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reawngpreferreT
stockholders win

:

They Will Share in Coal
Common Distribution,
Says Supreme Court.

TAFT GIVES DECISION j
Plan of Dissolution Fixed

by Lower Court Held
Inadequate.

ONE RULING AFFECTS S. P.

Control of Control Pacific Is
Dissolved by Justice

Day's Decree.

"Washington, May 29 (Associated
Press)..Two decisions affecting great
rialroad properties were handed down
to-day by the United States Supreme
Court. In one it was decreed that
preferred stockholders of the Reading
company will participate with the
common Stockholders in the distributionof certain assets of the Philadelphiaand Reading Coal and Iron Company.
A modification of the dissolution decreein the Reading case was ordered

to more effectively divorce the Reading
Company and the Reading Coal and;
Iron Company.
Pointing out that the difficulty In the

separation of the interests of the Read- [
ing Company and the Reading Coal and
Iron Company lies In the Hen of the'
general mortgage which covers muqfi of
th» nronertv of the former and all the1
stock and property of the latter, and
Is not redeemable until 1W7, the court,
in an opinion by Chief Justice Taft,;
directed that " he District Court should,
after a hearing of all Interested parties,
determine the respective values of the
properties of the merged Reading Companyand the coal company which tire

subjectto lien of the general mort-1
gage."
"Then *he decree should direct," the

court continued, "that the liability of
each of the bonds and the pledge under
the mortgage shall be modified as betweenthe mortgagee and the mortgagors,so that the liability of the HeadingCompany on the bonds outstanding
and tho lien of the mortgage upon that
company's property to secure them
hall be reduced to an amount proportionateto the ratio of the value of its
pledged property to the value of all tho
property pledged, including that of the
coal company."

Allowed to Amend I'lnns.

The District Court Is permitted to determinewhat, if any, inquiry to the
security a modification ot the terms of
the debts and mortgage may be caused
and to compensate for it by such a pay-
ment to the bondholders by cither or

both companies as may scent equitable
and convenient.
The changes Involved in these suggestionsmay Interfere with, or make Inapplicable,the provisions of the present

plan looking to a proper working capital
for tho Heading company, the Supreme
Court declared. Authority, therefore.
was given to the District Court to amend
the plan In any way which seems wise
to leave the Reading company properly
pnanceu to mi ** us uuimuuuua m

public.
Chief Justl-ce Taft said it did not seem

necessary to change the general form of
that feature of the dissolution plan by
which through the distribution of certificatesof Interest to the stockholders
of the Heading company in the stock
of the new coal company the stock relation*of the Reading company and the
present coal company are to be ended,
though the powers of the District Court
are by specific provision now to be limitedIn tlutt regard.
The decree in the Heading case was

entered by the I'nited States District
Court at Philadelphia after the SupremeCourt had held the combination
between the Reading for holding) company.the Philadelphia and Reading
Railway, the Philadelphia and Reading
Coal and Iron Company, the Central
Railroad Company of New Jersey and
the Lehigh and Wllkes-Barre Coal Com-
pany to bo unlawful.

Dissolution of ownership and control
of the Central Pacific Railway by the
Southern Pacific Company was ordered
by the court In «n opinion delivered by
Justice Day.
The decision in the case, which was

the last of the railroad merger suits to
be before the court, held the two lines
were competitive. Justices McReynolds
and Brandels, because of their official
connections prior to going upon the
bench, did not participate. Justice Mc-
Kcnna delivered a short dissent.
The court directed that a decree be

ntcrerf severing the control by tbc
Southern Pacific, of the Central Pacific
bj* stock ownership or by lease, but In
accomplishing that end, so far as compatible.said tho mortgage lien of the
T'nlon Trust Company of New York
should be protected

Severul I.lnen Affected.

