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tage, and perhaps carry it further

you and I think they ought to|

it Judge Gary replied. *'I would
ROt Iike to go further than that, because
1 remember In the Government case,
Ll R Very Bevers cross-examination,
of the Independents testifled that
aver happened they could survive
thrive in spite of the United States
Corporation.”

, Mergers and Competition. |

Mr. Untermyor then asked Judge |
Gary whether he belleved mergers like
the Midvale, Republic and Inland did
not tend to eliminute competition and
whether this was not one of the distinet |
advantages of such consolidation,

“In thoe sense of two different plants
covering the same jobh of course you
are Mght,'" he replisd.

“"You understand that this committee |
is particularly concernod in keeping
open the market In structural steel?”
Mr. Untermyer asked,

“1 hope it will sucteed In every way,”
renlled the witness,

The relationship of the Morgan firm
1o the steel corporation was brought out
‘after Mr. Untermyer had got into the!
record figures of the compuny's capacity |
and production for 190 and 1921, Judge
Giry put the sales for 1920 at tl.'_‘i.ﬂ.ut;ll..-

|
hesitated some time and could not recall
the corporation’s surplus, then sald he
would “guess”™ $00,000,000,

Cash Halance $125,000,000,

Questioned regarding the corporation’s
cash halances Judge Gary sald they
wora in the neighboshood of about
$125,000,000 sand that about $8,000,000 of
that amount was kept on deposit with
J. P. Morgan & Co. at 26 per cent.
interest.

“¥You don't borrow any money from

n's?" asked Mr. Untermyer.

“We don't borrow any money from
any one"

“Infact, you lend money in the Street|
don't you, on call?”

“No," veplied Judge Gary.

“Well Morgans lend the money—they
lengd your money and get anywhere
from 4 to & and 8 per cent. as the
market permits, don't they?' Mr.
TUntermyer asked.

I don't know. T cannot answer."

Q. Don't you think that is a very
wicious practice of a great corporation,
%eeping its money with private bankers
who slmply use it for thelr own pur-
poses and make profits on it and de-
posit In their own banks and get control
and power in their banks through the
use of the moneya of these corpora-
tibns? A. All the banks in which we
deposit our money do the same thing,
I suppose. They make some money out
of it

Q. You know that that practice was
eriticized in the money trust investige-
‘tion, do you not A. I remember that

Q. How long have you been getting
interest on these deposits? A, Ever
sinee we have had wny there—always,
Thers have heen times—a comparatively
short time—we got only 2 per cent
and there was a good deal of diseussion
hetween Mr. Morgan and myself in re-
gard to that 1 wanted 2 per cent,
and he thought 214 per cent. was liberal.

Q. And you compromised at two and
one-half per cont? A, We compromised
at two sixty, yes, that is right.

Q. By the way, Judge Gary, the Mor-
gan firm virtually names the directors

of the steel company, doesn't 17 A,
No, they do not, certainly not.
Q. Now let us see about it. Do you

remember Mr. Morgan was testifying
Thefors the money trust investigation?
A. No. I do not. T would be very much
purprised If he testified to that.

Q. Well, he did in effect? A. That
is that he 4digd it them or that he did
in at the be ing?

Choosing of Directors.

@ XNo. he did it then. Who names
the directors? You know the stockhold-
ers do not name them? A, 1 think 1
will have to admit and perhaps claim
that 1 do more of that than anybody
wlee and always have.

Q. You do It in, consultation with
mvhom? A. All the directors.

Q. How many of the Morgan direc-
tors are on your board? A. One.

One now—there were more? A,
There were at the start.
Q. And for many years. A. Well, ves.

Q. Which is the one now? A J. F.
Morgan.,
Q. And as vacancles eceur in the

you designate the directors, in|
constiMation with Mr. Morgan, do you,
nel? A, Not any more than the other
membera of the flnanee committes,

Q. Now, don‘'t you know, Judge Gary.
in point of fact, that these directors are
rially named by you and Mr. Morgan,
or by Mr, Morgan after consulting you?
A. 1 @o not. That Is not a fact.

Q. Have you ever named n director
without the assent of J. P. Morgan &
Campany, and, If so, glve us his nume?
A. 1 do mot think T have—or without
the assent of every other member of the
finance committee.

The members of the finance commit-
1on of the Steel Corporation are. Judge
Gary, J. P. Morgan, George F., Baker,
Plchard V. Lindabury, Perclval Roberts,
Je., J. A. Farrell and Willam 1. Fil-
bert. Mr. Untermyer pursued his in-
auiry into the Morgan influence in the
carporation,

@ And you consult these other
gntlemen on the finance commitice?
A, Yen,

. Gary and Morgan Disagreed.

| Q. But you pick them out, and the
you conmilt them? A. Now, may I adc
semathing there? 1 want to add this:

STEEL MERGER DETAILS
GIVEN BY CHADBOURNE |

\

T

last night:

capital stock.

or otherwise,

companies the immedinte issue

shall have the right to purchase
common stock at the same price,

\

HOMAS L. CHADBOURNE iutllorized'Jthe following statement

Mr. Chadbourne's attemtion was called to the fact that his
yesterday's statement ol the steel merger plan had not contalned
a statement of the proposed financing and the authorized and issued

In reply to this he stated that the authorized capital had not
been decided upon: that a syndicate would be organized for $64.
064,925 to purchase 253,214 shares of preferred stock of the par
value of $25,331,400 allocated to the inland shaveholders and 505,331
shares of common stock without par value to provide additional
cash working capital and also to provide $20,000,000 cash to be
used in the discretion of the syndicate managers to purchase addi-
tional shares of stock of the mew company from the new company

For the foregoing and to acquire the properties of the three

preferred stock and 3224331 ghares of no par value common stock.

