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HUGHES SAYS E

UROPE CAN'T RECUPERATE IF GERMANY DOESN'T

which this Government has suggested
as the alternative to drastlc action by
France to collect reparntions has been
definitely formed and there is no rea-
son to belleve any of the Powers have
indicated unwillilngness to fall back
on it

The countries that would send finan-
ciers and economists to the proposed |
conference are the United States, Greag |
Britaln, France, Germany, Belgium |
and probably Italy. |
~ Hvery suggestion of this Govern-|
ment proceeded on  the u.-mumpt.lun‘l
that the experts should be delpsuteul
with a free hand to work out udjust-|
ments, These adjustments, hc‘w\-\mr.l
would not be binding and would leave
unaffected the sovereign rights of the
Governments concerned to accept or
reject them.

Senate Outline Correct.

In connectlon with the outline of |
the Administration's program the Pres- |
ident let it be known that assurances
glven in the Senate by Sensators, in-
cluding Senators Lodge, Republican
leader; MoCormick (11L) and Watson
(Ind.), gave a correct pleture of what
this Government is doing and has been
trying to do.

The President régarded as wise the
decision of Senator Boral not to press
his resolution. As Indicated In his lot-
ter to Senator Lodge, the President
thought it futile to expect that an
amendment to a pending plece of legis-
lation could effect o concord of Eu-
rope when those who made the pro-
posal had not tuken the trouble to
uscertain what the Government was
doing to help in a solutlon of finanelal
and economle crises,

Mr. Harding frowns on any sugges-
tion that the United States should be
represented as secking or desiring to
assume the role of umpire or mediator
in Europe.
feels, would be to druw on this coun-
try the resentment of any nation not
satisfled with the deal It mlght get,

All the President guaruntees Is that |
he will seek out the most independent
and expert financiers in the country
and delegate them to cooperate with
delegates of similar standing appointed
by the other Towers to arrive at a
gane judgment of what Germany can
pay and work out means whereby
France and Belgium will be assured
of paymonts,

Such judgment, 'n the opinion of
the President, would be bound to'com-
mand respect as it would be the first |
real effort to bring reparations out of
the political backwash strewn with so
many financial wreckages in the last |
two years.

The Debate Verbatim.

The debate on the Horah amend-
ment was resumed In the Senate at
noon to.day. THE New Yorxk HeraLp
presents herewlth a verbatim repost
of that part of the debate including
the admissions of Administration Sen- |
ators concerning international affairs,
which caused Senator Borah to with- |
draw his amendment, |

Mr. Lodge: *“lIt is always usual to |
sound the other nations to find out |
whether any of them will come and |
who are ready to come, The general |
purposes of the conferences are, of
vourse, then outlined in the Informal
conversations, whirh can hardly be
dignified with the name ‘negotia-
tiona' "™ .

Mr, Pomerene: “Do 1T understand
from what the distinguished Senator |
from Massachusetts has just sald that |
there were any informal or other con- |
ferences or negotiations or corre- |
spondence relative o the four Power
pict adopted at the armament con-
ference last winter hefore the confer-
ence wus convened T

Mr. Leodge: “The four Power pact |
was slmply the method of disposing |
of the subjects which had been laid |
before the other Powers, They worr-|
not asked “Will you adopt this treaty? |
or *Will you adept the Chinese tarl:‘f|
treaty ? They were asked if they were
ready to come into a conference and |
consider questions relating to China
and the Far East." |

Mr, Pomerene: *“During the early
part of that conférence I confess 1|
was with a committes of the SBenate |
in Halil and Santo Domingo. and
therefore I cannot speak by the book, |
but I do remember very distinetly that
when I returned home one of the con-
tentions in the newspapers was to the
effect that that four Power pact was
not In contemplation at the time that
the conference was called.”

Mr. Lodge: *“All the questions re-
lating to the Far Enast were in con-
templation and as a4 matter of fact the
question of the Anglo-Japanese al-
liance had been in discussion for sev- |
eral months between the Powers and |
It was probably better understood than |
any other outstanding question which |
was brought before the confercnce."”

No Reguest to Withdraw,

“Before the
proceads, may
question? I understand the
from Indiana to request the
from Idaho to withdraw lls
ment ?" .

Mr. Watson: "No, T did not request
the Senator to do that; but I sug-
gested 1€ woold be entirely proper for
him to do s=o0."

Mr., Bornh: "It will bea proper If 1
may have an understanding with the
Benntor from Indiana. Do I under-
gtand the Benator to say he can now
state and does state, s he said 2 mo-
ment ago, that nogotiations are now
in progreas for the purpose of calling
this conference

Mr. Watson: “No. not negotintions,
What 1 sald was that feelers had been
put out; thdat foreign natlons were |
belng sounded with a view to finding
out whether the United Stutes may be
helpful, and that, In my opinion, It |
might lead to a conference; that 1 had
no authority whatever to say that. I
sponk purely for myself as an Indi-
vidual and glve my personal views,
representing the opinions of nobody
in nuthority. At the same time 1 am
not entirely Ignorant of the fact that |
thesa feclors have heen put out Just
s the President in his lettor states.”

Mr. Borah: “Exactly, but what I
do want to know, because I am now
dealing In good' faith in this matter
the Senator bhas said that negstia-
tons——-"

Mr, Watson: “Na, rot negotiations.™

Mr, Borah: “Cohversntions across
the mea-——and T understood the
tor to say that conversations or feel-
ere had been pnt out looking to as-
certalning whether the Tinited Btatos
conuld he hielpful In adjusting this =ity
ntlom or this conditien of affairs In
Burope, and that the Senator's opin-
fon wae that that ultimately will lead
to a conference covering ol:ur1umlu~|
vonditions.” “ i

Mr. Borah:
from Indiana
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EUROPE, NEAR BANKRUPTCY,
TO SPEND BILLIONS ON ARMS

3!

