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WM. L ROYALL'S SPEECH.

At Belvidere Hall in the Discassion with
Congressman Bailey May 14, 1896,

FULL DISCUSSION OF FREE SILYER.

Labor Basis of Value Basiness Exchange
of Commuodiiles Throngh Swaps of
©Credit anid Not Snles for Money,
and Papolar Tdea that Much
Money Nesded an Foror,

Last May the Cliy Ward Actives,
politionl ¢lub In the ety of Rlchmoend,

dscusilon of the

o

arranged for a joint
tssiies talied by the
free coltape of siiver, at Bolvidere Hall,
fn the city of Richmond, and they in-
vited Mr. Willlpm 1. Ttoyall and Mr. ©
V. Meredith to speak ngainst free coin-
age, and Hon, Joseph W. Baliey. mem-
ber of the Iouse of Reprasentatives
from Texas, to speak in behalf of free
toak place on

proposal hava

colnage. Tha discussion

the ovening of Mgy M, 189, before a
Inrgn  awdien e We print helow thn
eperch  delivered by Mr. Rogall. Mr

Toyull said
Follow Citigens,—The way to expound a

diftiouit and complicuted subject Is, In
oxplain s elementary
will nover undersiand

my wopinlon,
propesitions.  We
ft in fts complex forms uniess we tiest
nnd  understand

analyze its  clements
them, and 1 shall, therefore, maka noe
wpology  for Lkl up the  soience ot

mones and begianing with It ut the

Elnning
LABOR THE RASIS OF VAT

Evervihing valuable in thin hite, sxcapt
what God hoas given us ina created form,
reaim upon b Fashor ba nl the LG on ol

everyvthing we crouts thint wa price. This

proposition applies to money as much

10 &l other (it TherrlTore, when
men come 1o You and tell yau they can
make money by potiing 4 stimp upon

worlh of silver

paper, or urn ey conts
ns w dellar,

inta a dolar by siamping it

they tell you they can perfapm impossi-
Bidities. ‘The valuye of everyl 1
depends npon the Ihbor necessis

duce 14 wind 1his universpl rule applie
tiv moner as much ws to holiscs of lnts

nr oonte
1t Is true that things mmay eost a great

deal of labor and still he without procti-

el value if all of us here to-nlght
should turn Into carving Chiness gods
the gods wor a preat den] of Jubor,
and yet woild ha worth nothing, Lt 1 En
there would he no people hory who wantid
Chinesa pods. Tt wonld be n ease of

unwisely oxgw et 1 labor s

expended—t with referenoe

to tha things

that men wint-—these things
wili be viluable acoording to the labor
spent upon  them Anid this hring= far-
wird an idea thul must e can ol

falong with the other-that the need il

demand for o thing aguulifics the return
which Inbor il recelve for s expondl-
tures upon any subjeot If the demnani
or need fa &k, labor : relinanish

A part of s olnin for tor it
if the detnand be good, babir e

calves lan for all of ita
olnims abor then may I«
forced v part of s @inims
in the wvaluatjon of n thing beeause the
dAemand for that thing diack. yot 1 lay
it down na n fundamental proposition
that cnnnot be wn adi]l, that the value of
nll things that we oreate has 18 start
In the labor required (0 crente them, et
me Mustrate this, A shoemaker makes
n palr of shoos by one doy = | When
he comes to 50t 0 price n them he
first values the material In them—that s,
e takes what that material cost him as
the basts of hix valuption of the shoes

He then adds to this the wages of o
sghoamaker for one day. If the demmnd
for shoes I pood, he will get his price
for tham: but if the demnnd for shoes I8
sinck. fie will bo compelled 10 ahuite a
part of his wages and take what he ean
get. Dut this foundation foct Is 1o ba
noted hove, If the Jdemnnd t2 so slnck
thiit he cannot get & price for sh thit
gives him what he thinks n sr elurn
for his labor, he will stos shoemaking
and gn at same other business,  Thia
proves that labor must be rowarded In
the price of all thines that we create
and 1t justifien us, theiefore, In saring
thit labor lies ot the bwsis of the v

of all things toat w rostiice, 1P gold

and wilver lay scattersd over the fuce of
the enrth, and could Ix ckod Up ng wis
plek up wild wo &t d _enre no
mors for them we oars for wild

thian

flowers, and they would be without any of
whnt we enll value
DOURLE AS MUCH LAROR TO ING
¢« QOLD AS SLLVER DOLLARS
T.ot me now mivitee one step e

