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n Bill Violates the Con-

Outset by Its

Faulty Title;
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the Right of a

Violates the Constitution in Taking Away

City to Grant

Franchises, and

Gives the Trust the Right to Charge Threo

Dollars per

1,000 Feet

for Gas.

Provisions of the Ordinances Granting Fran

chises to Various Consolidated Companies
in This City.

One of Them

Was Forfeited for Non-Com-

pliance with Contract Back
in 1892.

Some .Interesting Information Which the City
Council Should Call For from Various
Officials.

Ve s Trust pald $250.000 (0 mem- 1
the Fortleth General Assembly |
of Milpols for a law umler which It

e W)

satild mob the l\\wp';l' to its heart's con-
tent

Bo r overlooked o fow pmnts that
even bribery conldn’t cover up,

N m 134 of Artlele 4 of the Constl.
tithon of Duols declares that no sub-
{0t pot embraced In the title of o bil

waorie a0 law,  There are some
the body of the Infamous’
gascousolldation aml frontage bill not |
swpbieaoed 1o the title, Henee the low s |

sy leiv AN

Lt}
FHIS LAW, known as the “GAR
CONSOLIDATION ACT." empowered
all existing gas companies to consoll-
date with and werge Into a single cor- |
poration, “which shall be one of sald
mwerging and  consolldation  eorpora-
tions"" and lpasmuch as this ACT, con-
vexing purported authorlty, grauts to
all then existing gas companies in the
elty of Chicago certaln exclusive rights
mned privileges, not contemplated by or
given them by any ordinance of the
Chicago Clty Coupell, and as the right
1o lsste franchises and preseribe terms
for privileges granted thereby ls ex.
pressly roserved to and held to be In-
herent (o the Clty Counell by the State
Coustitution of 18T, which provides
thne the State Leglslnture shall not
grant and canuot convey rights and
privileges In the streets of eltles to cor-
porntlons or (ndividuals, except by and
wilh the consent of the local authorl-
ties (weaning the Clty Counelld, It 1s
onconstitutlonnl on that paint,

LET US LOOK AT SOME PERTI-
NENT FACTS relating to this polnt:
In ordinances passed by the Chleago
iy Couuell, prior to the passage of
vhe “Gas Copsolldation Act' and un-
der nnd by virte and existence of
such ordlonnees, certuin bonds, con-
tracts, privileges and obligations were
gesunied by certaln gas companies, In
peturn for franchilses grantipg them
provisional rights in the use and oceu-
pancy of the streets, always subject,
hewever, to the reservations held In
sild ordinances for the benefit and pro-
tection of the people comprising the
wnnleipality of Chicago, the lutent and
ubifect of which provislons Is apparent
aud well known, and In such ordl-
nances it Is expressly stated, reserved
and provided, o wit:

1. CONSUMERS' GAS, FUEL AND
LAGHT COMPANY.—A perpetual fran-
chise passed April 28, 1882, granting
the corporation the right to the use
and ocenpancy of the sireets, in return
for which the corporation agreed and
bonud itsolf by bood and various pen-
alties, to lay all fesders and  serviee
pipes at the time of laying muin pipes,
without subsequent disturbanee of the
surface o pavements: (o extemd It
main pipes. when ordered by a major-

ity of the Clty Councll, In any block,
one-half of which shall be lmproved by
holldings: that the corporation should
ot extend lts pipes beyond the elty, |
ae allow any contections to he ,-,;”.:.-*
vith [ts plpes to supply gas to any cof- |
sumers outslde of the eity; that It

wihiould not charge more than 25 eenls

per foot for service pipes, nor charge |

soneral copsumers of gas more than

£1.750 per LG eobie feel, giving cob:
wilmors of more than 100,000 culne s |
peer vear o rebale of 35 conts pwr l.l'“‘ll
fibie [ised thut sald company shiould
ey subjoct (o all existing goberal o
dinances converning gus; that the city
hould have the right 1o (nEpeet 1eiers
and that the gns supj valiid be ol
the uniforin averng of I} spwermn enia
alles, Hurning 120 gralus | R N
frfoot Loirn thot mpany's
pights Al slonnlly |
grantied should he forfeited unless witl
In three years Mot date of 2 (ST
of the ordlnanee it had erected and
had In operation w aid soains sul
Betent tao ddbstriiag LT aition cubye
fust af zus every thirty Jdnys, sald
work to comt pot less thab SN MK,
that if sald eompany shonld directly or