T

statistics for 1023, as follows:

navy.

estimated at £64,883,700.

budget 1,405,000,000.

\
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HE greatest paradox of modern times Is found in the fact
that the European nations, though ranging from financlal
depression to the verge of bankruptey, still are preparing

to spend billlons of dollars on their armies and navies the coming

year. Although the proportion of such expenditures to other budget
items has decreased In most cases there is an enormous increase In
the ratlo of military costs to the financial position of each nation,
which will "provide a basis of serious argumenta when the Allies
got together next month to try to solve their flscal difficulties by
initiating some scheme for the cancellation of debts.

The New York Herald of Paris has obtained of rellable authori-
ties in Paris, London and Rome a striking comparison of budget

France to-day owes 316,084,988,953 francs at home and abroad,
of which 40,898,234,000 represent her debt to the United States and
33,983,117,000 her debts to other countries, Nevertheless the new
hudget to he voted next month calls for 3,661,201,324 francs for the
army, though the appropriation is decreased by a substantial sum as a
result of shorter conscript service, and 1,121,714,351 francs for the

Great Britain’s total debt to-day is £1,090,482,000,
£920,490,000 is owing to the, United States.
vear the British army budget is £62,300,000, and naval expenses are

Italy's total debt at the beginning of 1923 will be 122,000,000,000 |
lire gold, or an increase of §,000,000,000 since the armistice, of
whilch 8,250,000,000 represent American claims.
advent promises army reforms, but chiefly by substituting militia
for the regular troops without cutting down cxpense greatly.
a result the army budget stands at 1,975,000,000 lire and the naval
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Mr. Watson: “Or to some gathering
for the purpose of determining the prob-
lems. That Is my part of the opinions
which T have expressed.”

Mr. Borah: “If that is true I am
willing to withdraw the amendment.”

Norah on Withdrawal,

Mr., Watson: “I shall be very happy
to have the Senator from ldaho with-
draw the amendment, but it has not
vet been offered.”

Mr. Horah: *“Those opposing the
amendment do not wish me to with-
draw it, if the situation is not as has
been understood——"

Mr., Watson: “1 state my views and
my oplinion from what I know concern-
ing the situation. I am not here to say
that the Fresident started out to call
a conference. A confarence, the like of
which the Benator from Idaho provides
for in hie amendment. I am here to
gay, however, that for the last two or
three months feelers have been put out
for ascertaining the situation and Just
how far we could go, how far we might
be asked to go, how far other nations
would be willlng to go In the adjust-
ment of the situation, 1 do not know
to what length that process has gone.
1 have never sald a word to the Secre-
tary of State about it, nor has he to
me, 1 offer my own conclusions {rom
some things that I know."

Mr. Borah: “But the Senator from
Indiuna does know that those feelers
have been put out?”

Mr. MeCormick: "Is it not a matter
of public record in the newspapers
that conversations have been con-
tinued for three months looking to a
conference at Brussels, always pro-
vided that the Powers which assem-
bled would git in conference at Brus-
sels for some basie of agreement on
which they could proceed?”

Mr. Watson: "1 have so under-
stood.”

Harvey's Misslon.

Mr, McCormick: “And that falling
on such n basis until now the confer-
pnoe at Drussels has been postponed
from time to time?"

Mr. Watson: “For what other pur-
pose would Ambassador Harvey have
been called out but to discuss the sit-
uation and find out the conditions In
England and on the Continent as
well 7

Mr. ‘Borah: “We can deal with this
matter in a candld way. 1 do not pay
any attentlon to what the newspapers
say about the matter on one day, be-
cause the next duy on higher author-
ity thelr staternents are always denbed,
g0 1 do not know. 1 have a very great
respect for newspapers, but of course
they have only one source of informa-
tion in regard to the matter, and that
is the high authority.”

Mr. Lodge: “1 think a great deal of
complexity has been made out of a
very simple subject. I understand that
Government In the usual

our

are technically
conversations—informal conve

with n view to-nscertaining on the

was anything this CGovernment cou
properly do to improve financial con-
ditions in Europe.”
Alr. Borah: “Economle conditions?”
Mr. Lodge: “Economle conditions”
Mr. Watson: “Economic conditions.”
Mr. Lodge: "Those conversiations
have been golng on for some time
the usual channels, those

|
1

w“y'iancy. which s the only tribunal beforas
through its Ambassadors and Minis-| wiich it ean be properly adjusted, and |
tors abroad, has been making Inquirles, | (n saying that 1
called | elther to the President or to the Secre-
raations | tary of State, but I am slmply stating

part of this Government whether tha:;l tionah

channels belng the Ambassadors and |

Ministers of the United States, and
soeh information as may be derived
trom them I nssume nlways goes to the
State Department. 1 have hot in-
quired what point has been reached;
1 only know, as o matter of fact, that
the offort his been made to ascertnln
through those chaonels whether there
anything this Government could
properly do to aid In the reestablish-
ment of economie conditions and busi-
ness stability in Europe.”

Mr. Borah: “And the Senntor is of

| opinlon that If the nmendment 1 have

offered should be adopted It would be
embarrassing to those negotiations ™

Mr. Lodge: "I think it would be
Farmful, yesa."
Mr., Borah: “Well, on the state-

ment of the chalrman of the Forélgn
Rolations Commities, I am willing to
withdrnw the amefidment.”

Mr, Watson: "I am entirely willing
for the Senntor to say he will not of<
fer the mmendment on the statements
mude by the Senator from Maidmachu-
wietta nnd the Senator from Tllinols.”

M, orah: “On the statement made
by the Senntor from Tlinols (Mr, Me

wemilek) anid the statement made by

the Benntor fromn Indiana (Mr. Wat-
son) ond the statement made hy the
Senator  from Mnssachuseits  (Mre.

Jodgei, T am perfectly willlng to de-
yne to offer the amendment.”

