
NATIONAL INTELLltiENCKI!.
-A WORD KOK CANDOR IN POLITICS"

No candid observer of .our current politics oau

br.ve failed to deplore the acrimony which has come
t liinik the discussions of the hour as joined h>
the 1 cited disputants of party. It seems almost

impossible for the champions of dissenting opinions
to ar-uo their points of difference as ijucsttons of

principle, and therefore deserving, as such, to be
considered apait from the motives imputed to their
respective holders. In fact the standard of
iu-t judgment is entirely reversed, and men are

loo much in the habit of first gratuitously imput-
inir wrong motives to their political opponents, and
of then jumping to the facile but, with discerning
minds, the not very eogent conclusion that the
principles they advance must necessarily be un¬it,and or injurious In this way our political dc
bates too often degenerate into a mere wranglo of
unseemly personalities, by which the cause of truth
is as little sub.-crvcd as the proprieties of life are

little respected.
.We have been reminded of these blemishes in

ih« body politic by the following judicious and
timely reli ctions, which we find iu the opening
number of tho "Bound Table," a new week y
journal of politics, literature, and art, just estab¬
lished in the city of New York :

"There was a tiiuo. within the memory of mnifl of us
when lht> cdiiiin the.olitgirum was the iun*t malignant of a I
animosities. It bus long pasred, not to return again and
we e,o now scarcely comprehend how good men could
hate wavlav and ev. n murder each other for entertainingSfflVunJ theJrt- a. to (tod and .he lif* «f the .oul Hut
w., have ttill with ui a form of nuimoaity quite as unrea-
h..i, .ble, and sometimes as penurious in iU entire sweep
of influence. It i« ihe odium ,W«i»r«m-party hatred. It
1,mh itK most repulsive, il not its most baneful exhibition in
<lUr own country and the tact that it remains, and even
increa<e* in virulence, in this crucial BgMty of the nation,
i* diit* ol the darkest and most disheartening facts of the
t tU-e\Vh<>o this tremeudous struggle wan forced upon the
nation wise and patriotic men said, now we will forget
party and personal tmbitiou, aid stand toother as one
man for the, national salety and honor ; all party d.lfrences
and rivalries shall be deferred to the gn at work of saving
from destruction tbe Constitution and the Uniou. Hut at
llrrt we thought we were doing if, aid the only question
was, who should b-> first to do. to sacrifice, and sufl -r, tba
the nation might li\e Blessed days, but all too short.
We had not virtue enough for such high achievement
Knrdlv was the f.rst blood shed in the grand struggle be
lo.e the I'M banners of party were unfurled again.«ud
partisan stiife raged more fiercely than ever before; and
it must be cpuless*d, never were the accusations and
criminations hurled back and forth so wholly false and uu-

Hist, co utterly malignant and cruel, as at this moment.
.. Let us I ut urselves in the p. sition of a disinterested

obseiver.a strangi r landing on eur shores, wholly igno¬
rant Of our political habits, and hearing our street talk and
reading our newspapers wi;h the supposition that we are

uttering ib" truth of each other. What must be his
^tonisLment and horror! He sees tbe nation convulsed
by the most sanguinary civil war of any age.brother at
war with br. ther, and father with son.and nearly a,
fourth part of the c« untry desolated by the tread of
in ghty armies He finds at the same time the people of
tbe, loyal States divided into two hostile parties, so nearly
eouitl that every election is contested with almost fright-
I»l earnestness, and with tbe use of all available means,
honest or otherwise, lor obtaining the ascendancy. If,
this were a men* rivalry of men for office and power, it
would be sad enough n a time of such general distress
and peril. But it is apparently u.uch wors* than that.
The astonished foreigner bears one party stoutly affirming
tbut the other is an organized band ot traitors, actually
desiring the success ol the rebellion, ar.d, because they
Lave not the manliness to tight for it. aiding it all they can
bvtlieir Voles. He hears tbe other party retort that the
supporters of toe Administration are fanatics and hypo-

Afeksr.fc tIn* over brow of slavery at tbt* South b)
tbe Stat**, fiud by cruibitig out freedom ot

speech the press, and the ballot, every where. The
atraneer may well conclude that, if what these two divi-
ni:.ns of tlie American people say of each other and the
Government is but half true, there can be no hope for the
nation ; there is not em ugh integrity left any where to
®ive U ; and it mu»t perioh in its madtoss and guilt, let
this is the spectacle we present to all the wnild; and we
¦cold the world because it will not think us better than we
T.rote-« to be. and wnl neither believe in the g odi.e-s ot
our cmi^e nor our ability to maintain it. But we are bet¬
ter than we seem The world misjudges us. or our own

fault c rtainly, and we shall yet prtve by great and noble
de'eri* t It it we have belied ourselves.

- Partisan alone and slander are mutable, in snrn" de
a ree, under a popular (.tovernmenV We rannot be w Iio.ly
aoiteiie n our -trite for power But need we be so utter¬
ly false m. ternMy unjust, so wholly infamous in < ur par¬
tisanship ' l>*t ns. at !ea-t. make an eflort t< ward can¬
dor and son e degree of mutual courtesy. J^et us, at leaot,
not h»-1 the tiuth alligeiber at defiance in our characteri-
7 itirTs of parlie- and «d men. There may be a temporary
ka.n tiy r.n-in- ur jnst prejudices among the ignorant and
bigoted c auses, by false accusations and abusive epithets
Hut there can te no permanent success in tr.e use of such
weinons. a»id it i« questionable whether even for the time
v. e do not repel more votes than we attract by their use.
Look «t the It.ct* as we all know them to be, in coutra*t
with the alse and .rritatmg language ofoui partisan presces
i heie insy tie a few men in tbe N..rth who desire to ate

this ITi i <n destroyed by the conspiracy led by Jefferson
Davi- We know no one well now. but we suspect some
We cai.not prove the crime against them, and shall be
glad to ree tt.e siisp-ctod showing our doubts of tbein to
i»e «i j««t But there i" no parly of voters in the North
eeekmg ihe destruction of ibe Union, and that, too, t«r
the sake ot si .very. Tbe idea is as monstrous as it ts

tube (Jo the other hai d, there are a few Northern men
who desire the dctiuction of the Union unlesa slaveiy is

4e>trnv«'d '1 bey have f >r years avowed this. But they
ere not a p.rty; they are not even a faction, politically
apeaking : they are not v..ting in n, nor fighting men, but
Kind-hearted dreau.ern and entbiis4a-.ts. There is no poli¬
tical party se-kmg the destruction ol slavery at tbe ex
uenM> ol lb" i t- on. < r renolvixl aeaiunt peice and reunion
unless ulavery is io .f.d out The pe- pie of both parties
are for the Union I'. 1st, la»t, and always, ready to sutler
and d.e for it; and both partien have demonstrated tb<-ir
patriotism al ke by deeds that w ill be immortal w I en party
contests are forgotten.'

THK WAMI'S OF TIIK CONTRABANDS
We find in the Springfield (Muss ) Republican o( Wed

n f in) last lit4 following letter from the Rev. A. M FlMtK
ii rrfereocr to the destitution of the contraband* on the
Mn-si-aippi riser. It is truly, as the R .publican charac-'
ten re* it. "a startli rig statement of tact*

To the J ditor of the Hrpuhlifau.
A simple statement of facta through your columns will

reach i.ot a lew benevolent persons wbo cannot well be
reached by other means.