indires nsfoer
franchilse and privileges
S8 r'n::lpull}' OF COMmNENLES, OF Crlse | 1)
manufacture and furnizh gas for a
period of more than ten consecutive
days: or If it shoukd fall o refuse to|
extend lts maln plpes =ba, fsquested
ta 20 80 by & majority & L.« Conoell,

tly sell, lease or tra
to any other

| should be released from

| privileges or enter

ite rights and privileges slhioulil cease
and be of no more eMect and that this
termination “shall not be required the
Judgment or decree of any court:™ that
the price charged for gns should never
excead the rate named In the ordinance
and that it would nelther sell nor
‘ease lts franchise or privileges and
wonll not enter into any combination
with any gas company concerning rote
of price to be charged for gas and
shonld give bond of EM0N000 1o satisfy
any damages to the clty of Chicago or
any consumer of lts gas who shoukl
suffer through violatlon of any obll.
gations, or conditions of the erdinance,
the liability not to be limited by the
amounnt of the penalty of sald boud,

2. EQUITABLE GAR LIGHT AND
FUEL COMPANY.—An ordinance
granting a perpetual franchise, pussed
Aug. 10, 1885, authorlzing the company
o construct, operate and  malntaln
works, lny mains and service pipes,
the company ngrecing to charge not
more than 25 cents per foot for service
plpes; to charge not more than £1.75
per 1,000 cuble feet for gas, with a re-
bate of 25 cents per 1,000 feet 1o all
users who consumed over 100,000 cuble
feet per annum; “any attempt to col
leet a greater rate would work a for-
felture of all rights and privileges;”
that meters and quality of gas shall be
subject to inspection and tests; that
malns should be extended upon dy-
mand by two-thirds vote of the Coun-
ell In any block three-fourths of which
shall be Improved by bullding: that
the company should expend £100,000
within the first twelve months and lay
mains and distribute within three yeavs
gins to the extent of Ten Milllon feet
every thirty days; that If sald company
shall at any time enter into any com-
bination directly op Indirectly, with any
gas company or companles, concerning
rate or price for gns, or shall directly
or Indirectly sell, or transfer {ts rights
and privileges, all Its rights and privi-
leges under lts franchise, without any
Judgment or decree of any court, shall
fully cease and terminate absolutely,
and the company was required before
the ordinance became operative to glve
a bond of §100,000 ns surety to the clty
or any consumer of lts gas for any dam-
nge they might sustaln by reason of any
fallure of the company to perform any
or slngle of the obligations Imposed hy
its charter, sald bond not to be set up
as the limit of liabllity.

UNIVERBAL GAS COMPPANY.—An
ordinance for a fifty-yeur franchise,
passed by the Councll July 23, 1804,
which provided expressly that the com-
pany should not charge general con-
sumers to exceed §1 per 1,000 cuble
feet, and that upon this charge the
Unlversal should pay the clty 10 per
cent. of its gross recelpts, and If, or
when, the company should reduce the
price to 00 cents or less, the company
paying the
clty any percentage. This company
wus required to expend §£100,000 upon
Its works and maing  within  twelve
months, and within three years to have
a plant eapable of supplylng to con-
sumers ten million feet of gus every
thirty days; the company was required
to deposit 8100000 fn cash with the
City Comptroller and give bonds of
£100,000 additional for faithful compll.
anee with all provisions of the ordin.