Nirljer v the debate Hennlor Dorah
maly #ome ramt;kl econcerning the

President's letter opposing - hls amend-
ment for an economic conference,

“The Presldent's |etter of yesteriay,”
he sald, “parhaps might be regarded as
sufficient fustifieation for e  with-
drawing thls amendment, Of course, I
desire to speak with the utmoat respeer
with reference to the letter, and 1 only
mention it at all to enable me to state
my position., s

“As I understand the President's let-
ter it |s not his purposs te act in thiy
matter until Europe indieates a desire
upon the part of the nutions that action
shall be taken, Hlis letter pretty plainly
states that proposition. That Is a dis-
agreement upon a fundamental proposl-
tion, It is not a meare matter of form,
it is & matter of difference which goes
to the very heart of this entire nove-
ment.

“If we are to waltTntll the nations of
Furope gel together and send us word
that they hiave agroed to disarm thers
wlill be very lttla occasion for calling
any conferance at all, but 1 do not be-
lleve in the présent condition of affalras
that that {s lkely to happen untll mueh
worse conditions happen in this country
than now obtain.

“1 mpeak, therefore, with the utmost
respeot for the Chisf Magistrnte when |
gay that ia a matter of disagresment
upon a fundamental proposition ander-
Iying this entire conference proposition,
1 do not belleve that we can walit 'ong- |
wr upon Europa. T bolieve we are in
the position Roosevelt was in with ref-
erence to the Russo-Japanesa wir, or
with reference to the Algerian situation,
and that we have been jn with referenca
to many conditions which have con-
fronted us, and we ought ourselves to
take the leadership In regard to thia
subject, 1 do mot think it is possible
to adopt the courae which the Prosident
suggests without serlaous detriment to
the American people. About that thers
is, therefore, a difference of apinion.

“Thers was no occasion for ma to
go to the State Department to find cul
what the policy was with reference to
thia situation, because it was very well
understood what It was,

“It was stated from day to day upon
high authority, coming from the Stata
Department, which, of course, always
means official authority, thus and so,
that we do not propose to do this and
we do not propose to do that and that
we are undertaking nothing of this kind
and nothing of that kind. T anticipated
that which the President states In his
Inttar that It was not the purpose of
the Statp Depariment or of the Ad-
ministration toe move until the Gov-|
ernments of Europe moved, |

“If thut be true, then
a wide breach that however muny visits |
I might have made to the genial Sec- |
retary of State, undoubtedly no result
would have happened. T trust that 1
shall always have the privilege of visit-
ing the Eecretary of State whenever it
germs necessary to acquire information, |
and for him individually T have the |
very highest regard. Personally, he is |
recognized ns n groat lawyer and a|
groat statesman, and I am not here (o |
criticize him. |

His Only Tribanal.

*The time will never come when T de-
sire to offer u resolution in this body, of
when 1 desire to offer a bill, or when I
deslre to express my bill, that T will go
and usk permiswion of any one to dis-
charge the duty which seems (o me lo
devolve upon me here as a Senator,  If
I make s miatake, iIf T am In error ns to
my courss, 1 settle It with my constitu-

offer no Adisrespect |

my eonception of the duty of a Sgnator. |

“1 do not understand that the rela-
Ip of the Senate to forelen affalrs |
{s such that a Benator miist not have
any views upon a foreign question until
he recelves his Information and his per-
mission to have views from the Hxeeu-
tive or the Becretary of State. That in
not the constitutional relatlonship which
cxists,

“Only a few days ago we celobrated |
what wis known g the fourth nnniver-
sary of the signing of the armistice, in
wome respects the most important event
since the beginning of the Christinn era
but I thought I saw In the last celebra-

| tlon something of a lack of fervor. |

thought there was an atmosxphere of
what you might eall jaded formallty.
There seamaed to be an pnexpressed feel-
ing that the whole thing was untrue; |
tFat there was nothing to colebrate.

“At the very time that we were offer- :
Ing to colebrate the war clouds were |
lowering upon ths Near East. At H|.-|
very time we were celebrating the dip-
lomats and ambassadors of Burope wers |
apeaking of another canflct, and we
wers advised that the cause of that con- |
flict was the inabllity of France and |
Germany, In the primary way, to come |
to an understanding with reference to
repariations, that was spreading discon-
tent and digsatiefaction and uneasiness
throughout sntire Burope. We are ad-
vised, furthermore, over and over agaln
that the United States must Inevitably
be affected by any conflict which should
follow, and of course we nll recognize
that fact. 1'nder thoss clrcumstances,
while we may differ as to the method,
it cannot be possible that It ia not o |
situntion which calls for tremtment !
this time."

WINDOW SMASHER HUNGHY.

gamuel Bergen, arratgned hefore Judge
flooney In the Newarlk pollos court yes-
torday, told the court that he had thrown
a briek through the window of Joseph
Sptnell's barher shop at 307 Market |
street bheeause he was cold and wianted |
to go to Jall and get something hot to
ot
ball for further examination. ’

A

1 been a persistent attempt ever since the

by taxatlon and Internmal loans—the
| problem of what Germany could pay
would be exactly the sams, Moreover,

| tled credit balances,
| properly

| for reparatlons has been determined.

| able to agree?

| Invited, and it would be an extraordinary

| ditlon of a satisfactory

there la such | T

Judge Roomey held him In_$500 | n bhody would not only be ewxpert but

SECRETA

Y LAYS BLAME

ON POLITICS OF EUROPE

Contlnued from First Page.

ba a first charge upon the amounts
pald by  Germany. Others have heen
pald and we have not been pald

“But we are not seeklng general rep-
aratlons. We nre bearing our own bur-
den and through our loans a large part
of Buropny's burden in addition, No de-
manda of ours stand In the way of a
proper settlement of the reparations
question.

