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g girls at Soutarl.  Assurances
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tea malntained and adminlgtered by
our country ah sopured in the ens
t of all rightat, and that our citls
thl:‘t‘lushout the empire shal In\
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5 PAITH IN TURKISH PROMISES.
The government, however, In' view

' of existing facts, 14 far from relying
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tlons for our l:mblllil-‘ ould abug-
nntly Justify the mwurgteugxwaﬂ-
utl:lut:kwuiurr to oprry out Lhis &

THE FPINANCIATL, PHODLEM,

Af Wi turn from a review of our fore
lgn relatlons to the contemplafion of
our pational linanclal altuation, we nree
immedjately uware that we approach
a subject of domestie concern more lim-
portant than any othey that can ehgnge
our etlention und one At presont in
puch o perplexing snd delloage prodie.
molt an to requlte prompt snd wige
treatmont. |

Wo may well be encourmged Lo earn-
eat effort fn thie direction when we re-
call the steps siready taken towind
fmproving our economio und finanghel
sltuntion, and when we sppreelite how
well the way has boen prepared for fur-
hier progress by an aroused and ins
}:élll;eut popular interest in thess sub-

By
By command of the people B customns
rovenue oyelem, deslgned for the pro-
toction and benofit of favored. closbis
al the expunse of the great musy of pur
cotntrymen and which, while inoths
clept for the purpose of revenue, curs
talled our trade relations and imypedod
our entrance o the markets of the
would, has been supereeded by a tarit
poiley which In prineiple is based upon
o' dentul of the right of the governs
mant to obptryet the avenues to our
people’s cheap lving, to lesson thelr
fort nn for the sake

tection to indlvidunl cases where
reatened or safely Was lin-
We have sent wh ns far
rd the polnts of actual disturb-
t in possible for them to g0

‘to fleg, and we haye the mise of
“nther powers which have -l’:'f:n in the
nel, hood that our cltizens as well
! 1 will bo recelved and protected

nister ordern
the sultan that

rieun refugees, Those
‘anders have been carried out, and our

\m_ t intelligonce rh'o!u gl:gmnmd 3:
‘present personnl mafel our cltl-

ns and migsloparies. Though thus
‘far no llves of American citizens hava
‘heon sacrificed, there can be no doubt

‘that serfous doss and destruotlon of

3 fon property have resulted from
rlotows - confilots and  outrageous -
" By treaty,scvernl of the most
powerful “European powerd hnve s
cured o right and have pssumed o duty
1ot only In behalf of their own eltl=

eurrences In Turkey
n!;ncke& clvilization. The powers de-
jare thin right and this doty to be
helrs mlone, and It s earnestly hoped
that prompt and effective nctlon on
thelr part will not be delayed. 3
The new consulates at Eruraum and
| Khnrpeot, for which app muuon Wis
 muade last sesslon, have
anally filled by trusted smployes of the
department of wiate. Theee appolntees,
thotigh now In Turkey, have not yet
eoelvad thelr exequators,
" The artltration of the eclalm of the
fteamt Transportation Company under
he treaty of January 19, 1802, betwoen
_the Unlted States and Venesuela, re-
“pulted in an award In favor of the
tinlmant.
PROMOTIONS IN CONBULAR SER-

=

i . VICE.