J here »r«». between Memphis and Natcbec, not le*a than
fitt) thousand black*, itom among whom have been called
nil the itble-tM»di< d iron lor the military service. Thirty-
five thousand of theae, vn those in camps between Ilelo-
na and Natchi z are fumiiM the ahelter of old tents and
mibninlewx of a cheap ration by the Government, but are
>n hi! other fh.ugs in extreme destitution. Their clothing,
>'i perhaps the caoe oi a fourth of this number, is but one
»iii«!e a"f n ami scanty aarnHnt. Many children are wrap-
peil ii jjhl and day 10 tattered blanke'* a* their Hole appa¬
rel lint low of all the** people have had any change of
raiment c.rice, i:i the midsummer or earlier, th*y came
from the ivliatidonrd plantations ol their masters. Multi¬
tude* o| theid liavr no b>d« or bedding.the clayey earth
the resting placed women and babe* through the** stormywiDter mouth*. 1 hey live of neceatity in eitreme filtbi-l
Ore* anil are a 111 ir ted with all fatal disettes. Medical at¬
tendance and su^pliea are very inadequate. They cannot
dtiiing thia winter b* lispo«ed to labor ami self support,
and compen*a{e<l lafcoi cannot he pr.^eured for them in the
campa. I he> cannot, in their present condition, survive
the winter It i* my conviction that, unrelieved, the half
of tbein will |>eriKh before the spriug. l,a»t winter, dur
»ng the month* ol February, March,and April, i buried at
Memphis alone, out ol no average ol about four thousand,
twelve hundred of tfce»..- people, or frofli twelve to twenty
a diy O0« day we buried thirty five. Those who have
been gathered into mtup thia i>uuiuier are quite ax deati-
tute a» ihose who were on our hand* laat winter.

J hi s<* pe< pie have C"aje in, not aa a result of the eman¬

cipation proclamation, bat M m matter of n< ceaaity, from
desolated plantations. J hey had the choice between com-
lug t»i.| aiaying behind to starve They came, many «,f
tti'io, to periitn of nakedut** Common bumamty and
our national hiioor demand that thrae women and children
»m* sav»<1 alive. AU forma of women's arid childr»n*
e.liitiiuig nre netd'd.blankets arid bedding.and funds
Which <n he luriH-d into clothing and material.
A committee <i, whose treasurer is Mr Alpheua

Haii j. * moving »fficiently in the work. Contributions
ftoui Vv estern Mnssachuseita can flow Ibrough tlii« chan-
i ei and reach without delay those who are perishing in
cj.x . A Committee ha* been raised in Hprtngfi-dd which
will doublleas take the mater in hand and move it vigor¬
ously. Yours, truly, IB behalf if Uod's pooreat,

A. 8. Fiskp,
(,'lapl. in 4th Minnesota Volunteers.

prtngMd, Urcrrnbir 14.
^

T H K X A V Y

LLPOKl OF UK 8EUKE1AKY WLLLES

W«> make room to-day fur a largo portion of the able
and highly interesting Annual Keport of the Secretary of
the Navy, which wai communicated to Congress at the

opening of its present *eeson This Keport will attract
notice eapecially for the record which it mikes of the ei-

teusive and arduous labors of the gallant officers and men

who are now ei gaged in that branch of the public service,
as well as for th* gigantic strength and proportions our

navy has attained since the commencement of the rebel¬
lion, all attesting the energy and ability with which this

important Department of 4he Government has been con¬

ducted. We regret that we are under the neces ity of
omitting any pirt of the leport, to winch, however, we

propose to recur at a future day if opportunity should
otter.

THK HLfH'KAUh.

'J h*» naval operation* of Ibo year have been varied and
more arduous as well as far uiore extensive tliHii ever be
fore under the (Jovemow lit A I lockade commencing at
Alexandria. in Virginia, mid terminating Hi tlie Kin Grande,
has been effective ly maintained 'J he extent of this block¬
ade, according to an accurate table of niearn;ement care¬

fully prepared at tbe Coiit Survey Office, coyer# a dis-
tance i.,f three thousand five hundred ami forty-nine statute
miles, with one hundred tmd eighty-nine harbor or river
opening* or indentation*, and much of the coast presents
a double shore to be guarded. In bdd lion to lie coast
blockade, a naval force ol mure than one hundred vessels
has been employed in patrolling th« livers, cutting «ifl re¬

bel supplies, and c operating w ith the armies in t e sup¬
pression ol' the rebellmo. The distance thus* traversed
and patrolled by the gunboats on the Mississippi and it*
tributaries is miles, and the sound-*, b.iyuii*, rivers,
aod inlet* of the States upon the Atlantic and the Gulf,
covering an extent of about two thousand miles, have also
bren penetrated and watered with unceasing vigilance.
The blockade is bejomi ig more iffVctive and complete

Progress has been made in repelling the rebels from the
coast, and circumscribing their limits. Tbe Mississippi
and its tributaries have, after a protracte I, persistent, and
sevt re struggle, in which the whi le energies and eil' rts
of the insurgents were engaged to obstruct atjd prevent
our success, been re-opened to navigation i»ud commerce.
As the rebels have never possessed an open port for either
belligereut operations or commercial purposes, ror a naval
or commerc al matine, iheir maritime trade and proceed¬
ings have been chiefly derived from foreign adventurers
and foreign capital. If, iu the early period of the war,
the unscrupulous and unprincipled traders who, in viola¬
tion of law and public morality, embarked in illicit schomes
to violate the blockade, arid furnish the rebels with sup¬
plies were successful, the general re.*ults of the year, now

nenr its close, have beeu to tkeui moat disastrous. The
vigilance of our naval forces ami the stringency of the
blockade have operated with gieat seventy on those who
have risen in arms against their country, and have caused
heavy losses to those who have abetted, or have been in
sympathy with the rebellion.

I do m>t propose in this report to enter upon the details
of our na^al operations since my last annual comuiiinica
lion, but shall append tbe official reports of the officers
themselves, which best narrate their respective labors and
achievements. No nobler encomium can be awarded them
than the plain statement of their deeds, and no summary
can do justice to their unassuming communications The
cruising grounds of the several blockading tqHadrons re¬
main unchanged since my last report

NORTH ATI/ANTIC SQUADRON.
Acting liear Admiral Lee continues in command of the

North Atlantic Squnlron, faithfully and ably ( iscbarging
his duties in a position of great responsibility, and, in some

respects, of great emhariaasment Seconded and sustain¬
ed as he has been by rfficera of zeal and efficiency, the
rivers of Virginia and the sounds of North Carolina have
been penetrated, watched, and guarded, a-i web as the en¬
tire coast, so that all intercourse with the rebel* has been
cut off with the single exception of the port of Wilming¬
ton, to close which has been difficult fr. m its two inlets,
thirty miles apart, flanked by extens'.vo batteries. Some
of the fastest steinu rs from the Clyde and other quarters
of light draught, have, under cover of darkness, succeeded
in eluding capture, but roost of even that description of
vessel* have fa len into our hand or been driven on shore.
With these exceptional case*, all foreign and coastwise
commerce with the rebels lias ceased in that quarter. At
Washington, New hern. and elsewhere on the inner waters
of North Carolina, and also on the >ansemond, York, and
other rivers of Virginia,our naval officers have been sleep¬
less sentinels, and they have exhibited examples of heroic
bravery and dariuit in repelling the rebels and protecting
and sui coring the army when in difficulty, which reflect
honor on themselves and the service