gold dollar contnine 2122 gralna of pure
gold and our sliver dollar eontains 371 14
grains of pure silver. One hundred years
ago-~yen, thirty years ago=it took mor
fahor to dig 571 1-4 grulns of silver ont of
the earth than §t took to dig gralne
of mold out of the onrth, Both meinis
being In great demand, the cansequence
wis that up ta thivty sears ago and less
the sliver In a siiver dollar was worth

more thian the gald inoa gold dollar, Itot
tn the past twenty vears sllver ore has
been  discovered In quantlties nevep

drenmed of by onr ancestors, and means
for taking 1t out of the earth and separ-
ating the silver from the dross have Dasn
discoversd that makes a condition of
things In which 1t takes only Half aa
mich lnbor to got ont 371 1-4 grains of sil-
vear (the amount in a sllver dollary as it
takos to pet out 22.28 grains or gold (the
amount of goid 11

tn o gpold dolinrk
am nsked how 1 know it takes doublo ns
much labor to dig B2 groina of gdld
out of the ground ns It nkes to dig
M4 peains of silver T answer thot
the tahle of the productions of the Ameri-
can sliver mineg for the pust twenty-five
yenrs, which T shall sxhibit fursher on
proves it 1o a demonstration. During the
fiscal yrar 183 the highest the silver in
a silver dollar was worth was U3 cents,
and It went as low ns 46 cents, the aver
agr price for the year belng 43 vents, rnd
yet the Amerlean stiver mines  yiotded
during that year as much pn SEEEN 000,
(Bee peport of the Director of the Mint
for 1805 p.o 10) ‘Fhis great production of
sliver when the silver in a doliar wuas
worth only about B cents proves fo n
demonstration that it takes very little, If
any, more than half the abor to dig
a71 144 grains of silver ont of the grour
than it tukes to dig out 2022 grains of
gold

One man digs pold and pets #7152 gralna
of It nx the result of a day's labor. An-
other digs silver by hils slde and gets
01 14 gratne of |t na the ult of n doay's
labar. They go together the nearcek
markot and the gold
bushels of whent for his 2322 graine
goll, while the sllver digper gels only one
bushel for his 371 1.4 grnins of silyer, In
that cane the stiver digger will gquit dig-
ging sliver and dig gold. This leads me
to aay i I8 & true and unlversal role that
labor of n certain clnss must produce in
fts emploxment what approximates the
valne of the product of labtor of thas
pame clasy elsewhere, or It will quit ita
employment at the first place il see's
employment el the second 1 don't mean
to say that all lsbhorers will quit worke
where they nre employed merely because
soma other laborers somewhera else nre
werting higher wages than they are get-
ting. The rmuls of wages depends upen
akill and knowledge. Some skilled ar-
‘tificers get an much as 390 per day, 1
don't mean to say that a hod-carrier who
gets B0 cents a day In Richmond will
qilt His work there, and go to New York
becnuse some skilled workmen there get
$2 & dny. By no means. But 1 mean fo
say that if hod-oarriers fn Richmond get

only @ centa

sliver goes on undiminisbied, In spite of Ita
fall 10 a point that makes the dollac
worth only samething like 5 cents, proves
that what the silver digger geis qut in
a oy Is worth somewhers near the value
of the 2302 grains of gold that the gold
digger geis oul in a day, or ithe silver
digger would quit digging silver and g0
1o digging wold. He must, therefore, ged
something lke 7421-2 graine of silver by
his day's tabor, and, If ha doen, then, It
takos only half as much Jabor to dig
§11 14 grains of siver as It takes (o dig
out B2 nralns of gold, There can be
no flaw in this reasoning.
OWNER OF MINE MUST ATANTHIN

IT UNLESS LARORER PRODUCES

SAME

It may bo siald in answer to this that
the owner of the sliver mine has his
property and plant, and that he must go
on producing or sacrifive all he hax. He
will undoubtedly struggle against his fate,
bt the fixed lmw of the case will foree
him to abandon his property sooner or
Later unless his laborer can dig from It
in a day what corresponds in valne 1o
the leld of the gold digger's work for i
iy