~ In vlew of the growth of our Inter-
. ests In forelgn countries and the en-
<4

~ souraging prospects for a general ex-
_ pansion of our reo, the question
of an Impravement in the consular per-
viee has Increaked In Importance and
~ urgency.- Though there in no douht
~that the great body of consular officers
are rendering viduable services to the
trade and industries of the country,
the nedd of some plan of appalntment
and control which would tend to se.
“zire & higher average of efficlency can-
‘ot by denled. The Importance of the
subject hax led the executive to econ-
Itor what steps might properly be ta-
Kkon, without ndditionnl legisiation, to
. angwer the nesd of n better system of
Ceonsular appointments.  The matter
~ . having been itted to the 1der
_ mtlon of the secretary of state In pur-
‘supnee of his recommendation, an ex-
Cpoutive ordor was fssoed September 19,
18085, by the terms of which It Is pro-
_vided that after that date any vacancy
n &, consulate or commercial agency
» with an npnual salary oF compensation
| trom afficiul foea of not more than §2,000
“or less than $1.000 should be filled elther
by transfer or promotion from some
_ pther popitlon under the state depart-
ment of o character tending to qualify
the inc it for the | lon to be
flled, or by the appolntment of & per-
aon nat unider the department of state,
but having previously served thereun-
1. der and shown his capacity and fitness
for consular duty or both as by the ap-
ntment Kaving leen selected by the
aldent and sent to a board for ex-
amination Is found upon such examins-
tlon to be qualifed for the position.
‘Posts which pay less than $1.000, being
usanlly on account of thelr small com-
[ponsation filled by seleotion from resl-
© dents of the localily, It wits not deemd
* practieable to put them, under the new
" system. The compensation of $1,600 was
“adopted as the maximum lmit in thn
elasaification, for the reason that con-
wular officers recelying more than that
sum are often charged with functions
and dullen keareely Inferfor In dignity
and importanes to those of diplomatie
ogonts, and It wes therefore thought
. beat 1o continue their selection In tho
~ dimeretion of thi sxeeutive without sub-
jecting them (o examinition before a
boanl, Excluding seventy-one places
with compensation nt prosent less than
£1,000, and fifty-thres places above the
* maxlinum in componsation, .the nbm-
bar of positions remaining within the
neape of the order I8 one Hundred and
ninoty-six. This,nomber will undoubt-
edly be inerenyed by the {necluwlon of
consular offcors swhose remilneration: In
 fees now less than 31,000 will be aug-
mented with the growth of our forelgn
¢ o commeres and @ return to mors favor-
whin business eonditions, |
1n executlon of the executive order
roforred to the secretary of state has
deatgpnatod @0 n bosrd to conduct thit
prneribed axpminotions the third ne-
slatant seoretary of state, the solicitor
of the depertment of niate, and the
whlef of the eonsular bureat, and has
spocifipd the suhjecta to which such nx-
Suminntions ahall relnte,
1t in not assumed that this system
syl prove o full measure of oonsulne o
form, It I quite probable that netunl
mxporiunes will show  purticuiara In
which Uie order nlteady Insued may he
amenited, and demonstrate that for the
Bont renits appropriate fegisintion hy
Conerem In imperatively required, 1n
any ovent thess efforta to improve the
eonmular parviee onght Lo b Immedls
nloly supplemented by legialation pro-
viding for conenlnr Innpection,  This
N freqiontly beety n mihijoet of pxeon.
tive  pectommendation, afid 1 agnin
drite sueh setlon by Congresn nx will
yermit e frequent and thorongh fn
wpoetion of connulitin By offidorn ap.
polnted for thal purpose, oF iy personin
1y A the diplomntia or POl
The nﬁyanm attendlng vuoh o
atld 1w Inslgnifieant eompnred
L amofulnoum, and 1 hope Hhio doge
consiry Lo'aet It on foot will
Lo wpenidily rorthoomife,
1w thoroughly. convinesd that In
ndditlon to Chelr walarien otr ambinmin -
Ao and migiiterd ut Poreln conrts
phiotild be provided Ly the government
With sifiatal redddinidem, The snlaclos of
Whese afflenre are eamparntively sanll
1 monl oneed, lnnufMetent (o pay, with
OtheE nectrniey gepnaned, (he post of
mistn el plneg Bossehatd eatalillshmonte
i Naeping Wit thelr Gaporiant nhi
didtete funatibne  The isafiltienss of w
fatlon's diptomntle repropentulive in-
Aandic iy depends el it the g
ot o IS surponadinm, and
ntyy Dk ennen while mvolibing i
pni iy plibier nnd whow, shiould e
1oy the b 18 e not muffer in s e
o aEn forelen nntlond throueh
|-urnm1rrlw and n Wnean In 1tn tin
amatie ot il Flienis oonwlderatione
ﬁm‘ the ather advantagen of hnving
wad and nomawhat perinanent loen:

s

‘pose contemplated by the statute.

of mcoording especial ndvantages to
tavorites; and which whils encouraging
our intercourse nud trade with other
natlons, recognizes the fact that Amure
fean self-roliwnce, theift and ingenulty
our countey's industrics should develop
1 resoursus more surcly than enerva-
ting paternnlism,

The compulpory purchase anl eoln-
s of gltver by the government un-
cheeked and unregulated by business
conditions and heodleas of apr currency
needs, which for more than Ofteen
yoars diluted our clrculnting medivm,
undermined eontldence abropd In our
finaneial nbitty, and ot takt culminats!
In dlstress wnd panle at Bome, hos been
recently stopped by the repeal of tha
laws which forced this reckleas sehermae
upon the country,

The things thun accomplished, nots
withatanding  thelr, extreme import-
ance ant Leneflesnt efeats, fall far
short of auring the monetary evils from
which we suffer as o resull of long In-
dulgence fn i1 advised flnsnelal expo-
dlents. =

The ecurrency denominated United
Btates notes and eommonly known as
greenbacky was lasaed i large volume
during the lute elvll war, and wos ln-
tended originally to medt the exigen-
oles of that period.  As will be sevn by
n reference (0 the debates In Cangress
at the time the daws were passed nu-
thoriging the Lese of thess notes, that
thelr advocites declared they were In-
tended for only temporary use and to
meet the emergency of war, In plmost
1f not all the laws relaling to”them,
some provision was made contemplat-
Ing thelr voluntary of compulsery re-
tiremgnt. A large quantity of them,
however, were-kopt on foot and min-
Klod with the currency of the country
s0 that at the close of the year INT4,
they mmounted to $381,009,673,
RESUMPTION OF SPECIE PAY-