It has been agreed that for his services in negotiating the merger
Mr. Chadbonrne shall have the right to purchase from the company
25,500 shares of the common stock at §10 a share, and that Kuhn,
Loeh & Co., to assure their continuing interest in the company,

will be $50,231,400 par value of

59,600 shares of the no par value

——— J

board nor any finance committes that
I thought was like our finance commit-
tee in respect to the manngement of the
affairs of the corporation,

., How often does it meet? A Bvery
woek.

Q. One of your men is from Phila-
delphia, you say? A. Yes,

Q. Mr. Roberts is o Philadelphia man?
A. Mr. Roberts is 4 Philadelphia man.

Q. Are the finance commitice mem-
bers salaried men? AL No; they are nol.

Q. They get salaries in some other di-
rection, den't they? A. No. X

Q. In some capacity? A. No. Mr, Fil-
bert—

Q. You are salaried, the Comptroller |

is salaried, Mr. Lindabury is salarled?
A. Four of us,

Q. Four out of seven? A, Yes, all but
Mr. Morgan, Mr. Baker and Mr. Rob-
erts,

Q. I understand., I was asking You
aboput this guestion of structural steel
What proportion of the structural steel
of the country does your company
make? A.1 cannot give you those
figures, but I think about a third,

Q. Do you know who your competi-
tors are in structural steel; all the
companies make It more or less? ‘A,
More or less, I think others have testi-
fied to that. I don't know. I seems
to me I saw something of it in the
newspapers. For a good many years
we have not known so very much of
the business of independents.

Gentlemen's Agreemenis Up.

Q. You mean slnoe the gentlemen's
agreement dinners separated? A, That
whole guestion has been gone over in
the courts, you know,

Q. I say since those luncheons or din-
ners ended you say you have not known
so much. Is that the period you refer
to? A.1 will say that if you referred
to the dinnpers,

Q. Since then you haven't substituted
luncheons or breakfasta? A. There has
‘been nothing substituted as far as 1
know.

Q. Having, as you say, a differentlal
in your favor of $2 a ton these inde-
pendents are at your mercy, aren't
they? A. I don't think so.

Q. Now, isn't it & fact—suppose in-
stead of this being & kind of c¢leemosyn-
ary despotism, if you pléase, or con-
trol, it were a ruthless one, and sup-
puse you chose to exterminate your
competitors by foregoing this § or §
n ton differential, it would not take
long to do so, would it? A.1 do not
think that is a practical guestion.

Q. You don’t think it is A proper ques-
tion? A. Practical question beoause—

Q. But that is & logical guestion. If
you have 3 a ton or § a ton In costs
over your competitors and you have
the capacity to supply the market, why
then he is living by your grace and
favor, isn't he? A, No, I don't think

s0.
Q. You don't think so? A. No, I do

not,

Q. Then you do not believe in arith-
metic? A. I think I do.

Q. Take, for instance, the time when
you had only 4 per cent. of your cn-
pacity employed, in which you made, us
the flgures show, ‘more money thun
when you had double the capacity—if
you had chosen then to fill to your
eapacity, with your differential in your
favor, by underbidding and bidding for
the business, your competitors could not
have existed, could they? A. Why do
vou think we did not do It?

Q. Becuuse I think you thought It
was bad business to do it. A. Do you
think—

Independents Not Frightened.

Q. T mean by benevolent despotism, T
mean n reasonable and senalble ome.
A. | remember in the Government case
under & very severe cross-examination,
many of the Independents testified that
whatever happened they could survive
and thrive in spite of the United States
Stee]l Corporstion.

Q. You did not expect them to admit
they could mot, did you? A, Neo, 1 ex-
pected them to tell honestly what they
could do.

Q. But hope gprings eternal in the
human heart. Now, about this strue-
tural steel in which we are primarily

interested, these mergers that you have |

4

any more? A, No, T do not think they
are. They may make steel. You mean
the fabricating:

Q. Now,.the organization of the United
States Steel Company therefore elimi-
nated & Iarge amount of competition
in structural steel through that com-
bination, didn’'t 1t, and the combinatlion
of the American Bridge Company pre-
ceded It—there is no doubt of that? AL
T think so.

Q. Wouldn't the same follow in a
relative degree from these mergers that
are now under consideration? Here is
the Midvale, the Inland, the Republie—
It they are all making structural steel,
and they combine in the ordinary course
of things, the making of structural steel
as a motter of economy would be al-
lotted to one mill. It would be one of
the advantages of consolidation? A. In
the sense of two different plants cover-
ing the same job, of course You Aare
right, but I should think they would
| give the work to the plant that could
[ do it to the best advantage according
| to the looation.
| Q. But the competition In bidding for
the work would be at an end, wouldn't
it? A, 1 think it would.

