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Wasumyoron, Decombor 2, 1872,
A ROSY VIEW,

To the Beuuts wnd House of Represanta-
tives :

In travsmitting to you my fourth an-
nual message, it is with tharkfulness to
the giver of wll goud that, as & nation, we
have Leen blest for the last year with
peace at hore and sbrond, and s general
%M&nril.y votuchsafed to Lut few people.

ibh tbe excuption of the recent devasiing
fire, which swopt from the earth with s
breath, as it were, millions of accumulsted
wealth in the city of Boston, there have
been no overshsdowing calumition within
the yeur to record, [t s r-ln!’,lnf to
note Low, like thelr fullow-citizens of the
city of Chieago under similar ciroumstans
Ces w yenr oarlier, the citizens of Boston

are rullying under their misfortune; and
the  prospect i« thst  their en.
ergy  wnd  herobsnn will  overcome

sl Obstacles and show the same proaperity
soon that they would have had had no
disnster  befallen them. Otherwise we
have Leen fren from pestilence, war and
calamition, which often overtako nations,
and ne far us human judgmont can pene-
trate the future, no cause seems o exist Lo
threaten our presont ponos,
THE GESNEVA AWARD
When congress adjourned in June last,
8 question Lad been raled by Great
Britain, and was then pending, whiel for
8 Lite seriously imperilled the settlement,
by friendly arbitration, of the diflerences
eRistiig  between this govornment aod
sist of  Her Britsnie ﬁlnjoel{_}‘, by the
trenty of Washington, and had been re-
ferrod to  w tnbunul  of arbitestion
Which iad met in Genevu, Switzerland,
be arbitrutors, Lhowever, disposed
pr the question which bus Jeopardised the
Lole of the treaty and threntoned Lo ju-
nlve the two mations in st unhappy
elations toward each cihor. in 0 manner
nlirely satisfactory to this government
nd in sccordance with the views und the
plicy which It had muintaned. The
ibunal which bad convened n Goneva,
December, concluded its laborious
sion on the Fourteanth day of Septem-
er last, on which day, having availed
wlt of the diseretionary power given Lo
by the treaty, to award & sum in jgross
be tribunal mado its decision, whereby
awarded the sum of $15, 500,000 in gold
the indemuity v be pald by Great

fitian te  the United Ststes for
tisfuction  of  claims referred to
consideration, This decision

ppily disposed of & long standing dif-
unes botwoeen the two governments, and
connection with anotlieraward mude by
Uerman Emperor under u reforencs
him, by the same treaty, leuves the two
vernments without a shiadow upon Lueir
cadly relationts, which it is my sincere
muy forever remain equally un-
udsd. The report of the agent of the
ited States appointed to wttend the
riuan tribunal, secompanied by the pro-
ols of the proceedings of the nrbitrue
8y the arguments of the counse] of both
ernments, Lthe sward of the tribunal,

the opinions given by
several wrbilrators are  trats-
ted hesewith, 1 have caused

2 communicated to the hends of the
ndly powers, who complied with the
L request made to them under the
Ly, the thunks of this government for
sppointment of srbitrators made by
respoctively, and also my thanks to
sminent personages natoed by them,
my appreciation of the dignity, pa-
‘e, impartiality and great ability with
b they discharged their arduous and
functions. Her majesty 8 govern-
t bas communionted to me its nppra-
on, of the indefatigable industry dis-
ed by Mr. Adams, the  arbi-
r named on the part of this
rnment, during the protracted in-
es and discussions of tha tribunal, 1
ally unite with her malesty in this
eointion. It is due to the wgent of
‘nited States before the tribunsl to
d my high apprecintion of the marked
¥, unweariod patience, and the pru-
and discretion with which he has
oted the very rosponsible and deli-
Huties committed to Lim, e it is nlso
to the learned and cininent consel
ttended the tribunal on the part of
overnment, Lo gxpress my sense of
lent and wisdom which they brought
rin the argument, of the result so
ly renched, It will be the province
ongress Lo provide for the
bution, among those who may be en.
to it, of their respoctive shares of
oney. Although the sum awardod
payable until a year from the date
award, it is deemed advisable that
o ba loat in making a proper exam-
i of the ewses In which Indemnific-
huy be due. Uonsequent!y I recoms-
the creation of s board of commis-
for the purposa,
THE BAN JUAN HOUNDARY,
the third und fourth article of the
of Washington, the ¢laims of the
States and of Grent Britain, in
conatruction of the trealy of the
June, 1846, defining the Loundary
rtween their respective territories,
submitted to the arbitration and
of His Majesty, the Emperor
many, to decide which of those
was most in aocordance with the
elation of the treaty of 1846, His
, the Emperor of Germany, having
ensed Lo undertake the arbitration,
earneit thanks of this government
p people of the United Siates for
or, pain and eare which ho has de-
o the consideration of this long-
difference. I have cuused an ex-
of many thunks to be communi-
his majesty. Mr, Bancroft, the
ntative of this government nt Ber.
ducted the case and prepared the
nt on the part of the United
with the  ability  thm
past  sorvice  justified the
lo in expecting at his hands. Ae
e of the enbinet at the dute of
ty which has given rise to this dis.
betwesn the tWo governments, as
ister to Great Britain when the
tion now pronounced unfounded

st advanced and s the
and  representative of  the
ent  to present  the case

enive the award, ho has been as.
with the guiestion in all its phuses,
very stage hus manifosted s patri-
| and earnestness in the mainte.