nuce:  agree  that the rate  poummsd
should pever e exeeeded: that the
cowpany would not enter into any

cotithlnntion with any other gns com
pany; aod that its linbility for any
damnge resulting to the elty or consum
ers  for auy damage resulting 1o the
clty or consumers for any lufraction
of the provisions of lts feanchise would
uat be Lmited by s bond: sl upon
express  condition that the eom
pany should pot sell, lense, transfer s
inta any combina-
with any other trust
or corporation, sud the company €
citleally agrees that for any vielatlon
of Its abligations to the clty or consgnm
ers, Its plant, malilnery, tools and ap-
pllapees shall revert and belong to the
clty, withont Intervention or process of
law; and It s expressly provided that
the city shall have the right to pur-
chase the pleat entire at an appralsed
value at the = of fifty years.

e

tion 4s W arice

OGDEN GAR COMPANY.—An or-
dinanee panssed Fob, 25, 1805, granting
a fdfiy-year franchise, subject to all
general ordinances regarding gas com-
panles then in foree, the company
ngreeing to charge a fixed maximum
price of 0 conts per 1,000 cnble feet
to general consumers and 75 cents to
the city, or $16 per annum for each
street lnmp consuming four cuble feet
per hour, Including the Inbor of light-
ing and extingulshing the same, the
clty expressly reserving Its  require.
ments of this labor as a part of the con-
slderation for the ordinance; also that
the company shall pay the city not less
than 31 per cent, of Its gross recelpts;
make a statement annually under oath
of Its groes receipts to the Comptroller,
who shall have free nccess to Its books
nt all times; submit its meters to In-
spection and quallty of gns to test, as
preseribed; expend on its works at least
£100,000 within twenty-four months
from acceptance of ordinance; manu-
facture and distribute five million feet
of gns every thirty days within three
yenrs from date of neceptance; and the
ordinance prescribes as necepted that
the price to consumers shall never ex-
coed the rate prescribed by the ordin-
anve: that the company shall not
charge any person for service pipe, but
shall lIny the same at {ts own expense,
and the company agrees and did glve

files with the ordirances passed and
franchise contracts muatunlly entered
into by the clty and gnx companles,
which latter galned valuable rights
and privileges thereby, amd whose du-
ties and oMigations, as well ns  the
rights of the clty aml of 1ts cltizens, are
therein specitied, reserved amd  pre-
seribed,

'AN RAIRE THE I'RICE. The IN-
FAMOUR “GAR CONROLIDATION"
ACT provides that after one year the
GAS TRURT may charge any rate
charged by any company with which
merger or consolidation Is made, as,
for Instance, with the PEOPLE'S GAR
LIGHT AND COKE COMPANY,
which ling a perpetual franchise from
the Btate and may chnrge as much as
$£2.70 per 1,000 cable feet 40 the cliy
and § per 1,000 feet to general con-
sumers, thenceforth and forever,

SUPREMECOURT AGAINBST
THEM. The Illinols Supreme Court
hax held and declded that an ordinance
granting franchise privileges ls a con-
tract by mutual consent, nnd the rights
and privileges 2o granted are consider-
ations In the same, and evaslon or re-
pudintion of the spirit and letter of the
contract or any change therefrom un-
less by consent constitutes n forfelture
of rights, and, ne It has always been
hield a proposition In both English and
American Inw that “ACTS conferning
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HON. JACOB M. HORN,

Talked Of by Republicans for State Treasurer.

bond of £100,000 as surety that all the

provisions of the ordinance shall be
falthfully earrled ont, under unlimited
Hability for damages, and that at the
explration of the life of the ordinance
the city shnll have the right of fran-
chise nt an agreed appraised value,

CHICAGO ECONOMIC FUEL GASB
COMPANY.—An  ordinance passed
July 81, 1891, conveying a franchise for
fifty years for the supply of both man-
ufactured and matural gas, upon the
same general provisions and require-
ments governing the other compames,
especially the provision of Bection 12,
which provides that In case the sakl
compiany shonld at any time In  any
manner enter into a combination di-
rectly or Indirectly with any other gas
company, Its ovdinance and privileges
should become anll and void and all
rights revert to the elty without refer-
ence to any court or legul appeal, The
company agreed to charge for llluml
nating gas $1.10 per 1,000 cuble feet,
with 10 cents reduction per 1,000 feet
for prompt payment, and G0 cents per
1,000 for matural and fuel gas, with
10 cents reduction for prompt payment;
ngreelng and contracting also to pay
the city 8 per cent, on gross recelpts
from lluminating gar and 6 per cent,
on gross receipts from sale of natural
or manufactured fuel gas, and to fur-
nish gas to the clty for §17.50 per street
lamp post per year,