“0Of course, we hold the obligntions
of REuropean Governments and  thers
has been much discussion abroad and
here with respect to them, There has

armistica to link up the debts owing to
our Government with reparations or
with projects of cancellation. |

“Thizs attempt was resisted In a de-|
termined manner under the former Ad-
ministration and under the present Ad-
ministration, The matter Is plain
enough from our standpoint. The ca-
pacity of Germany to pay s not at all
affected by any Indebtedness of any of
the Allles to us. That indebtedness does
not diminish Germany's capacity, and
its removal would not Increases her ca-
pacity.

“For example, if TFrance had beem
able to finance her part In the war with-
out borrowing at all from us—that |s,

so far as the debtors to the United
States are concerned, they have unset-
and thelr condl:
capacity to pay cannot be
determined until the amount
can be realized on thesa credits

tion and

that

e

Attitude Townrd Reparations.

"

"But what s our attibude toward
the question of reparations, standing as
it does s a dlstinet question and as
one which cannot be settled unless the
European CGovernments concerned are

“We have no desire to see Germany |
relloved of her responsibility for the |
war or of her just oblligations to male
reparation for the injurles due to her
aggressipn. There is not the slightest
deelre that France shall lose any part
of her just claims.

“On the other hand, we do not wish
tn see A prostrate Germany. Thers ean
be no economlec recuperation in BEuarops
unless Germany recuperates, There will
be nn permanent peice unless economie
satisfactions are enjoyed) There must
ba hope and Industry must have prom-
ise of reward If there Is to be pros-
perity. We should view with disfaver
measures which instead of producing
reparations would threaten disaster.

“Some of our own people have sug-
gostad that the United States shouid
assume the role of arbltér. There Is one
sufficient answer to this suggeation and
that Is that we hayve not been asked to
nasums the role of arbiter. There could
ba no such arbitrement unless it were

and unprecedented thing for us to ask
for such an invitation.

Sees n Blg Responsibility.

“T do not think that we snould en-
deavor to take such a burden of respon-
gibility. We have quite enough to bear
without drmwing to ourselves all the il
fooling which would result from disap-
pointed hopes and a settlement which
wad viewed as foreed upon nations by
this country, which at the same time I8
demanding payment of ite debis,

“But the situnton does call for a mete
tiement upon ita merite.  The first con-
settlement |s
that the question should be taken out of
politles.  Statesmen have thalr difficule
ties, thelr publle oaplnlon, the exigencies
which they must face. It |s devoutly to |
be hoped that they will effect a settle- |
ment  among themeelves and that the
coming meeting at Parle will find a so-
futlon. But If jt does not, what should
be done? |

“Tha alternative of foralble mensures |
to obtaln reparations s not an attrac-
tive one. No one can foretell the extent
of the gerious consequences which might
ensue from such a course. Apart from
political results T belleve that the apinlon
of experts & that guch measures will not
produce reparation payments, but might
tend to destroy the basis of those pay-
nients which must be found In economils
P eration,

“If, howaver, statesmen eannot agres
and such an altarnative s faced, wha®
can be done? Ts thers not another wav |
out? The fundamental condition ls that
In this eritleal moment the merits of

the question, as an economic one, must [ the point and we were saved the em-| jng ships of the rivil npavies.

alone be regarded,

“Sentiment, however al, must be
deregurded ; mutual recriminations are
of no avall ; reviews of the past, whether
acourate or inacourate, promise nothing :
nagerilonk of blaume on the one hand nnd
excused on the other come to naught.”

Must Be Some Way Ont, !
My, Hughes continued: I
“Phers ought {o be a way for states- |
men to ngree upon what Germany oan
pay, for no matter what claims may be |
made againat her that Iz the limit of
satlsfnction. Thers ought to be n way |
to determina that limit and to provide u|
financinl plan by which imm 0 Pe=
sults can be obtkined and the ropean

nations can feel that the foune TIn-I!
been Intd for thele mutual and rnost |
endeavors to bring about the utmost |

prosperity to which the Industry of thelr |
peogle entitle them. |

“It statesmen cannot agres and exig- |
ecles of publle opinlon make thelr|
vires difMientt, then thers should he
enlled to thelr ald those who ean polnt |
the way to s rolution, |

“Why should they not nvite men of |
the highest authority In finanece In thelr
respective countrles—men of such Pres.
tige, experlence and honor t thelr
agreement upon the amount to be pall |
and upon & financial plan for working

out the paymanis would be accepted

throughont the world as the most e

thoritative expression abiainabis?
*Governments nesd not bind  them-

selves In advance to necept the recome
mendutions, but they can at lonst make |
poasible such an inquiry with thely nn;
proval and freo the men who may pe -
resent thelr couniry In such o eommis-
nion from any responsibility to foreign
offices and from any doty to obe ¥ po=
Htleal instructions, In other words, they
may luvite an answer to this Alfflenlt

and preassing question from men of such
| #tanding and In such clroumstanoes of
froedom ar will (nsure ‘n reply prompted

only by knowledes and consclence,

lmrrlﬂ.ln.- Wonid Serve,

“T have no douhbt
Ameticans would he
In such a comminaton,
Eaw it to reject the recommendation |
upon which sueh s body agrosd they
would be freo to do mo, but they would
have the advantage of Impartial sdvice
and of an enllghfened public opinion,
Pooples would bhe Informed, the ques.
tlon would be reacued from assertion
wnd eoiinter assertlon and the problem
put upon itx way to salution.

“I do not belleve that any general
eonfarence would anawer the purpose
botter, mueh less that any poliMenl con-
ference  would aceomplith a result
which Premiera find it Impossible to
rencl. Tiut 1 do belleve that a small
groun, glven proper freedom of action, |
would be able soon to devine a pr'opf-r:
plan

“Tt would he time enough to oons |
#lder foreible measitres wfter sueh an |
opportunity had been sxhausted. Huch

that distinguished
willing to werve |
If governmants |

triendly. It would net be bound by spe-

elal official obligations; It would have
no animus and no duty but to find and
state the truth,

“In u situation which requires an ab-
sence of technicality and immunity from
interference I Tope that the way may
goon be found for a frank Mscusalon

and determination of what is essentinlly

an economia problem.