the claim of the United Siates,
titled to much credit for the gyg.

which  has  sttended  ghe
n.  After a patient [n.
o8 of the «care, and ¢

HN H. OBERLY, PROPRIETOR,

L
the statements of each party, His Majesty,
the Emperor, on the 2ist day of October

Inst, signed his award in writing, deciding
that the claim of the government of the
United Siates that the boundry line be-
twaoen he territories of Her Britanic
Mnjosty nnd the United States should be
drawn through the Haro Channel is the
true interpretation of the treaty, con-
cluded on the 15th of June, 1848, betwoon
the agents of Her Britanic Majosty and
of the United States. Copies of the case
rrrmnled on behalf of each and u trans-
ution of the award are transtuitted
herowith. This award oconfirms the
United Btates in  their claim in
the important archipnlogu of the sl
ands lying batween the continent
snd Vancouver's island,which for twenty-
six years, since the ratification of the
treaty Greal Britain bas contested, and
louves u for the first time in the history
of the United States na u nation, without s
fquestion of disputed boundary between
our territory and the possessions of Great
Britain on this continent, It is a grate-
fut duty to acknowledge the prompt,
spontaneous activn of her majosty's gov-
crnment in giving effoct to the award. In
anticipation of any request from this gov-
ernment, snd before the reception in the
United  States of the award
digned Ly the emperor, her ma)-
ssty hald  given instructions ®or the
remaval of her troops which had bLeen
stationed there, nnd for the cessation of all
exercise or claim of jurisdiction, so s to
loave the United States in exclusive pos-
session of the lately disputed territory. 1
am gratoful to be able to announce that
the orders for tho removal of the troops
huve been executod and the military joint
occupation of San Juan has censed. The
isinnds are pnow in the exclusive possession
of the United States. It now becomes
necessary Lo complete the survey and de-
terinination of that portion of the boundary
lina throogh the Haro channel, upon
which the commission which determined

the remsining part of the line
wers unsble to  agree recoin.
mend  the  appointment of =
commission to aet  jointly with one

which may ba numed by Ler mujesty for
that purpose
THE ALASKA BOUNDANY.

Expericnce of sue ditficulties sttending
the determination of vur admitted line of
boundury after the occupation of the ter-
ritury wud its settlement by those owing
alivginnoe to the rospective governments
[\ dols W the imporisnce of establishing
by natursl oljects or other monuments,
the motunl [ino between the territory ac-
quired by purchuase from Russis and the
ndjeining possessions of her Britanic -
eaty. The region 1s bow se sparsely oc-
cupied, that nu conflicting interests of in-
dividusl or of jurisdiction are likely to
interlers to the delay or embarrassment
of the actusl location of the line, If de-
ferred until populsvion shall enter and oe-
cupy the  territory, some  trivial
contest of neighbors may ngain array the
two governments in antagonism. [ there-
fure recomuwend the appointment of w
commigsion to et juintly with one that
may be u}uu;imwﬁ un the part of Great
Britain to determine the line between our
territory of Aluska sand the co-terminus
possesiions of Great Britain.

THE FISHERILS.

In my last wnnusl message 1 recom-
mended the legislation necessary on the
part of the United States to bring iuto
uperation the articles of the treaty of
'-l wehington, of Muy, 1871, relating to
the fisheries utid to other matters tou hing
the relations of the United States toward
the British Notth Awmerican possessiune,
tu become Opernlive so so0n us the proper
legisintion should be hed on the patt of
Great Britain and its possessions. That
legisiation, on the part of Grest Britsin
and its possessions, had not bean had, and
during the session of Congress s ques-
tiun was raised, which, for the time,
raised n doulbt whetlier uny uction by con-
gress in the direction indicated would te-
come important, This question has since
been disposed of, and 1 bave received po-
tice that the lmperisl parlinment sod tue
leginlature of the provincial government
bave prssed laws to carry the provisions
of tha treaty on the matter referrad to
into operation, | therefors recommend
Your carly edoption of the legislation in
the same direction necessury on the part
of this gavernment,

OUK NORTHWESTERN BOUNDARIES,

The joint commission for determining
the boundary line between the United
States nnd the Brivish possessions between
tho Luke of the Woods aud the Rocky
Mountaing hus orgunized snd  entered
upon its work., 1t s desirable that the
force b incressed in order that the cuin-
pletion of the survey and dotermination of
the line may by the svoner sttmined. To
this end 1 recomimend o sppropriation to
be made.

OTHER FURELON KELATIANS,

With Fratnce our earliest ally, and Rus-
i the constunt and stendy friend of the
United states, Germany with whosa gov-
ernment and , people we have so many
cuses of friendship, and so muny common
sywpathivs, and the other powers of
Europe, our relutions are mnintained on
the most friendly torms. Sinco my last
message the exchange hus beoa] madelof
the ratifications of & treaty with tho Aus.
tria-Hungary empire relnting io natursl- |
ization ; mlso of m treaty with the German
empire respecting  consuls and  trade-
marks ; also of atreaty with Sweden und
Norway relating to nuturalization, all of
which trenties have been duly proelaimed,

STATISTICAL CONGRESH,

Congress, wt ils last spasion, having
made un appropristion to defray the ex-
penso of the commission on tne part of
the United Ntates to the international
siatisticnl congress st St Petersburg,
the persons appointed in that character
proceeded to their destinationjand attended
the seavions of the congress, Their report
shall in due season bo laid beforo e‘ou.
Thia congress meets at intervals of about
three yowrs and has held i session in
savoral of the countries of Europe, 1 sub-
mit to your congideration the propricty
of extending an invitation to the congress
to hold its next meeting in the United
States.