The several terminal lines and cutoffsleading to San Krancisco Ray which
ha.-e been constructed or acquired dur-
in* tne unmea control ol tno two svs-
terns for convenient access to the bay
and to the principal terminal facilities
about the bay should bo (loalt with, the
court declared, "either by wHy of apportionmentor by provisions for Joint or
comrwbn use. In such manner as will secureto both companies such full convenientand ready access to the hay nnd to
terminal facilities thereon that each companywill be able freely to compete with
the other, to serve the public efficiently
and to accomplish the purpose of the
legislation under which It was constructed."
A like course should he pursued. JusticePay added, "In dealing with the

lmes extending from San Francisco Payto Ssrramento and to Portland. Ore."
"The Central Pacific, with Its Kasternconnection at Ogden, forms one

great system of transportation between
the Fast nnd the West," the opinionstated, "and the Southern Pacific, with
Its roads nnd connections nnd steamboat
llneis, forms another great transcontinentalsystem fur transportation from
roast to const. The Central Pacific constitutessome SO0 miles of transcontinentalline of which It Is a part. The
Southern Pacific system has practicallyUs own line of railroads and steamboat
eennectlons to New York via (lalvcstoa
and New Orleans."
The acquisition of the Centrnl Pacific

atock by the Southern Pacific was held
to be unlawful nu'lrr the opinion of the
court In the Union Pacific case, "un-,less justified by the special olrcum-J
stances relied upon" for that purpose,
but the court after analysing the specialcircumstances discarded them at
not Justifying the control
The present case did not utffor from

the Union Pacific case at all In prlnwr

ciple, Justice Day asserted, the only dtf-j
ferenoe being that in the Centrul Pacific
the Southern Pacific acquired a competitivesystem of 800 miles in length,
whereas in the Union Pacific the competingsystem absorbed was 1,000 miles
in length.
Reviewing previous railroad merger

decisions, Justice Day asserted the
ourt h.id "collectively established" in
these tnat "one system of railroad trans-
portatlon cannot acquire another nor a

substantial and vital part thereof when
the effect of such acquisition is to sup-
press or materially reduce the free and
normal flow of competition in the chan-
nels of interstate trade."
Ample proof had been furnished, he

added, to show It had been the policy of
the Southern Pacific to favor transpor-
tation on Its line by securing for Itself
whenever practicable, the carriage of1
freight which normally would move
f ast ward or westw ard over the shorter
line of the Central Pacific and Its con
nections, for its own much longer and
wholly owned Southern route."
The court refused to accept the theory

nf prior practical consolidation as a justificationfor a vio'atlon of the Sherman
ict. The bearing of the ninetynlne year
'ease of the Central Pacific made In 1885
was reviewed, the court reaching the,
conclusion that It could not have been
legally made without authorization by
federal legislation, which was never
given.

Authority of Congress.
Congress has the authority "to regu-

late Interstate commerce." Justice Day
said, and under Its legislation "conduct
becomes illegal which has the effect of
contracts, conspiracies or combinations
to restrain the freedom of interstate
trade or to monopolize the aamu in
whole or in part."
"Y\> find nothing In these leases to

the Southern Pacific Company," tho
Justice said, "which Justifies the continuedcontrol of the Ceatrai Pacific by
the Southern Pacific after the Sherman
act became effective."
Other decisions were:
That it is not necessary for the Presidentto review and approve personally

each individual case to make effective
the work of the retirement board In removingolfieers of the army from the
active list under the national defense
act.

tfflrmed the decision of the District
Court for the Southern District of Texas
In 'he appeal of the city of Houston
against the Southwestern Bell Telephone
Company. The telephone company went
to court and proved that rates fixed by
the city in 1&09 were confiscatory. The
court permitted the charging of higher
rates and the city appealed
Held that life insurance companies

making loans in Missouri on policies
taken out in that State are bound by
the laws of Missouri. The Mutual Ifife
Insurance Company of New York hail |
Drought suit to have set aside a verdict |
of $107,.142 awarded to Mrs. Mary S.
'.lebing on a policy issued to her former
husband. Violation of contract unde'
the laws of New York was alleged.

Decision on Conl I.osses.

