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FACTS ABOUT

THE GAS TRUST.

———

The Consolidation Bill Violates the Con-
stitution at the Outset by Its

Faulty Title;

Violates the Constitution in Taking Away

the Right of a

City to Grant

Franchises, and

Gives the Trust the Right to Charge Three

Dollars per

1,000 Feet

for Gas.

Provisions of the Ordinances Granting Fran
chises to Various Consolidated Companies
in This City.

One of Them Was Forfeited for Non-Ccme
pliance with Contract Back

in 1

S8ome Interesting Information Which the City
Council 8hould Call For from Various
Officials.

The tias Trust pald £250,000 (o mem-
were of the Fortleth General Asscmbly
of Wineis for a law under which 1t
conll rob the people to {ts heart's con-
teat.

B i ooverlooked n few points that
eveu beibery couliln’t cover up.

Section 13 of Article 4 of the Consti-
tutian of Hlinols declares that no sub-
foer ot embraced In the title of a bill
whigdl Ywoome a law, There are sowe
sulgfeects in the body of the infamous
gascansolldation and frontage bill not
smlirg ad la the title, Henee the law s
woil.

TIIE LAW, known as the “GAS
CONSOLIDATION ACT" empowered
ail existiog gas companies to consoll-
date with and merge Into a single cor-
poration, “which shall be one of sakl
werging aud  consolldation  corpora-
tions." and luasmuch as this ACT, con-
veying purported authorlty, granis to
all ther existing gas companies In the
=ity of Chileago certain exclusive rights
audd privileges, not contemplated by or
wiven them by any ordinauce of the
Chieage Clty Councll, amd as the right
to [xsne franchises and preseribe ters
for privileges gooated thereby Is ex-
pressly reserveld to and held to be In-
lerent 1o the'Chy Councll by the Btate
Conpstitation of 1870, which provides
that whe State Legislature shall not
grunt and caunot couvey rights and
privieges n the streets of cltles to cor-
porations or Individuals, except by and
with the consent of the local authorl
thes Greaning the City Council), It Is
unsonstitutionnl on that palnt,

14T U8 LOOK AT BOME PERTI-
NENT FACTS rveluting to this polot:
in ordinauces passed by the Chicago
Clty Connell, prior to the passage of
the “Gas Consolldation Act,” awl un-
dor and by virtue apd existence of
such ordinances, certain bomds, con-
creacts, privieges and obligations were
assnmed by certaln gas compaules, In
return for franchises grantlug them
previsional rights In the use and occu:
pancy of the streects, always subject,
however, to the reservations held in
il wlfzances for the benefit and pro-
dewtion of the people comprising the
sanadeipality of Chlcago, the intent and
olfect of wiltiel provislons Is upparent
and well known, and in such ordl
nances It 19 expressly sinted, reserved
and provided, to wit:

* 3. CONSUMERS' GAS, FULL AND
HASHT COMPANY.—A perpetund fran:
‘eime passed Apcll 28, 1882, granting
‘the eevpocation the right 10 the use
and ocenpancy of the streets, in return
‘for whieh the corporation agreed and
Ipountd 4sd1f hy bond and varlous pen-
Wi, u tay all fecders and  service
pipes at the time of laying maln pipes,
withont subsequent disturbance of the
surface or pavements; to extend its
main pipes, when ordered by a major
iy of the Clity Council, In any block,
ane-half of which shall be improved by
wuikdnge: that the corporation should
not extend lts pipes beyond the elty,