The centonnial celebration to be held in
1876, would be an appropriste occasion for
such meeting.

THE VIENNA EXFOBITION,

Proparations are being mude for the in-
ternational exposition to ba beld durin
tho next year in Viennas, on a scale o
very gront magnitudoe. The tendency ol
these expositions is in the direction of
advanced eivilization and of the elevation
of industry, of labor, and of the incrense
of human happiness, us well s of the
greatar intercourss and good-will botween
nations. As this exposition is to be the
first which will have been held in eastern
E.rope, it is believed that Ameriean in-
ventors and manufucturers will be ready
to avail themselves of the opportunity for
the presentation of their productions
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VBENUR.

At the Inst session of congress authority
wis given fur the appointment of five or
more ngents Lo frepresent this government
st the cxposition. The umlwnllr thus giv-
on hns been exercised, but in vhe absence
of mny mppropriation there is danger that
the important benefits which the vceasion
offers will, in & large degres, bo losi to
citizens of the United States. | commend
the subject strongly to your consideration,
and recommend that an adequate appro-

ristion be made for thin purpose. To
arther aid American exhibitors at the
Vienna exposition, I would recommend,
in nddition to an appropriation of monsy,
that the secrelary of the navy be suthor.
ized to it up two vessels to transport be.
tween our Atlantic cities and Trieste, or
the most convenient port to Viennas, and
buck, their nrticles for exhibition,

MEXLCO,

Since your Inst session the president of
the Mexican republic distinguisbed by his
high character and his servicos to his
country has died, Iis temporary succes.
for hus now been elected with great unan-
imity by the people, a proof of confidence
on their part in his patriotism and wis-
dom which it s beliaved will be corfirmed
by the results of his administeation. It is
]rlrut:ulurlj' desirable that nothing should
e left undone by the government of
#ither republic to strengthen their rela-
tione ss neighbors and friends. It is much
to be regretted that many lawless acte con.
tinue to disturb the quiot of the scttloment
on the border between our territory and
that of Mexico, nnd that complaints of
wrong Lo Ameriesn citizens in various
parts of the country are mads, The revo-
utionary condition in which the neigh-

boring republic bias 50 long
beco jinvolved han in some degree
conttibuted to this disturbance, I is to

be hoped that with a more settled rule of
order throughout the republic which may
bie expected with the present government,
the wcts of which just complaint is made,
will ceate,

The proceedings of the commission un-
der the convention with Mexico of the
6Gth of July, 15868, on the subject of claims
bave unfortunately been checked by an
obwtacle for the removal of which messures
have Lecn taken by the two governments
which it is beliaved will prove successful.

The commissiotiers sppointed, pursuant
1o the joint resolutions of congress of the
Tth of Muy Isst, to enquire into the dep-
redations on the Texns frontier, have
diligently mnde investigations in that

quarter. Their report upon the subject
will be communicated to you, Their re-
searchies were necessarily incomplete,
partly on  wecount of the limited
appropristion made by  congress,
Mexico, on the part  of  their

government, has appointed o similar com-
mission to investigate these outrages. It
s not mnnounced ui!lciull_}', but the press of
thut country states the fullest investigation
ls demunded and that the co-operation of all
parties concerned is invited 1o secure that
end. 1 therefore recommend that a spe.
cial nppropriation be made st the eurliest
day practicable, to aid the commissianers,
ou the part of the United States, to return
1o their labors without delay,
CUBA.

It Is with regret that 1 have again to
Announce s conunuance of the disturbed
condition of the ieland of Cubs. No ad-
vatice toward the pueificaton of the dis-
contented part has been made, while the
insurrection bas gained ne advsutages and
exhibits no more of the elements of
power ur of the prospect of ultimats suc-
coss Lhun were exbibited s year ago,
Spain, on the other hand, bas not suc-
ceeded in ite repression and the parties
stand spparently in the ssme relative nt-
titude which they have vecupied for a long
tme pust. This contest bhne lusted now
fur tmore than four years. Were it seen
st & distatce from our neighborbood we
might be indifferent as to its results, al-
thuugh humanity could uot be unmoved
by many of jts incidents wherever they
wight occur, It 18 & fact, howover, [
cantot doubt, that the maintensnes of
slavery is smong the inducements to the
continuance of this strife. A terrible
wrung is the natural trouble of a terrible
evil.  The abolition of  slavery
and the introduetion of other
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| ized,

reformy in the administration of the gov-
ernment in Cubn could not fail to advance |
the restoration of peace and order, It is |
especially to be hoped that the present

liboral government of Spain will volun- |
tarily lﬁupl this view. The law of eman- |
cipation which was passed more than two
yenrs since has remained unexecuted in
the absetce of regulstions for its enforce-
ment. It was but & feeble step toward
emuncipation, but it was the recognition
of right and was hailed as such, sod ox- |
hibited Spain in harmony with the senti-
ments of humanity snd sympathy with
the other powers of the Christian and
civilized world. Within the past few
wooks the regulations for carrying out
tho lnws of emancipation have n an-
nounced, giving evidence of the sincerity

of intention of the present government
to carry into effect the law of 1870, have
not failed to urge the consideration as the
wisdom of the policy and the justice of » |
more effective system for the abolition of
the great evil which oppressed a race snd
continues u bloody und destructive contest
close Lo our bordor, ns well as the expedi-
ency snd tha justice of conceding reforms
of which the propriety is not questions-
ble.  Deeply impressed with the convie-
tion that the continuance of slaverly is
one of the most active causes of the con-
tinunnce of the unhappy condition in
Cubs, 1 regret to beliove that citizens of
the United Siates, or those claiming to be
such, are lurge holders in Cubm, of what is
there claimed ne property, but which is
forbidden und denounced by the lawa of |
the United Btutes. They are thus, in detl-
unco of tho spirit of our own laws, cons |
tributing to the continuance of this dis-
tressing and sickening contest,