]

1921 n “Lean’ Year, Says Gary,

Mr, Untermyer began Judge Gary's ex-
amination by getting Into the record the
organization flgures of the Steel Cor-
poration, and a statement of profits for
11, which Judge Gary described a
| “lean vear." This ghowed net profits
| of $32,726,057, Including a charge of §2,-
| ME, 045 for depreciation and sinking funds
| on bonds of subsidiary companies. The
testimony ran:

Q. As chairman of the board of di-
rectors you are the official head of the
United States Steel Corporation, are

you not? A. I am.

i 3. Dg yvou happen to have the last

Statewsont here? A, Yes, we have the
repoit here,

Q. Suppose we put that in?

Q. The total volume of business ap-
pears to be, $E54075687 A. That Is
right.

Q. And that was a — A. A lean year,
Q. Tt was a decrease of what per
eent. from the—. A. Previous year.

Q. Provious year? A. 6.3
Q. After paylnfhmmut on underly-
| ing bonds the net profit. for 1831 In
| that lean vear was $92.7M.061.82. You
| do not consider ginking funds a proper
| charge against net earnings, do you?
| That i= A payment on account of the
capital, fsn't 1t? A, Well— you see
hiow the books are Kept.

Q. Yes, but, Judge Gary, won't you
anewer me? You do not regard a
| sinking fund payment on the retirement
of bonds as a charge agalnst net eam-
Ings, do you? A, Well, I—

Q. Won't you answer me? A. From
the standpoint of the waccountant I
should say yes.

Title of Sinking Fund Payment,

Q. Would you say that the money
| that ls pald out of net earnings, toward
| reducing the debt of the company oR
fts bonds Is a charge against its net
[ oarnings; or |8 it a payment out of net
éarnings toward the reduction of In-
debteduess? A, That is probably what
it da.

Q. You motice the other jtem there,
27,905.045.44 against net eamings of
§92.726,067.92, Includes also sinking
funds on bonds of subsidlary com-
panies, doesn't 117 A. Yes,

Q. How much of that was a payment
for sinking fund? A. T can't distinguish
from recollection,

Q What? A. T oan't tell you.

Q. Then for all purposes of this Inves-
tigation this excecdingly lean year
showed a profit, did it not, of over §83.-
060,000 on about 26656,000,000 of busl-
:nm:‘ A. T do not think sa, A large
| part of thie s for depreclation, and 1
| think certalnly that Is properly charge-
| able
| Q@ Yem; thers isx no doubt deprecia-

tion i properly chargeable against net
'earnings. A. The larger part of thins
$27,000,000 s for deprecintion.

Q. You don't know how much of it*
A. No, T do not, but certainly most of It.

Charges Pat Intoe One Ttem.

Q. Well, vou have charged not only

1 rafer to the mining properties, 1 would

‘G not agree with
vacancies in the directors

‘During the last year Mr. Morgan and [
respect to fllling

been hearing about, they will have the  depreciation but you have charged for
effect of curtailing competition in strue- | deplotion, haven't you, and you have
tural steel just te the extent te which  charged for roplacement fusds and sink-
compatition is eliminated between the | Ing funds all In that one ftem, have you

. Judge Gary at this point sgught to ex- |
platn that in the early days of the |
Steel Corporation he and the late .!'.l

t Morgad frequently dlsagresd
on matters of poliey and appolntments |
#nd that the elder Morgan frmnmt}l,\'l
yielded,

*Hut 1f you had not been able to con-
vinee him his Judgment would have had
ta prevall™ Mr, Untermyer siggested, |

“T am not willing to admit that,” sald
Judge Gary.

Q. You have not had such a case,
have you? A. 1 have attempted to
make the statement that Mr. Morgan |
and Mr, Morgan's firm, from a very |
ecarly period of our history, had never
heen, nor attempted to be, the doml-
nating factor in the control and nan-
agement of the corporation,

- Gary Ofers to Iustrate,

0. That i# a very general statement,
and it depends n good deal upon what
been done, Judge Gary. A T could

v ¥ou n good many Hlustrations,

Q. Could you give me any Nusteation
in which anything has ever been finally |
dond ngainst the judgment and wishes
of that firm? A, 1 can, agalnst the
judgment, but not ngainst the wishes,
because Mr, Morgan and his firm have |
nlways ngreed with whatever has been

LB
Qs If Mr. Morgan Is not the demi-

" nAting factor in that United States Stes|

Corporation, who on earth is? A, Well, |

1 will say the finance committes, and |

it han alwaps heen—the finance com- |
ttee

Q. Never mind about the finance
cammittes, A, Well, that answers yvour
uestion,

L@, Tt doez In n oway, but that in the
v‘y in which those questions are nl-
ways atwwered, A, Hxcume me I Al |

e nwan to de that ; 1T dld not mean to |

Q. You know perfactly well to say
the board does this and the board
that, when a corporation has to be
ed by mome overpowering in-

¥y A 1 have never k 7
- j i

constituent members of the company,
won't they? A.1 don't know., That
would only be a— F

Q. Thay will restrict
. They might do that.
Q. But don't you wee that if three com-

competition?
A

| petitors get together, who are now com- | 0ffer to the other,

peting for structural stesl, that slimi-
nates competition te that extent— |
dossn't 1t? A.1 do not think I ecan

answer that decidedly, vet

Q. Why not? A. Because there may he
just as much competition between the
different plants. It may not be the
aamne kind of competition.