e must pay his Iaberer out of what
thint laborer produess. Now If the Iahorer
in the mine pnext o him digs oue
A2 grains of gold in a day nral that
=172 grains will purehase two bushels of
wheat, while his laborer (dlgs out only
w1 14 grains of silver in a day. which
will purehnss only ane hushel of wheat,
he will be foreed to &top work. He can-
not pay his laterer more than that 1a-
borer produces. Yet if he pays him all
he produces, it will not he us much as
what the gold man pays hiv, with &
profit left over for himeelf. The dieger
of Eilver must, therefore, dig out some-
thitng n & day ‘that approsimates in
value what the dlgger of gold digs ont In
n day or the silver mine owner will be
nnkbla to pay hime whit the gold mine
owier puva hix laborer, and the man will
quit bim and go e the gold man, It is
instance Of the well-

palhing bul an

kunown law that every man wants for
whist he has to soll the highest price at-
Laluaile, The laborer must live, nid he
has mothing to sell hut his labor. He
naturaliy, thersfore, takes It to the mar-
kot where it ¢omimunds the hilghest
priee, ‘The siiver mine owner ther#fort,
may rewnsent G They reduction of hiia

| protits for the sake of trying to keop hix
properiy And plant alive, but wheti s
reachies the point whers the yicid froms
e fnborer's work s considerably be-
Jow thut of the yield of the wark of tlw
Jatior in other empioymenta
sy, Hea miust

wome clusy

TR LT

Juhorer ¥ thatn he produces
fa salcide, or s must g0
When, thepefora, 401 14 grains

ree warth, for purchasing puirposes wntly
v Iieh pe S0 genin< of gold. the
Jaboree  muast provice somethiing  Hkae
42 10 grains of stiver by a dav's libor
nr e owier of the mine will be foreed
to it business, even although he ls the

half

owner

Wi #eo an (Mustration of it alwnys he.
fore our ove The State of Virgiria has
of thousands of acres of lanid

| hnmdyed

Iving waste and uneupltivated that ars
capable of producing very good wheas
and corn. Why s this? It 1g becanse the

fioldl laborer cannot get from these Junds
| wiit he can get with the same labor
friog oiher lands. An Acre of land in
Luikota produces, wo will say, 40 buehels
of wheat that net the owner of the lani
| in New York city $20. An ncre of Vir-
|

pinta land produces, we will say, 15 bush=
ele. whith net the owner in New York
| $5.00 “The great retnrn which the -
0 land inakes the laborer carries all
cra to Dakota. The owner of

i land abondons Itow nr

It in vompetition with the

my propesition that labor s
eevthing valuable that
how
< n pold dollar.
\alf the labor that o
ind It mist, therefors

mttam

gold dollar costs,
! he only half ns valnab elsa o gold dol-
bar
BRAILEY P14 HIS FOOT IN 1T,
(NOTE. —~When Mr. Talley ciama to re-
ply to Mr. Royall, he said the theory
AMr. Royall advecatpd liad  doe been
held, but thet all writers on political
peanamy, T v Ricardo down, hid alkin-

doned the theory that labor was at the

this

st tiom of vilues | COlme,
& nat m fact, but It §s eurlons that Mr,
Wailey whil have selected Ricarndo ns
the nuthority fur his vagary, since s
Qe of the very propositions lipon
which Rienrdo fonnds hin systom

John Stuart ML A the political ‘econ-
amlst to whom all the ndvoiaten of froe-
ecoltinge refer an the most rellable writer
of 11l upon questions of political coonnm)
1 quots, therefors, from his writlngs Je
savs In Vol 11 of his werk on political
eepnomy, nt page 16, Little & Bre ]
edition, 188, haok 1, chapter [v, B .

“When it is osnid hy Ricardo w

fie of the valus it is and of no other”

Aud Mill says for himself at poge 110,
chapter xvl, sectlon 2 “If the same In-
bor which grows threvquarferas of whent
of any glven sall would nlwavs grow o

that soll five-quariers of oats, the thres
nnd the would be of fhs
same value' . nf eotires, na
madilisd by | nd, Mt. Balley
{ learn, theref from his own au-
tv that the pri ple T contend foz

he trie ons, and that Ie Is o favorite
ond with the authar whom he gnoted ac
upposed to 1t iRicardo's xtatement of
the proposition may he seen in his Princi-
u of Politienl Economy and Taxation,

section 3

MRODUCTION  OF BILVER
MAISED THE CLAMOR,

1 want to eall vour attentlon, fellow-
oitizena, In this cannection to some facts
which 1 think you will ngree with me in
thinking interesting fets at xt, Thore
wis no gllver moeney of any consequencs
cirevlating in this eonntry prior to 1872,
whett the net demonetlzing silver, a= b
wins passcd, Thers hnd bheen
fllver coins that were here
and there was the subsldiary coinnge
eolned after 152 Tlat that was legal 1en-
der for only 35, and was usked for change
anly: no business transapcifons wore hjys-
b od upon it 1t was not the money of ae-
oount. 2o that Lam right In =ayving thiat
there was substantially no sllver In our
of any novoiint for many years
prior to 162 From I5M-T to the wur
wo wore on a gold basls with slives
talves and aunrters used for change, yet
thera was no complaint that there woa
mny scarcily of money for the pourposes
of businese. Put 1 want to call your at-