MENTS,

Immediately after that date and In
Junuary, 1575, a low was passed: pros
viding for the resumption of speclo
poyments by which the seoretury of the
troasury was required, whenever ad-
ditfonal elreulation was |seued to na-
tional banks to' retiro United States
notes equal In amount to B0 per ocent
of such additional natlonal bank eircu-
latfon untll sueh notes were reduoed to
300,000,000, This law further provided
that on and after the first date of Jan-
uary, 1570, the United States notes then
autstanding should be redempted in
eoln, and In order to provide und pro-
pare for such redemption, the secretary
of the treasury wis authorized not only
Lo use any surplus revenues of the goves
ernment, but to tesue bonds of the 1Tnl-
ted Btates and dspose of them for coln,
and to use the prooesds for the pur-

In May, 1876, and befare the date thus
appointed for the redemption and ri-
tirement of these notes, another statuts
was passed forbidding thelr further
eancellation and retirement, Some of
them had, however, been preyiously re-
deemed and cancelled upon the lasue
of additional natlennl Lank elreula-
tlon, na permitted by the Inw of 1875, so
that the amount outstanding at the
time of the passage of the act forbid-
ding thelr rotirement was $346,621,010,
The law of 1574 d1d not stop at distinct
prohitdtion but cantained, In sddition,
the following express proviafon: "“And
when noy of sald notes may be redeem-
el or B recelved Into the treasury, un-
der any Jaw, from any source what-
ever, and shall belong to the United
Htaten, they shall not Lo retired, ean-
celled, or destroyed, but they shall be
rolsaued, and pald out agaln and kept
in elrculntion.”

Thin was the condition of affalrs on
the st day of January, 1879, which had
been Nxeil upui folr years before an Lhe

ddte for entering upon the redomption]

and retirement of all these notes, and
for which sueh abundant means had
been proyvided.

The government wan put In the an.
omualons situation of owing to the hold.
ora of I notes, dobta payable In gold
on demand which could nelthor bo res
tired by recelving sich notes In diss
ohirge of obligations due the govern-
ment, nor cancelled by actunl paymont
In gold, Tt was forced to redecm with-
ott redomption and to pay without ne-
gquittance.

THE BOND IS8U RS,

There hnd been Iesued and sold $55 -
500,000 f the bonds authorized by the
resumption act of 1876, the procecds of
which, together with other gold In the
troasury erealed a gold fund deemed
pufelent to medt the demands which
might tie made upon it for the vedemp-
tlon of the outstunding Unlted Hiates
noten,

Thin fund, together with such other
wold an might b from: tima Lo time In
this trensury avallatile for the miune
puargons b pinee ben called our gold
gonerve aaid 100,000,000 hns been  roe
gordod on nn ndequnle pmount (o Ao-
complinh (e object,  This fund amount-
wd on the 1nt day of Janunry, KF"I to
$114,100,380, and though thereaftdy con-
atrndly Nuetunting, it did not fall Les
low that sum in July, 1802 In Apcil
1508 for the first tUmo sinee e gstabs
[wheent, thin rederve nmounted to oo
thinte $100,000,000, eontaining at thal
date only $I7.011,350,

In the menntime, and in July, 1800, an
acl huld been prsned directing larger

avernmentil purohaxes of pliver than
il Been tauleed mnder previous lnws,
and providing that in pnyment for mich
wllver  treanury noton of the Lnltad
Henten ghiontd be lerued pryable on e
mosd by seold Gr glver coln ot thiv ik
erotion of the soeratary of {he trend.
ey, IUowas, howover, declheed in the
wet Lo L e satabilished poliey of the
U nitedd Hinten do madntnin the twa et
Wl on o pnelty with oneh other tpon
{He prratioat Tegnd ptlo, oF such ratlo os
iy e provided by Taw."

19 vl of this deelaration it wan not
disemnd  permisnible for hé pecrotnry
of the trenstry Lo exerelue thigdise
thatt Do toemin confeered b himg iy
fumbngt b pary pobil on Khese poles wli
denianied, Toenuse, by mieh diberimis
nntlon In favor of the goll dollar, the

posondfmd  preelty of 1w et
wortlo e desteoped, o grave and dan
sarann eaneeunneon would b precipls
tatedd by nifeming or necentanting the
eonetantly widening disperity Dotween
thiele et values bodde the exinting
ritlo

10 s remil e K AL the Eronniry oo
fmtbedd I payment of siiver puroliases
antily

wniler LI L oF IK00 pire e

gronted o pgold bl tione b Ehs o
Ll ol Ao Dotfor,  TEleae ites an o
Nrwt ilay of vt ber, 1RO whieh the
1aw cajmll e iun iy pirohinm
wf v Wl Peima e, mmsnntogd kg

bl Al BIAG 00000, Tl ot )
Lhis e elpthen nos outatrdin g mwdded
Per AW I Biaden ¥ o i undis
rrfninhied Ly redemption or cancsibantion

e

constitute a velume of gold obligations
amounting lo nearly §500,000,000. These
obligntions nre the Instruments which,
wver alneo we havoe had o gold reserve,
have been wied to deplete 1t

