THE OHICAGO HAGLI.

FACTS ABOUT THE GAS TRUST.
The Consolidation Bill Violates the Con-
stitution at the Outset by Iis

Faulty

Violates the Constitution in Taking Away
the Right of a City to Grant
Franchises, and

Gives the Trust the Right to Charge Three

Dollars per
for

1,000 Feet
Gas,

Provisions of the Ordinances Granting Fran
chises to Various Consolidated Companies
in This City.

One of Them Was

Forfeited for Non-Com-

pliance with Contract Back
in 1892.

Some Interesting Infor

mation Which the City

Council 8hould Call For from Various
Officials.

The Gas Trust pald $£250,000 to mem-
bers of the Portleth General Assembly
of Minols for a law umler which It
could mob the people to Its heart's con-
tent,

But it overlooked o few points that
even bribery conldu’t cover up.

Nection 13 of Article 4 of the Consti.
tution of Ilinols declares that no sub-
jeet not embraced in the title of a bill
shall become a law, There dare some
stibjects o the body of the lnfamons
gasconsolldation amd frontage Lill not
embracod ln the thile, Henee the lnw Is
vold.

THIS LAW, kuown as the “GASR
CONSOLIDATION ACT.” smpowered
all existing gas companies to cousolls
date with and merge Into a single cor-
poration, “which shall be one of Nlld
merglug  nnd  consolldation  corporn-
thons,” and Inasnel as this ACT, von-
veying purported authority, grams to
all then exlsting gas companies In the
eity of Clhileago cortalu exclnslve rights
anud privileges, not contemplated by or
given them by any ordipanee of  the |
Chicago Clty Connell, and ns the right
1o lssue franchises and preseribe terms
for privileges granted thereby Is ex- |
pressly reserved to and held to be in-
herent in the Clty Councll by the State
Constitution of 1870, which provides

that the State Legislature shall not |

grant and cannot convey rights  amd
privileges in the strects of cltles to cor-
porations or lndividuals, except by aml
with the consent of the local authorl-
tles aweaning the City Connelly, 1t s
unconstitutional on that paint,

LET U'S LOOK AT SOME PERTI
NENT FACTS relating to this polnt:
In ordinances passed by the Chieago
City Counell, prior to the passage of
the “Gas Coosolidation Act,” and un-
der amd by virtue and existence of
such ordinnneces, certain bonds, con-
tracts, privileges and obligations were
assumed by certaln gas companles, In
returnu for franchises granting them
provisional rights in the use and oceu-
pancy of the streets, always subjeet,
however, to the reservations held in
sald ordinances for the bheneflt and pro.
tection of the people comprising the
mwunicipallty of Chicago, the lutent amd

object of which provisions Is apparent |

aud well known, and In soch  ordi
nances [t s expressly stated, reserved
and provided, 1o wit:

1. CONSUMERS' GAS, FUEL AND
LIGHT COMPPANY.— A perpetual fran:
echine passed April 2%, 1882, granting |
the corporation the right to the use
and occupancy of the stroets, n return
for which the sorporation agreed and
bonnd 1tscdf by bond and varlons pen.
althes, 10 lay all feeders amd  mervies
pipes 0t the time of laying waln pipes,
without sulsequent disturbapes of the

surface of pavements: 1o extond s
mmin plpes, when ordersl by o wajor
ity of the CUhy Coundil, In any Mook,
ape-hall of which shall be hmprovsd by
nildings: that the corporation shoald
pot extend Its plpes beyomnd the olty,
or allow any connections to b wade

with Its plpes to supply gas to any con
snmers outside of the ety that I
should not charge more than 295 cents
per foot for servloe plpes nor charge
genernl consumers of gas more than
150 por LW enbhe fiset, giving eon
wigners of wore than 1RLED cuble et

i Yot a rebate of 25 cents per 1,000
eubie oot that sald company shiould
e subiject 1o all existing goneral ore
dinanoss coneernlng gas; that the cliy
should lmve the right 1o luspect isters
and that the gus supplisd should be of
the unifurt vernge of 106 sperm ean
dles, burning 120 grains per hour n o
B lomt Larne that the -"'ll'll.lll}"*
rights  and  privileges  provisionally
granted should be forfeited unless with-
In thres years from date of aeceptabes
of the ordiompes 't had erected and
had in operation works and moalons suf-
fielent 1o distribute ten milllon enbie