SOUTH ATLANTIC SQUADKON.
The South Atlantic fqusdion has continued to enforce

the blockade with vigilance and »It is not known
that any veosils now elude th* vigilance of the fl-et or

effect communication with tbe rebels on thateo.st. So
long as the blockading force remuined of Charleston, in¬
stead of getting within tbe bar, the illicit trade at tbtt
point was prosecuted With suite success, nrtd no vigilance
i«r activity culd wholly prevent it. With a view of mter-
iictirg all traffic, and, if possible, of capturing (,'hsrleston
itself, tbe original seat of insurrection and o| disunion,
preparations were made by this Department, commencing
more than a jesrugo, for the occupation of the harbor and
the reduction of tbe defences. The completion of the
ironclad vessels was urged forward with all the energy
the Department cool I infuse into tbe contractors and such
other »-fficient vessels aa could be made available were
ordered to the squadron to add to its power ai d efficiency,
lielajs and difficult.es intervened, and if was not until Ihe
7ib of April that a demons! rto ion was made. On the
af ernoon of that day liear Admiral I>nPont, in the New
Ironsides, accouipai ied by se\en turreted vessels of Jhe
Monitor class and tbe guubont Keokuk, proceeded up the
harbor and made a vigorous as»ault upon Fort Sumter.
Fioiii some difficulty or defect the Admiral's »liip was
unable to get into action, but the others proceeded onward
to the attack, and sustained n terrific concentrated fire
from numerous bitteries.
Owing lo the submerged list ructions, the character of

winch was not understood, it was not dei me«l advisable to
attempt a pssssge up to the nty, and. af!«*r a contest of

I less than two hours, the s gnal was given to withdraw the
rieel. But ci niparatively slight injury was su-tainc I by
th" turreted re*>*e|s, and only one life was lost in thi« ro-
markable con*e»i No snip* rvrr before sustained such a

conceiitiated fire, and tbe podgring qualities of this clasa
of ves els were fully proved it intended to have re

rittwed the attack on the following day. i»ut this intention
was subsequently abandoned, arid the vesaels were with
drawn from the harbor, under an apprehension that they
could riot withstand the storrns of the season and tbe fire
i-fihe rebel batteries But. importint considerations ren¬
dered it uroner thst the force should remain inside the
bar, nmi outer* were Mi nt to lit-at- Admiral Dui'oiit to
tl at t-fl -ct.
Tbe report of the superintending engineer as to the in¬

juries which the turretcd vessel* had sustained was aatisfac-
tory. and confirmed the Government in it* determination
to ?.tT ctunliy and completely the pmt, »o a« to pre
vent lk>«* SSgresa or egress of a single vessel, and also to
promote operation* nt&.nst the defence* in (lie harbor.

Rear Admiral DiiPont haying expressed a willingnesa to
relinquish the position which h" hud occupied foreighteen
Mentha, Hear Admiral Andrew ]!. Pnote wm detailed to
relieve biut. That brave and dia'inguiahed officer pre
pared with gre*t alicrity and promptitude for the duty,
but, when Oil bin way to J)).*'command, wan seized with
fatai tllrM*-*" and died in New York, ijis as-ociate and se¬

cond in command, Kear Admiral John A. J»anln»e,"), pro¬
ceeded immediately Port Kojal, arid, on tlieCth tl*y oi

July, aeaunied command of th«» squadron. A combined
operation <#l naral and army foicea, tij«« Jatter under Gen
Gillmnre, was instituted for the occupation and p.ua^asion
of Morris Iidan4, on the ai'Mtb "id" of the entrance to
Charleston harbor After a l< og a.id iy»yrre stniggle, the
army operating upon land, with the i fficient v.n operation
of the monitor* and the Ironsides, Morria Island, with all
it* batterien, wan captured. Sumter wa« soon made a

pile of rums by the fierce artillery of our forces, although
the rebe,* contrived to continue a small hut powerle-s force
there under tbe protection of atirn uoding batteries In
the »|ow operations of tli« protracted ai>ge of over five
months, f.s well as in the demonstration of the 7th of April,
both v.bo restating and attaching powers of tbe monitors has
been illustrated and proven
Kmc« the fleet under Admiral Dahlgren ha* remained

inside the bar, and «*e h*\e had possession of Morris
Island, the commerce of O.arlesfon has ceased. Not a
single blockade runner ha- succeeded n rea/ hmjf the eityfor months, and thetrrftic which had been to noine client,
and with large profits, previoqtdy carried <n, is extiu-
guished A* a (iinmeicial mart Charleston has no ex¬
istence; her wealth, witn io r trade, baa departed In a
military or strategic view the place is of little conse¬
quence ; and whether the rebels are able by great atcrifioc
and exhaustion to hold out a few wei ks more or lea» is of
no importance.

'I'he most marked and extraordinary eoiifl ct within tlie
limit a of this squadron, . r indeed ill the servjee during the
jear, and in aoine rt spect* one of the most a gniftcant mim]
in*t uctivr naval battle* of the \v r, took place on the IT1I1
of Julie, iu Warsaw Hound, between the YVeehnwken, a
vessel of the monitor claat, and the fmmidible armored
ateamer Atlanta. Like tbe contest in Hampton Jtoada,in March, 1^(12, when the Monitor and Merriimic were en¬
gaged, tha battle wm between armored veaarla, and of
giVat f. i. |'ar11y in sir *, hut the result was vastly mitre
apee<iy and decisive The Atlanta was a p wctfiil ateam¬
er, and had bent iron plated by the rebel*, arid prepatedfor war pflrposta at immense expense. In the en fidence
of certain victnr^ < ver to-r c< mparativi ly diminutive an¬
tagonist*, tbe We "hawk n and Nahnnt, ahe wa- *<cm

pained by hoa's loaifed wi b ua) parties fat wltnesa her
tr.uin ph., but the brave officera au l men ol our turret* <4

veiitii knew their power and aoilght the encounter Thii
battle wtii to t««t not only »be ve*»Mj« but thr new fifteen*
iuob ordnance, tLeu for He titot time brought into naval
waitaie, and concerning which there had been, us well aa

with iniiprcl to the re»*dU themselves, aorne variety
<<IMIIH<U. The conflict was ao brief aud decisive that only
one of the two uiouitor vessels, though not wi'lely separat¬
ed, and each eager tor the fight, was able to participate in
the engagement. The Nabaut, having no pilot, followed
in the wake of tLe Weebawken, but before ahe could get
into acticu the cou'eat waa over. Such waa the brevity
of the fight that the Weehawken, in about fif.eeu minute*,
Hid witli ouly five shots from her heavy guns, overpower¬
ed and captured her formidable antagonist before the Na-
hant, which was hastening to the work, could diacharg-
a single shot at the Atlanta. Thia remarkable reault wnn

an additioual testimony iu favor of the monitor class of
vexaels for harbor defence and coaat service against any na¬

val vessels that have been or are likely to be ooiistruc'ed to
viait our shores. It appears also to have extinguished
whatever lingering hopes the rebela may have bad of with¬
standing our naval power by naval ineana.

EANTKHN GULF SQUADHON.
Acting Hoar-Admiral Ilailey has continued in eflininftnd

of the Eastern Uulf H<|uadrou, closely blockading tlie Flo¬
rida peninsula Ironi Cape Canaveral, on the east., to l'en
sacola, on the west There having been no important
military movements within these limits, a close Match of
the coast and ol' the adjacent waters has been maintained
by the navy, resulting m the capture of many prizes, and
the almost entire annihilation ol all illicit traffic Some
important boat expeditions for cutting out vessels and de¬
stroying rebel salt works have been projected and exeru
tod with success. Lying adjacent to Cuba, and not far
distant Irotn Nassau, the coast of Florida presented many
available points for eluding the blockade, chiefly by tmitll
vessels, which were capable of penetrating the shallow
baibois and inlets which iudeQt its shores. But the trade
has not been carried on with impunity.more than one
hundred craft of various descriptions have been captured
nr destroyed by the squadron during the current'year.