Thiu reserye, r" han beyn stated, had
fallen {n April; 1804, 1o 197,011,380, It
has from that time to the presant, with
very few and unimlporunt upward
movements, swadlly decreased, vxoept
na 1€ has been temporarily replenlatied
by the sule of bonds,

RANK DEMAGOGY.

i Among the des for this t
und unlform sheinksge In this fund
muy be mentlonml the great falling o
of exporls under the operation of the
tarlr Juw until recent!s'in forow, which
crippled our exchange of commoiitivg
with forelgn putlons mnd necessituted
10 some extent the payment of our bal-
anoes in gold; the unnatural infusion of
allver fnto our curpency, and the Ins
creasing agltation for fts free and ups
limited colnugy, which have orvatod ap-
rrahenq!nn a4 Lo our dlgposition or abils
ty to continue gold peyments; the cons
sequent boarding of gold st home and
the stoppage of Investments of forelgn
capdtal, as well na the roturn of our ne-
cuvitles niready sold abroad; and the
hlgh role of foreign exchange, which
Indueed the shipment of our gold to be
-‘lllc-nwn pEningt as b matter of speculas

i,

In consequence of these conditions,
the gold reserve on the first day of
Vebruary, 1804, was reduced to 605,438, -
M7, having logt more than $31,000,000
during the preceding nine months, or
winee April, 1893 It replenishment
Dbelng necessiry, and no other manner
of nceomplishing It belng poasiLle, re-
sort was had to the ssue and sale of
bands, provided for by the reswmption
net of 1576,

Fitty milllons of these bonds were'

pold, ylelding 58,615,205 71, which was
ndded to the reserve fund of gold thon
on hands, As u result of this operation
this rewerve, which had suffered con-
stunt and large withdrawals in thy
meantime, stond on the sisth_day ol
March, 188, nt the sum of §107,446,502,

It depletion was, howeaver, lmmedis
ately therealter so aceelerated that on
the a0th day of June, 1894, it had fallen
1o $71,578,025, thus loalng by withdraw-
als more than $12,000,000 In flve months,
and deopping mlightly below Ita sllun-
tion when the sale of $60,000,000 in honds
wia effeetold for (ta replenishmoent. This
deprosged condition graw wonke and on
the #th day of Navember, 18M, our
gold reserye belng reduced to $57,669,701,
It Bicame necessary to ngain strength-
en It This wis done by another sale
of honds amounting to $50,000,000, from
which ther wan reallzed $64,68,600 with
which the fund was Increased to §11,-
142,041 on the 4th day of December,
18, 4

BTILL N} RELIEF,

Agaln disappointment  awalted the
anxlous hope for rellef. There wns
not even a lull in the exaspernting
withdrawals of gold, On the contrary,
they grew larger and more persistent
than ever, HBetween the 4th day of De-
cember, 188, und early In Foebruary.
1895, & perlod of gearcely.more than two
months after the sécond reinforcemint
af our gold reserve by the sale of bonds,
1t had lost by such withidrawals more
than . $60,000,000, and hsd fallen to M1,-
240,181, Nearly $.000,000 had been
withdrawn In the month immediately
preceding this wituntion.

In antieipation of Impending trouble,
I had, on the Hth day of January, 1596,
addressed i oominunication to the Cons-
gress fully setting forth our diMeultles
and dapgerous positlon, and earnestly
recumimending that authority be glven
the-seeretary. of the treasury to lssue
bonds bearing o low rate of interest
payable by thelr terms In gold, for the
purpose of maintaining o suftficlent
goll reserve, and nlso for' the redemp-
tlon and cancellation of outstanding,
Unbted States notes and the treasury
noles lssued for the purchase of sliver
under the Juw of 1580, This recommen-
dation @id meot, however, pieet with
leglslntive approval, A

In February, 1800, therefore, the sltu-
ton was exceedingly eritical. With a
reserve perilously low, nnd s refusal of
congrestlonal ald, everything pointed
that the end of gold payments by the
government was iImminent, The results
of prior bond Issues had heen exceed-
Ingly uneatisfuctory, and the large
withdrnwals of gold imnadiately sue-
ceeding thelr publle sale in open mar-
ket gave rige to o reasupable sunplelon
thit i lnrge part of the gold pald into
the treasury upon  such  eales  was
promptly drawn out ngain by the pres-
entation of United States notes or
treasury notes and found ita way to
the hands of thore who had only tem-
porarily parted with it In the purchnse
of Tonds,