fevt of every thirty days, sald
works to cost Dot less than S500,000;
Lt if sald compuny should directly or
indirectly sell, lease or tramsfer lts
franchise and privileges to any other
BAN cOIOpany or cofmpaiil s, oF cegse Lo
manulacture and furmlsih gns for a
reriod of more Lhan ten cobseciutive
days: or If it should fall or refuse to
extend its waln plpes when requested
0 €0 #0 by & majority of the Counell,

.
s

ite rights and privileges shoubd eease
nnd be of no more effect and that this
terminntion “shall not be reguived the
Judgment or deeree of any court:” that
the price charged for gas should never
excecd the rate named In the ordinanee
and that It wonld nelther sell nor
lease Its franchise or privileges aud
would not enter nto any combination
with any gas company concernlng rate
or price 1o be charged for gns  aml
should give bond of $500,000 10 satisfy
any danages to the elty of Chleago or
any consumer of lis gas who shonld
=uffer throngh vielation of any obli-
gations, or conditions of the enlinance,
the linbility not to be limited by the
,muuum of the, penalty of =ald bond,

2. EQUITABLE GAS LIGHT AND
L l I L, COMPANY.—An  onlinance
Lgranting a perpetual franchise, passed
| A 10, 1885, authorizing the company
Lt construet, operate and  maintain
works, lny mains amd serviee pipes,
| The mmwm) agrecing to charge not
Cmore than 25 cents per foot for service
Lplpes; to charge not more than 51,55
L per 1,000 euble feet for gas, with a re
bate of 25 conts per 1,000 feet 1o all
users whoe consumed over 100,000 cuble
| feet per annum; “any attempt to col-
lect a greater rate would work a for-
| felture of all rights and privileges;”
that meters and quality of gas shall be
subject to Inspection and tests; that
mains should be extended upon de-
mand by two-thirds vote of the Coun-
cll In any block three-fourths of which
shall bo Improved by building: that
| the company should expend £100,000
| within the first twelve months and lny
malns and distribute within three years
gas to the extent of Ten Milllon feet
every thirty days; that If sald company
shall at any time enter Into any com-
bination directly or Indirectly, with any
gas company or companies, concerning
rate or price for gax, or shall directly
or Indirectly sell, or transfer ita rights
L and privileges, all Its rights and privi-
leges under lts franchise, without any
Judgment or decree of any court, shall
fully cease amd terminate absolutely,
amd the company was required before
the ordinance became operative to give
| o bond of $100,000 as surety to the city
or any consumer of its gas for any dumn-
nge they might sustain by reason of any
fallure of the company to perform any
or single of the obligations Imposed hy
l Its charter, sall bond not to be set up
{ s the Mmit of Mability,

UNIVERSAL GAR COMPANY.—-An
'ur-lluunw for o Afty-year franchise,
{ passed by the Councll July 23, 1804,

which provided expressly that the com-
pany should not charge general con-
sters 1o excesd 81 per 1,000 cuble
feet, and that upon this charge the
Universal should pay the ¢ty 10 per
cont, of its gross recelpts, and If, or
when, the company should reduce the
price 1o 10 conts or less, the company
should e released from paying the
city any percentage.  This company
was required 1o expend £100,000 upon
its works and mains  within  1welve
monihs, and within thees years to have
| & plunt capable of sapplying to con-
stiners ten million feot of gns every
thirty days; the company was reguired
to deposit 8100,000 In cash with the
City Comptroller and give bonds of
$100,000 additional for faithful compli-
ance with all provisions of the ordin.
ance;  agree  that the  rate  wned
shonkd pever be exceeded: thar  the
company would pot enter iote any
combdnation with any other gas com-
pany: and that its Nability for auny
dumage resulting to the city or consnm-
ers for any damage resultiog to the
clty or consumers for any infraction
of the provislons of Its franchise wonld
uot be limited by Its bond; all upon
the express condition that the com-
| pany should not sell, lease, transfer jts
| privileges or enter into uny combina-
tion as to price with any other trust
| or corporation, and the company spe-
cifieally agrees that for any violation
of its obligntions to the city or consum-
ers, It plant, mahinery, tools and ap-
! plinnees shiall revert and belong to the
clity, without Intervention or process of
law; and It Is expressly provided that
the city shall have the right to pur-
chase the plant entire at an appraised
value at the end of fifty years.