WKSTERN tiUI.H SQUADHON.
The dutiea ,i»f the Western Gulf squadron have been

diversified and exacting. For a cons derable part of the
>ear Rear Admiral tarrag.it lelt himself compelled to em-
ploy many of hi* most. rtic-ient vessels in active river «er-

r\rM,p:rat"),vw't,i ^the navigation of the Mississippi, Hnd expelling hostile
forcei from its bank*. Impressed with the great import¬
ance of this woik, and aware of the determination of the
Government to promptly and firmly re-establish the na¬

tional authority in that Muarter, ao that the ocean outlet

,
Centrai "f th« Uuio» "hould be ..re-

itr.cted and secure, Rear Admiral Farragiit committed
the subject of the ooast blockade to others of his com¬
mand, and devoted his unremitting personal attention to
the e^rgeuc and vigorous pro-ecu-ion of the conquest of

j
rebe1'. to overcoming and reducing their batteries

and to removing every ob-Ucle with which they sought to
oppose the navigation of the river, or to resist the authori¬
ty of the Union, goon after the capture of New Or-
eans, ,n the spring of 18<J2, and as the natural result of
that event, the naval forces formed a junction ; and, could
the army at that time have furnished an ad. uuate co¬

operating land force, the reduction of Vieksbnrg might
ave bet-n accomplished, and the occupation Mid naviga-

1 th;yiver easily s-cured. But the omission to do
lh° 8 opportunity to immensely strengthen

V.cksburg and also to fortify Port Hudson and O-and
Gulf i addition. What, therefore, might have been ac
c .iiiph.hed with comparatively l.ttle effort in the summer

Ish/r 'Wu °f «»d almost incredible
labor and difhculty in 1863. it was indispensable that

Prter,,ofa,th:UMhOUld be with Admiral

bmh of ih Mim"""PP' squadron, and General Grant,

AHmirll £ w^re against Viekhburg. Rear
Admiral tarrsgut, therefore, moved up in strong force
from U.iton Rouge iu March, intending to pass the bat¬
teries at Port Hudson, but only his own flagship, the
Haitford, and the Albatross were successful. With these

^ app.-cbi0* V.cksburg, and in c mmuni-
Citi .g with Hear Admiral Porter acros, th* jeninsu'a
I his gallant act of Rear Admiral Farragut being effected

atd P,»/t HidCt,IUnia?d °f lhe.1riv,»r ^tween Vicksburg
Of ItV? was enabled to establish a blockade
j £ Vr u ,U" '"tercept the supplies from Teias

be onTf I ihi 7 S 'ra,ip< ?'e this to
be one of the ,m at serious and fatal blows inflicted on

duri[l« ,L(; }*%. u,Jd from the effects of it tloy have

¦reC/|T<,H \r r1'* *ccomPr>'be<l. the Admiral I* ft h «

flagship the Hartford, and returning below by way of the

Atijiafalaja, be resumed operations for a final assault on

.Tt Hudson Jo meet the requirements of the occasion
a force was kept always reaiy to co-operate with the

S m'i' Li* nOTe71!8: *"1 on fbe ^tb* "*vy «<.»»-
tu.uoua shelling of the place (rom mortar b .ate. vessels
and a naval battery on shore, manned by seamen «

13 iSS'Sil"9C°DdU,« tbe nn"y¦ Nearly three thousand
ld-inch abella were thrown into the work* by the mortar
vessel., and the naval battery of four 9,ncb g.mstus^a.
a breaching battery, performed g iod service. In come-

;|uence of the capture of Vicksburg, on the 1th of July
reduction of J <>rt Hudson b-came inevitable, and the

H nk k / hUrrtM,d,?r,,d. «>" tbeUth of July, to General

This' »h°'ft>r)"T h"'1 ^ place.
J his was the last stronghold of re^tance to the Na-

t.-mal authority oo the hanks of the Mississippi.
f,,r ,,,Wmi

il l..
Admiral Farragut turned over to Rear

Admiral Porter the entire control of Ihe neaterri waters
above Nfw Orleans, and departed bun-elf for that city
Deeming that l is long service and useful labors ..f eigh¬
teen months entitled this gallant o«cer to special considl
ration, the Depaitment tendered him a resp.te. which he
acceo ed. and Comm. dore H. H. Bell, the next office in

.Ani» *H* apP""lt,>:1 l" Commaod the squadron in his ah-

The blockade of the Gulf has been, in the main.sfficjsnt
nnd successful, although r^veises at OalveHt-m and Mabine
lass occurred, and, lor a time, reckless adventurers and
foreign capitalists, to m me extent, succeeded, by pervert
ing n -utral privilege, and fraudulently abusing neutral

the r. h", il. "u ' ' 1,1 cl4rr>i"K O" illicit trade with
the r. hels through llatamorns. The Rio Grande, being
the boundary between the Unit-d SUten and Mexico ,t
open to the navigation of b dh countries, and culd not

i mnlf.r,! f 2 d- W'th " kn0»Mt» "f this lacr]
h multitude < f schemes were projected, and, undor the dis-

'*1 neut.a trade, Mafamoras sudlen'y became a

h,7 |C"T'"r? mart f«r the rebels and the.r f.ieods.
But the shrewd } devi.ed schemes were s.kh, interrupted
w ith di-astroua consequences to most of Ihoae *bo partiri
pate.l in them and the occupation of the Rio Grande and
Mrownsv.il.. has put a final termination to the |,telv ex-

tenme commerce .| Matarnora., which is becoming as in-
sig.obcant as it was before the rebellion.

minpinmpi'i sqiMDRnw,
The Mississippi squadron has been actively engaged in

su.-c. ssfill effort- to oveicome the rebels and reitor^ th.<
national ascendency m th- great central valley of the Union

Hear Admiral J'orter, wb^e aetivily, energy and

m.?, /'TV r.'"/?9 ","in, n"y fitted him for that Com-
inand, has exhibited extraoidinary vigor ja various naval
expeditions on the Mississippi and its tributaries, and in
z-»l..us c<-operation w.tb the army in most of its iuipor-
taut operations.

1

j The capture of Arkansas post, on the White river, in
January the deatrucfion of the batteries at Grand Gulf in
May, and in co ,p, ration with the army the reduction of
icksburg, which finally surrendered on the 4th of July

are tl* most prominent of the remarkable achievements of
t ii* squadron, some of which are marked by incidents of

fn',u*""c d*ri,,K I" the appendix to this re-

port will be found correct records of the extraordinary ad-
ventures attending the efforts to get control of the Ya/ ...

b/ sweeping from its channel the network of torpedoes,
exph.aue maxims, and contrivai c.«s for submarine wir-
fare near i!s roi tfuni.ee »:lh the Mississippi. Th
efforts were followed by the ..Orel w.J singular " Va
t..o Pass t xpedition 'and the exp^ditioa of"»te*is
Hyoy and lJeer Cro. k "

On the right ba. k c./ the M.-.i,.ippi scenes of inlerest

"".l"1-'1 I...... .4."-. ....I bunUnrn on
tho nvers of Aikari. as and n. rthern LouisiMi*. Th?
Cuu»m» and and the Tenneasee ha\e been actively pa
trolled by our volant ,nd skilful naval officers, and the
exct.ng chase of Moigan Oy oMr s>«;..ers the Ohio,
otr. a distance of five bunded m.Jes,' intercepto.g h,m
an. Jus band whe^ attempting to escape, naturally at-
fa.M the attentionipf f^e cwn.^ry. JJ.lt the great and
impoifant eaploit# .l u,. »qUadron wef« in the vjcunily of
Vltksbu.g, where the uia.n str. iigih of i)ie naval as well
a. ,.f the military forces were centred. The magnitude of
the defences of this place, which were intended to repu'a-
anj lorce naval or military, or both combined, which could
be ''ro.jght against them, made the siege formidable, and
se# loed i.»r * ti^e to defy all htteiiipts at their reduction.
Iri overflowing them, na y neceeaarily performed a

conspicuous and esaciitiil part For forty tj^o days, with¬
out intermission, the mortar boats were throwing shells
into all parU of the city, and eten into the works beyond
it. H'tay gyns, mounted on scowa, commanded the im¬
portant water batteries, and for fourteen day. maintained
an incessant fire upon theui 'j'birteej, »,euvy guns were
lam ed fiom the vessels, and officers an.1 moo (wher.« they
could be spared) were sent to man th*,,i j he gunboats
below tM city, in co operali.-n with the army, were cn-

tinua.ly engaged in .belling tbe place. During the siege
sixteen thousand sbe.'U were thrown fro,. the mortars,
gunboats, and oavnl batteries upon the city and its de¬
fences before they capitulated.