e ealle
the foreign

money

&

tention  to the sllver producey hy the
mines of thix conntry within the Tust
twanty-seven years, with the average
price ar vilue of the silver dollar in
gald each year of that perlod. It Is us
follows

Yoiars

&ilver prodyced  Value of sllver

Thess figures are taken from the
port of the Dirscter of the Mint of t
United States for the year 1884, pp
| Now, an exa—ination of

in the 1. 8 in a Anlar,
1988 ... fi20m0. About 8. more than
than a gold dollar,
1870, ... YE.000.000
10 22,000,000,
15T, 28T S,
1570, ... 35,750,000 $1.0M
184,,.0 W) ]
1575, . .31 700 AGh i
N7 .. Wiy
 L¥p i
18IS .. il
157%...
1580, . .39, 200,06
1481, 45 000 0
1RK2 43,800, J
1590, .. 46,200 0
1584, . . 488000 1
1485 AN
158, ., BY 00T
J8RT. .. 03350, (v %
1S RPN .
1559, , . 64,640 000 ¥
1590 ... 70,404,000 Ko
151, .56, 487,000 T
1882, 522,100,000 A
1882, 77,676,000 K]
1884, . . . 64,000,000 A8

0 a silver dol- |

It |

wmoof o thing is reguln ¢ |

they o nat mean the |

quantity of Inbor for which the thing |
will exchange, bint the guantity reqguired
ng it Thia they mean to
rmines s value: ehyses [t 1O

L la resalved
They talk of sales for motiey, but these

| ~ould handle the bulky cotton, Tie did

thesa facts. That tha American mines
akd not produce much sliver until abont
tha time our mints were closed to lia
colnage, but that their productlon eom-
mencad to be Immensa about that time
But they also show that the production
went on Inereasing year by year In spite
of the fact that the value of sllver bui-
Bon went on declining year by year,
Now the uproar regarding the demone-
tlzntion of silver only commenced in os
ahout 166 'We have, then, the coincldong
fucts that tha clamor for opening our
mints to the coinage of allver com-
menosd afl the time when It becamae
H

ero enpable of producing an unlimited
quantity of silver and when the price od
silver hind gone down very greatly. What
s the freesistible Inference? Tt s that
it was ralsed by the owners of tho silves
mines to make & market for the grest
gquantition of sllver that they saw thelr
mines svore golne to yield which the
stendr decline of sliver that had been go-
ing on for several years showed them
they would goon be deprived of uniess
they did get ‘our mints reopened to fa
colnage, and this Miference s frresistibiy
strengthened when we recollect that in
1576, when the clamor commenced, and
for thres yeirs afterwiards the country
wils upon A paper basiy, and thera wus
no need for the coinage of silver. "The
prople were transacting their business
affairs with a paper currency only, and
pone of them were interested to say, and
none of them did say, that the currency
of the country was contracted becausg
gllver was no longer coined, Yet, hefors
1570, tha period when, by any possibility,
the people could have heen affected by tha
ptoppage of the colnage of silver dollars,
the clamor for opening the mints to siiver
had kpread all over the Jand. How can
the concluslon be avoided tbat this clam-
or wid Falsed by the mint owners fos
their own advantage?

And these figures teach another les=on
of the utmost importance. In the lasé
few years the mhnual output of the slives
mines hag been Incroasing adl the time,
althoneh the price of silver has heen
stendiiy decreaxing all the time, and in
1994 the milver dollar o1l below the value
of 43 cente, What wonld these mines not
vield 1f thers were frop colnage so that
the mine owners could turn all the siiver
they took out of the ground Inta full
logal tender money? It s evident that
the production would bhe something e
voril human Ymagination, and that 12
would run the yalue of the gllver dol-
lur down to a point that 1 would not Mk

ty supEest
Thoss, Follow-citizens, are hard and
stybborn facts that e'are you In the

furs, and that you cannot put aside
(Note~It fs also to be added in this
connection that delegates from six States
wnonded from the St Tanis Conventlon,
and that of tha §ELom e of silver pro-
duerd In Amerien In the year 1904, §50,-

W0 Wy wera produeed in those six Statea
Their produation that year were as fol-
lowes:

Amount
saneness 3 4261650

I"tah

] actions wi

other things that hs wanted with easa
and eonvenionce,

FURTHER |ILLUSTRATION OF IT.