In my lust annual message, I raferred |
to this subject, and I again recommend |
such legislation ms may be proper to de- |
nounce, snd, if not prevent, at least to
discourage American citizens from holding
or desling in slaves,

BUUTH AMRRICA.

Itis gratifyjog to announce ihat the
ratilleation of the convention concluded
under the muspices of this government,
between Spain, on the one part, and the
allied republics of the Pacific on the other,
providing for sn armistice, have been ex-
shanged. A copy of the instruments is
herewith submitted. It is hoped that this
may be followed by a permmnent pence
between the same parties,

Tha differences which at one time threat-
ened the mmntennnce of peuce batween
Brazil and the Argentine ublie, it ia
hoped, are in the way of satisfactory ad-
justment,

With theso states, as with tho repnblics
of Contral and South America, we continne
to maintain the most friendly relations. It
is with regret, however, I announce that
the guvernment of Venezuels has made
8o farther payments on mccount of the

ir
encoursged by proper aid and pmmlun.

awards under the convention of the 26th

of April, 1856, That republic is under-
slood 1o be slmost if not entirely tranquil-
It is hoped, therefore, that it will
lose no time in providing for the unpaid
balances of its national debt, which, hnve
ing originated in injuries to its citizens by
the Venezuslan suthorities, and having
been acknowledged pursuant to a treaty
in tho most solemn form known smong
natlons, would seem to deserve & prefer-
ence over debts of n diferent origin, and
contracted in » ditferent manner. ‘Uhis
rubject is again recommended to the atten.
tion of congress for such action as may be
deemed proper.

JAPAN,

Our trealy relations with Jlgan remain
unchanged. An imposing embussy from
that interesting and progressive nation
visited Lhis country during the year that
is puesing; but being unprovided wilk
powers for the signing of a convention In
this country ou conclusion in that di-
rection was renched. It ia hoped however
that the interchange of opinion which
took place during their stay iu this country
has led to n mutual appreciation of the
interests which may be promoted when
the revision of the existing treaty shall
be undertuken. In this connection 1 re-
new my recommendation of one yesr ago,
that to give importance and to add to
efliciency of our diplomatic relations with
Japan and

CHINA,
and to farther aid in retaining the good
opinion of these le, and to secure to
the United States its shure of the commerce
destined to flow between these nations and
the balunce of the commorcial world, an
Rppropriation to be made to support at
least four Ametican youths in ench of
these countries, to serve ss & part of our
official family. Qur ministers and repre-
serlatives would then be placed upon an
equality with Lthe represontatives of Great
Britain or some other powers. As now
tituated, our representatives in Japan and
China have to depend for interpraters and
translators upon natives of those countries
who know our langusge imperfectly, or
procure for the occasion the services of
employes in foreign business houses, or the
intepreters of other foreign ministers,
A TRANSFER RECOMMENDED,

I renew the recommendation made on
previous ocemsion, of the tranafer to ‘he
depariment of the interior, to which they
Seem more appropristely 1o belong, of all
the powers und duties in relation to ter-
Fitories with which the department of
siate is now charged by law or custom.

LESTITUTE CITIZENS ABROAD,

Congress from the beginning of the
goverument bas wisely made provision
tor the relief ot distressed seawmen in
foreign countries. As similar provision,
however, has heretofore been made for the
reliel of citizens in distress sbroad, other
than sesamen. It 1s understood to be
customary with other governments to
suthorize consuls to extend such relief to
their citizens or subjects in certain cuses,
A similar suthority or an sppropristion
to carry it into effect, is ndvisable, in
cases of citizens of the United States who
are sick, under such circumastances. It is
wull known that such citizens resort to
foreign countries in grest numbers.
Though some of them are able to bear the
expenses incident to Jocation, there ure
some, who through sccident or otherwise,
become penniless und have no friends ut
home able to succor them. Persons in
this situstion must either perish or cast
themselves upon the charity of foreigners
or be relieved st the private charge of our
own officers who usually, even with the
most benevolent dispositions, have nothe
ing to spare for such pur s. Should
lhE aulhr:ity and pmgriam asked for
be given, care will L taken to carry the

) beneficience of congress in to effect, and

that It sball not be unnecessarily or un-
worthily bestowed,
FINANCIAL AFFALRS.