I he creation *nd organisation of this large squadron,
which has done su«h elective servioeon the Upper Mi*
sisoippi and its tributaries, extend,.g over a ij.stance of
more than three thousand miles, may be Justly considered
among the most wonderful events of the times It is but
little oter two years since we had not a naval vessel or.

n these Water*. Wh.re w, 0i,w

mJ /n rlT m with orowa amount
i>H in the aggregate about men Kentucky

moo!'tITt ;Arktn,7' ,hH "PP«,r portion® of Missis

^ at - Ji nhT""^' ar,d Llh* portions of those

I.e..,, re7 1 H ^ "" T °b ° °n th" nor,h- ,1HV.,
r. heved and liberated through the instrumentality of

the gunboats, acting by thernselvea, or in earnest andU

I dial co-operation with trie arulea Hear Admiral Porter
ba.e well auatamrd the rermwu which the gallant and la-
uiMiitfd Foote ho nobly earned, mid hit* carried forward to
aucceanful renulU a latter and tn le powerful force than
waa ever at the diapueil <>t that heroic officer. lu creat
hik mid organizing tbia tquadroo, and arming aud uiamuiiK
the vr*88f Is, it uiuat not he forgotten that the tervice la¬
bored uuder many aud great diatdvaultigea, for the Go¬
vernment had iio Davy yard or establishment of ita own on

which the Department c uld depnd. In the abaeoce of
any governmental ytirda, at>o|ja, atorebouaea, and other ue-

ce«i)iry f'acilitien and aida for a naval e«tabli«buient, and
alao of mechauioa and workmen, it became neceaaary to
collect and aend out aud receive au|»pliea from aoiue cen¬
tral and secure position. Tbia work haa been performed
chirtly at Cairo, under th-> superintendence aud uianage-
meut of otticera who havedevoted themselves to their leas
conspicuous but not lean indispensable work with aa ae-

aiduity and labor not surpassed even by their more active
a<iaociatea who were lacing the enemy.

POTOMAC FLOTILLA.

Allured by high prices and tin prospect of gain, merce¬

nary adventure. a* well as rebels and rebel sympathizers
have continued to carry on to Home extent illicit and con¬

traband traflic between Maryland and Virginia, rendering
it necessary to maintain a considerable force on the Po¬
tomac. The flotilla, und^r command of Commodore Har-
wond, has kept a close watch and guard to intercept and
prevent, as farts possible, communication with the rebels,
and many cautures have been made; but the puniehmant
inflicted on those who attempt to deal with traitors and
furnish them supplies has been so light, that these petty
contrabandists, as well as the more opeu blockade-runners,
have carried ou their employment with some degree of im¬
purity. In one or two instances armed bodies of men have
appeared on the Virginia shore, as if with the intention of
molesting navigation, but they have abruptly fled on the
approach of a gunboat To guard against possible contin¬
gencies at th* time of the invasion of &lar>laud and Penn¬
sylvania, which terminated iu the battle of Gettysburg,
vessels were stationed at what were d<*euieif available
points along the upper waters of the Chesapeake toco-ope¬
rate with the military authorities. A gunboat wa sent up
the Susquehanna to Havre de Grace, another up the Gun¬
powder, a third up the Jiickwater, while one was i lso
posted at Annapolis, and another at Wilmington.

THE NA\ AI, KORCK.
I have mentioned in former reports that (he naval force

at the commencement of this Administration consisted of
seventy-six vessels, aod of th^se only forty-two were in
c >uiuii(i»ion. J he additions which have since been made
have elevated the country into u fir^t-clasH nitval Power
In the following table an exhibit is presented ol thu actual
number and description of our naval vessels at the date of
my last report, mid at the preseut tiin>!:

Comparative Exhibit of the. N.iry, December, 1S(52 and 18t>3

No of No. of |vessels i/uns Con'ge
Nhvv hi tlie dateof inesent report.588 4,443 4(57,9i7
Navy m I lie dale of last r«»| ort 4'J7 340,03<>
Increase, exclusive of thoge lot*.... It>i 1,175 il/7,911

I esse/s of the Nary Lust since December,
No. of No. of

/n what manner lost. vessels kuiis Tou'ge
('aplnred
Destroyed to prevent lulling into

the hatidsof re' els...........
Sunk iu battle or by torpedoed.,
Shipwreck, tire, and c< Mission ..

T" -i' lftli 15,985

I assets Placed under Construction since December, 1862.

,
i-

Description. o » o ®
' 25®

Sf

Doublfe end iron steamers.... l.ttMl tons each 7 84 7,'JIO
S ng!e turre! iron-eld is 614 tona e«ch 20 4012,280
I) ub'e turret i on clads tons each 4 1ft 12,5*20
Clipper screw sloops y.iitMt tons rack 1^ ^(J 2f> 400
Screw sloops, spur deck i>,200 tons each 8 lfitl 17.1.00
Screw sloops ot great speed..V'Od U)iis each 5 40 Ift,POO
Serew iloops of great speed..:j,0<!0 tons each 2 Hi 6,0iW

| 58 452 98,010

Grand Exhibit of the Nary when the I'etse's under Con-
stniction are Comphtcd.

Ironclad 'teamer*, coast service.....
Ironclad steamers. inland "

Side wheel steamers
? c-cw M'eamert'.
Suiting vessels

Tnful 588 j 4.441 UI7.9S7

No. of No. of
vtssels gn .it*. Tonne

If. 150 62,518
29 152 'JI.78I
MM 1,240 126.517
198 1,578 187,8' >'J
112 1,:I2T! 70,25#

1 here have been added t>> the Navy d ring the pa-t year,
by purchase, some thirty tugs, over fifty steamers for
blockading and supply purposes, and over twenty other
vessels for tenders and storeships. At least twenty of
the steamers were captured in endeavoring violate the
blockade.

NAV 41. OKHOT ON THE Mississippi.

I deem it proper to again allude to the expediency of
es'nblisbing at uo distant day a naval depot, yard, and
foundry at some accessible and suitable point on one of
the rivers in the valley of the Mississippi. The selection
of an appropriate location for this purpose, where vessels
can be constructed and repaired, is a question of national
importance. The United States have at this time one

hundred naval vessels on Mississippi and its tributa¬
ries Iron and coal, as well as wood, with all the mate¬
rials for ships-of-war, are abundant, and may be found con¬

tiguous to eligible situations.
Steamers of iron will endure for jears iu fresh water,

and the naval ves-els which the Government may plac
on those rivers will be preserved Should the projected
water communication connecting the northern taken with
tin' great interior rivers by an enlargid ship canal be car¬

ried into effect, the Mississippi squadron could be made
available for the defence of our northern frontier when cir¬
cumstances required it.