Q. You don't mean to say. Judge Gary,
that if three competitors making stroe-
tural stesl combine into one company
they are still golng to compete with one
another for orders for structural steel?
A. No, 1 don't think so.

Q. How many of your concerns wers
making struetural steel bheforé your
eombination? A. Two of them, anyway.

Q. Oh, there were more than that. |
A. And another ono to a amall extent,

Q. Don't you Kknow that before the
combination, for instanee, the Amorican
Bridge Company’'s. constiiuents mads
mtructral steel? A. Yes, the Carnegles

Q. Don't you know also that the |

American Bridge Company had at jeast

slx structural stee] manufasturers who |

combined? A. You probably know, 1
don't remember It |
Q. Now, the Camepgies made stiroe-

turnl stesl, didn't they? A. Yes

Q. Whom elsa? A The Tllinols Steel
hand n very small plant. 1t was hardly
worth considering. It was on the north
side In Chileago,

Q. Now, #sinee the United States Etec] |
| Corporation, the making of structurail |
| steet hus Been allotted to the Ameriean

Hridge Company. hasn't 07 It makes

the structural steel?

Jilinols Plant Kept 1 p.

A. Well, the Tllinois Steel has kept up
its plant, always kept up lis plant and
enlarged it

Q. But the Carnegies went out of it
They are not making structural steel

| et ? A, Sinking funds oo bonds of sub-
| sldiary compmnies, which are compara-
| tively small,

{1 Q. But still they are paAYyments on ae-
| count of capital, aren't they? A, Tes,
| on ihe same line of reasoning which you

| Q Don't you agres with me as to
that? A, Yes I think I do, whatever the
! amount s,
Q. Now you say that was an excesd-
| ingly lemn year and it showed a redue-
tlon In business in tonnage of about
| 46.3 per cent,, Is that right? A, I think
an
Q. From the preceding year., Have
| yon any statistics showing the net sarn-
| Ings of the company for the last ten

|

yours as comparsd with Its sales? A,
| No, T have not that here.
| Can you furnish that data? 11 Ia
| publis property, isa't t? A, You, Mr
| Untermye: |
|

! Nothing Widden, Says Gary,

Q. The polley of your company ls ane
of pitilesa publicity, In It not? A, Yo

Mr, Untermyer, we will furmish you any-
thing coneerning any part of our busi-
ness that In germanes to your ingulry,

| @ Do you notles earnings of 1020
before deducting the depreciation and be-
fora deucting for the prymonts on ace
| eount of capltal Inte the sinking fund
were $1TEARGED8. 1% AL T do.

Q, On what volume of business Is this
prodicated? 1Is it not, upon flgures,
showing a businoss for that year of
$1.210,644,9047 A, That in right,

Q. Thnat in about 18 per cent. on the
totnl businesn, isn't it, In round flgures?

A. 1 think so

0, Now those were lean vears, both
of them, were they not? A, Ninetesn
hundred and twenty was a pretty good
venr,

Q. Wan it a pretty good Year as coms
pared to 1910 or 19187 A. Ninteen hun-

| dred and vighteen was & big yoar,

Q. That was dne to the nbnormal buwi-
nois growing out of the war, was It not?
A 1 think se,

Q Nineteen hundred and l.nntx\‘l'n

a réegular year; and 1922 promises o be
& regular year, does it? A, Business
conditions just now are very good and
improving. T would not lke to present
any opinion as to the whole year, Mr.
Untermyer, You can tell as well as 1,

Argument Over Mfterentinl.

Q. Judge Gary, It has betn stated hare
that the United States Steel Corporation,
by reason of certaln factors growing
out of this consolidation, and [ts groat
strength, and the position of its plants,
fts transportation facilities, and other
matters, has a differentisl in fts Tavor
estimated at from $3 to $5 a ton over
its competitors. A. You mean bepsase
of its matertal as compared with others?
1 don't think we have that much advan-
tage.

Q. What, tn your judgment, Iz the ad-
vantage? I am taking all sdvantages
now, dincluding cost of dellvery. A, Tn
my opinfon $3 would be the maximum,

Q. Have you ovor made any flgures
on it? A. No, we have not, 5o far as |
know.

Q. So that would be simply a vough
estimate of 83 per ton advantage over
your competitors by reason of your
situation? A, Of course thera are n
good many plements In pdvantage, and
& great varlety of products.

Advantage in Shipping.

Q. Would that include your advan-
tages in the way of transportation? A,
Yes, it wounld, such as they are,

Q. How many miles of road have you?
A. Main lines, 1 think about fiftesn hun-

just over fifteen hundred miles,

Q. Is not there a manifest advantage
over your competitors in your ownership
of interstate transaportation? A, Tf you

say no, Mr, Untermyer, and 1T will tell
you why, If you eare to have L.

Q. Now, referring to the manufac-
tured product, there is a distinet ad-
vantage? A. I don't think so, Mr. Un-
termyer.

Q. Then il there is no advantage
whatever in the ownership of the trans-
portation companles, there will bo no ab-
jection, would there, to divorcing them?
A. 1 think there would,

Q. There would be objection?
think there would.

Q. You think yvour company would ob-
Ject? A, 1 think seo.

Q. In times of great pressure you
quite realize that the control of thess
transportation companies gives the Steel
Company the opportunity of more
prompt deliveries and preference in all
the facilities? A. T don't think It does.