ON THE 20TH DAY OF FEBRU:
ARY, 1802, a preamble and resolution
was passed by the City Councll, re-
pealing the above Chicage Economic
Fuel Gas Company ordinance, and
declaring all pipes and connections in
the streets of the city to be clty proper-
ty, in accordance with the provisions
of the ordinance regarding forfeiture,
and upon the ground that a majority of
the stock of sald company had passed
10 the bands of the Gas Trust

THE OGDEN. It Is now currently
reported, and there are grounds for be-
lief, that the Ogden Gas Company has
entered upon o contract with the Gas
‘Prust agreelug not (o extend I8 plant
or pipes any further for a perlod of
tLres Years,

ALL EVADE THE LAW, All of the
Above  companies  and  corporations
bave evaded the plain letter nnd legal
requirements of thele franchlses and
by the terms of sald franchises have
forfeited every Mgt and privilege con-
tracted for with the ety and conveyed
provisionally by ordinance,

VIOLATE FRANCHISES, It is pro-
vided fnoan ACT regulating the condi-
tlons for the granting of rights  and
privilegos for lHghiting awl heating pur-
prwes hy cities, also passed by the late
WD ASSEMBLY, mat no gas com-
pay lo future shall be granted privi
leges of hnllding or extenslon of mains
amd pipes, except they secure petitdons
slened by owners of more than one
Lnlf the frontage of each mile nnd frae-
tlon of a wile of any street or alley,
which requirement Is designed to pro
teet the werge companies In thelr Hle-
gal evasion of contract obligatlons
and prevems any competition, throuzh
the organization and operation of new
companles, pow and forever In the fu

{ture, and sald ACT s directly in con-

speclal privileges upon or granting pub.
lie property to private lodividuals or
corporations are construed strictly
ngalnst the gramees and In favor of
the State” or the municipality,

MENACE TO ALL. Bection 0 of
the GAB CONSOLIDATION ACT
la« wetroactlve, and provides that
“any corporation purchasing or leas-
Ing the property of nny other com-
pany shall be subject to and perform
for ench of the companles so entering
into sald agreement the legal OBLIGA-
TIONS now resting upon ench of them
vespectively under thelr charters and
ordlnances™ * * & Y the same man-
ner and to the same extent as If the
companies had remained individunl and
distinet,” and, providing, however,
“that nothing. In this act sinll be con-
strued as extinguishing sald companies
entering Into the agreement or agree-
ments mentioned, or annulling or im-
palving any of thelr respective fran.
chises, llcenses or privileges, but that
they shall severally be regarded as still
subsisting, so far as thelr continuance
for the purpose of upholding any right,
title or Interest, power, privilege or im-
munity ever exerclsed or enjoyed by
any of them, may be necessary for the
protection of thelr respective creditors
or mortgagees, or any of them"—and
SECTION 10, of the ACT, which Is o
violation of the letter of the Constitu-
tion, In that is attempts to supersede
the vights expressly vested In the Clty
Counell by the Constitution, In relation
to grunt privileges in the streets of the
city, and would destroy the vested
rights and property Interesta of the
city and llabilities and obligations to
the city and {ts cliizens assumed by
the gas companles, under their ordil-
nances and franchise contracts, by pro-
viding that “the purchase and sale or
lease, or consolidation and merger
shinll not be held or construed as a vio-
lation of the provision of any ordinance
or bond glven therennder,”" thereby en-
deavoring to protect the evasive and
dishonest gas companles at the ex-
pense of the legal and equitable rights
of the clty and lts cltizens,