or allow any connectlons to he made |
with tis pipes to supply gas Yo any con- |

sumers outslde of the city; that It
shounld not charge more than 25 conts
per foot for service pipes, nor charge
general consumers of gas mora than
£1.75 per 1,000 euble feet, giving con-
sitmers of move than 100,000 cuble feet
per vear a robate of 25 cents per 1,000
cuble foet; that sald company should
e gubject to all existing guneral ore
dinanoes concerning gas; that the cliy
ahould have the right 1o Inspect Jneters
and that the zas supplied should be of
the mniform average of 10 sperm cin-
dles, burning 120 gralns per hour In a
efoet Durmer; that the  company's
vights and  privileges provisionally
grantad should be forfelted unless with:
in three years from date of acceptance
af the ordinance it had erected and
hud in opemtion works anid mains suf-
wolent 1o distribute ten million cuble
foet of gas every thirty days, sald
wotks to cost not less than $500,000;
that if sald company =hould divectly or
tndirectly sell, lease or transfer (s
franchise and privileges to any other
gus company or compaules, or cease Lo
manufacture and furnksh gns for a
verted of more than ten consecutive
days: or If it should fall o¢ refuse to
extend its maln pipes what Toquested
o de o0 by a majority ay e Council,

S -

e vlghts and privileges should cease
aud be of no more effect and that this
| termiuntion “shall not be required the

| judgment or decree of any courts” that

the price charged for gas should never
exceed the rate named In the ordinance
| and that it would nelther sell not
| iense Ity franchise or privileges and
{wonld not enter Into any combination
with any gns company concerning rnte
{or price to be charged for gas and
| shonld glve bond of $500,000 10 satisfy
lany dunmages to the elty of Chlenago or
| any consumer of Its gae who should
suffer through violation of any obli
gatlons, or conditions of the ordinance,
the Nability not to be limited by the
amount of the penalty of wald bond,

2, EQUITABLE GAR LIGHT AND
FUEL  COMPANY.—An ordluance
granting n perpetual franchise, passed
Aug. 10, 1885, authorizing the company
to constriiet, operate amd  malntaln
works, Iny malns and service pipes,
the company agrecing to charge not
more than 25 cents per foot for service
pipes: to charge not more than $1.75
per 1,000 cuble feet for gas, with a re
bate of 25 ceuts per 1,000 feet to all
users who consumed over 100,000 cubie
feet per annum; “any attempt to col-
lect a greater rate would work a for
felture of all vights and privileges;”
that meters and quallty of gas shall be
subject to inspection and tests: thnt
malns should be extended upon de-
mand by two-thirds vote of the Coun:
¢ll In auy block three-fourths of which
shall be Improved by bullding; that
the company should expend $100,000
within the first twelve months and lny
malns and distribute within three years
gas to the extent of Ten Milllon feet
every thirty days; that If sald company
shall at any time enter into any com-
bination divectly or Indivectly, with any
gas company or companles, concerning
rate or price for gas, or shall directly
or ludirectly sell, or transfer its rights
and privileges, all its rights and privi-
leges under Its franchise, without any
Judgment or decree of any court, shall
tully cease and terminate absolutely,
and the company was required before
the ordinance became operative to give
a bond of $100,000 as surety to the cliy
or any consumer of its gas for any dam-
nge they might sastain by reason of any
failure of the company to perform any
or single of the obligations Imposed hy
Ita charter, #ald bond not to be set np
as the Hmit of lablliry.

UNIVERBAL GAR COMPANY —-An
ordinnnce for u fifty-year franchise,
passed by the Council July 28, 1804,
which provided expressly that the com-
pany should not charge geueral con-
sumers to exceed Bl per 1,000 cable
feet, and that upon this charge the
Universal shiould pay the eity 10 per
coent, of lts gross veceipts, aud If, or
when, the company should reduce the
price to 90 cents or less, the company
|ul:ulllrl be relensed from paying the
| elty any percentage.  This company
| was reqfilred to expend $100,000 upon
Its works and malns within twelve
| months, aud within three years to have
a plant capable of supplylug tw con-
sumers ten milllon feet of gas every
thirty days; the company was required
to deposit 5100000 In cash with the
City Comptroller and give bonds of
$100,000 additlonal for falthful compll-
[ nnee with all provisions of the ordin-
| anee; agree that the roate named
should never be exceeded; that the
[ company would pot enter into goy
combination with any other gas col-
pany: and thar its labllity for any
Pdamage resulting to the elty or consuni-
lers Tor any dawage resulting to the
Lelty or consumers for any Infraction
L of the provisions of its franchise would
pot be limited by Its bond; all upon
the express condition that the com-
pany should not sell, lense, transfer s

| privileges or enter into poy combinn-
| tion as to price with any other trust
| or corpogation, and the company spe
| clfieally ngrees that for any vielation
| of Its obligations to the clty or consum-
| ors, its plamt. molinery, tools and ap-
| pllances shall revert and belong to the
elty, without lntervention or process of
law; and it is expressly provided that
the elty sball bave the right te pur,
chase the 72t entire at an appraised
value at the wmd of Afty years.