VOLUNTEER OFFICER*.PROMOTIONS, KTO.
The important service rendered by volunteer officers,

and the courage and skill display.)] by them, as also their
adaptation to the profession, commend them to the consi-
derttion of Congress. While it cannot be expected, and
would not be desirable, to incorporate permanently into
the navy, all who hold temporary appointments, theie are

among them some whose ab liti.s and worth should not lie
lost to the service. Tliose who have servnd long and faith¬
fully, and by their conduct, z- a', and ablity merit it,
should be promoted to volunteer lieutenant commanders,
and a limited number i f volunteer officers might be brought
into the line

It would doubtless conduce to the benefit of the service
We.e officers of the line to undergo an examination for
promotion to successive giades after leav.ng the academy
until they attain the rank of commander. Such a regula¬
tion would avoid tjie necessity for retiiiiig boards, and be
an incentive to ejcelUice and a just reward to thi.se who
strive to acquire professional knowledge after graduating
from the academy, and entering on their career of active
duty. Much » rule is established with th* engineer corps
and medical officers, and is productive of beneficial re¬

sults. A like rule should be established with assistant
paymasters, who ought not to be promoted until after the
ordeal of an examination.

PIRATICAL ROVRRH.

7'he recognition of the rebels as belligerents by the prin¬
cipal maritime i'ow.-rs at the commencement of bostilites
gave strength and character to the insurrection, which it
n ver coulif have had but for that, recognition A declara¬
tion of neutrality between the belligerents went abroad
from Governments with which we were it amity, carrying
with it the sembl nice of fairness, bwt whi"h, in its opera
tion. is must unjust towards this Government and country
1'he United States had an extensive commerce which pene¬
trated every sea, ^bile the rebels were without' commerce
or ships. I he I uited States nad a navy and suuadrons
on almost every ocean; the rebels had n<»t a single armed
vessel at home or abroad With a lull knowledge of these
farts, thp principal maritime Powers of Kuh.pe (listened
t > recognise the rebels as belligerents, and to declare that
both the belligerents .hould be treated alike in th.jr ports;
that the public armed vessels of neither should remain
more than twenty four hours in their harbors nor receive
supplies or assistance, except such as m ght be absolutely
necessary to carry them home, and for three months there-
aft-r they should not again receive supplies in any of the
u .rts rtf those Governments. While this pioclaimed neu¬

trality did not affect a single ship of ^'ie robels, for thev
had not one to be affecVd, it sgclij led the naval vessels of
the United States from (he p,.rts of the principal maritime
f owers throughout the world,except under the restrictions
enumerated.
Wheu the Sumter, a vessel stolen from n|jr merchants,

made her escape and went abroad armed, but without a

recognised nationality, to seize and destroy our merchant
men upon the high seas, she found, unlike tbe Algerine
corsairs, refuge and prot etion within the maritime juris¬
diction of the great European powers with whom trie
United States were in friendsh p: and, Anally, a ter being
followed hy our cruiser* into the harbor of Gibraltar, she
was permitted by the authorities to remain not only twenty-
lour hours but itiore than twelve months, and was eventu
ally transferred to an English purehaser, went to an

English port, was refitted and left tbe English shores with
a contraband cargo,arid has since run the blorkad", carry¬
ing suppl es to tbe rebels.

I he Alibama, the Florida, t|ie Georgia are armed
cruisers built iu Kngland, have an English armament on

board, and are manned by crews who are almost exclu¬
sively hurxpean. Hailing sometimes under the Knglish
and sometimes under the rebel Bag, these rovers, without

* port of their own which tb?y cm enter, or io which they
can neud a single prize for adjudication, haw» roamed th»
seas, capturing ami destroying Ihe Commercial ships of a
nation at peace with Great Britain and Pr*oe; l>ut yet,
when these corsair* have n eded repairs or supplied they
uaw> eipetlenoed no difficulty in procuring them, because
it had been deemed expedient to rocoguisf tho reb-ls as

belligerents Not oue of the many vessels captured bv
these rovers ha. ever been judicially coudwuiej a« a legal
capture. Wanton destruction ha. beeu the object and
purpose of the captors, who have burot and destroyed the
property of their merchant victims.

This theory of recognising rebels as belligerents ao aooo
as they lift their artus agaio.t the Government, and thu-
declarmg them eut.iUJ to national privileges on the high
seas and iu the harbors of the world, although without a

port or navy of tbeir own. is the inauguration ot a new
policy in the bistoiy of nations, 1< or a 1 ng succession ot
years it has been an imuortant point in the progress ot
civiliz ttion, and particularly among the anytime Powers
that the police of the seas should be guarded and main¬
tained by the subjectioii of captures to the adjudic&tiru of
tilbunals administering the law of nation«, which receive
from the hands of the captor his priz^ into the custody of
that law to be disposed of by its ruled; but the course
pursued in fostering and giving euc u mi'm ntto thereb *1
robbers who, without a recognised national fl-ig or a p irt
at their command, or any means of bringing their captures
to judgment, are committing their predatory act*, is u
restoration ol that Algerine and Tripolitan system w.iicti
long »INicted tho civilized world, but which, under the
lead of our Government, was exterminated in tbe enly
part of the present century.
Thus far these rovers have escaped capture. While in

the West Indies they were protected whenever tiiey were
enabled to fl,>e into a neutral port. or get within a marine

hague of the shore of a 10 utral Government.a privilege
that was never in any quarter extended *.o the Mediterra¬
nean corsair*. Un'ortunately, most of t be colonial authori¬
ties, and no incorisiilernble po. ti<n of the | opul'tion of tbe
European dependencies, influenced by the professed neu

trality which elevated insurgents, and sought to degrade
the national authority to an equality with them, were in

sympathy with the predatory rovers, and, while lending
them aid and often furnishing them with information, in¬
terposed obstacles and manifested unfriendly feelings to
the lawful operations of the naval forces of the Union.
Compelled, as we have been, to withdraw to a great ex¬

tent our foreign squadron*, in order to establish and en¬
force the Mockade, the commerce of the United States,
.proad abroad upon every sea, has been annoyed and often
plundered and destroyed by these unlicensed rovers With
none of the nobler attributes or gallant and daring quali¬
ties which characterize naval warriors, and partioularly
the American Mailor, these robbers of the sea shun a naval
antagonist. Their prowess exhibits itself in p'undering
peacelul commerce, and their victims have been unarmed
merchantmen. Traversing the seas as they do, wittn ut a
c. lntry of their own to which they can resort, it has been
difficult to trace or meet them ; and thus far they have,
with the shelter and assistance of Governments which re¬

cognise them as belligerents and equals, managed to elude
our cruisers.
Their early operations were in the West Indies, where

we have an extended commerce, and where they had co¬

adjutors among those foreign adventurer* who were en¬
gaged in illicit traffic, and sympathizers in a large portion
of the colonial authoiities. To protect our interests in
that quarter, and especially to guard the treasure sh:ps in
their trarii.it to and from Aspinwall, a flying iquadron was
established in the autumn of 1862, and placed under the
command of Acting Rear Admiral Wilkes. Thi* officer,
by his energy and decision, contributed to break up oue of
the several lines of illio-t traders organized to carry sup¬
plies to the rebels in ships ostensibly bound for Matamo-
ras, but with cargoes having a contingent destination to
Texas. While, however, he displayed efficiency in seiz¬
ing that class of blockado-i miners, and was successful iu
breaking up one of the many cunningly contrived arrange¬
ments, he failed to capture tbe piratical rover*.
The Department, anticipating that the Alabama and

her associates wou d find it necessary to abandon the
neighborbooJ of the Antilles, and aatisfied of the direction
they would then take, ordered the Vanderbilt, a fast
steamer, on independent cruising duty, first iu the West
Indies, and then onward to the South. The orders to
Commander Baldwin, of the Vanderbilt, under date of
January 27, 1803, were : " When you are perfectly eatu-
fi d that the Alabama h<* left the Gulf or the West In¬
dies and gone to some other locality, you will proceed
aioi,g the coast of Brazil to Fernando Noronho a d Rio
de Janeiro, making inquiries at such places as you may
think advisable From Rio continue your course to the
Cape of Good Flope," Ac.