Q. Well, do not you understand that
that fs the theery an which the mihing
companies have heen divorced from the
transportation companies that owned

= |

them? A. I cannot answor that at all
Of course I have a reason for my
ANSWeTE——

Q. If there is no advantage in the
ownership of these transportation ecom-
panles why are not you willing that
they lhoulz be divorced and give your
competitors whatever advantage there is
i the egual access to these properties?
A. Tt you will allow me I w!ll try to tell
you briefly why, In the conduct of such
a Iarge minlng and transportation busi-
ness as we do in the Northwest it is
eusemtinl that the very best service be
rendersd by the railroads, and If it had
to depend upon the will and disposition
of an independent rallroad whose ser-
vices were largely devoted to the gen-
eral public it is probable «4hat the ser-
viea would not be so good. Now i that
applied with equal force to the inde-
nendent mining and manufacturing com-
panies in practice of course I might
bave a different opinion, It does mot,
and I do not think it would be allowed
it it was attempted. By that I mean
to say 1 think the independent mining
companies and wmanufacturing ecom-
panies In the Northwest have Just an
good service from our rallroads as we
get for our manufacture. 1 do not think
thers has ever been any dizerimination
ar any claim of diserimination by any
one,

Q. But your campetitors have to rely
upon  Just the kind of sutside service
that you say you fear would not be =0
effective as your own service and that
you are seeking to avodd? A, In prac-
tioe, no ; perhaps in theory.

How They Manage Rallroads.

Q. In practice you have to rely upon
the general service of the railroads of
the company In transporting most of
your manufactured products, do you
not? A, We do, but., Mr. Untermyer,
there is this difference. tha® our rail-
roads In the Northwest are all the time
sufficfently equipped and =0 managed |
that they have capacity to take ecara
fully and promptly of all tha business
that I= offered. That fsn't true of the
rallroads In the country genorally, as
you know, We have saffered at times
very materially, the losses have heen
very heavy, because of the Iack of
opportunity to transport promptly and
deliver our commodities,

Q. Then you are of the opinion that
your ownership of this means of trans-
portation (= a substantial advantage to
}hn‘ steel company? A Yes, 1 think
t s

Q. Of which you do not care to de-
prive yourself—and that ia so because
they are better managed and better
equipped? A, Yem, that is probable.

Q. Then you have a poor opinfon of
the management of the roads of the|
cauntry generally, have wvou. as com-|
pared with the managenment of your|
transportation jines? A. T presume my |
opinlon is the same as vonrs.

Dinkey and Topping Grilled.

Renewad investigation of the merger
of the Midvale Steel Company with the |
Republle and the Inland followed ¢he |
publication yesterday of some deialls of
tha deal, consummated late on Thursday
aftarnoon. That same day both Me |
Topping of the Republic and Mr. Dinkev

of the Midvale testifled that no final |
figures had been arrived at and ¢hat
the merger Involving capital of more

than $200,000,000 was enly in a tenta-
tive stage.

Mr. Untermyor charged that while
that teatimony was boing glven the de-
tafls of the merger © ~re bolng preparsd
for the press and ¢hal v, Topping and
Mr. Dinkey wore trying to trifle witn
the committee. “Their teatimony migit
be characterized more strongly,” he
added.

With Mr, Topplng on the witness stand
Mr., Untermyer thrust inte his hand a
newspapsr actount of the propossd mor.
ger, the detalls of which were glven out
at the office of Thomas L. Chadbourne

They omitted to Include any refsrence | lockout,

to some 50,000 shares of new atock to by

Insued tn cover & honus to Kuhn, Loeb | jority of 062,432 to accept the modifled

& Co, the syndloate managers; of ¢hn
$20,000,000 additional that Mr. Unter-
myer charged was to be apant for trad-

Uing purposes to eronte w market for the

new stook, or of $S75,000 to pay back
Mdividends of the Republle Iron an
Sl Company.

"Don't you realize.’” Mr. Tntermyer
anked, “that publieations of that kin
given out without stating the amount
of money that Is to he ralsed for new
capltal, without stating the pries at
whish 1t is to bo ralsed, wiKhout stating
the bonum, s & gross Injustice to Intend-
Ing Investors who tuke m statement of
that kind at its par value and go and
buy or sell stock upon the basis of W
A. T do not, becauss the facts wi'l pe
glven out,

Untermyer Seen Imponition,

Q. But In the meantime, as to exist-
Ing stockholders who want to sell and as
to Investors whe want te buy, don't you
pen that | an impositlon dpon them.

A T do not.

