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Drlwh;lnm ‘Ont of the Banks
and Secreting It

In times of paic or commercial dis-
tress it has been the practico for & certain
class of depositors to draw their money
out of the banks and secrete it about'thelr
persoos or houses. Bometimes guch per-
gons pay very dearly for this precautiona.

ry proceeding. One or two instances

m: already occorred in ‘(His “viclnity
since the monetary troubles set in, show-
ing that it ls onething to draw money
out of & bank and another to make it se-
care afterwards, The safest plaoce' in the
wotld for money isin the burglar and fire
proof vault of & well condugted bank.
No peaple urderitand histact better than
barglars themselves. "The banks are uol
oaly lortified pow s-dsys with vagl's 1hat
defy -barglars -duriog tbe buurs o
which & burglar can ply Lis vocailon,
but they also keep'ore vr more waich-
men on-duty, srmed sod tquipped for ac-
tive service, ; Aoy one who has seen the
difficulty, expense, delay snd work exper-
fenced by banks o getting inlo their.own
vaults in case of a mistake in the record
ol oumbers oo tlie dial can undersiand
how almost impbssible ‘it s for burglars
to tffect an- entrance. - Experienced ma-
chinists with the best of steel tools and
with_every tacility afforded them are
obliged to work for twenty-four hours
sOElEIe Before 1he bank la ensbled to|
get_stlits fonds. ~When burglars work
toey, must choon tLe silent hoors of the
night, eved supposlog they are able to get
ioo n bank, a difficult process pow-a days,
sod they must uleo work poiselessly ond
in constaot trepidstion for fear of discov-
ery. \When they bave gone through so
outside vault there is gtill another insiae,
which is still more difficult ol enotrance
These iuside vanlts are wonders ol strength
and ingenuity sod come as near beiog a
place “where thieves canmot bresk
throogh and stesl” as apy place this side
ol the upper eountry.

Aatothe “moral hazards” of money op
deposit in» bauk 1hat is & polotfor every
depositor 1o determine for himeell by rea-
soc of-his acquainiance with the men
who are directors and officers in an Insti-
tatlon. Geoerally spesking, however, it
may ba-said that the. people who losé
mbney by the defalt of bank offielals are
about ss searce throughout the country
in & seris ol years as those who are struck
by lightoiog. There has been more de-
fsultieg within the last two or three years | P
than perhaps in the ten years precediog.
Anpd ss regards our own community, there
has been bul one instance of the kind in
its whole history so far as we are aware,

As to the risks of abank breskiog in
times like these, there is a great lack of
proper information among depositors. We
speak particalarly of the National banks
In the first place, the notes of & National
bank are just aa good when the baok
bresks as when it is perlectly eolvent.
This results from the fact that before jssu-
ing any notes it musi first deposit govern-
ment bonds in the Treasury at Wash-
ington. * Even then the Government oply
permils it to issue notes to ninsly per cent
ot I.hallm value of said bpgds, No Na-
tiopal Innk issues {ia own paper or has
any control over the issue whatever. The
Government farpishea the paper to it
after the deposit of bonda. Thus it i that
a!l National bank notes so closely resemble
each other, aad thatihey are so difficult
to counterieit. No holder of a genoine
Natiopal bank nole can ever lose its value
by the fedlure of the bank. 2

1
Io remrd tothe depmita ot o National

Baok it s  fsct not generally known that
esch stockholder is lisble to the depositars
to doubld the ampunt of bis stock’ That

| ers, farmers, merchants.
| the community.
matoriog fevery
pot be called )
vance of Its maturity.

ordinary demsnds on them any more
than the richest man in {he community.

They must bhave time just as every.
clse must have time under simi-

lar circumstances. Bat this fact does not
touch the question of thelr Wbuml-
vency at all, any more than it does the
golvency of & man who.owns & dozen
farms and yet cannot pay on a sudden de-

points to his farms ad evidence of his
trosiworthiness Jjust 88 banka do to their
discounted bills. And they say, 68 bergays
in times like these, “huve no fehra dbouf|
your money Htre are valusble nml.l."'
They are 1he security of enry depositor| :
thet he will be paid fn: miL*-They}!
cwn ouly ‘fail ‘when  the * tusin
wen uf 1he commanity, who gwundan
dorsed tbese notes, also fall. As long as
the millsand the merchsntaand the whole
business community are good, the mu
of the banks are also good.' . A

Jan't this sort of security, as & general
thing, about as good as. the securily, of a
buresu drawer or an old atocking or even

like these when thieves and robbers know

creted by people nbuu: lhei;pemu ar In
their-houses, Tl e
Penple who dnw'lh.dr mtmly uut ut

one of losiog it themselved, umlhe:_.

to tell some one where thiey have secreted

loss of interest. We therelore recommend
to people who have money tecreted (o
consider whether it would not pay better,

proper seourity, rather than: hide it in'a
papkin like the !oo]l.ah man In lhepun-
ble.
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banks canpot meet sudden mnd extra-
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is to say, thut Il‘A has s thonzand ‘dollsrs |
stock he becomes lable pot only to that
extegl to the creditors of the bk but
aleo to the extent of wuitlnr thousand
dollnrs besides. Bothat a bauk b vz
a caplial of two hundred thuusiul doi-
lars, ia really l!.nblu for four hundred thoy-
sand. ¢
Apd still I'cmhez. every National baok
{s obliged 10 keep in its vaulinn reserve in
greenbacks equal to one-fourth of its depo-

elts and falishle tobe oalled on any-day, not
only by w general requisition on all - the
banks irom the Comptroller of the Cur-

rency 10 thow how it etood on any given
past day, but is also constantly llable o n
visit from a Government detective, &
Treasury expert in other words, who
kuows how to go threugh the aBals ot g
bank in ashort time  witbout fear or fa-

vor. 1f hu nnda apythiog wrong, hesaya
nothi ' badlk Bbout iy, bt quickly
infurnis EB Compirollir,” who &t ohee
{ssucs & peremptory maddamus to the ol

cers of the bank, dirccting them to put
t\hemeelves o shape at- once- or wind

up. He.permita po nonsepse in the|;®

mansgement ol the  National ULanks,
They must conform to'the Jaws of seci-
rity.(or their customers or go iptoJiqnida:
tlog,

In regard to the security of thels funds,
Io s general way,'in all banks, tome people
entertain very crode nolions: . All banks
of deposit sre banks of disconnt.  This is
the fuodamental ides in banking. The
every depositor ig thet in considerstion of
the bank's guardispship - and’ responsi-
bility for the money ‘left on- deposit
it shall have the right (o dis-
oount legitlmlla and well secored busi-
ness paper. If it were not for this [m-
plied contract there would be no banks
whatever, No institution could afford to
recelve, guard .and’ becomé. regponsible
lor money ; for.nothing. It must receive
An equinlut for ita Takge expenses a9
well'aa & rotiivd on? fis - capltal.  This
equivalent conslifa’iti the use'ol its custo-
mery' money in the way of discounting
good paper. This is nll there is in the
banking business,

The reason why a bank cannot always
pay & sudden and large demand on it
ina pln!niﬂwy timple and easily under.
stood. It keeps on hand only sach a re-
serve of ready money as the well estab-
lished bustoess of baoking shows to be
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