The money received and carried into
the treasury during the fiscal year, ended
June 80, 1872, und were: From customs,
$-16,370,286; trom sales of public lands,
$2,675,714; trom internal revenue, $130,
642,177 ; frum tax on national baok circu-
Istion, ete, §6,528 896 ; from Pacific raile
road companies, $749,881; from customs,
tines, etc., $1135,044,284 ; from fees,—con-
sular, patent, land, ete., $2,284,006; from
miscellnneous sources, $4,412,254; ol
ordinary receipts, $364,094, 220; from pre-
mium un sules of coin, §9,412,087; total
net receipts, $374,100,847; balance in
treasury, June 30, 15871, $109,935,705, in«
cluding $18222 835 received from una-
vailable; total available cash, $484 042 -
6573. The net expenditure of warrants

| during the same period were : for civil ex-

penses, F16,189,009; for foreign inters
ests,  $15.400,369; Indians, §7,086,720;
pensions, 249,583,402 for military -
tablishment, including fortifications, har.
bor and river improvements and arsenals,
§406,872,157; for naval establishments, in-

| cluding vessels and machinery and im.

rruwmmu At navy yards, $21,249,809 ;
or miscellaneous civil, including publie
buildings, light houses, and collecting the
revenue, $42,058,320 1 interest on the pub-
lic debt, $117,357,630: total, exclusive of
principal and premium on public debt,
$201,650,605; for premium en bunds pur-
chasod, $4,968,266; for redemption of the
public debt, $99,860,253; total, $1065,018-
820; total disburseroents, §377,478216;
balance in treasury, June 80, 1872, $185,-
643,500 ; totn], $454,042,573,

From the foregoing statement it appears
that the net reduction of the principal of
the debt during the flscal year ending
June 4d0th, 1873, was 09,060,263. The
souree of this reduction is as follows:  Net
ordinary receipts during the year, $364, -
684,229 net ordinary expenditures, in.
cluding interest on the public debt, $270,-
bﬂu,dug; total, $04,134,024 ; add amount
of receipta from premium on sales of gold
in excess of the premium pald on Londs
purchased, $2,454,470; add the amount of
the reduction of the cash balance at the
close of the year, $3,871,848; total, $99,-
960,158. This statement treats solely of
the principal of the public debt,

By the monthly statement of the public
debt, which adds together with the princis
pul and interest due and unpaid and inter-
ust mecrued to date due, and deducts the
cash in treasury on the day of publication,
the reduction was $100,644,491, The
source af this reduction is as follows:
Reduction in prineipal account, $99,960,-
003,64; reduction in unpaid intorest nc.
count, 88,380,962 96 : Lotal, $103,200,940 50;
reduction in cash on hand, $2,740,465 22;
total, $100,544,491 28,

Un the bases of the Isst table tho atate.
menta show a reduction of the publie debt,
from the first of March, 1860, to the
present term, na follows: From March
Int, 1866, to March 1st, 1B70, $87,134,782.
B4 ; from March 1, 1870, to Mureh 1, 1871,
$117.019,680 26; from March 1st, 1871, to
March 1st, 1B73, 94,885,348 04; from
March lat, 1872, to Nouember 1st, 1873,
eighth monthe, $64,047,237 84 tolal $303,.
690,009 87,

TAXKES LOW ENOUGH,

With the great reduction of tazation
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by the acts of congress at 1ts Iast wession,
the expenditure of the government will bo
much reduced for the next iseal yenr. It
in vory doubtful, however, whether Ay
further reduction of so vexatious m Lurs
then upon our people will be practicsble
for the present, At all events, as & mat-
ter of justice to the holders of the nation’s
cortificates of iudeblodness, 1 would re-
commend that no more legislation Le
had on this snbject unless it be to worract
errors of omission or commission in the
present laws, until sufficient time has
!llfild to prove that it oan be done and
till leave sufficient revenue to meet tho
current expenses of the government, pay
interest on the public debt, and provide
for tho sinking fund established by law,
The preservation of our national credit is
of the highest importance,
A NATIONAL CURRENCY,

Next in importance to this ecomes a
solemn duty to provido a nstional cur-
rency, of fixed value, ns compared with

old, and as aoon as pracsicabls, having
zua regard for the intereats of the debtor
claes, and the vieissitudes of trade and
commerce, and convertible into gold at
par.

THE REPORT OF THE SECRETARY OF WAk
sbows the expenditures of the depariment
for the Bscal year, ending June 20, 1871, Lo
be $35,799,901.82; for the flscnl year, end-
ing June 80, 1872, to be $356,372,1567.20,
showing a reduction in favor of the lust
flscal yosr, $42783462. The estimntes
for military sppropristions for the next
flcal year, ending June 80, 1474
are 333,501,375, The estimates of the
chiel of engineers are submitted separ-
utely for fortifivations on river and harbor
imgrunmenu. and for publie buildings
an rounds, and the Wasnington
acqueduct, The affuirs of the freedmen’s
bureau Lave #ll been transferred to the
war departmenl, and regulations have |
been put into execution for the apeedy
payment of bounty pay, ete., due eolored
suldiers, rmpcrly coming under that bu-
feau. All war wecounts for money and
properiy prior to 1871, have nxamined and i
transmitted to the trauurf for final set.
tlement. During the fiscal year there has
been for transporiation on railroads $1-
300,000 paid, of which $50,857 was to the
Pacitic railrond ; for transportation by |
water §626,373, and by stage $48675, and
for purchuse of transportation by animals
and wagons, hire of teamaters, ele, wle.,
$924 650, about $37,000 bave been col-
lected trom southern railronds during the
year, leaving about $4,000,000 still due.
he quartermuster has  examived and
transmitted to the aocounting officers for
setticment $576,172 71 of claims by loyal
citizens for the quartermaster's stores
taken during the war. Subsisting sup-
plies  to the asmount of §8004812
have been insued to Indinns. The annual
average main strength of the army was
24,101 white and 2,494 colored soldiers.
The total deaths of soldiers for the year
reported were 367 white und 63 colored.