“The Unlted States has the most
friendly und disinterested purpose in
shis matter and wishes toald in any
practicable way. But it ls idle to make
suggestions which urpuse funlse hopes
and are so impracticable that they can-
not bear fruit,

“On the other hand, there lirs open
a broad avenue of apportunity If those
whose voluntary action lg Indispensable
are willing to take advantuge of fit.
And once thig ls done the nvenues of
Ameriean helpfulness cannot fall to
open hopefully.”

Elsewhere in his address Mr, Hughes
gave the resultsd of the Washington arms
conference of last year., Ie sald that
the most impertant results are “unwrit-
ten and Imponderable, those that relate
to sentiment and purposs, to good will
and a better understanding.” Enumerat-
Ing the tanglble results, he gald: -

1. The Shantung ireaty became ef-
fective and Is belng carrvied out.

9, The treaty between the United
States and Japan relating to the man-
dated islands nefth of the equator,
Ineluding Yap, has been ratifled and is
in effoeat,

3. The four-Power ftreaty has re-
eelved the assent of our Senate, has
been ratified by the British Empire
and by Japan, and is awaiting only
the ratification of Franee, which, It is
expectad, will shortly be glven.

4. The naval treaty and the treaty
an to submarines and poison gases
have recelved the assent of the SBenate
of the United States and have buen
ratified hy the British Empire and
Japan.  Ratifications by France and
Ttaly are still needed but are -ex-
pocted,

5. The twe Chinese treatles have
been approved by the United States,
the Brltish Empire and China. One of
the houses of the Belgian Parllament
has approved, There should not be 1
long delny In securing the necessuary
ratifications.

6. The Commisslon of Jurists, which
s to conslder the smendment of tho
rules of international law respecting
new agencles of warfare, is now sit-
ting at The Hague.

"Isu m happy to say that at this time
there seems no good reason to fear that
any of the work of the conference will
be lost,"”

HMughes Defends Naval Polley.

Answering criticlsm of the fact that
under the treaty the U'nited States can-
not fortify Guam, Secretary Hughes
sald:

“Was it not better that, at a time of
considerabla tenelon, instead of threat-

ening Japan by a praposal to fortify |

Guam, we should ngree that for fifteen
years we should rest content with the

sltuatlon with which we had heen sntln-‘l

flivi for the «last twenty-three yoars?
And it should be remembered that in
the same treafy Japan undertakes to
maintaln the statws gio in the Kurile
Islands,  the Bonin 1slands,

nn]r_l’ﬂm Pescadores and any ather In-
sular possessions she may hereafter ac-
Jquire.

My

annlysis and falr statement, taking all
the pértinent facts into consideration,
and that it will ba a desirable safeguard
and not u menace to our seourity, and,
at the same time, an hnportant assur-
ance of perce. Thesa happy
will he attatned, however, on the condl-
tinn that we act toward other natlons in
the same spirit of reasonahlenesa pnd
frisndship that we expeet them to ex-
hibit toward us.”

Snceess of Washington Parley. .

“Never,” sald Mr. Hugnes of tha
Washington Conforence, “was there an
international gathering In which eandor
and falrness more fully dominated the
Intercoursas of great Powers and where
mtrigue hnd leas play. The Iarge meas-
ure of siuccess attined by the confer
nee war due to severnl factors:
“iret-—Thers were represented nt the
eonference a smnll group of Powers

dealing with problemsa In which they
wd common Interests.  There was n
minimum of dlasipation of energy in

frrelevancies.  Discussions were kept to

barrassment of Intrigues pud cabale.
“Bocond—Thers was adheronce to the

proposal of a single conférence as orig- |

Innlly prosented,
“Third—I1t was the greal privilege o
our Government through Its Inltial pro-

| poeal to lond the way in suggesting the

proportionate sacrifices which wers os-
sentin] to an snEreoment for the 'mita-
tlon of naval nrmament, and thus at the
very outset to disarm suspivion and to

| erente the atmosphere essentinl to har-

maonious endeavor,

“Fourth—The representatives of the
Powers, Intent on limited and practical
alme which they knew would contributa
to their peace and security, exhibited

| & remarkalble spirlt of cooperation and n

mutunl confldenca rare In international
gatherings.”

Tells of Naval Treaty.
Mr, Hughes dwelt upon the naval
treaty, Noting that it would not be in
force until nll the signatory Powers had

<

ratified It and the ratifications” been
eachanged, he sald: “Pending this It
i agreeable to nole that the papers

have been making their plans in con-
formity with its terms.'

He gnve the naval situstion of euch
Power ®inee the promulgation
trefity as followa:

“nlted States—Tmmedlately aftor the
migning of the treaty
of the United Statos suspended all wark
on ships under conatrietion, which will
be sernpped when the treaty becomes
offective. With the exception of the
Conneeticut, which |s about to be placed
out of commissgion, all battleahips that
must be diap d aof under the
of the treaty are now out of commis-
plon und are rendy to be serapped.

“Hritikh Empire—1y ths treaty
British Emplre abandoned the eonstruc-
tion of the four Ho
nrojroted 1 am Inedl that of Lhe
twanty other eapltgl ships which it was
provided in  the treaty should be
wornppaed, fourteon hinve either bwen al-
ready sold and removed by shipbreaking
firms for breuking up or have boen
rondored Ineapabln of war service, and
two more of these ships will be renderad
Incapable of war service befors the end
of this menth,

“Japan —1
I susperded

nm informed  that
work on the hatileships

under « struction for the porupplog ol
whicvls the trenty provides: alsn Lthat
eertain prellminary preparoations have
heen made #0 that the other shipa dep-

tined by the treaty for serapping may
v worapped na soon aa the trenly bes
womes offective,

France and Itnly Exempt.