Held that the Federal Government
was not responsible for losses suffered
oy coal companies during the war when
.hey were compelled to sell coal at prices
fixed by the Government. The Pine Hill
Coal Company Instituted the suit, seekingto recover $239,361 front the Government.
Affirmed the decision of a Maryland

court that "rights" on stock are not subjectto tax under the income tax law of
i918. The Collector of Internal Revenue
of Maryland had sued the Safe Deposit
and Trust Company, as guardian for
Frank R. Brown. "Rights," It was held
and affirmed, consist of the sale of a

part of the stockholders' original capital.
Only the gain over original cost is held
taxablo as Income.
Held that collection of taxes under the

war revenue act of 1898 on the capital
and undivided profits of banks was

valid, even though the capital and undividedprofits were invested. The FidelityTitle and Trust Company of Plttsourghhad appealed a case from the
Court of Claims. It was a test case for
190 similar actions. -|

LABOR-FARMER PARLEY
FAILS TO FORM PARTY

Only 75 Attend Conference
Held in Topeka.

Special Dispatrh to Tub New York llr.HAM).
Toitcka, May 29..Scventy-flvc personsparticipated in the so-called FarmersIndustrial Conference here to-day.

A dozen women were In the meeting,
and not more than a score of farmers,
From the discussions, the probability

of uniting the farmers and members of
labor unions in one political tent, is ex-

tromely remote, as their Interests are

diametrically opposed. Some of the fflrm
delegates said the reasons assigned were
that the farmer's day of labor often-
times runs far Into the night and In the
majority of cases twelve to fifteen hours
a day, whereas the labor unions are
fighting for eight hours and that tVith a

Saturday half holiday.
No new party will be organized in

Kansas.

BUFFALO MAYORSINED
FOR DRY VIOLATIONS

Acts Were Committed Before
Schwab Was Elected.

BtTTALO, May 29..Mayor Frank A.'
Schwab to-day entered a pIcaTTf nolle
contendere on Indictments charging
violation of the prohibition laws and
wan fined $500.
The violation.-" were before Mr. Schwab

wax elected Mayor and while ho was
maniig'T of the Buffalo Brewing Company.Internal revenue penalties wer.i

settled several months ngo for $10,000.
Indlctmenta against tho brewlngrOTnpnnywill not bo further pressed. It Whs

announced.

LORD S DAY ACT RESENTED.
Victoria Votes for I.literal Interpretationt Stores Open.

Victoria, U. C.. May 29..A concerted
move against rigid enforcement of the
Lord's I>ay a<'t developed yceterdsy
when forty storekeepers kept open house
and hung out "business as usual'*" klgns.

Following a recent plebiscite on^Stm-'
day enforcement, when a majority voted
in favor of a liberal Interpretation of
the Sunday laws, two of the three I'ollee
Commissioners announced they woull
continue to enforce tho Lord's Day act
to the letter.

sfjr Your
Doctor |3 .never saw an operating |L

V room more immaoulstely 'jr
jw clean or fundamentally }

more sanitary than thia L
I bsrber shop. From tile to I
jjtl towels every square inch W
?j is Itept spotless.

27cxpert herher* elweye in attend- f
Mi sner. 2.1 (reined menicurixtx at I
f.j yi/ur ervice. Sterilised indivi- IT .

is' duel hruthee, eombi ant" -es.ort. |l
The Haircut Royal.SOc I

m The Manicure Unique.SOc |

jft All pricee ere leee then eleewhere |
4, ZTotfs/M5AUW I
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Open Ism. I* II r. s. /

THE NEW YORK

IN OUR ARTIST MATERIALS
DEPARTMENT we have just
about everything that the artistand student need

!AllatLowest-ifl-the-city prices.
fS&?y3~fltth Floor.

STORE CLOSE

I Vacuum
With Motor Lriven Bristle Brus I

Atthe
i It /t. ^-v

i .

|S\ Made to Sell
This is a high quali

VL utable manufacture
Vj|. end of the country

qUa^ty anC^

I $18,000 V

| REAL MADEI
I for $13,

Hundreds of pieces of exquisite embroic
special purchase enables us to sell at an