MEDICAL HISTONY OF SHE WaR,

The distribution of the medical and
surgical bistory of the war is yet to be
ordered by congress. Thero exists an ab-
solute necessity for a medical corps of the
full number established by nct of congress
of July 268th, 1866, their being vow fifty-
nine vacancies and the number of success-
ful candidates rurely exceeds 8 or 10 jn
ANy one year.

HIVER AND HAKHOR IMPFROVEMENTS
The river and harbor improvements
have been carried on with energy
snd economy, and although many mre
only partinlly completed, the results
bave suved to commerce many times the
awount expended. The increase of com-
merce, with greater depth of channels,
greater security in navigation, and the
saving of titue, adds willions to the wealth
of the country, and increnses the resources
of the government.

RIVER BRIDUKS,

I'he bridge across the Mississippi river
at Hock lsland bas been completed, and
the proper aite hns been determined on for
the Eri go nt LaCrosse. The sable and ex-
haustive report made by the commission
appointed 1o investigute the Sutro tunnel
hus been transmitted to congress. The
observations und report of the signal office
have been continued. Stations have been
maiotained at each principal lake and
scaport, and river cities ; ten ndditional sta-
tions have been established in the United
States, and arrangeuvients have been made
for uchnnﬁa of reports with Canuda, and
similar exchiunges of observation is con-
templated with the West Indis Islands,

The fuvorable attention of congress is
invited the following recommendations of
the secretury of war: The discontinuance
of the appointinent of extra lieutenants to
serve as adjutants and quarter-musters ;
the adoption of u code providing specific
penalty for well-defined offenses, so thst

the ineqality of sentencos ad-
Ludzed by court murtisl ma
o adjusted ; the consolidation

of aceounts under which expenditures are
made; as a measure of economy a re-ap-
propriation of the money for the con.
struction of a depot at San Antonio, and
the title tojthesite now preferred ; a special
act placing the cemetery ut the city of
Mexico on the sume basis us other national
cemeterion; authority to purchase site for
wilitary posts in Texas; the appointment
of comimissary sergeants from non-
commissioned offleers aa & measure for se-
curing the better care and protection of
supplies; an nrpmprintinn of the cata-
logues and table of the anatomical section
of the srmy medical museum ; an sppro-

priation of the wsmount for the
manufacture of hreech-londing arms
should the solection be so delayed by the

board of officers to leave the former a

propristions expended st the close of the
Hical yenr; the sale of such srsenals emst
of the Mississippi wé cun be spured, and
the proceeds applicd to the establishment
of an arsenal of construction and repairs
on the Atlantic coast, and purchase of
suitable gitefor upproving nod experiment-
ing ground for heavy ordnance; the
abrogution of laws which deprive in-
ventors in the United States service from
deriving any benefit from their inven-

tions; the repeal of the law prohibiting
promotlons  in  the corps;
& continuance of work upon the

cost dofences; report of the seventh sec-

tion of act of July 18, 1808, tnking from

engineer soldiers the per diem granted to
other troops ; a limitation of vime for pre-
vention of subsistence of supplies under
act of July 4, 1864, and » modifieation in
the mode of the selection of cadets for the
military academy, in order to enhance the
usefulness of the umhm{; which s im-
prired by reason of the large amount of
time necessarily expended in giving new
cadots a thorough knowledge of the more
elementary branches of learning, which

they should acquire before enter-
Ing the academy ; alsn  an
appropristion for philosophical spparatus

and an incrense in the number and the
pay of the militury acndemy bands,
TRANSFORTATION OF FRODUCTH.

The atteution of cougress will be called,

| wither n commities or ¢

ordinar
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during the presont session, to Vatious on.
torprises for the more certain and cheaper
transportution of thy consimntly increns
ing surplus of tho western and southern
products (o the Atlantic sesboard. ‘Lo
subject is one that will fores itsnlf ipon
the legislative branch of the governiuent
sooner o Inter, atd I suggest that means
be taken to guin all available information
to investigation 1o the inevitable and

Just legislution. A route to connet
the Mississipp! valley with the At.
lantic, with ~ Charleston, 8. €., aod
Savannsh, Ga, by water by way of

the Ohio and Tennesnoo rivora and cansls
and slackwater navigation, snd to the
Savanah and Ochmulges rivers have boen
surveyed and report made by wn secom.
plished engineer offlcer of the nuyy.
Second nund third, new routes will be
proposed for the considoration of Congress
namely by nn extension of the Chesnpuake
and Obio Canal. 1 am not prepared to
recommend government sid to theso or
other enterprises until it is clenrly shown
that they wre not only of national” interest

but when completed of wvalus com-
mensurate  wilth  their  cost. That
production  incresses  more rapidly

than the means of transportation in our
country hus been demonstrated by past ex-
perience. The rupid growth in populution
and products of the whole country will re-
Gquire ndditionnl facilities, chenper moans
fur the more bulky articles of commereces
to rench tide-water, snd thut o markot will
bis domanded in the nesr future ia equally
demonstrable. 1 would therefors suggest
ammission to be
suthorized to consider this whole question
und to report to congress nt some future
day for ita better guidance in legislating
on this important subject,

The ruilronds of the country bave been
rapidly extended during the lust fow yenrs
o meet the growing demunds of the” pros
ducers, and reflect mueh credit upon the
capitalists and managers engaged in this
construction. ln addition to these, a pro-

[ Joek to fucilitate commerce by the build-

ing uf u ship cansl arvind Ningnrn Falls
on the United States side, which has been
agitated for many years, will no duubt be
called to your attention this session.