"The treaty did not eall for any
scrapping of ahips hy. France or Italy
“In shorl, pending the exchange of
ratificationys of the naval trenty, the slig-
ratory Powers arg not only not ignors

Ing itn provisions, but are making ars
rangemenis fmithfully Lo carry out Its
torms."

Mr, Hughes want on:

“New oconstruction, — Tha  relen-

tion by Japan of ghe completed post-

Amami- |
Oghlmg, the Tacchoo lslands, Formosa |

conclusion 1a" hes added, “that |
the naval tresty will stund the test of |

results |

the Government |

terma |

the |

18 which had been |

Japan |

Jutland ship Mutsu required ecertain
compensatory changes in the original
proposals, Thus, the United States, un-
der the treaty, ls entitled to complete
two ships of the West Virginia cluss
Thess are being completed, and It 1s be-
lleved that both of these vessels will
be commissioned with the coming flscal
year., Upon thelr completion the United
States |s to scrap the North Dakotan and
the Delaware. Grept Britain s aslso
entitled under the treaty and s propos-
ing to bulld two new ships, and on their
completlon four of the older ships, the
Thunderer, King George V, the Ajax andq
the Centurion are to be scrapped.

“It is to be borne in mind that with
these exceptlons Great Britaln and Ja-
pan, as well as the WUnited States, aban-
doned thelr building programs for capi-
tal ships. Thisx embraced the rest of
Japan's 8-8 program and also the four
| Hoods projected by Great Britain, which
would have been the greatest of all
ships, with & tonnage -belleved to be
about 49,000 each, The new ships which
may be constructed under the treaty or
‘n replacement of the retained ships,
may not exceed 85,000 tons (35,560 met-
ric tons).

Where Exceptions Occur.

“Reconstruction or Modermigation, —
The nuval treaty provides #hnt no re-
tained capital ships or aireraft carriers
shall be reconstructed except for the
purpose of providing means of defense
ngainst air and submarine attack, Re-
construction for thls purpose fs subject
to the rules that the contracting Powers
may equip existing tophage with bulge
or blister or antl-air attack deck protee-
tlon providing the Inerease of displace-
ment thus effected does not exceed 3,000
tons (3,048 metric tons) displacement
for each ship. It is also provided that
no alterationg In gide grmor, In ealiber,
number or general type of mounting of |
maln armament 15 to be permitted.
There are two exceptlons to this: One
in the case of France and Italy and an-
other in the case of the British ship
Renown, the alterations te tho armor of
that ship bhaving been commenced be-
fore. the conference and temporarily sus-
pended,

Belleves All Keep Falth.

“I am advised that the compateny su-
thoritiea of our Government have no In-
formation that any Power, pending the
exchange of ratifications of the treaty,
Is proceeding contrary to these pro-
vislons, 3

“When  the conference  was called
Gireat Hritaln and the United States
were pursuing different policles as to
naval  oonstruction. - Our’ navy  had
| adopted the polley of constructing new
|eapital ship tonnage without attempt-
| Ing to modernize the older tonnage
| Gireat Britain had adopted a policy of
| modernizlng her older eapltal ships and
| ehe began to put this polley Into effect
during the war. ‘The result s that In a
conslderable nmitmber of British ships
| bilges have beén fitted, elevation of tur-
|ret guna inereased and, turret loading
|arrangements modified to conform to In-
creased elevation.
| "By the reconstruction clauses of the
| treaty this system Is only partly stopped.

It 1s recognized that it is entirely legiti-
mate to allow sultable provision to be
made in the older ships for defense
agninst submarine and alr warfure, Since
the signing of the trealy, and keeping
| strietly within fts terms, Great Britain
| has continued her policy of modernizing
| her plder ships to meet the dangers of
| alr and torpedo attack.

“On the other hand, It must be re-|
membered that, with the completion of |
| the twa ghips of the West Virginin l':lullﬁ[
we shall have three post Juitland ships
with elght 18-inch ‘guns each, and also|
the 'Tennésses und California of 32.30“'
tons with twelve 14-meh guns, which
were completed in 1921, |

“Bo far as the United States ls con-|
ecorned  the ground of cofiplaint seems
to be, not of the tredty standard, but
of the  fact that the approprintions
which have thus far been allowed are)
| not deemed: by our experts T permit
| the personnel needad. to malntain ade-
quutely the treaty standnrd and do not
provide for the modernization work on |
older ships to protect against alr and |
submarine attack—that fs, work which
may be done under the provislons of
the tremty by the United States as well |
as by other Powers, |

“Pareonally, I am strongly In faver |
of maintaining an eficlent navy up tol
the treaty standard. Thiz does not in- |
volve any injurious competition In bat-
tieships, but elmply makes possible ths
worlk and equlpment which malntains
the securily and relative position con-|
templated by the treaty. |

Aaval Rivalry Halted.

*The conference put a stop to compe- |
lon In capital ships—the great fight- |
It put
lun end 1o the existing competitive pros-
| grams in capital ships, It established
the ratio based on existing strength and
took the measure of that strength as
shown by the proportion of eapital ships
fbullt wnd in conrse of constrootion,
“Haseld on that standard of measure-
| ment and taking Into consideration the
| factor of age the treaty provides tor
serapping which will reduce the present
capital ship tonnage of the Uinlted States |
ta H00,650 tons, of the Britlsh Emplire tn‘l
680,450 tons and of Japan to 301,320
tons, the ships to be retuined to be
named in the troaty.
| e Fortfications,—Falllng to find un-
| fidrness In these provistons of the trenty
there has been some criticism of the
agreement to maintain, the stains guo
with respect to fortifications and naval
bases in the Pacific Ocean, The United
| States, Britleh Empire and Japan nxrfr-l
| to maintaln thlis status gie in thelr re-|
spectivg territories and possessions, |
“With respect to the United States |
monng thiat we eannot, Inoronse our |
| fortifications wnd naval bases In lhol
Philipmines, Guam and the  Aleutinn
llnLll:du We are free to add to our |
fortifications and naval bases in the |

illuwnilnn Islands and In the. Islands |

[t

| States, Alaska nnd the Panama Canal
Zone, except the Aleutinn Islands,

b hardly necessary to shy Ihnr.l
avery navinl. strategist has looked wut
| Guam a8 an ixkland of great strategic |
value,  In fact, lis positlon presents
such opportunities that. commeonsuorate
fortifications and naval facllities, how-
| ever peaceful might bs our actual In-
tont, couwld)hordly fail to be regardod
| a8 & menacing gesture of no slight con-

| BOQuUOn

Nnval nand Polltieal Facts.