Q. Dosi't you understand that a mis-
lending, partinl siatement of that kind
Ie & hundred times worse than nonn at
M7 A That was n contributlon to our
publicity, not flnal figures,

Q. Contribution toward publicity

France Tells Her Belief
Hague Meeting Will Fail

ARIS, June { Asmociated
Press), — Premicy, Polncars
to-night dispatched n memo-

randum to all the Governments
which have been Invited to send
experts to the coming conference
at The Hague setting forth the
conditlons France considers indis-
pensable to insure the success of
a mew conference on Russian af-
falrs, underlicing the conclusiors
France thinks should be drawn
from the long discussions with the
Soviet delegates at Genoa and end-
ing by endeavoring to show that
outside the technltal negotiations
betwaen the experts the new con-
ferenee is doomed to faflure, jude-
ing frem the Soviet methods at
Genoa. |

The French Government will de-
cide mext week whether it conshl-
it that  PFrance

ers opportune

should be represented at The
Hague.

L J

the people who are sambling In the
stock? A. 1 don't know anything about
the people who are gambling In the
atock,

Q. Bure about that?
Mr. Untermyer,

Q. 1T am talking about now, not about
the past. This committes fools greatly
outragal at the attitude of vourself and
Mr. Dinkey in your testimony of vester-
day. A. I am very sorry they do.

Q. They feel you have not been frank
with the committes, A, T won't char-
acterizge the polnt of view of the commit-
tee on how they feel about it,

Q. Do yon know how many shares ot
stock of the Republic Steel have heea
dealt in in the last couple of weeks? A,
Certainly not.

Q. Do you know how many have been
dealt In as compared with the dealings
u!tlmlt yenr in the same stock? A, | v
not.

Q. The preferred stock of your com-
pany has taken quite a Juwmp, hasn't §t?
A, T think it has advanced somewhat.

Q. One of the conditions of this mer-
ger provides fer the payment of past

ated dividends on your preferred
#tock, doesn’t it? A, Tt does,
Q. That cash is to be provided by

A. Never have,

Kuhn, Loeb & Co., lsn't 1t? A, By the
syndicate,
Q. By Kuhn, Loeb & Co. who are

the nmanagers of the syndicate. They
are bankers  who are to provide the
cash? A, Yes,

Topping Not in Syndieate,

Q. Are you in the syndicate? A. T am
not in the syndicate,

Q. You are going to be? A. I cannot
tell you what 1 am going to do, It may
be many things,

Q. You pay Kuhn, Loeb & Co. are t
rilse a maximum of $65,000,0007 A,
Thut is my recollection.

Q. Of which §24.000,000 1a to be ralsed
on preferred stock at 95 and %20,000,000
on common at par, common stock ut a0,
less commissions and bonuses? A, 8o I
understand. I

Q. Where is the other twenty milllon
to be yaised, on what form of securiiy?
A, No, pecurity as far as T understand,

Q. T 1 understand you £ was to he
sixty-five milllon? A. That Js the cash
syndieate fund,

Q. People do not pay cash into a coms
pany without getting something for {t7
A. Part of the swndleate fand. 1 believe,

Q. What are they to get for it? A,
What are they to get?

Q. Yes, for the 385,000,000, They are
to met twenty-five million  preferred,
twenty milllon of common stock ; whal
else are they to get? A, The svndicate
buys outright at twentv-five and twents,
That 18 all they huy,

Q2. And they agree to sunply twenty
million dollars more? A, Not te the
company.

Q. To whom are they to supply it?
It goes to the syndicate.

Q. What are they golng to do with t?
;\. rﬁuch purposes as they want to use
t for.

Q. Don't you know it is to be used for
dealing In the stock? A, That or other
purpoees; whatever their judgment
might suggest.

Q. Tt 1= to be used for trading In the
stock, to make a market for the stock? |
A. Tt might be. |

Q. You know that, don't you: vou|
have to maké a market In n transact
of this kind3 A. If there Iz no taarket
there won't be any sale.

Q. It there isn't & market there In
nothing doing anyway? A, No.

A,

Not to Sell Plant.

Q. Nobody will sell his piants: (hat is
right, lsn"t It? A. Net necessarily.

Q. You know perfectly well that you
don't want a stoek that l= not -market-
able—— A, 1 know perfoetly well 1
am not golng into the deal for the pur-
pose of =selling stock,

Mr, Dinkey of the Midvale Company

FRENGH CHAMBER
BACKS POINGARE

Contlnued from First Page.

amall lonn and o lnrge loan, The at-
titude of thhe French Government, as
expresed by M. Poincare, was taken to
| Indleata that jt did not consider ¥1.000,-
000,000 2 large loan, but that $5,000,000,000
might be considered such.

Any reduction of the French clalm
subsequent to a large loan, It WwWas
pointed out, would &lsp entall ¢iscus-

sion of the Allied war debts to the
United States.

Evidence of the Influehco of Premler
Poincare over the Chamber was shown
Cwhen the question as to priority of the
numerous orflers of the day eame up
M. Herriot insisted that his order of the

Uday regarding international loans shouid

have priority. To this M. Polncare ob-
Jected and, without Implying lack of
confidence, the Chamber voted, 426 to
143, against M. Herriot. But when the
stralght order of the day, Involving a
vote of confldence in the Government,
Awas put before the Chamber, the oppn-
sitlin vole was reduced to 100, while
that of the supporters of the Govern-
ment was increased to 484,

BRIAND DEFENDS HIS
POLICY AT CANNES

Says Lloyd George Promised
Aid if Germany Attacked.