In derogation of these special and explicit orders, Act¬
ing Rear Admiral Wilkes, in falling in with the Vander¬
bilt, transferred hi* flag to that ve-sel, and, attaching her
to Ins squadron, detained her in his possession »o long as
to defeat the object and purpose of the Department. He
did not release her until tbe Kith of June, wh n Comman¬
der Baldwin proceeded to carry out hi* instructions, but
he wa* too late. He arrived at Fernando Noronho on he
4th of July, at Pernambuco on the fllh, and at Kin de Ja¬
neiro on the 14th; thence he proceeded, on the 2d of
August, to St Helena, instead of going direct t > the Cape
of Qoftd Hope. The unfortunate detention of th* Van¬
derbilt wholly defeated the plans of the Department for
the capture of the Alabama, Florida, and Georgia. They,
a* the Department anticipated, arrived in those latitudes
and visited those ports in May; but tbe Vanderbilt, in
stead of being there to receive them, as the Department
intended, was improperly retained in the West Indie* un¬
til after that period.

In addition to the few vess-ls stationed abroad to guafd
< ur national interests, others have from time to time been
dispatched in pursuit of the rovers, all of winch were built
in and have goue abroad from foreign port* to prey upon
our commerce Tbe detail* of-all the measures which
have been adopted by the Department in tbi* view it i* not
necessary here to disclose But wuh mo*t of our naval
vessel* engaged in enforcing the blockade, and without a
clue to guide our independent cruisers on the trackless
ocean, they have thus tar been unable to encounter these
semi-pirat cat vessels, wh;ch alwa>s seek to evade a naval
antagonist. Were the probabilities greater than they are,
however, of encountering them, and were our public naval
vessels permitted to enter the ports of the maritime Pow
ers for fuel and other supplies when iu pursuit, it would
not promote the interests of commerce nor the welfare of
the country to relax the blockade f»r that obj-ct. We
have, however, no excess of seamen, nor even a sufficient
supply for the immediate and imperative duties that are
pressing upon us, and although it would be inexpedient to
make public all the means that are taken and causes that
coi trol the action of theGovernmcnt.it may not be im
proper to s\te that oue of our largest and fistest steamers,
de«t:ned for foreign service, has b;»en detained for months
in consequence of an inadequate supply of seamni to man
her. Oiher vessels are also short of their complement.

ORDNANCK
The present condition of our naval ordnance, as pre¬

sented in tbe report of the chief ad interim of that bureau,
will be read with interest. It exhibits a gratifying ad
Vance in that department of the service since ttie com¬
mencement of the rebellion, and furnishes evidence that
in general efficiency we are in a condition to maintain a

standing at least equal to that of any other Power, Aided
by private enterprise, the necessities of the country, which
were great, have been surmounted, snd, dispensing with
the old artillery to which we for a time were compelled to
resort, our naval vessels have now an armament worthy
of the service. Tbe suggestions embraced in the report
of the Chief of Ordnance are CMiimen led to the cor* dera
tion of Congress, and those winch relate to the magazines
and a gunnery ship are entitled to special regnrd.

PRI/.KS, S
The number of vessels captured l»y the squadrons and

reported to the Department to the 1st of November is
1.045, classified as follows: Schooners, 547; steamers
I7!>; sloops, CO . brigs, !U>; barques, 2(1; ship«, Ifi; yachts'
and small boats, 117 This is exclusive of a large number
destroyed on the Mississippi and Other rivers and on the
coast. A table giving their names, dates of capture, and
other particulars, is appended to this report.
At the close of the war of IH|9 there were .101 vessels

including armed gunboats and tender*, in the navy, and
the entire sumber of captures of armed and unarmed'ves¬
sels made by th *m was '21M. F.ve hundred and seventeen
commissioned privateer» were aftoat during the wor, an I
their captures numbered 1.428.Risking the lota! number
of capture* by public and private vc<se|* | 7|(>
Tbe value of prizes sent to tbe courts for adjudication

since the blockade was established is not les* than thirteen
million dollars. I hi* value of those alresdy condemned,
and of which notice has been received at the Department,
is ftVWMlKl 4(1; the expenses have been $007,407 64
leaving for distribution $:>,8!J7,070 30, a* appears by the
following table;

dross Costs Vett amount
it ni'miiiI of and for

sale* expense < distribution.

8 ston |3 |8A4,3.>3 ll> |Ar),188.44 t&t'i |3:(7l
New York 80 'J.'JffVJflfc 1) '.Wl ,lf. ».n? I ,!M7 7X ».'JI
Philadelphia 57 *1,8 !t 4417t. l4<i,l9ft6(H; I fi7(15tl/<»?

H"yWest 71 1i».V2 :»0 l.Tl.^H W i'.h | n.',:| ?,|
WHshltgton 14 72,"9I.«\I 11,96ft t?1 r, whr
Illmols If t«l,«IW'Jt< r.,!*i:t|0 85K2.V8*

Total$ > KWtWJ HI $6*17407 1.1 $.>><17 <i7u:bi

? 'th« sum nf $39,115.73 sllowwl to rlatasnts bv 4ecrs« of cmn t.

Or e half of the nett. proceeds arising from the sale of
prizes is by law set apart as a fund for the payment of na-
vil pensions. The pension roll on tbe fi b .f November
las:, amounted to f lu'MI i*> and the estimated increase
during^ the remaining eight in .nth* of the fl.cal year is
f .12 570. I be moiety of pris , money dedicated as a pen¬
sion fund, and now accumulating, thotild be made a per¬
manent investment in' registered Government securities
Were such the case, it is b lieved that the annu .1 inter, st
Wonld b- sufficient to meet all lisbilities lor naval pen-
¦ |.ns. At leas! two million five hundred thousand dollars

can now be invested w.tbout interim tig with tbe prompt
payment of pensions. I recommend that the fund now oa
band be made permanent, and tbat hereafter, whenever
tbe amount shall reach one hundred thousand dollar#, si
least ouo-hall shall be invested iu registered Uuveruuieut
securities bearing sit p;r otut. interest

MAKINK COHFS.

Difficulty has bren experienced iu keeping up a full com¬
plement ol marines iu consequence of the high bounties
paid lor army recruits. Many whose tiuie had expired,
though preferring to remam with their old corps, have
been induced by extriordiuary bounties to enter the army.
It has not been the policy of this Department to resort to
the system ol bounties for either the taurine or uav&l ser¬
vice, but circumstances may reuder it uecessary.
Tbe colonel commandant recommends that the corps,

which, when full, consist* of three thousand men, should
be increased to three thousand five hundred. This in¬
crease would not be an undue proportion to the naval in¬
crease ; but a large portion of tbe vessels now In commis¬
sion are of a description tbat do not require a marine
guard. If, therefore, the corps wer? ftfW !bt> present
number would probably be sufficient for present require¬
ments. On a few important occasions a battalion baa been
detailed tor army duty; but the waut of equipment* and
other causes reuder their euiploymnut in a serriee to
wh ch they are not drilled, and to which they do not bejR
long, a question of doubtful expediency. It is1 a questionindt ed whether it would not be better in every rea|»ect to
attach the corps permanently to the navy or the army,and muke it exclusively subject to the control of one or
tbe oiuer Dm.iel.t-H of service, instead of occupying an
equivocal hh iegaras>ot».The discipline uf the eorps Is dieell#*|l, and among tU
o(Beers are some wbo would do credit te auy service It
is earnestly recommended by tfce colonel commandant
that,justice to the eorps rrqnirea that iU chief should k<Hd
cur responding rank wttb other officers who bare iiae oom-
in-nids. I have heretofore respectfully submitted this mb
j»ct to tie con Uratien of Congress.