In this smorgeney, and in view of Itr
surrounding perplexities It became en-
tirely apparent to those upon whom the
siruggle for safety was devolved, not
only thit our gold reserye must, for the
third time In leas than thirteen monthes,
e restored by another issue and sale of
bonds bearing s high rate of Interest
ind badiy sulted to the purpose, but
that o plien must e adoptell for thele
diwposition promising  bBetter results
than thowe reallzed on preyvious sales,
An agroement wun therefors made with
o number of dnanclers and bankers,
whoreliy (L was stipulnted that honds
desoribed In the redemption nel of 1870,
pavable In eoin thirty years after their
dicte, bensing Intereat ot the rate of four
per cent per annum, and amounting Lo
about 462,000,000 ghould e exehonged
for gold, recelvable by welght, amount-
(e to o Nithe ore than  $65,000,000,
This gold wns to be dellvered in such
instaliments ng would complete its de-
livery within nbout #lx months from th
date of the contract, nud st Jenst u|ll.'3
half of the nmount was to be furnished
fromt abrosd, It was ‘nlso agreed by
those supplylng this gold thul durlng
the continuance of the contracl they
would by every means in their power
protect the government agninst gold
withdrawals

On the doy this contract was mado Its
torms wore communieated (o Congrenn
Ly apecinl execntive message, In whish
It was stated that maore than sixteen
milllons of dolinen wauld be saved to
the gavernment If the gold bonds bear-
g Lhroe por cont inlersst were nuthor-
Pl to be subntituted for those men<
tloned In ths contraet,

The Congreas having declded to grant
the necorsnry authority to secure thin
paving, the coptract, unmodifed, wns
earried ont, resilting In n gold reserve
amounting to $107,571,290 on the §th dny
of July, 1585, The performunce of thiy
eontract not only reslored the reseryve,
bt ehecked for & time the withdeawaln
of gold snd hrought on o period of re-

stored  confldence  and such  peace
and  auist  In businesy  elrcles
a wore  of  tho  preateat  posnl-

Ble valun  to every  Interest that af.
footn our peaple, 1 have never had the
aiihtent mivglving concerning the win-
dom or proprlety of this arfangement,
and am nquite willing to anawer. for my
full sharo of responslbllity for 1te pra-
mothan, D bellove 1t nverted o dingster
the Imminenoe of Whieh wan, fortunntes
Iy, tiot ot the tine geneeally undersiood
by our 1101-]4-!‘

Though the eontraot mentioned stiny=
wd forn thine the e of gold withdrasw-
of, (0 groidd Pt could nob e permns

\ nin hinve res
LAy B n“"

1 ¥ y iy Lo BT0,800, 060
How lang 1t will nadn arge enongh
to rnder s dne AT TTRC TR o

anly tmatter of donfoeture, thoeh quite
I selthitenwadn e shlpment tn tie
Imnediate futues nep presdieted in well
Informel gunriom, RS T AT RO
W Dhewn Al deawn during the month
of Novembior, ho statemoent of oyerits
and eotditions dovelops the fact thiat
e Indroaning oue Interet Dereing
ol ke thian $IRE,
ROV remirve wo lirm
nlnrted, lavine now
PE0AAMON0 AN pEninsl
! Ty IRIE whien the
feed Lamin wore T

O e S50 of Jurunry, 1505, 1L was
poportsd by i peeretary of thie frens
ey that mors than S175000,000 of ol
il boen Withdemwn  for ! honviing or
gt kg Ui Y enr e
e now ropoetn that From: Jiantingg
Witk INEE, bo July 1, 1800, 0 perliod of
more thnn eloven years, only a1t
Cryer 820,000,000 war withidrawn and that
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between July 14, 1800, the data of the
passage of the law for an Inereased
purchnge of silver and the 1st doy of
Tecember, 1886, or within less than five

and y bolf years, there wi withdeawn
poarly 376,000,000, malklne w totul of
more than “M.Wl’l.wo druwn from the

treastury 1o gold alnee Jununry 1, 16760,
Lhe dute fxid In 1576 for the rotlrement
of tho nled Siates noten,
government. hap paid 1o gold
moare than nipestenths of its Tinlied
Btutes notes and aclll owed them all, 1t
has pald In gold sbout one-half-of lis
notest given for siiver porehoses with-
oub extingishing by such payment wne
dollar of these notes. When addied to
this, we are reminded thet to carvy on
this astounding fnnaneinl scheme tho
avernment had Inourred o bonded In-
phtodness of §95,600,000, In establishing
W gold reserve and of FISLEIG A0 In
offurts to medninin it; that the annial
inturost chargs on such honded indehg-
wdness |8 more than $11L,000,0007 that'n
cantinuance n pur pregent courie mny
result in further bond Issues, und that
we have suffered or gre threatoned
with all this for the sake of supplying
guld for forelgn shipment or fucllitit-
Ing It hoarding at home, the sltuatlon
i exhiblted which certulnly ought to
nrrest attention and provoke Immesdls
nte leglalatlye relle,
' THE REMEDY.