panles then In foree. the company
agreelng to charge n fixed maximum
price of 90 cents per 1.000 enble feet
to general consimers nnd 75 cents to
the eity, or $10 per annum for each
street Inmp consuming four cuble feet
per hour, including the labor of light-
ing and extinguishing the same, the
city expressly reserving Its require
ments of this labor as a part of the con-
sideration for the ordinance; nleo that
the company shall pay the city not less
than 31 per cent. of Its gross receipts;
mnke a statement annually under onth
of its gross receiptn to the Comptroller,
who shall have free nccess to Its books
at all times; submit ita weters to In-
spection and quality of gns to test, as
prescribed; expend on Its worke at least
£100000 within twenty-four months
from acceptance of ordinance: manu-
facture and distribute five million feet
of gas every thirty days within three
yeara from date of acceptance; and the
ordinance prescribes as accepted that
the price to consumers shall never ex-
ceed the rate prescribed by the ordin.
ance; that the company shall not
charge nuy person for service pipe, but
shnll lay the same at Its own expense,

and the company agrees and did give

THE OHICAGO BDACGLN.

OGDEN GAR COMPANY.-An or-
dinance passed Feb, 25, 1805, granting
a fifty-year franchise, rubject to all
general ordinances regarding gas com-

flict with the ordinances passed and
franchise contracta mutually entered
Into by the eity and gas companies,
which latter gained valuable rights
and privileges thereby, and whose du-
tler nnd obligations, as well ax the
rights of the city and of 1is cltizens, are

lease, nnd shall not Incrense the price
charged by It for gas of the quality
furnished to consumers durlog ANY
PART OF THE YEAR IMMEDIATE-
LY PRECEDING such purchase or
lense, or such QONBOLIDATION,” un-
der penalty (sectlon 12) of Liabllity IN

thereln specified; reserved and  pre- | DAMAGES THEREFOR to the PER-
seribed, BON AGGRIEVED, and ahall, for each
CAN RAIBE THE PRICE, The IN-|offense, forfeit two hundred dollars, In

FAMOUR “GA8 CONBOLIDATION"
ACT provides that after one year the
(GAR TRUST may charge nny rate
charged by any company with which
merger or consolidation Is made, as,
for instance, with the PEOPLE'S GAR
LIGHT AND COKE COMPANY.
which hias a perpetunl franchise from
the Ninte and may charge ax much as
£2.70 per 1,000 éublc feet to the clty
and &3 per feet to general con-
rumers, theneeforth and forever,
SUPREMECOURT AGAINST
THEM. The IMinols Supreme Court
har held and declided that an ordinance
granting franchise privileges s & con-
tract by mutual coneent, and the rights
and privileges so granted are conslder-
ations In the same, nod evaslon or re-
pudiation of the spirit nnd letter of the
contract or any change therefrom un-
less by consent constitutes n forfelture
of rights, and, us It has always been
lield n proposition In both English and
American w that “ACTS conferring

an actlon for debt, In the name of the
people of the State of Illinols, or by
auy person who may sue for the same,
and such company shall also be liable
to proceedings QUO WARRANTO for
violation of elther of sald provisions,
and If adjudged gullty the court may
give judgment of ouster from its fran-
chise, UNLESS THE OCOMPANY
HHALL CEASE AND DISCONTINUE
such violation, as and when determined
by the court,” thereby attempting In
the last paragraph to destroy any re-
conrse by the city or by the people an
to contlnuous Intermittent violations of
franchise restrictions and requirements
as to price, quality and Inspection of
g,

The City Councll should ask for the
following Iuformation:

1. The Comptroller shold be directed
to report forthwith to the Council, at
Ha next.regular meeting, what, If any,
receipta have come to the cliy from

bond of $100,000 us surety that all the
provisions of tho ordinauce shall be
faithfully carrled out, under unlimited
liability for damages, and that at the
expiration of the life of the ordinance
the city shnll have the right of fran.
chise at an ngreed appraised value,

CHICAGO ECONOMIC FUEL GAS
COMPANY.—An  ordinance passed
July 81, 1801, conveylug a franchise for
ffty yeurs for the supply of both man-
ufactured and natural gas, upon the
same geneenl provislons and require
ments governing the other companles,
especially the provision of Bection 132,
which provides that In case the sald
company should at any time In any
manuer enter into a combination di-
rectly or indirectly with nny other gas
cowpany, Its ovdinance and priviloges
should become null and vold and all
righta revert to the clty without refer-
ence to any court or legal uppeal, The
company ugreed to charge for fllumi-
paring gas $1.10 per 1,000 cuble feet,
with 10 eents reduction per 1,000 feet
for prompt payment, and 00 cents per
1.000 for matural pnd fuel gos, with
10 cents veduction for prompt payment;
agreeing amd coptracting also to pay
the clty 3 per cent, ou grows receipis
from llluminating gas nod 6 per cent,
on gross reeelpts from sale of natural
or manufacrured fuel gas, and to fur
nish gas to the eity for $17.00 per street
lnmp post per year,

ON THE 2TH DAY OF FEBRU.
ARY, 1802, a preamble and resolntion
was passed by the Chy Connell, rve-
pealing the nbeve Chicago Economic
Fuel Gas Company oniinance, aml
declaring oll plpes and connections in
the streets of the elty to be clty proper-
ty, In accordance with the provisions
of the ordinance regarding forfelture.
aud upon the ground thet u majority of
the stock of sl company had passed
{mto the hawds of the Gas Trust

THE OGDEN. It Is now currently
reported, and there are grounds for b
Hef, that the Ogden Gas Company hns
entered upon o coptruet with the Gas
‘Crust agreelng not 10 extend lis plant
or pipes any further for a period of
three yenrs.

ALL EVADE THE LAW, All of the
ghove companles amd corporations
have evaded the plain detter and legal
requirements of their franchises and
by the terms of sald franchises have
forfeited every vight aud privilege con-
wracted for with the clty and conveyed
provisionally by ordinnnce,
VIOLATE FRANCHISES, It is pro-
vided In su ACT regulating the condl-
vons for the granting of vights and
privileges for Nghting nnd heating pur-
poses by cltles, also passed by the Inte
WIH ASSBEMBLY, tmat no gns com-
pany In future shall be grauted privi-
leges of bullding or extension of malns
und plpes, except they secure petitions
signed by owners of more thun one-
balf the frontage of each mile and frac.
tlon of & mile of any street or alley,
which requirement I8 designed to pro-
tect the merge companles In thelr Hle-
gal evasion of contract obligntions,
und prevents any competition, through
thé organization and operation of new
companles, now and forever In the fu-

ture, and sald ACT Is directly In con-

HON. JAS. R. B. VAN OLEAVE.

Insurance Commissioner of Illinols.