READ AND PONDER, This same
CONSOLIDATION ACT, In BECTION
10, provides that “ir jase the property
sold, or leased, or acquived through
consolidation or merger, I8 subject to
morignge O OTHER LIEN, such
mortgage or other lien shall be and re-
main a Hen upon ALL PROPERTY
so  sold, purchased, leased or AC-
QUIRED, so that the same shall be
Hable for and respond (to the payment)
of such mortgage or other len exist-
Ing at the thne of such sale or lense,”
and *“Any corporation purchasing or
leasing the real estnte and personal
property of any other company or coin-
punles * * * shall PAY AND DIs-
CHARGE all debis and LIABILITIER
of each of the companles, * * * and
actlons may be brought and malntain.
od and recovery had therefore agialinst
thé company so purchasing or leasing,
or agnlopst such consollidated corpora-
tion," and in SECTION 11 it is provided
that the consolldated corporation, or
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lease, and shall not Increase the price
charged by It for gas of the quality
furnished to consnmers during ANY
PART OF THE YEAR IMMEDIATE-
LY PRECEDING such purchase or
lease, or such CONSOLIDATION,” un-
der penalty (section 12) of Liability IN
DAMAGES THEREFOR to the PER-
BON AGGRIEVED, and shall, for each
offense, forfelt two hundred dollars, In
an actlon for debt, In the name of the
people of the Btate of Illinols, or by
any person who may sue for the same,

to proceedings QUO WARRANTO for
violation of either of said provisions,
and If adjudged gullty the court may

ive Judgment of ouster from its fran-
chire, UNLESN THE' OOMPANY
SHALL CEASE AND DISCONTINUE
such violatlon, as and when determined
by the court,” thereby attempting in
the last paragraph to destroy any re-
course by the city or by the people ns
to continuous Intermittent violations of
franchise restrictions and requirements
ns to price, quality and Inspection of
gas.

The City Council should ask for the
following Information:

1. The Comptroller shold be directed
to report forthwith to the Council, at
Its next regular meeting, what, If any,
recelpts have come to the cliy from
gns companles under the provisions of
any of the gas ordinances: what, If
any, street lamps are belng supplled
with gas by the Ogden Gas Company;
capacity of the plant, and If sald com-
pany or any other Is performing the
labor of lighting and extingulshing
sald lnmps, and what, If any, contracts
have been let to gas companies for sup-
plying the city with gas, together with
the name, or names, of sald company,
or companles, and the amount of which
snld contracts have been let, and hy
what authority.

2. The Corporation Counsel and the
Comptroller should be Instructed to re-
port forthwith to the Council whether,
In accordance with the provisions and
requirements of the resolution of Feb,
20, 1802, the franchise of the Economie
Gas Company was duly forfelted and
its pipes and equipment recovared to
the city, and, whether any permit has
been Issned granting any other com-
pany the use of sald pipes, and also
whether nny measures have been taken
to recover to the clty 1ts rights and In-
terest In the plpes and equipment of
other gas companies, which, hy eva-
slon and Infraction of thelr ordinance
fand franchizse conteacts, have forfelted
sald franchise and thelr plant nnd
equipment to the eity, and what, If any,
measures have been taken by the elty
to recover penal sums on bonds fMled
by any of the above nnmed companles
ns surety and guarantee for the per-
formance of thelr obligations to thoe
elty and to gus consumers in geuernl,
under the terms of any franchise
which any of sald companles throngh
evasion or noncompliance with all the
terms and requirements of sald fran-
chise have forfelted.

3. The city gas inspector should be
Instructed to report forthwith, direct
to the Council, what, If any, tests have
been made during the past yeaZ of the
power and 1lluminating quality of gas,
as required by the varlous gas ordin-
ances, provisionally granting street
and other privileges to gas companies,
and It such required tests have leen

companies sald gas wns Inspected, ex-
amined and tested, aml where and by
what process suld gas was mannface
tured.