1 am convineed the only thorongh and
practienble g.-mu-lr for our troubles Ia
found In the retirement apd cancellss
tion of our United Htates notes, oom-

monly called greenbacks, and the outs
wlanding treasury notes fssued Ly the
government In payment of sllyer pur-
chases under the net of 1500

1 belleve this could be quite readily
acoompllahed by the exchunge of theso
notes for Uinited States bonds of small
as well e Jarge denominations Lenring
o low rate of Intbrest. They should be
leng term bonds, thus inereasing thelr
destrabllity as Investments and becausde
thelr payment could be well postponed
to n period far removed froin present
financial burdiens and perplexitles when
with tnereased prosperity and resuure-
e they would Ue more caslly met. To
further Insure the eancellntion of these
notes and aleo, to provide nowey by
‘which gold may.be added to our cur-
reney in llou of them, o fenturs in the
pinn should be an authority glven. to
the secretary af thé treasury 1o lig=
poae of the honda abroad for gold 1t
fedesanry to camplete the contempint=
0d redemytion and cancellation, porsits
Ung the proepeds of guch bonds Lo tale
up nnd caneel any of the notes thit
may bo In the treasury or that may Lhr
recelved by the government on any ac-
count.

Phe banks should be allowed to sub-
wtitute or deposit in leu of the bonds
now required as securlty for thelr clr-
oulation, those which would e Lxsued
for the purpose of retiring the Unlted
Siates wnd treasury notes, The banks
already exlsting, 1€ they desired to
avall themselves of the provisions of
the Jaw thus modified, could Issue elr-
culation i mdiditlon to that  plready
outatanding, amounting Lo BATED,000,
which would nearly or quite equal thi
curreney nroposed 1o be cancelled. At
any rate 1 should confidently expect 1o
see the existing natlonpl buoks, or
othors Lo be organized, avall them-
polven of the proposed encouragemaents
to fssue clrenintion and promptly i
any vacuum snd supply every currency
need, 1t has nlwpys seemed Lo ne that
the provisions of law resarding the
capltal of national hanks whilch operate
as a llmitation to thelr location falls to
make proper compensation for the sup-
pression of staie ban which oome
near to the people In all sections of the
country apd readily furnished them
with banking accommodations and fa-
cllities,

1 do not overlook the fact that the
cancellntion of the treasury notes la-
pued under the ‘sliver purchasing nct
of 1§60 would leave the treasury In the
netual ownership of sufliclent gliver
coln nearly §175,000,000 In standard dol-

lars.

Whatever I8 attemptod should be en.
tered upon fully appreciating the fact
thal by curcless, cady descet we hive
renched a Jangerous depth, and that
our ascent will not be necomplished
without Inborfous toll and struggle
Wo shall be wise [ we realize that we
are financially 11l and that our restora-
tlon to health may require herolo treat-
ment and unpleasant remedies,

HONEST MONEY.

In the present stage of our difftenlly
It |8 not easy to understand how the
amount of our rovenue recdiptu directly
nffects 1L The Important question I8
not the quantity of money recelved In
revenuo payments, but the kind of

money we maintaln andiour abillty o
eontinue In sound financial conditlon,
We are consldering the government's
holdings of gold as related to the sound-
news of our money and ns affecting our
nattonal credit and monetary strength,

If our gold reservo had never been Im-
pafred; If no bonds bad ever been 18-
wied (o peplenish 1t 1f there had been
no feur and timidity coneerning our
abllity to eontinue gold payments: if
any part of our revenues woere now paid
i gold, and 1 we could Took Lo our gold
recelple e oomeans of maintalning o
safe reserve, the amount of our peve-
nues would be an influential factor In
the problem, Dut unfortunately all the
clroumatances that might lend welght
to this conmlderntion nre entirely lack-
ing. In our preeent predicoment no
golid Ia reeelved by the governmint In
payment of revonue charges, nov wanld
there be 0f the revenues were Incrensod,
The racelpts of the treasury, when not
in silver certifioates, conalet of nlted
Stntes notes and tronaury notes lssuod
for allver purchascs, Theso forms of
money are only useful to the govein-
ment in paying s current ordinary ex-
penases, and (18 quantity In goverhment
poasesrlon doea not in the least contriti-
ute toward giving us that kind of
standing which ls Bullt of gold alone,

The secrotary of the treasury might
ure sueh notes taken from o surpios
roventie to buy gold In the market, OF
eourse he could not dothis without pay-
fng a premium, Private holdees of gold
unlike the government having no parity
to matntaln, would not be resiralied
unlike the government, having no partly
from  mnking  the " besl  posibla
Largain when they furnighed gold® to
the treasury s but the moment the sedre-
tary of the lreasury bought gold an any
terms abiove par he would eathblish a
aneral and universal preminm apon it
i hreaklng down the parity, betwecn
gold pnd silver which the governmont
In pledged to malntain, and opoitie the
way Lo new and sorloin complicationn,

