoax

Huzmaio

Y

Foreigners have heen heavy huyers of
Berlin real estate since ths war, The
so-called Bavarlan quarter about the
square of this name, one of the pepulnr
residence distriets In Berlin, s now
popularly called the Duteh quarter
owing to the large number of houses
which Dutch Investors have asquired
there,

Swedish  real estate  holders have
turned their attention to property at the
center of the city. They purchased, for

example, the large Metropole Theatar-
Palace and Westminstar Hotel, an ad-
Joining  bullding. These amusement

places are among the largest in Berlin.
They also purchased the Vietoria Cafe,
located al the Lelpsiger Square, in the
heart of the city.

Americans bought houses in Germany
two years ago, before the mark specu-
latlon bubble burst. The idea of buy-
Ing houses for M0 was [rresiatibls
when marka were a hundred 1o the dol.
lar. Now many of thess purchasers are
beginning to repent. When they cams
to Germany themselves to ssitle down
to live in their houses they had a large
return on their investment. BRur as for-
eign apeculators merely looking for an
intereat return on thelr ecapital they
have been disappointed. Many are ale
| réady finding their housea more of &
| cost than An asset in them
|

Although the German Gavernment
has removed control over most goods,
houss rentals are still pegmed down ta
| pre-war leveis Whila most costs have
| increased forty In marks,
| réntals In Beriin are but 48 per cent
| higher than they were bafere the war,
But then these representad gold marks,
while to-day in depreciated paper they
represent byt a thirtieth of the amount

timea aver

French Army Man
‘Branded a Traitor,
May Yet Be Freed

| Capt. Pronst Said to Be a Vie-
| tim of German Woman's
Revenge.

! Epesial Cable fta Tae Now Teax Hmmaw

1M, by Tae New Yaan Mmas

o w Mar ﬂ L

The attention of French military
clrclea has Yeen directed again ta the
P eondemnation of Capt. Proust fer hav-
| Ing sold important pans far the mabll-
| lnntion of the Prenci army 'n Fwiiser
Liand Just before the war The fact that
Proust sarved with Aisaction threugh-
lout thsa war convinead meany «f his
! riends that there was semething myss
| tartaus BeRingd the dseovery of & nates
| nook 1ofr In Belgiun. by the retyeating
Germans and which formed the chiaf
exhibit in the recont cour' mamial whick
faund Proust gulity. 11 wow seama pod-
| sibla that the army Mmay bs stirred by
a conitroversy Almast a» intenas as the
famaus Drayfus case

Proust's lawyer ia insisting that he %
ready ‘o prove In 8 nuw court sariial
that the captain I8 the vietim o a
rovingelul Clerman waan. whe Selmd
to induce him to Pecume & Germas N9,

o -

| Copyright

tion Is whethar it will be possible to

|