I ——

(MDEN GAS COMPANY. An or
dinance passed Feh, 26, 18005, granting
A ffiy-yenr franchise, subject to all
general ordinances regarding gns come-
panies then In force, the company

price of ™ centa per 1,000 cuble feet
o general consumers and 75 cents to
the city, or 816 per annnm for each
stroet lamp congnming four enble feet
per hour, inclading (i Inbor of light-

ments of this lnbor ne a part of the con-

than 31 por cont, of Its gross recelpts;
manke a statement annually under onth
of its gross recelpts to the Comptroller,
who shall have free aceess to Its books
at nll times; submit lts meters to In-
spection and quality of gas to test, nx
preseribed; expend on s works at least
£100,000 within twenty-four months
from acceptance of ordinance; manu-
facture and distribute five million feet
of gas every thirty days within three
years from date of acceptance; and the
ordinance prescribes as aceepted that
the price to consumers shall never ex-
ceed the rate preseribed by the ordin-
anee;  that the company shall not
charge nuy person for service pipe, bhut
shall lny the same at ite own expense,
and the compnny agrees amd did glve

which latter gained valuable
sgrecing to charge a Axed maximom | tles amd obligations, as well

thereln specified, reserved
| serilwsd,

slderation for the ordinance; also that | merger or consolidation Is made,
the company shall pay the city not Jess |

——— s e

fict with the ordinances passed aml

ontered
vompanioes,
rights
and privilegesa thereby, and whose dn-
fix  the
rights of the city aml of [ts cltizens, are
and  pre-

franchise contracts mutnally
Into by the city aml gas

CAN RAISE THE PRICE, The IN-
FAMOUS “GA8 CONSOLIDATION"

ing and extinguishing the same, the | ACT provides that after one year the
city expressly reserving s require- | GAR TRUST may charge

any rate
| charged by any company with which
ns,
for instance, with the PEOPLE'S GAS
LIGHT AND COKE COMPANY,
which has n perpetual franchise from
the State and may charge ar much as
8275 per 1,000 cuble feet to the city
and & per 1,000 feet to genernl con-
sumers, thenceforth and forever,
NUPREMECOURT AGAINST
THEM. The llinols Supreme Court
has held nmd declded thab an ordinance
graming franchise privileges ls n con-
tract by mutual congent, and the rights
and privileges so granted are consider-
atlons ln the same, and evasion or re-
piiation of the spirit und letter of the
contract or any change therefrom un-
less by consent constitutes n forfelture
of rights, and, as it ns always been
held a proposition In both English and
American Jaw that “ACTS conferring

HON. A. 8. TRUDE,

Who To'd the Democrats Monday Night that 18 to | 8hould Be Put on lce,

bond of §100,000 ns nuroly that all the
provizlons of the ordinance shall he
faithfully carried out, under unlimited
labllity for damages, and that at the
expirntion of the life of the ordinance
the city shall have the right of fran-
chise nt an agreed appralsed value.