It may be elnlmed that o large roves
e and redundant  vecoipts Cmiheht
favorably afreet the sltuntion  ander
dincumnlon by affording an oppertunity
of reladning these notos In the iréeanury
when reeeived, amd thus  preventing
thele prosentatlon for gold. The e
cumulation in the trequury of durtency
of ‘uny Idnd oxneted from the poople
through taxation e Justly regardud an
wh ovil, and 14 eannot proceed far withe
AUt Vigoroud protest agalnst nnouns
Juptifabile retention of money feom the
Biindness of the eountey amd ndenunein-
tion of a wohome of tnxation which
proves Heel? Lo tre unjinl when 1L Lnbkes
reom Ao onentoes ol Tneome of e
ehtlzen money #oomuch I exeosi of the
poodn 0f governmont pupport that lnvge
pin e Bepadliordd and Repd T khe
trennury,  Huch noconditlon hns herotos
fore bn Wimes of surpl o Jod the
povernment to ren iy
peopde by the plarehowe’ of il abmies
e bonde ot o lncke prembam and by
o Jerge Incrente of e deposite In nae-
tlonal banks, and Wa oaslly romember
thAL the bk oF (Fepeiry aeoumiln-
Pl i fren it pont jierianive
nrgrment i favor of logislation radls
oy redsel i oue el tnsadion,
CPROBRED 100 INCITITARID TRV K.

N,

Peelinpm 10 In meppomed it eimelent
povenuie rooel s wonld Thon wentlmens
fal way improve the sltiatlon by Ine
pple b contilenon In oue solvonoy gl
plln gl e Tenpn of pessinlary  cae
Tenetdone A ot thronah nll e
st len Lo mabntndn oire gold Fosdirye
P mover Do Teon any apprehonilin
AR 0 o e fendy abiiey Lo pny our way
with suehi money as wo hinil, dod the

=

queatlon whether or nof our eurrent re-
celpts met aur current expepscs hos
not entered into the wstimuate of our
solveney. Of course the general stute
of our funds exclugive of gold was ens
tirely lmmaterinl tb the forelgn eredi-
tor and (nvestor. His debt eould only
be pald In gold and his only concern
wus our abllity to keep on hapd that
kingd of money, '

Ipusmuch o8 the withdrawnl of our
gold has resulted lorgely from fright,
thore Is nothing apparent that will pres
vent its contlnunnte  oF gecurreich
with Its naturnl consequences exciepl
sueh @ change In our Dnancinl methads
an will reassure the frightened and
mulee the deslre for gold less intense,
It 15 not clear how i increage in Tev-
wntl unles 1t be in pold can satisfy
thowe whose only anxlety.ls Lo guin
gold from the government's slore,

It cannot therefors be safe to rely
upon increased revenues pa nooure for
oup present troubles, Tt is possibile that
the suggestion of Inoreased revenues ag
o remedy for the diMenliies we ara pon-
sldering may have origineted in an in-
tmutlon of distinet allegntion that the
honds which haye besn bnsued ostens
sibly to replenish our gold reservoe were
roully {asued 1o supply lusufclent rev-,
enue, Nothing oni be further from
the truth, Bonds were Issucd to obtaln
golil for the malntainenes of our na-
tlonnl credit, As has been shown, the
gold thus obtained han been drawn
ngain from the treasury upon United
Hiates notes and treasury notes,

At no time when bonds hiave Leen |8-
sued hog there boen any conslileration
of the gestlon of payingthe expenses of
government with their procceds. There
wag no necesslly to conslder that quea-
tlon, AL the time of ench bond Issus
wo had a safe surplus in the troasury
for ordinury operations exclusive of the
guld In our reserve, In Februury, 154,
when thi first lesue of bonds was made,
suwoh gurplus mmounted to over F18,000,-
000 i November whin the second fuse
wis made, It amounted 1o more than
$42,000,000 podd In Februnry, 1865, when
bonds for the third time were fasued,
much surplus amounted (o mote than
$100,000,000. It now amounts to §78,072,
400 30, Besides all this; the secre
of the treasury had no authority whist-
ever 1o lssue bonds to Increase the ordl-
ANFY TRVOLURE OF PRY CUTITERL eXPenses.

1t I8 nelther unfale nor unjust to
charge n lurge whare of Gur present
tinnnclal perplexitlen and dangers o
the operation of the lawn of 1578 and
1490, compelling the purchage of sliver
by the gavernment, which not only fur-
nlihed & now treasury obligation upon
which Ita gald could be withdrawn, but
g0 Inereased Lhe fear of an overwhelm-
i Nood of sllver nnd o forced descent
to wllver payments that even the repeal
of these Jows dld not entirely cure the
evils of thelr exlstence.

FRER SILVER CRAZE.