“Hut while nnval facts are fmportant,
pelitienl  facts are Just ax Important.
| The strategist will accomplish nothing
without his Congress.  The politieal con-
| sequence of the netlon he deslres eannot
| be lgnored. Wua have heard sa much
| from naval experts about Guam that I
1,rm|n! refer to whnt Benator Lodge sald
nbout- this sland during the debate in
the Henate on the naval treaty :

“He sanid that he had been ‘a good
donl amused at the agony of approhen-
slon which some persons have exprosmed
In regard to Guam.' Wa had taken that
Islund in the Spanish-Amerlean war; it
| wia taken by (hd erulwer Charleston.
| Pt we had so Hitle Interest In the island
| that we lind never passed any legisin-
1 to provide for |ts government,

Tt had been left in the hands of the
nivy whleh captured it The captnin
of the ship represented the cuptors and
ruled the island.  The Sehntor added
that wea had nover fortifled i+ and no-
wody would vote spending money In for-
tifying It.'"

“Auxitary Vessels and Light r‘rulmn'.
| ==The originnl American proposat oo |
Ftomplated & limitation of auxilary eom-
batant ornft In w ratlo similar to that
recognized by the (reaty am to capital
whips, It wiAn proposéd that the ton-
voge of auxillery surface combdtant

eraft, including light #Acrulsers, flotilla
lenders and destroyers,.- should be as
follows 5

“For the United Statfes, 450,000 tons:
for the British Empire, 450,000 tons;
for Japan, 270,000 tons, Unlortunately
this limitaton wus not secured. I shall
nat review tha reasons for thls, but 1
may say that the fallure s not at-
tributable to us,

American Position Is Same.

“The Amerlean poasition I8 Just the
samo a8 It was at the confeérence, and
we should welcoms the opportunity to
make the agreement upon this subject
that we then proposed, Bo far as I am
able to see the diMlcultles that then
stood In the way of such an agreement
between the Powers signatory to the
treaty still stand. \

“It should be noted, however, that
while the nnva! treaty does not Hmit
the total toahage, or the tonnage of
particular classes, of auxillary com-
batant craft, It does iimit the slze and
armament of Individual vessels of this
sort, The treaty effectively limits capi-
tal ship tonnage, and a capital ship, in
the case of ships hereafter bullt, {g de-
fined a5 a vessel of war other than an
afreraft carrier, with a displacement
of more than 10,000 tons or which car-
rles a gun exceeding a callber of elght
inches, The tonnage of aireraft car-
rlers is limited.

“The weaty providea that no vessels
of war exceeding 10,000 tons (except
capltal ships and aleeraft cdrriers as
stipulated under the treaty) may be
censtructed by, or, or within the jur-
Isdictlon of any of the contrueting Pow-
ers, This Is a substantial limitation,

As  to light cruigers the United
States ls not s well supplied ns {t
ahould be, but the treaty does not In-

United States supply this want and
it should be suppled., This may be
done on & basls which I have no doubt

all Powers would recogelze as reason- (nation is good for business, good
able and without starting an Injurlous

competition.

“Moreover, at the worst, it should be
remembered that competitlon In combat-
ant eraft of not more than 10,000 tons
with S-Inch guns s a very different
thing than unlimited competition in the
maongter battleships of over 30,000 tons
and which In the casa of the projecred
Hoods were running to nearly 50,000
tons.

New Agreement Needed.

“Whiile the three great npaval Mowers
are nol under an agreement as to lim-
itatlon upon the total tonnage)of aux-
ilinry combatant  eraft, it ouglit to ha
prssible to arrange o moduod  vivend!
which would preclude s wosieful and
unneceseary compétition.  While plans
are now belng made by other Powera for
new constroction of auxiliary combatanf
eraft, thire I8 nothing that ean be ealléd
in any degree adarming. The point of
difficulty, =0 far as the United States
Is concerned, Is that there Iz not a
proper balance In ts navy becavse of
the lack of Hght erulsers, but, as I Have
sald, this could properly be remedisd.

Paclfle and Far Hastern Questions,— |
The Indirect result of the conlerence in |

the Bhantung settlement was, as [ have
suld, of controlling importance.  ThHe
four Power treaty in the simplost man-
ner aolved a great problem while pledg-
Ing nothing contrary te our traditlons.
It created the atmosphere of psace and
confldence in friendly relations, and at
the same time provided for the imme-
diate termination of the Anglo-Tapanese
alllance, thus disposing of one of the
most diffleult questions relating to the
Far East.

“The Chinése treaties glve China a
magnit charta, We eould not provide
stability for China, but we did provide
apsurances of respect for hor sover-
elguty. independence and territorial and
administrative Integrity, and the full
rrd most  unembarrassed. opportunity
to develop and majotalny for herself an.
afficiont and stably goveirnme Wa
have done all that we can do for China
short of the Interference which she re-
sents and we condemn,

“For the first time the prineiple of the
open door, or equality of commerclal op-
ortunit®, In s applieation  to China
Fas the sanetion of a precise dofinition
in nppropriate trenty provisions, Wa
were not content with general statement
?l' principles; we proceeded to particu-
urs,

“There Is another reason for this
oorse.  If we onter another conference
we should have an assured bosls for &
proper  agrecment by malntaining our
existing relative strength, We have es-
tablished a fair ratio based on oxisting
strength as It stood at the time of the
conference and this ratlo should not be
wlterad to our prejudice.