CHICAGO ECONOMIC FUEL GAB
COMPANY.—An  ordinance passed
July 331, 1801, conveylng a franchise for
fifty yoars for the supply of both man-
ufactured and patural gas, upon the
e general provisions amd  require-
mems governing the other companies,
especinlly the provision of Bection 132,
which provides that In ease the sald
company should at any time In any
manner enter Into a combination dl-
rectly or indivectly with any other gas
cowpany, s ordinance nod privileges
whionld become null and vold and all
rights revert to the elty without refer-
enee to any court or legal appeal, The
company agreed to charge for {llumi-
natiug gas $1.10 per 1,000 cuble feet,
with 10 cents reduction per 1,000 feet
for prompt payment, and 00 cents per
1,000 for natural and fuel gas, with
10 cents reduction for prompt payment;
agreelng and contracting also to pay
the clty 3 per cent, on gross receipts
from Jlluminnting gas and § per cent.
on gross receipts from sale of natural
or manufactured fuel gas, and to fur-
ulsh gas to the clty for $17.50 per street
lamp post per year,

ON THE 20TH DAY OF FEBRU.
ARY, 1802, o preamble and resolution
wns passed by the City Council, re-
pealing the above Chicago FEconomie
Fuel Gas Company ordinanee, and
declaring all pipes and connections In
the streets of the elty to be elty proper-
1y, In accordance with the provislons
of the onlinance regarding forfelture,
and upon the groumd that o wajority of
the stock of sald company had passed
into the hiands of the Gas Trust

THE OGDEN, It Is now currently
reported, and there ave grounds for be-
lHer, that the Ogden Gas Compauy has
entered upon o contract with the Gas
Trust ngrecing not to extend lts plant
ot pipes any further for a perlod of

1hiree yeirs,
ALL EVADE THE LAW, Allof the
above  companfes  and  corporations

have evaded the plain letter and legal
roiquivements of their franchises and
by the terms of said franchises have
forfelted every rigln and privilege con-
tracted for with the elty and conveyed
provisionally by ordinance.
VIOLATE FRANCHISES, 1t is pro-
vided In an ACT regulating the comdl-
tions for the granting of vights  and
privileges for lighting and henting pur-
poses by clties, also passed by the late
40 ARSEMBLY, that no gas com-
pany in future shall be granted privi-
leges of bulldlog or extension of mains
aud pipes, except they secure petitions
slgnedd by owners of more than one-
half the frromage of each mile and frac-
tion of a mlle of any street or alley,
which requirement Is designed to pro-
tect the merge companles In thelr e
gnl evasion of contract obligations,
nmd prevents any competition, through
the organization and operation of new
compaunles, now and forever in the fu-

fture, and sald ACT Is directly in con-

l[li't‘II‘ll prl\"ltﬂuon upon or graming pub-
lle property to private Individuals or
corporations are comstrued strictly
ngalnst the grantees and In favor of
the State” or the manMcelpality,
MENACE TO ALL. Bectlon 9 ol

the GAS CONSOLIDATION ACT
that
“any corporation purchasing or leas-
Ing the property of any other com-
pany shall be subject to and perform
for each of the companies so entering
Into sald ngreement the legal OBLIGA-

Is retroactive, and provides

TIONS now resting upon each of them
respectively under thelr charters and
ordinances” * * @ “jn the same man-

ner and ‘to the snme extent as If the
companles had remalned individual and

distinet,” and, providing, however,

“that nothing In this act shall be con-
strued as extingulshing sald companles
entering Into the agreement or agree-
ments mentioned, or annulling or im-
palring any of thelr respective fran-
chises, licenses or privileges, but that
they shall severally be regarded as still
snbsisting, so far as their continnance

for the purpose of upholding any right,
title or Interest, power, privilege or Im-
munity ever exerclsed or enjoyed by
any of them, may be necessary for the
protection of thelr respeetive creditors
or mortgagees, or any of them'—and
BECTION 10, of the ACT, which Is a
violation of the letter of the Constitu-
tion, In that Is attempts to supersede
the rights expressly vested In the City
Counell by the Constitution, In relation
to grant privileges In the streets of the
city, and would destroy the vested
rights and property interests of the
elty and linbllitles and obligations 1o
the clty and its eltizens assumed by
the gas companles, under thelr ordl-
nances and franchlse contracts, by pro-
viding that *the purchase and sale or
lease, or consolidation and merger,
shall not be held or construed as a vio-
lation of the provislon of any ordinance
or bond given thereunder,” thereby en-
deavoring to protect the evasive and
dishonest gns companies at the ex-
pense of the legnl and equitable rights
of the clty and ite cltizens.