While T have endeavored to make a
plain statement of the disordersd con-
ditlon of our currency and the present
dangers monaelng our prosperity, und
o suggest o woy which leads to o safer
financial system, 1 have constantly had
In mind the fant that muny of my
countrymen whose sincerity I do not
doubt, Ingist that the cure for the llls
pow threatening us toay be found In the
elngle and slple remedy of the freo
colunge of siiver. They contend that
our mints shall be at ones thrown open
to fres colnnge of both gold and sllven
of tull legal tender quality, regnrdliesa
of the netion of any other government
and In full view of the faet that the
ratlo between the metals which they
suggest calls for one hundred ocents
worth of gold in the dollar at the pres-
ent siandard, and only fifty cents In
Intrinsic worth of silver In the silver
dollar,

Were there Infinitely stronger reasons
than can be ndduced for hoping that
wuch action would secure for us a hi-
motallle eurrency moving on lines of
parity, an experiment go mnovel and
hazirdous as that propored might well
stagger those who belleve that stabll-
ity {u an imperative condition of round
money.

No government, no, human contriv-
ance or act of legistation, has ever been
ablo to hold the two metals together in
free colnage at o ratlo appreciibly dif-
ferent from that which is esteblished
in the murkets of the world.  Thoese who
bolleve that our Independent free coin.
age of sllver ot an artificlal ratio with
gold of 16 to 1 would restore the parity
Letween the metals and consequently
betwoen the colns opposs an unsupport-
d and improbable theory to the general
Lellef and practice of other nations
and to the teaching of the wisest states-
men and cconomists of the world, both
fn the past and present, and what fa
far more conclusive, they run eounter
to our own actunl experiences,  Twice
In our earlier hlstory our law mnkers
in attempting to establixh & bimetallle
currency undertook free colnage upon
a rntio which aceldentally varlod from
the notunl relative values of the two
metinls not more than three per cent,
In both cases, notwithatanding greater
diMoulties and cost of transportation
thun now exiet, the colng whose In-
trinele worth was undervaluod gradu-
ally and surely leappeared frem one
clreulation and went to the eountries
where thele vidues were betler recog-
nised, .

The mepeage reviews the sliver log-
Islntlon of the country nnd argues ex-
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Our country's Indebtedness, whi e
owing by the government of exl
between Individuals, hes boen o
el with reference Lo Our pres
ard. To decree by uot of ©
these debts shall be payabie (o
unhle dallars than thoge within
templation nnd Intention of th
when oontracted . would o
transfer by the flut of law or
compensatlon’ an amount of i .
and n volume of rghts and (roreey
almeont Incaloulable, Those whe aifve.
enled a blind and headlong plo 1
free colnage In the pame of by
1sm, nnd by professing the bellof
trary to all experionce thot w,
thuy establish a double standur
o eoncurrent clreulation of
alg In our colnnge, are cert
oning from o cloudy standpol
present standard of value Is 1)
ard of the elvilized world, and
tho only bimetallism  paoesibl
lenst that Is within the Ind
reach, of any single natlon
powerful that natlon may be.

There |8 o yast difference |
a standard of value and @«
maonetary use, The standurid
cegarily Le flxed nnd eertain,
reney may be in divers forr
varfoun kinds,  No milver
ecountry has o gold currency (n«
tiong but, 'nn enlightensd and w
tom of finance secures the bhine
both gold and silver as cur
clreuliting medium Uy ke
standard stable and mll other currency
at par with It

I have ventured to express my sl
this wsubject  with earnestness
plainess of speech because 1 o
mynelf of the bellef that there L
the proposition for the free coin
sllver, B0 strongly approved anl
slastically advocated by n mu
of niy countrymen, o gerious mor
our prosperity and an inshdions t

nlleginnes they owe to publie and pa.
vate Integrity, 1t s because T do rot
distrust the good falth and sipeerity of
those who press this scheme that 1
have Imperfectly, but with geal pube
mitted my thoughts upon this momes.
tous subject. I can not refraln from
begging them to re-examin t e,
and bellef In the lght of pat
eon and familiar experlence,
welgh agoin and ngnin the oonee-
nueneces of such leglelation as thelr ofs
forts Have Invited, Bven the contined
agltation of the subject adds groutly to
the difficulties of & dangerous finanell
eltuation alrendy foresd upon us.
A LAST PLEA,

In coneluston 1 especiolly entroat the
people's representatives in the Cougres
who are charged with the respansibliity
of Inaugurating measures for the safe
ty and prosperity of the enmmaon couns
try, to promptly and effectively cornsld-
or the [ls of our eriticad Mnancial plleht
I have suggested a remedy which mg
Judgment approves. 1 deslre, howey
to assure the Congress that 1wy
pared to cooperate with them In p
footing any other measurce pmniising
thorough and practleal relief, and that
I will gladly labor with them |n every
patriotic endeavor to further the intefs
et ind guard the welfere of our coon-
trymen whom In onur respective ploces
of duty we have undertalien to serve

GROVER CLEVELAND.
Exceutlve Mansion, Washington, Deel
————
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