Oval Tray Cloths 1

12x18, $1.19
16x23, _

1.49

Scarfs
El « « tl TO

I^'l 1/Xtt, V+.I ,

17x52, 2.97

H Luncheon Sets
13 pieces, set, $4.49

Tea Napkins j
13 and 14 inches, doz., $6.24 to $11.89

Cy
| «. fS&KSfil.Second Floor,

Escape the Heat of Summer

Wick Blue Flan
Complete

Here's a cool stove with a hot flan
hi consumes modest quantities of oil, c

simply and is easy to clean.
With the Wick Blue Flame Cook S
Ithe kitchen, such distressing disa
ments as heavy pastry, "doughy"
and fallen cakes are practically un

This model is a three burner, price
plete $25.98. The stove alone is
the back shelf is $6.24. All parts are

able and interchangeable.
Other Wick Blue Flami
I Oil Cook Stoves

Tuo-burner Size to Cabinet Ran

$15.74 to $68.75
Other Styles and Si:

*
I In stock we also have a full line of

ovens for one or two burners, suitable
for either oil or gas stoves, $3.54 to $5.84

wwars-Rnmi.nl

f Self-Watering Porch j

SThe boxes are enameled an attractive shade of
of any home, summer cottage, hotel, factory or

fore well adapted to interior decoration.
Rjsr.5f3 S.1I

0
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HERALD. TUESDAY, MAY 30, 1922.

."t ahm

ffi.ffl.jficuyiJ'fy*
HERALD SQUARE. <&IC. & NEW

D TODAY.MANY SPECIAL

Cleaner saie 0f <

i and Full Set of Attachments

Ay Low Price of 0ka!<>mor1
PV m0 Our own exclusive des
/ r"V in a price range from

% J P_P"Rogers" Silver-Pla
T« _i.;_ a : i
AH jjicuu ucdigu, guuu WC

for $70.00 I From 89c

ty machine, the product of a rep- Tabic Cutlery Grec
r who has advertised it from one Stag Handle Carving Sets
to the Other. We stand back Of Stainless Steel Knives,

service.
\

ill take the grit and dirt out of the
et bed.not merely off the sur-

There is a brush for heavy
^

»

z, or pure suction alone where no &
h is required. A I If I
1 the machine comes a set of 8 f?
5 or attachments that clean dra- /
is, tufted surfaces and the hard- V
st-at places. The nozzle has a

ich opening; the cleaner is light , S&igij
arry; there is a convenient switch ^4^
he handle. Direct or alternating
ent will drive the motor. \\T 9

rnssra .Basement, 35th Street, Rear. IIj\OlttGH. S

Porth _ _ , The proper styles for weai

RA LTNENSlJll 1 iJli O White canvas oxford wit
pnrw -toe, as illustrated, "A."
idUU White canvas oxford with

White canvas pump with
lerv. in unusual designs, which a II ustrated. "B "

nazingly low prices. _
White canvas one-strap p\

round toe.
Center Pieces .

24 in. round, $1.79 to $$.79 the above price mo«t

27 in. round. 2.49 to 4.39 pa,r of pumpa and * palr

Tea, Luncheon and Dinner Cloths '

34 in. round, $4.49 and $5.94 T* 1 11
44 in.round, 6.24 rOlfllllfl' I
52 in. round, 6.94 to 14.89X *

70 in. round, 14.89 to 24.89

Boudoir Cases
14x18 $1.49 and $3.79

A
A very practical umbrella

r' rar' handle and folding tip.
.ji women'8 styles, of fine t

» firm tape edge.
in a Cool, Clean Kitchen f-t {-R a .

tie Cook Stoves . ?
! $25.98 0 Summer
>perates . ./r Olive Drab Cam

\\ fr 1\\ S2.94
ilwc iii ii iiu t

ppoint-}'I Full sized blankets, 66 x 8'
breadII L - fl be over 74 per cent, wool;

knownI camping, motoring or a:
Known.

^Jj£imXcMs*£& i^ah^yir,, ,S# Many will purchase them
^ com- Snrpai qpjZy-yi V^jl blanket.
$19.74; ,W/Wt
remov-

' IfImport

êv! w Single s

I ^ l\ They have seal
c,./1 * rose and white,

ge Size d

zes $5.64 to $24.89
We suggest a visit to our stove depart- UpĤilPPt
ment, where we have a large selection u
of gas stoves and ranges on display. Q » j
33th Strffl, Rear.