READ AND PONDER., This same
CONBOLIDATION AQT, In SECTION
10, provides that *ir jase the property
sold, or leased, or acquired through
consolldation or merger, I8 subject to
mortgage OR OTHER LIEN, such
mortgnge or other llen shall be nnd re-
main a lien uwpon ALL PROPERTY
so  %old, purchased, leased or AC-
QUIRED, so that the same shall bhe
liable for and respond (to the payment)
of such mortgnge or other lien exist-
ing at the time of such sale or lense,”
and “Avny corporation purchasing or
lensing the real estate and personal
property of any other company or com-
panies * * * shall . PAY AND DIS.
CHARGE all debts and LIABILITIES
of each of the companies, * * * and
actlons may be brought and maintaln-
ed and recovery had therefore agninst
the company so purchasing or leasing,
or agalnst such consolldated corpora-
tion," and in BECTION 11 it is provided
that the consolldated corporation, or
GAB TRUST, “shall furnish gas to con-
sumers as good in quality as It fur-

nisbed previous to such purchase or

lease, and shall not increase the prive
charged by It for gas of the quality
furnished to consumers during ANY
PART OF THE YEAR IMMEDIATE-
LY PRECEDING such purchase or
lease, or such CONSOLIDATION,” un.
der penalty (section 12) of Liability IN
DAMAGES THEREFOR to the PER-
SON AGGRIEVED, and shall, for each
offense, forfelt two hundred dollars, In
an action for debt, In the name of the
people of the State of Illinols, or by
any person who may sue for the same,
and such company shall also be liable
to proceedings QUO WARRANTO for
violation of elther of sald provisions,
amd If adjudged gullty the court mny
glve judgment of ouster {rom Its fran-
chise, UNLES8S THE COMPANY
RITALL CEASE AND DIBCONTINUE
such violation, ng and when determined
by the court,” thereby attempting In
the Inst paragraph to destroy any re-
conree by the city or by the people as
to continnons intermittent violations of
franchise restrictions and requirements
ns to price, quality and Inspection of
gns,

The City Councll should ask for the
following Information:

1. The Comptroller shold be directed
te report forthwith to the Council, at
Its next regular meeting, what, If any,
receipts have come to the cliy from
gns companles nnder the provisions of
any of the gas ordinances: what, if
any, street lamps are belng suppiled
with gas by the Ogden Gas Company;
capacity of the plant, and If sald com-
pany or any other Is performing the
labor of lighting and extingulshing
sald lamps, and what, If any, contracts
have been let to gns companies for sup-
plying the city with gas, together with
the name, or names, of sald company,
or companies, and the amount of which
snld contracts have been let, and hy
what authority.

2. The Corporation Counsel and the
Comptroller should be lustrncted to re-
port forthwith to the Councll whether,
in accordance with the provisions and
requirements of the resolution of Feb,
20, 1802, the franchise of the Economic
Gas Company was duly forfeited and
its pipes and equipment recovered to
the city, and, whether any permit has
been Issued granting any other com-
pany the use of sald pipes, and also
whether any measnres have been tnken
to recover (o the city Its rights and in-
terest In the plpes and equipment of
other gng companles, which, by eva-
sion and Infraction of their ordinance
and franchise contracts, have forfoited
snld franchise and thelr plant and
equipment to the city, and what, If any,
measures have been taken by the elty
to recover pennl sums on honds filed
by any of the above named companles
ns surety and guarantee for the per.
formance of thelr obligntions to the
clty and to gns consnmers in geueranl,
nnder the terms of any franchise
which any of sald companles through
evasion or noncompliance with all the
terms and requirements of sald fran-
chise have forfelted,

3. The city gas lnspector should be
Instructed to report forthwith, direet
to the Council, what, If any, tests have
been made during the past yeas of the
power and HHluminating quallty of gas,
as required by the varlows gus ordin-
auces, provisionally granting street
and other privileges to gas companies,
and It such required tests have lLiecn
made, to state for what company, or
compnnies rald gan was lnspected, ex-
amined and tested, aml where and by
what process sald gax was manufae-
tured.