“Policy df the Naval Treaty—The
policy of limiting armaments by inter-
rationnl agreement has widespread ap-
proval. There Is na doubt that it has
the support of a preponderant sentiment
in this country, It seemz to be the only
way to avold elther n self-lmposed saeri-
flow of securlty by Independent Hmitn-
tion or w compaetitfon Involving most
varteful expenditures and provoeative
of war, If you wish peace you must
pursus the pathe of peace. Reasonable
precaution in a pradent preparation for
contingencies lx one thing; a bellfeose
disposition and threatening gestures and
preparation are quite differant,

To n peaces loving demoeracy what
could bes more agreeable than reason-

| ble securlty under an agreament which

halte n wasteful competitlon In arma-

ment?
Polnta to INeal Question.

“The question peally comes, not to
the advisabllity af such an agreement
In the pbstract, but to tha fadrness of a4
particular agreement, One  indication
that the present naval treaty s falr to
ull mny perhaps be found in the foet
that in emach of the three countries—
the United States, CGreat Britain and
Japan—there were loud complaints that
the treaty was to the advantage of the
others.

“Ar ull dould not be right, it may be

of the | MJucent to the coast of the United | proper to assume that what the naval

nuthorities of these eountries in siten-
danee at the conference approved, was
relatively falr. The definitions with ye-
spoct to standarvds of measuromont and
displacement nre the same for. all
Powers, No unfalr advantage |s glven
to any one.

“Thers was general agréement that
capital ship tonnage should be used ns
the measurement of strength of the re-
wpective navies, OFf coarse, there would
be differences of view as to and® matter
af this-sort, but thls was the opinlon of
our experts und of others. With this
e 0 busis for the agreomeont, we tonk
the existing strength of the different
navies o8 they wers,

“What could be falrer than that? If
ona Power could better fts poaition, so
could another, and the ruce would In-
evitably contlnue., We insieted, and this
wans entirely reasonable, that vessels
under construction should be counted
simply to the extént of the work dona
nt the date of the conference.”

DBaltimore Man Leaves S200,000
for Home for Presfdents,
HatTrmonm, Dec, 20, —Provislan for the
erectioh of a summer White House for
the nwe of the Trestdent of the United
Stutes s made In the will of J. Wilson
Leakin, lnwyer. The will was probated
heri tosday.
* Por the purchase of tand and the
erection of the bullding $200,000 I8 lott
to tha United Buites of America, The
site s to be within automobiling dif-
tance of Washington, If the legaey i
not aecepted by Congress within elgh-
teen months after Mr, Loakin's death,
the $200,000 s te become part of the
residue of m\uhu.

(]

[ terfera with nt;?unts provision by the |old regrets, old scores, failures
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Two Birthdays
Every man, according to
Charles Lamb, has two birth-
days—the one, his own natal
day—the other, the First of

January, when -with the birth
iof" the New Year we wipe out

and worries and make a b}'and
new start. The January rejuve-

for the individual. Every sign
pointing towards 1923 is a good
sign—for a prosperous year.
Knickerbocker has celebrated two
| birthdays — its business birthday
| and the birth of the New Year in
New York for nearly half a century
serving thousands of old and new
Knickerbocker families. The Com-
pany's New Year Resolution for
1923 is: Day by Day, in every way,
to serve better and better.

Knickerbocker

ICE

Company
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INTERESTING EXHIBITION
AT THE

' ANDERSON
GALLERIES

[OPEN SUNDAY,MONDAY 1-5P.M.)

CHINESE -
 PORCELAINS
JADES, RUGS

IMPORTANT CARVINGS
IN JADE, AMETHYST, CRYSTAL
IVORY, LAPIS LAZULL, SNUFF
BOTTLES, INCLUDING SOME
RARE SPECIMENS, VASES, TEA-
B . STATUETTES., ORNA.
MENTS, SPECIMENS OF THE
TANG AND MING PERIODS,
COLORFUL RUGS

€ To be sold Thursday, Friday, .
Saturday afternoons, January ©
& 4,5, 6, at 2:30

=N 5z 5t 52

NOW ON EXHIBITION IN

SILO’S
Fifth Ave.
Art Galleries

40 E. 45th St.
S. W. COR.
Vanderbilt Ave.
JAMES P, SILO, Auctloneer,
HAS BEEN INSTRUCTED TO SELL

Modern Suites for the Boudoir,
Living and Dining Rooms;
Antique French and Italian
Period Pieces; Early American
Furniture in Maple and Ma-
hogany; Bric-a-brac, Bronzes,
Oriental Rugs and Carpets,
Paintings, Prints, &c

Removed from

The Lincoln Storagn Warehouse,
Also  from Wallingford, €Conn.
And to Close Various Estates.

AUCTION SESSIONS
Wednesday, Thursday,
Friday and Saturday

Jan. 3rd, 4th, 5th and 6th
at 2 P. M. each day

1123~ Coverad chopplatier vegofa-
ble dish of heavy silver plate—%13%

FEw week-end guests
.are so entertaining
that a remembrance from
Ovington's won't make
them even more wel-
come the next time. And

|

the remembrance of such
a remembrance will be
quite as enduring as the
gift itself,

OVINGTON'S

" The Gift Shop of Fifth Avenue™
FIPTH AVENUE AT 39TH ST.

o N e A L YIS A Y e

=i T~

White Doeskin
Women's
Gloves

$3.50

Gathered at
‘ -
(ONERS Wrist
The World's Greatest Leather Stores
404 Fifh Ave., New York, 233 Broadway
Boston—143 Tremont Street
London—80 Regont Street,