gas companies under the provisions of
s any of the gns ordinances: what, If
any, strect lampa are belng supplled
with gas by the Ogden Gas Compuny:
capaclty of the plant, and If saN com-
pany or any other is performing the
lnbor of lighting and extingulshing
sald lnmps, and what, If any, contracts
have been let to gas companies for sup-
plylng the elty with gas, together with
the name, or names, of sald company,
or companles, and the amount of which
sald contracts bave been let, and by
what authority.
2. The Corporation Counsel nnd the
Comptroller shounld be lnstructed to re-
port forthwith to the Coancil whether,
In nccordamse with the provisions and
requirements of the resolution of Feb,
20, 1802, the franchise of the Economic
Gns Company was duly forfelted aud
its plpes nnd equipment recovered to
the city, and, whether any permit has
been Issued grantiog auny other come
pany the use of sald pipes, and also
whether any measares have been tnken
Ao recover to the city Its rights and In-
terest In the plpes and equipment of
other gns companles, which, by eva-
slon and Infraction of thelr ordinance
and franchise contracts, have forfeited
sald franchise and their plant nand
equipment to the city, and what, If any,
measures have been taken by the cliy
to recover pennl sums on bonds fMled
by any of the above named compunles
as surety and guarantee for the per-
formance of thelr obligations to the
clity and to gas cousumers In geuernl,
under the terms of any franchise
which nuy of sald companies through
.| evaslon or noncomplinnce with all the
terms and requirements of sald fran-
chise have forfelted. ;
3. The city gas Inspector should be
lnstructed to report forthwith, dlrect
to the Counc!l, what, If any, tests have
been made durlng the past yee: of the
power and llluminating quality of gas,
as required by the varlous gas ordin.
unces, provisionally granting street
and other privileges to goa companies,
and If sueh required tests have becn
made, to stute for what company, or
companies sald gns was Inspected, ex-
amined and tested, and where and by
what process sald gus war mannfac-
tured.

4. The Comptroller, the Corporation

e
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specinl privileges upon or granting pub-
lic property to private Individuals or
corporations are comstrued strictly
agalnst the grantees and In favor of
the State” or the municipality,

MENACE TO ALL. Section D of

the GAS CONBOLIDATION AOT
is retroactive, and provides that
*“amy corporation purchasing or leas-
ing the property of, any other com-
pany shall be subject to and perform
for each of the companies so entering
Into sald agreement the legnl OBLIGA-
TIONS mow resting upon each of them
respeetively nnder thelr charters and
ordinanees”™ * * * “in the same wan-
ner and to the same extent as If the
companies bad remained Individual and
distipet,” and, providing, however,
“that nothimg In this act shall be con-
strued as extinguishing sald companies
entering Inte the ngreement or ugree-
ments mentioned, or anpulling or lm-
palring any ef their respective fran-
chines, licenses privileges, but that
they shall pev be regarded as still
subsisting, so faf as thelr continunance
for the purpose of upholding any right,
title or Interest, power, privilege or im-
munity ever exercised or enjoyed by
auy of them, may be necessary for the
protection of thelr respective creditors
or mortgngees, or any of them"—aud
SECTION 10, of the ACT, which Is a
violation of the Jetter of the Constitn-
tion, In that is atempts 1o supersede
the rights expressly vested in the City
Council by the Constitution, In relation
to grant privileges In the sireets of the
clty, and would destroy the vested
rights and propevty Interests of the
city and liabilities and obligations 1o
the city and its eltizens assumed by
the gas companies, nnder thelr ordl-
nances and franchise contracts, by pro-
viding that “the purchase and sale or
lease, or consolidation and merger,
ahall not be held or construed as a vio-
lation of the provisien of any ordinance
or bond glven thereunder,” thereby en-
deavoring to pretect the evasive and
dishonest gns companies at the ex-
pense of the legal and egnitable rights
of the clty and fts cltizens.

READ AND PONDER. Thix same
CONSOLIDATION ACT, Iin BECTION
10, provides that *iv jase the property
sold, or leasedd or acquired through
consolldntion or merger, Is subject to
morigage OR OTHER LIEN, such
mortgage or other lien ahall be and re-
main o llen wpon ALL PROPERTY
#o wsold, purchased, leased or AC-
QUIRED, so that the same shall be
llable for and respond (to the payment)
of such morigage or other len exist-
Ing at the tlme of such sale or leuses,"
and “Any corporation purchasing or
leasing the real estate and personal
property of any other company or com-
panles * * * shall PAY AND DIS
CHARGE all debts and LIABILITIES
of each of the companies, * * * and
ancthons moy be brought and malntaln-
ed and recovery had therefore against
the compnny so purchasing or lensing,
or agalnst such consolldated corpora-
tion,” and In BECTION 11 it Is provided
that the counsolldated corporation, or
CAB TRUST, “shall furnish gas to con-
sumers as good In quality as It fur