! Looking 1o thegreat future of the coun-

try, and the incrensing demands of com-
merce, it might be well while on this sub-
Juet, not only to have canmined and re-
ported upon,the various practicable routes
for connecting the Mississippi with the tide
water on the Atlantie, but the fensibilivy
of an wlmost continuous Innd-locked navi.
gation from Maine to the Gulf of Mexico,
Such a route along our const would be of

reat value at all vimes, and of inestina-
Eln valuo in case ol & foreign wak Na-
ture hus provided a groater part of this
route, and the obstacles to be overcoms
are ensily within the skill of enginecrs, 1
havo not alluded to this subject with the
view of baving any further” expenditure
of public money st this time thun may be
necessaty to proenre and place wll the
necessury information before congress in
authentio form, to enable it hereafter if
deemed pructicable wnd worthy to legis-
late on tga subject without delay.

THE NAVY,

The report ot thesecretary of navy here-
with accompanying explains the condition
of that branchof public service, its wants,
dellviencies, expenses incurred during the
Tut year, und appropristion for the same.

t also gives a complets history of the ser-
vices of the past yeur, in addition to it
regular services it is evident that unless
#lups ure taken to preserve our navy, that
in w very fow years the United States will
be the Weakest nation upon the ocean of
ull great powers. With au energetic and
progressive business people like curs, pen-
etrating and fuvoring butiness relutions
with every part of tbhe known world, &
navy sirong enough to command the
respect of our flag abroad is necessary for
the protection of their rights.

I recommend careful consideration by
congress, of the recommendations made by
the secretary of the navy,

POST-OFFICE DEPARTMENT,

The sccompanying report of the post-
master genernl furnishes n full and stis-
factory exhibit of the operations of the
post-ofice department during the past
year, The ordinary revenuse for the de-
partment for the tiscal year ending June
0. 1872, amounted to $12,915,420, and the
expenditures wre $20,568,192; compared
with the previous flscal year the increase
of revenue was $1,878 880, or 8.37 percent.
and the increase of expenditures was
$2,268,088 or 9.20 per cent.; adding to the
revenues the annual appropria-
tion $700,000 for free matter and
the amount paid to the subsides by mail
steamships lines from specinl wppropria-
tions, the deficiency paid out of the zen-
ernl treasury was $347,177 65, an excenm of
$380,707 over the deficiency for the year
1871. Other interesting satistionl infor-
mation reluting to our rapidly extending

tal service 18 furnished in “this roport.
The total length of railrosd mail routes
on tho 30th of June, 1872, was 57,011
miles, 8077 additional miles of such
service having been put into operation
during the yenr. Eight new lines ot
ruilrond post offices have Leen abolished
with an aggregate length of 2,900 miles.
The number of letters exchanged
in the wails with foreign countries, 24, 362.
800, wn incremse of 4,066,602, or 20 per
cont. over the number in 1871; and the
tage thereon amounts to $1.871,257,

he total wuights of the mails exchunged
with European countries exceeds B201ons.
The cost ulPtha United States trans-Atlan-
tic mail stenmship service was $2,208 31,
The totul cost of the United Stutes ocean
stoamship sorvice, Including the smount
paid the subsidized lines of mail stesmers
wus $1,027,027,020, The following are the
only steaniship lines now recoiving subsi-
dies fur mail service under special acts of
congress: The Pacific mail steumship
company receives $5600,000 for CATTY-
ing & monthly mail between San
Francisco, Japun and Chins, which
will be incressed to one million per nn.
num for s semi-monthly mail on and after
October 1, 1874; the United States and
Brazil stenmship company recoives $150,.
000 per annum for carrying & monthly
mail between New York anﬁ Rio de Ju-
nerio, Brazil, und the Calitornin, Oregon
und Mexican steamship companies receive
$76.000 per annum for carr iDg & monthly
mail beiween San Irnnel’nm aund Hono-
luly, Hwain Islands, making the towl
ainount of mail steamship subsidies at
$725,000 per anoum, Our postal commu-
nications with all parts of the civilized
world bave been placed upon most advan-
tageous  footing by the improved
postal conventions and  arrangements
recently concluded with the |lldil'l‘ coms
meroial countries of Europe and Americs,
snd the gratifying statement that with
the conclusion of & satisfactory conven-
tion with France, the details ‘of which
have been definitely sgreed to by the hesd
of the French postal department, subjected
to the approval of the minister of Bnance,
little romains to be accomplished by treaty
for some time to come. Your favorabls
consideration is respecifully fnvited to the
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recommendations made by the postmaster
general for an increase of service from
monthly to semi-month) trips on the
MAll stanmabip to Brazil, for & subsidy in-
stend of the estnblishment of ao Ane ican
line of mail stesmers between San
Francisco, Naw Zslund, and Australls;
for the establisbment of & post-office sav-
ings bank and for the incranse of the
tainrien of the heads of buresus. I bave
lLisretofore recommended the sbolitien of
the franking privilogo and ses no reason
now for changing my views on that sub-
Ject. It not having been favorably re.
garded by congress, however, I now sug-
ket & modifieation of thay privilege 1o
foreect ite glaring wod  costly abuses,

would  recorumend  slso  the ap-
pointment of & committes or commission
to twke into considerstion the best method
¢quitable Lo private corporations who
| bave invested time and capital in the os-
| tablishment of telegraph lines, and of soe