4. The Comptroller, the Corporation
Counsel, the City Gas Inspector nnd
the Commissioner of Public Works
should be severally Instructed to rve.
port forthwith to the Council, In what,
If any, respect any of the gas compan-
fes granted ordinances and franchises
by this Councll have violated sald or.
dinances and have hereby become lia-
ble to forfeiture of thelr franchize
rights and privileges back to the cly.

b, The Corporation Coungel should be
directed to communicate with the At-
torney General of the Btate and to re-
quest his co-operation and support In
the inauguragion on behalf of the clty
of Chleago of proceedings in QUO
WARRANTO, for the purpose of dis.
covering the present condition and sys.
tem of operation and responsibifity un-
der thelr ordinances and franchisex of
the various gas companies and the con-
solidation of these companies known as
the GAB TRUST, which are operating
under the provisional ordinances und
franchlses granted them by the Coun-
cll, with the view of determining In a
court of last resort whether the sald
companles, or the sald GAB TRUBT
are legally folfilling thelr duties and
obligations to the city and its cltizens,

Two bhundred years ago the richest
man in New York was a German, aud
from that day to this the representu-
tives of that race In America huve buen
noted for success In business. In the
purely speculative methods of acquir-
lug wealth they do not figure very
prominently; there are few “Napoleons
of linance” among them. Hut where
legitimate enterprise Is the game there
will they be found among the winners,

VALUABLE INFORMATION.

Location of Chicago Depots and the
Various Roads which Leav®
Each Station.

N STATION—Denrborn & Polk Sts.
Atchison, Topeka and Banta e,
Chicago and Eastern Illinois,
Chicago and Grand Trunk.
Chicago and Erle,

Monon Route, °
Wabash.

ORAND CENTRAL—Marrisen St. & Fl'th Ave.
Chicago and Northern Pacltic,
Chicugo and Great Western,
Wisconsiu Central,

Baltimore and Ohio.

UNION DEPOT—Canal & Adams Sireels
Chicago, Milwaukee and St, Paul,
Chicago, Burlington and Quincy.
Pennsylvania Lines,

Chicago and Alton.
PPan Handle,

CENTRAL STATION—I2th & Park Row,

C, C, O, and 8t. Louls (Big 4 Route).
Chicago and West Michigan,
Michigan Central,

1llinols Central,

ROCK ISLAND DEPOT—Vas Daren 8. & Pacifis Ave.

GAS TRUB'T, “shall furnlsh gas to con-
sumers as good In quality as It tur-|
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nished previous to such purehase of CuKA) & FASTHWRSTRIN-Kionk & Wols s

er =

Lake and Michigan Bouthern,
Chl Rock Island and Pacifie,
N, Y, G & Bt L. (Nickel Plate).

and such company shall also be lieble p

made, to state for what company, or|
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Undertaking.

Lemmsaen

FLAGS.

COVER

TENTS.

MURRAY & GO0,

— s EETABLISNED (800 cmsm——
Manufacturers of

TENTS or an purpesee.
AWNINGS &rwecrmnces
SIGNS stivtricn,

White Canvas
and Water Proof.

ms of All Nations.

NOTE CHANGE
OF ADDRESS:

RUDOLPH HURT,
Tailor and Hatter.

693 BLUE ISLAND AVE., CHICAGO.

(Batween |8th and 19th Bte.)

Uniforms of All Kinds a Specialty.

PRICES REABONAGLE

OFFICE®.

148-180 Wells 8treet,
Telephone Nerth 889,

| W. D. CURTIN & CO.,

Undertakers
Embalmers
and Livery..

176 CGrand Avenue,
Telophone Main 8804,

LIVERY: 148 and 150 Wells Stroet.

Offfoens Open Day and INight

JOHN. ADANK,

Livery, Boarding,

—_—= AND=——

SALE STABLES.

33! and 333 Webster Ave.

(Tel. North 6486.)

CHAS. BURMEISTER,
UNDERTAKER!

303 Larrabee Street,

Telephone North 188

CHICAQO, ILL.

R. K. SLOAN.

J. CORNISH.

SLOAN & CORNISH,

Livery and

QYT ORI OIS

2821 and 2823 Archer Ave., Chicago.

. Telophene Yards 781,

Hearses, Carriages and Buggies. Orders Promptly
Attended to Day and Night.

E, MUELHOEFER & BRO.
UNDERTAKERS.

112 and 114 Clybourn Avenue, :

e

fole
Bl 'l y -, :
Ll &