NanTEE, France, Jupe 1 (Associated
Press), —Breaking n sllence of five
months, Aristide Briand, to-night de-
fended his policy as Premier and replied
to his eritics, pefutlng theli secusations
of weakness and pointing out how his
successors had been obliged to révert to

his poley. Referring to' the Anglo-
Frenel agreement bie anid :
“T had and still have an iden that

when Great Britain and France are
United and allied in the eyea of the
world, war would be Impoesibla in
Furope, and 1 am sure that if hefore
the declaration of the war the Kalser

had been certain England would have
been with us, there would have been
no war," .

Following a discussion with Premter
Lloyd George and the Belgian delegates
at Cannes, M. Briand sald, Mr. Lloyd
George handed him a paper “In which
It was said that in case of aggression
by Germany England would consider
it In her Interest to defend the Rhing
frontier."”

M. Briand recalled how the Anglo-
French agresment wWas unanimously in-
dorsed by his Cabinet, but how in face
of the attitude of a eertain number of
members of Parliament he had re-
sizned.

“But T left befiind me,” the speaker
declared, “a paper which prdtected our
frontler. It remained to protect castern
and central BEurope. 1| had begun the
conversations with the view of an En-
tente with our Italian friends and the
Little Hntente, o that wo should have
gone to Genea with a complete plan of
alllances ensuoring complete protection.
And T think under these conditions Rus-
sin. and Germany would have heen
hampered in their negotiations.”

Tn further refutation of chargea of
feebleness of poliey, M. Briand pointed
out that he obtained the adoptlon of the |
French plan for Upper Sllesin by the
Leagus of Nations, and induced the Al
fles to declde on Joint occupation of the
Ruhr (n the event of the German Chan-
cellor not mecepting the plans. He re-
called another occasion when, he sald, |
he hiad not hesitated to call up a whaole |
eclass of the army to bring Germany to
reagon,

FASCISTI LEADER ORDERS
TROOPS FROM BOLOGNA

But They Threaten Action if
Prefect Is Not Dismissed.

Special Cable to Tuw Npw Yonr Hbgain.

Copyright, 1922, by Tie New Yonx Hhnace.
New York Herald Toreau, |
me, June 2|

Civil war in the province of Bologmm
bas been averted for the moment.
Benito Mussolinl, leader of the Fascisti,
has ordered the thousands of Fascistl
troopa in the pravince and clly to sus-
pend all activities and to leave the city.
The Fasclstl, however, still hold to yes-
terady's ultimatum, threatening mass
action by 00 troops unless Profect
Morl of Bologna is dismizeed.

The root of the trouble still remains,
however, in the rivalry between the
Fasecisti and the Sociullsts for control
of the land workers in the provinee. In
Ferrara the Faselsti have won over the

pleaded lgnorance of the pending comi-
pletion of the merger when he was on |
the stand on Thursday, Me sald the |
directors of the Midvale had suthorized |
W. E. Corey 1o conduct the negotiations
and he did not learn that the deal had |
gone throngh until after he left the |
stand, |

My, Chadbourne and Mr., Topping will
be asked tosday to produse (hd gEres.
ment with Kuhn, Loeh & 1o, and atso |

| coples of the morger arrsement signed |

on Thursday by the evecutlves of tho |
Midvale, Republle and Inland Hteel
companies,

NGLAND’S BIG LOCKOUT |
NEARING SETTLEMENT |

Work in Engineering Industry
to Be Resumed June 7. j

Loxpon, June 2 ( Assoclated Press).—
In trade unjon efrcles It was stated to- |
nlght that complete peace In the en-
gineering Industry probably will be re-
stored within a fortnight. 'At a mesting
of representatives of most of the unions
and employers to-night an agreemeant
wan signed wherehy work will be re-
sumed as far ns possible on June 7. The
engineering lockout has been in foroe
for mevern] weeks. Altogether upward
of 800,000 men were made Idle by the

E

|

Forty-seven unions decided by a ma-

terms prosented by their employers. |

TELLS OF POTASH F OUND]I
NEAR COX’S PROPERTY |

Former Associate of Promoter
Testifies at Trial.

Epesinl Dispateh to Tum New Youx Husivp. |

Housrox, Tex., Jung 2.—Harl C. Popp, |
n former vice-president of the Cox
Ttonlization Company, was tha principal
witnesa to-day In the trinl of Beymour
n 1 Cox, charged with the unh
mallh to defraud In the promotln
oll enterprises,

Popp sald he 1.—"!3 ¢
deporlts had been found In the Me-
Dowell wel] drilled by the company in
west Texnas, but on oross sxamination
the witness testified about the discovaery
of potash deposits in walls on  Uhreo
midon of the Cox holdings and sald he
wired to Cox that he Lelleved the prop-
ortles wera valuable,

The witneas aald that after severing
his connections with the Cox Reallaation
Compuny ha purchased lenses near (he

holdings for himeelf,

i

| for exhibition . purposes.