' quiring the title to all telographie lines

| now in operation, and of connecting this
bervice with the postal sorvice of the nas

[ tion. Tt is not probable that this subject
could receive ihe proper considersiion
during the limits of » short session of cone

| Bress, but it may be initiated so that fur.

| ther  action ~ may fair 1o
the government  and to the

There are

Erinu parties concerned,

ut three lines of ocean steamers, namely :
The Pacific mail stenms! ip company be-
tweon San Francisco, Cr.ue, and Japan,
with provisions made (.r ssmi-monthly
service after October 1 1873 ; the United
States and Bragil line monthly and the
Cnlifornin, New Zealand and Australia
line monthly, plying between the United
Hiates and fureign parts and owned and
operated under our flag, I earnestly re-
commend that such Ilgeul contracts for
carrying the mails be suthorised with
theso lines ma will insure their esntinu-
nnce if the expediency of extending the
aid of the govarnment to lines of steamers
which hitherto have not received it
should be worthy of the consideration of
congress,  Political and  eommercial
objects make it  advisable to
bestow such aid on , & line
under our flag between Panama and the
Western Bouth American ports. By this
mnean much trade is now diverted 1o other
countrivs which might be brought to us to
the mutual adyantage of this country and
thowe Izing in that quarter of the ‘comti-

nent of Ameriea.
The report of the secretary of the treas-

THE TREASURY,
ury will show an sisrming falling off in
vur carring trade for the lnst wn or twelve
yuars, nud even fur the past year. 1 do not
Uelieve that the public treasury can be
botter expended “in the interest of the
whole people than in trying to recover this
trude. An expenditure of $5,000,000 per
unnum for the next four years, if it would
Tuslore to W our proportion
of the carrying trude ul’m the
world, would be profiably szpended.
The price of Iabor in Europe has so much
exbanced within the |ast few years that
the cost of building and operating ocesn
Steamers in the United States in not so
much greater than in Europe, and I be-
lievethe time has wrrivied fur congress to
take this subject inte serious consideration.
A detailed statement of the disbursements
through the dutlrunent of justice will be
furnished by the report of the attorney
general; these bave been somewbat in-
cremsed by the recent acta of congress to
enforce the rights of citigsna of the United
Stales to vote in the several staies
of  the Union wnd to  en-
force the provisions of the Fourteenth
amendment to the constitution uf the
Loited States, Reckless and Iawiess
men, 1 regret to ssy, have associsted
Lbemselves together in some localities to
deprive other citizens of the rights guar-

anteed to them by the constitution of the
United States, nod to that end have com-
mitted deeds of violence; but the preven-
tion sod punishment of many of shese
persons hias tended grestly to the suppres-
sion of such disorders, 1 do not dpoabc
that & groat majority of the people in all
parts of the country favor the full em-
plogment by all classes of persons of the
rights to which they are entitled under
the corsiitution and the lawi, and I
invoke the aid and influence of all good
citizens to prevent organizations whose
objects are by unlawiul means to interfere
with their rights. I luvok with confidence
to the time not farrdhum':bn ;hl ob-
vious advantages of good order an poace
will induce an sbandonment of all con-
binations prohibited by the acta referred
to and when it will be un to earry
on prosecutions or inflict punishments to
protect citizens from the lawless doings
of such combinations. Applieations have

been made to ms to pardom persons eon-
victed of a violation of smd acts upon
the ground  that clomency  in
such conses  would lend o tean-
quilice the public mind snd to
test the virtue of the policy. 1 am dis-

posed, ns my sense of justice will permi,
to give to these persons a favorable eon-
sideration, but any action thereon is mot
to be construed as indicating any change
in my determination to enforce with vig-
or auch, so long ne the conspiracies lhonfa
named disturb the pesce of the couuntry.
It is much to be regretted, snd it is re-
gretted by no vne more than mysalf, that
s hecessily hus ever existed to enforce the
enforcement act. Nome can desire more
than I that the necessity of applying is
may never again be demanded.
INTERICR DEPARTMENT,

The secrctary of the interior reports
satistactory improvement und p on
in each of the severul Lureaus under the
control of the Interior department, The
are all in excellent condition, the wor
which in some of them fur some bas
been in arrenrs, has been brought down to
u recant date, and in all the current bual-
nees bus been prompily dispatched. The
policy which was adopted at the begin-
ning of the administration with regard to
the management of the Indinns has been
a8 successful aa ita most ardent friends an-
licipated. Within so short a time It
has reduced the expense of their mane
agoment, decremsed the forages upon
the white settlements, tended to give the
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largest opportunity to the extonsion of
great railrvnds through the publie domain,
ind the pushing of settlements in more re-
mote distunces of Lthe country, and at the
sume time improve the condition of the
Indians. The policy will be maintained
without any change o;rrptln such as
furtber experience may show to Deves-
sary to r..mm it moro efficient. The sube
Jeet of converting the so called Indianm
territory south of Kaneas into s home for
the Indian and  the  erestion
thereon of u territorial farm by the govern .
ment, is one of great imporiance as
acomplement of the now existing Indian
policy. The question of removal to the
territory within the past year bean pre-
sented bo many of the tribes residing upon
other and less desirable portions of the
public lands, and bas 'm“li been re-
ceived by them  wi faver.
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