Counsel, the City Gas Inspector and
the Commissioner of Publlc Works
should be severally Instructed to re-
port forthwith to the Council, In what,
If any, respect any of the gas compan-
les granted ordinances and franchises
by this Councll have violated sald or-
dinnnces and have hereby hecome lla-
ble to forfelture of thelr franchise
rights aud privileges back to the chty,

5. The Corporation Counsel should be
directed to communiente with the At-
torney Ceneral of the Btate and to re-
quest his co-operation and support In
the tnauguration on behalf of the glty
of Chicago of proceedings In QUO
WARRANTO, for the purpose of dis.
covering the present condition and sys-
tem of operation and responsibility un-
der thelr ovdinances and franchises of
the varions gns companies and the con-
solldation of these companies known as
the GAB TRUST, which nre operating
under the provislonal ordinances and
franchises granted them by the Coun-
cll, with the view of determining In »
court of last resort whether the sald
vompuanles, or the sald GAB TRUAT
are legally fulflling thelr duties and
obligations to the eity and its citizsens.

The singnlar lnck of patriotism dls
played by the vast majority of Chinese
s not confined to the common people,
but vitintes all official eircles. A Chi-
nese nnval oMcer vecently returning to
Chinn after three years' study in Ger.
many ot the expense of the TUhinese
government, wans asked whether bhe
would serve his country In case war
urose, or Joln some other nution, His
prompt reply was, *Walt and wee which
comes out best.”

‘VALUNBLE INFORMATION.

Location of Chicago Depets and the
Various Roads which Leavt
Each $tatien,

BEARBARN STYATION—Beartorn & Polk Bis.
Atchison, Topeka and Banta Ve,
Chicago and Eastern Illinols,
Chlcago and Ur Trunk.
Chicago and Erle.

Monon Route.
Wabash,

GRAND CENTRAL —Narrison 56 & Fi'ih Ave.
Chicago and Northern Pacific,
Chicago and Great Western,
Wiscousin Central,

Baltimore and Ohlo.

UNION DEPOT—Casal & Adame Sirests.
Chicago, Milwaukee and Bt, Paul,
Chicago, Burlington and Quincy,
Pennsylvania Lines,

Chicago and Alton.
Pan Handle,

CENTRAL STATION--iMth & Pork Row.

C., C,, C, and Bt. Louis (Big 4 Route),

Chicago and West Michigan.

Michigan Central,

Ilinols Central,

ROCK ISLAXD BEPOT—VYan Deren 4, & Pasiils
Lake and

MURRAY & G0,

— — G TABLISHED | 869 cmm—
F L AGS Manufacturers of
for Stores

A“l“ & Rosidences
SIGNS stovmtion.
- mins White Canves

and Water Proof.

mgs of All Nations.

 328-333 S. CANAL 8T.
RUDOLPH HURT,
Tailor and. Hatter.

"803 BLUE ISLAND AVE., CHICAGO.

(Between 181h and | Dth Bia.)

Uniforms of All Kinds a Specialty.

PRICES REASONABLE

W. D. CURTIN & CO,,

Undertakers
Embalmers
and Livery..

oOFFICES.

148-180 Wells Street, 176 Grand Avenue,
Telophene Nerth 889. Telephone Maln 28B4

LIVERY: 148 and 1560 Wells Street.

OMmoes Open Day and Nighw

JOHN ADANK,

for All Purposes.

Livery, Boarding,

—=AND=——

SALE STABLES.

831 and 333 Webster Ave. (Tel. North 648.)

CHAS. BURMEISTER,
UNDERTAKER!

303 Larrabee Street,
Telephone North 188.
R. K. SLOAN.

CHICAGO, ILL.

J. CORNIGN.

SLOAN & CORNISH,
Livery and __
U“dertaki“gc ( \l’} ’ ‘ N OIS

2821 and 2823 Archer Ave., Chicago.
Telephene Yards 731,

Hearses, Carriages and Buggies. Orders Promptly
Attended to Day and Night. '

E. MUELHOEFER & BRO.
UNDERTAKERS.

112 and 114 Clybourn Avenue,

i

alshed previous to sich purchase or|GNGM9 &

SR

N. Y. C. & Bt

s e ki
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