iand workers from the Soclalists, but in
Bologna so far they eontrol only the
eity workers, the land workers remain-
Ing under Sociallst dominance with a

ciosed shop agreement with the pro.
prietors,
Mitax, June 2. —Fifty thossand moetal

workers have gong on strike here, re-
fuging to accept a reduction In salaries
proposad by the companles, which ns-

sert they cannot operate without such |

curtallment of expenses,

York, sald the report that he was sen-

bocker Ice, pour over ths fra-

e, made from § fimes

and delivered in oléan wa, 0 ia
the ice to use for the tuble.  Remembe
can be no purer than the ice
into tf,

in this® were supported almost entirely
by the Mostem world, Thore was a feel-
ing there that thers must be no further
shrinkage of Moslem territory, a Jrfut
© “Ameriea,” he continued, “is involved | you pw
In this thing more than we have ren.l-l
Ized owling to this ahtl-western
drift our missionaries In that part of |
the world are serlously menaced, mnn:\'|
of them have been driVen put and our |
great educational enterprises are serl- |
ously threatened. America cannot ra- |
gard this unconcernedly.” |
Mr., Crane  condemned the Zlonist |
situation in Palestine, saying the Zion- |
ist Commission seemed to have more
power than the authorlzed Gm-ernmont.f

ICE
Company

57th Street

Will Close Out Today

Street and Sport Hats at $10—$15 |
CFormerly to $35)

Tailored apd bow trimmed effects for toawn
wear—felt, timbo straw and brushed wool for
sports wear.

Two. and Three Piece S!liits
at $35—$65—$85
(Formerly $75 to $195)

Tailored and costume styles—newest fabdies,
mostly dark shades.

AMERICAN AVIATORS '

ARRESTED IN MEXICO

Accused of Leasing Airplanes
to Revolutionists.

Juankz, Mexloo, Juns 2.—Two Mexl-
tan cltizens were killed and two Ameri-

can aviators were arrested In connec
tlon with the Investigation of revolu-
tonary plots fn Mexieo, according to

official dispatches recoived here to-doy.

Col. Ernesto Argias and Rosendo
Valasquez were arrested on a charge
of being implicated In plots o make
Felix Diaz President of Mexico. Frienda
attempted to free them and In the attack
on the military escort the two prisoners
wers killed,

At Jalapa, Veran Cruz, two American
avintors, whose names were not given,
ware arrested after thay are sald to
have imported two airplanes ostensibly
Federal au-
thorities sald they discoversd that the
two avintors had leased the machines wo
revolutionists,

The discovery of 15,000 rounda of
pistol ammunition billisd as farming im.
plemonts wan made to-day at the local
express of (jee.

DELORME, ONCE PRIEST,
INDICTED FOR MURDER
Moxmean, June 2—Adelard De-

lorme must stand trial thix month for
the murder of his half brother, Faocul,

of the [ an Ottawa University student, in this
of s | city Inst January,

The Gerand Jury of
| King's Bench Court, to-day returned a

ox that no I"ﬂnhilrun bill, which corresponds to an in-

| dietment In the Ameriean courts,
Justice Monet set the trinl for Friday,

June 6§, The court intimated that the
| Roman  Catholle  Church  had  dispos-
sempdd the defendant of his  clerleal
| mtatrin,

Wearing a semi<lay attlre, the ae-

cuimed fdled away his time while awalt-
ing the jury's report by chatiing with
hig gunrd, At noon n car with a bowaet
of flowers tled to the heod called to
tnke him to lunch,

The Man’s Shop
e ey o
Special Selling of ||
Straw Hats |
| 7

This timely offering features sermnit
straw hats in the season’s cormact
medium shapes. Made in England
for THE MAN'S SHOP — they are
members of our regular stock. They
have expanding head-bands, which
insures a snug and comfortable fit.

1

tenead to Imprisonment in Syria “prob- . . : -

£bly originally was in connection with z,ra'nt' stoarn mﬂ-‘i" m ,with

the comviction of Dr. Shahhender, who | SHOWY whi crearmn-—‘sable -

saw me several times in Damascus.” _ | nectar'” ﬂWO i this 2
Mr, Crane declaured that the people icic rdﬁ e tees call de

in Malestine and Syria could not be licious nk.

reconciled to any kind of mandate. They .

wanted thelr whole independence and Knickerbocker Tee is absoButely pure

water

Knickerbockes

this price.

Withal, they are exceptional hats. at

Express Elevators to Tenth Floor

Lord & Taylor

38th Street  FIFTH AVENUE  39th Straet

First International

RADIO

EXPOSITION

The Grand Central Paldee has been secured for the FIRST IN-
TERNATIONAL RADIO EXPOSITION to be held Ly the Ameri-
can Radip Exposition Company.

It will be the largest exposition of its kind ever held and will
include a complete exhibition of equipment, daily demaonstration
of mast recent developments in radio, and a full program of activi-
ties of interest to all radio fans.

Manufacturers, dealers, radio engineers, amateurs and otherm
will participate.

The co-operation of everyone interested in radfo i= invited.
Suggestions will be welcamed,

Full detadls will be announced Mter.

American Radio Exposition Company,

George Brokaw Compton, Secretary. Office of the Company, 120 Brondway
2 Teiep?one John 0009

e

i

CRANE SAYS SYRIANS The call is being teceived &nd |
OBJECT TO MANDATE |arswered in restaurants, clubs =
e ard hundreds of homes, 8§ 1m0
Asserts Moslem World Sup-|more fitting a::zmt for
ports Independence. the Spr 1 ) : hm |
Lowpews, June 3 :s;;mu-).ﬁ(.'mm-. :?::S ?Mugn%" ill ‘tif ]
Gt g et s 1 s i | SRS, SOl L. AT