COAST SITKVEY.
It is due to tbe officers connected with theCoaat Survey

th it the assistance which they have given to our squad¬
rons should be acknowledged The value of the informa¬
tion winch they have furnished our blockading force*
throughout the war cannot be over-estimated. Not only
on the coast, but on the great interior rivers, they have
aided th< service, and promoted i s t fficiency and its in¬
telligent action. Keai Admiral Porter expresses his great
obligation to u small co.iat survey party that accompanied
the Mississippi sqmdron for the rnapi and sketobes which
were used by him and consulted by the army iffioer* in
guiding their operations. They were constantly employed
iu delineating the fao* of the couu ry, gaining topographi¬
cal and hydrngraphical knowledge, compiling map*, and
sk-tobing, when the maps were found to be erroneoua.
The squadron would have b^en sometimes embarrassed
without them War cannot be successfully carried on
without good msp'i. and the general or admiral who has
the best charts will have an .advantage which will go far
to insure success.

EXPENSES AND ESTIMATE*.
The appropriations made for the fiscal year

ending June 30. 1863, were - - -$71,587,052 09
Expenses uf the Dep«rtinent during same
time....... 63,211,105 27

Leaving an unexpended balance of - $8,375,946 82

'I his amount will, however, be ubsorbed in the comple¬
tion and armament of vessels under contract and the pay¬
ment of other liabilities incurred ptior to the close of tbe
fiscal year.
The expenditures havo embraced, besides the ordinary

disbursements of the naval establishment, tbe construction,
in whole or in part, arid the repair, of seventy one iron¬
clad vessels on the Atlantic and Western waters, the pur¬
chasing, repairs, and alterations of three hundred and
sixty vessels, as well a* the charter money for the ordi¬
nary service and for the search after piratical vessel* on
the coast.
The estimates submitted for the fiscal year ending June

30, 1865, are as follows:

Pay of thenavy $19,423,241 00
Construction and repair of steam ma

rhinery 39,362.000 00
Construction and repair of vessels - - 32,575,000 00
Construction of armor-plated sea steamers 19,606,000 00
Ordnance anl magsr nea - . . 8,603 946 00
Ku I, hemp, and equipment of vessels . 7 540 000 00
Provisions and clothing .... 6,915,605 00
Contingent and miscellaneous - - 3 869,850 00
Navy yards and superintendents . - 2,558.448 00
Matiuecorps 1,445.321 85
Surgeons' necessaries and hospitals 358,500 00
Tables of navigation, nautical instruments,
and Naval Academy .... 1166,873 55

$142,618,785 40

These estimates are largs, but they are made upon a
war basis, and the present extraordinary c«-st of mateiiai
and labor renders a corresponding increase of estimate*
necessary. On the sssnmption that the war will continue. '

and no other rule i* a safe one.large additions are to be
made to our naval force, and the hard service to which all
our squadrons are subjected makes tbe repair and refit¬
ment expensive.
A considerable portion of tbi* expenditure will be an in¬

vestment lor Value received, and the ve**els and property
will remain on baud when the rebellion shall be suppressed .

TIm efficient naval vessel* will continue to constitute tbe
armed naval power that wiil be used to vindicate and
defenl our national right* or may be considered an eco¬
nomical investment to insure peace. Such vessel* a* may
not be adapted to naval ocean service can be sold to the
merchant marine, from which many of them were pro¬cured. Whatever sums may be expended for dock*, yards,
buildings, machinery, Ac. will be permanent investment*
t >r the country.

SUMMARY.
The Secretary reviews at length the improvemeut* in -

naval vessel* and the revolution occasioned by iron armor.
He pronounces the monitor cla»s of aimored ship* as com¬
petent to perform not only all that thould be expected of
them for harbor defence, but, when *.f enlarged capacity,to supersede ship* of higher pretensions. To maintain
our rightful maritime position, however, he suggest* tur-
reted vessels of larger sixe than any yet completed, carry¬
ing heavier guns, and adspted fur long cruises by their
.ii4, speed, and qualities of endurance. In order to have
at our command a navy which shall fulfil these uriex-tri¬
pled and exicting conditions of efficiency, a commensu¬
rate public establishment or navy yard on a large scale i*
considered indispensable, and the attention of Congress i*
invited to the subject as one of vital importance and true
economy. The arguments to this end are presented with
great (nln< ss by the Secretary, and the impossibility of
meeting the exigency by a reliance on private enterpriseis pointed out.
The necessity of educating naval enuineers for our navy

is briefly but pointedly deinonatra'ed, and a course of
study to be pur-tied is recommended. A plan for giving
employment to our seamen in time of peace ia suggested
as a means of building up and sustaining our navy by em¬
ploying the fist naval steamers in the ocean mail aerviee.
lie desire* seamen to be exempted from the draft and en¬
couraged to en'er the navy.

This Jibl-s and comprehensive report also discusses Ike
Naval Academy, bounties, lights and signals at sea, and
other topics ol importance connected with th* increased
efficiency of our gslltwt navy.

. Conclusion.
In concluding this report, it is with sincere gratification

that I a* knowledge the able and efficient aid which I have
rec-ived iu the performance of my official duties from
gentlemen who, in their several grades, have been asso
ciated with me in this Department. I have, on former
occasions, expressed my high appreciation of the services
of the Assistant Secretary and of the several Chiefs of
MnreaiM, whose inteiesting reports are api»euded Addi¬
tional exoerience only confirms this favorable opinion. I
commend a'so the faithful and satisfactory manner in
wliich the largely augmented clerical labors of the Depart¬
ment have been performed. It has fallen tome to tondqqt
the affairs of this Department dutiug a period of trial and
sacrifice, iu the comae of which our courtry, by an effort
whu h chil'enges tbe admiration of the world, has not onlycreated a nav- I po*or, but his successfully appl.ed that
p >wer in the most ardt) us naval enterprise ever under¬
taken. When, under such circimstanre*, devoting all my
energiss to the du'ies of my portion, anl meeting all . (*
grave responsibilities to the best of my ability, I have been
constantly cheered and sustained by the assnred conviction
ill it. the Navy of the United Utiles has achieved a great
aid new historical renown; that it has expanded and is

expanding in a measure Commensurate with tbe eiigepcies
of the country and uf the torn*; that it has done and is
d ting heroic servic in a great, and sacred cause, and tbat
i s force is wielded by a body of officers and men who
have established the highest cla'in to the gratitude of their
country.

f FIVE CENTS'!
A corre spondent of the New Yoik Su i nmkes tbe fol¬

lowing statement in relation lit one of tbe New Yotk skirt
manufacture rs:

I have seen the articles made, an I it must be a " smirt
W'iman" indeed that could inako a dozen in two day*.
Pet haps, if she sat in her chair from daylight to daylight
an>n, she might accomplish |ier task, but even th n I
doubl it. Let us describe these skirts again.for we can¬
not be too familiar with so pleasant a subject.they are
made of white flannel; all the seams arA fill d on the right
si e, the selvedges are hemmed, the collars aud \yristbauds
stitched across the top, three buttonhole*, three buttons,
so I a card are sewed on, and the article is finished W bat
is the sum paid lor a I this labor T Five cent* ! Think of
it.just enough to buy a loaf of btead Moreover, the
iinoiint of thread necessary for manufacturing these arti*
cl s is so nicely c tlculated that the poor women have to
ua needb ful until there n nothing left but a mite, or
they would net have enough.