=J In time for those who are

__ fitting up summer cotandWindow Boxes and bungalows
these two items offer a

.1930-inch, $1.49 very timely saving:
36-inch, $2.24

. . ^
_, . BleachedMuslinSheets

ed sheet steel. Because of its unique
patented water pocket and tubes leading ***c; * e a m * e 8 8

vides for watering the roots from below, hemmed ends; size 81x90,
ir circulation and ventilation. In addi- each, 98c
:t drainage when plants are excessively

Bleached Muslin
green and will improve the appearance Pillow Cases
office building. Watertight, and there- Hemmed; ,iie 4Sj3S, 34c

/facte!ruth Stro.t,
h Rtirrt. Rmr. | R*ar.

II Merchandise of 'Ijaste and Qimllty art Towest-in-the-City

V ,
-

' \
N t

yO v COME UP TO THE RES- ti, .,

y TAURANT one of these hot f[f~)/V days. It's cool and spacious
there and you will relish the &
food. |YORK fSfflSTS-i:\KM\i Floor-35th Street ElfTfitom. jg

VALUES TOMORROW j
Continuing Our Semi-Annual ¥

Silverware and Cutlery I
k Silver-Plated Tableware I
ign. Vegetable Dishes, Chop Plates, Platters, Bowls, etc., |
$2.49 to $18.89 C
ted Flatware Sterling Silver Spoons, Forks & Knives
ight, bright finish. Reduced Vi

., I
»o u ir j In a single dignified design, appropriate for g

to $2.49 half doz. gift purposes. $4.49 to $15.79 V2 doz. ;Singlepieces, $1.54 to $9.94 P
itly Reduced M*» j j

r

Sterling Silver Tea Sets Reduced ijjg$4.96 . Now $15800 to $239.00 5
y2 doz., £#.59 Were $198.00 to $299.00

BronzePicture Frames from France 1|
At About ^2 Price I

Main Floor. Broadway. |

A Timely Sale of 1

Net and Real Lace Vestees
$1.88 |Vestees made of fine, sheer net combined with real filet

and Irish laces. They are so well made on these net
foundations that they'll wear well, and the shoulder straps %
keep them in place. In cream color only.

ffmrs.Main Floor, Center, Broadway. '"!

White Canvas Low Shoes |
$5.44 j

r this summer. A happy combina- j 1

| c
at a price that is indeed low. ' f
...... .. . , ;i
n c-uoan neei; medium or round \ \»Tv V ^

low college heel; medium round toe.
i one strap and'low college heel.

imp with low college heel; mediump

women can afford two pairs, a /jy*- p
of oxfords. 4

DbDQfV-Secoiie Floor. 3(th Street. Bear.

Jmbrellas, Specially Priced, j
«2fi9

Our Usual Price $3.69
i, with removable The men's styles have Prince of Wales |jIn men's and crook handles, the women's cord or ring
>lack cotton with or the convenient strap on straight handles ;ofselected wood. Silk cases.

14-inch suit case, also in the desk drawer
tSjKZn .Main Floor, Broadway.

Blankets and Bedspreads jj '

p Blankets White Marseilles Bedspreads
$3.69

4 inches; tested to 3
just the thing for Full double bed size with satin finish; a

"as Tn1*xtra bed splendid quality Marseilles spread with j

raised designs, at a very attractive price.
ed Colored Marseilles Bedspreads,

With Bolsters -]
lize, $5.94 Double size, $7.94
loped edges and cut-out corners. In attractive designs of
and blue and white, with separate bolsters.

34th Street, Rear. |

ifX _ ^ 1

Ice Cream Freezers
$1.14

Make two quarts of velvety ice-cream that's easily preparedand even more easily eaten! This type is modeled
after a more expensive freezer which we carry regularly
in stock.
The tub is heavy galvanized sheeting. The cream containeris solidly built with a heavy nickeled cover. Qears
are substantially made and protected by a casing.
But the dasher is mainly responsible for the good ice 3 ,

cream. It has strong wooden blades which scrape the jf| \
sides of the container, thereby insuring evenly frozen
cream. |

Itneenient, 3.1th Street. Front. W

~ " | i
Price* For Cash Only J