4. The Comptroller, the Corporation
Counsel, the City Gas Inspector and
the Commissioner of Public Works
should be severally Instructed to re-
port forthwlith to the Councll, In what,
If any, respect any of the gas compan-
les granted ordivances and franchises
by thiz Connell bave violated sald or-
dinanees and have hereby hecome lin-
hie to forfeiture of thelr franchise
rights and privileges back to the cly.

. The Corporation Counsel shonld be
directed to communicate with the At-
torney General of the Rtate and to re-
qnest his co-operation and support in
the Inauguration on behalf of the clty
of Chicago of proceedings In QUO
WARRANTO, for the purpose of dis-
covering the present condition and sys-
tem of operation and responsibility un.
der thelr ordinances and franchlses of
the varlous gas companies and the con-
solldatlon of these companies known as
the GAS TRUST, which are operating
under the provislonal ordinances and
franchises granted them by the Coun-
cll, with the view of determining In a
court of last resort whether the said
companies, or the sald GAS TRURT
are legally fulilling thelr dutles and
obligations to the eity and ita cltizens,

llpltln Kwope a L‘luuh.

A splder that had woven a weh
around the pendulum, after Infinite
tronble and many fallures that wounld
have discouraged one less persevering,

und rellnble clock at Nantucket,

There is no doubt that every preacher
Is serlously handicapped In his desire
o do good hy the admiration of his
female contingent.

VALUABLE INFORMATION.

Location of Chicago Depots and the
Various Roads which Leav®
Each Station.

DEARBORN STATION—Dearboen & Polk Sis.
Atchison, Topeka and Banta Fe,
Chicago and Eastern llinols,
Chicage and Grand Trunk.
Chiengo and Erle,
Monon Route,
Wabash,

ORAND CENTRAL- Harrises St & Fi'th Ave
Chicago and Northern Pavific,
Chicago and Great Western.
Wisconsin Central,

Battimore and Ohio,

UNION DEPOT—Casal & Adams Birests.

Chicago, Milwaukee and Bt. Paul.
Chicago, Burlington and Quiney,
Pennsylvania Lines,

Chicago and Alton,

Pan Handle,

CENTRAL STATION—I2th & Park Rew.
0., C,, 0. and Bt. Louls (Big 4 Route),
Chieago and West Michigan.
Michigan Central,
Illinois Central,

BOCK ISLAND DEPOT—Vaa Buren B4, & Pacifle An.

succeeded at last In stopplng an old

MURRAY & (0.

—— (G TABLISHED | 800 em——

FLAGS. Manufacturers of
TENT for All Purposes.
AWNINGS &'wesinces
SIGNS seosicn.

o GUVEns White Canvas

and Water Proof.

H.Aas of All Nations.

NOTE CHMANGE
OF ADDRESS:

RUDOLPH HURT,
Tailor and Hatter.

683 BLUE ISLAND AVE., CHICAGO.

(Between 18th and 19th 8ts.)

Uniforms of All Kinds a Specialty.

PRICES REASONABLL

W. D. CURTIN & CO.,,

Undertakers
Embalmers
and Livery...

oOFFEFICES:,:
148-180 Welis Street, 176 Grand Avenue,

Telophene Nerth 869. Telephene Main 2884

LIVERY: 148 and 150 Wells Street.

Offices Open Day and Nighe

JOHN ADANK,

Livery, Boarding,

—_—I AND ==

SALE STABLES.

33! and 333 Webster Ave. (Tel. North 648.)

CHAS. BURMEISTER,
UNDERTAKER!

303 Larrabee Street,
Telephone North 188, CHICAGO, ILL.

R. K. SLOAN.

J. CORNISH.

SLOAN & CORNISH,
Livery and
Undertaking.

2821 and 2823 Archer Ave., Chicago.
Telephone Yards 731,

(‘l 'j' ) .H"" ;:-,L.E&INA ;ﬂJ N

Hearses, Carriages and Buggies. Orders Promptly
Attended to Day and Night.

E, MUELHOEFER & BRO.
UNDERTAKERS.

112 and 114 Clybourn Avenue,

| Telopnone Nerth 411, ONICAGO.