But et me nke another aml & further
filustration of the ides. Tomjones & Co,
of Richmond, sel) ton cases of Heoriee to
Podsnap & Co., of Wilmington, N. C., for
$1,000, which they ship at onee to Wik
mington. Podsnup & Co., #ond them their
check on the First National Bank, of
Wilington for §,000, which Tomjones &
Co. depopit to their credit In the Virst
Natlonal BHank of Richmond. ‘The First
Natioual Bank of Richmond sends their
oheck to Wilmington for éollection
add money must be sent buck o it uniess
something Intorvenes to prevent it Hut
about that time Tinpan & Co, of Rich-
mond, bought ten bales of cotton from
Juckknife & o, of Wimingtan, N. €.,
for £1,000, which wns at once shipped to
them, and sont them their check on the
Firat National Bank of itichmond in par-
ment, On the day Podsnap & Co.'s check
reached the First Nulonal Bauk of Wil-
mington, Juckknife & Co deposited there
the check of Tinpan & Co., on_the First
National Pank of Richmond. Clnsequent.
1y, instead of sending the Flrat Natioual
Bank of Richmond $L000 In money, the
Firat Natlonal Rank of Wilmington sent
them Tinpan & Co's check on the Firsa
Natlonal Bank of Richmond for $1,000,
and therenpon the First National Bank of
Wilmington put to the eredit of Jurk-
knife & Co. the credit which Podenap &
Co. had had with them, and the ¥irst
Natlonal Bapk of Richmond put to the
eredit of Tomjones & Co. the credit which
Tinpan & Co.. had bad with it, and ilco-
rice and cotion were pald for, the whole
transaction waa closed, and naver yet
a dollar of money wWas used,

Now, the whole sulistance of this trans-
action wis that Wimington, which want-
od llcorive amid had cotton Lo spara, swap.
ped it with Richmend, which wanted cot-
ton, and had Jeorico 10 $pare Tt was
done  in  this  way. Tomjones & Co.
thought over the matler and eoncluded
that thelr ten cuses of licorice embodivd
as mich labor as one thousand gold il
lifs embodled, and they sald they wern,
therefore, wortli $1.06s. .Ja K-knife & Ui
Siil tho same about thelr ten~balen ot cot-
toh, and cama to the conclusion that they
ambodied the same labor as $1.000, and,
therofors, declpred that they wese worth
§1.000. The purchasers of each article
came to the sames nelusion, each drew
hils check for $1,.000, the two checks met
in the channels of exchangs, the trans.
cancelled, and all that was
ofie was 4t some lcorice andd eotton
had hoen swapped between two lo dilities.

Wea sce this principle iustrated upon
n large svale in our dealings with ¥Kng-
tand, Our merchants buy great quaniities
of dry poods and other merchandize from
Fneinnd, and ber merchanis y great
quantitica of cotton wheat and corn and
oll from um, Hills of axchange are drawn
upon each xide to pay with, ‘I'nese mills
togethor and swapped. nnd

ara brought

Montans ...

b 16 (1] Bih

oo 50,050,008 |
R L LT L]
of the Mint fos I

TOIAl scesvsasse susies
Amount produced .
Sre roport of Director
1895, p. 47

It is wlso interesting to give at this l
point the world's production of gold for
the past few yeam for tha comfort of
those who think the supply of gold wie
not ba sufficient, and wa add to it the
world's preduction of sllver for the same
Years
World's produret

n World's product™n |
nr |
400

wH)

0
SINFSS EXCHANGE OF COMMODIL
TIES, NOT SALES
1 now advance another step in the dis.
I take wp a heanch of it
4 men out of avery 100 have
wWrane bt i you would understand
the mitter you must get correct ldeas
abist that Vranch

p
Hir

or £

me &
ahout which

ldens,

It 1§ the common orror of the dov ta
think that Y o Is dene with
caln  or  cireul yMes, and  that
n Ereft Qi ity o 1 .
necessary for the e ( t of
busine This I& the common and the
fatul error of the day., and we have A
wanding (Hustration always before
eves that At 48 an error. Grent T n
the greatest commeretial natfon that the
world ever saw or 1 drenmers 0yd

ape of the waorl
tonn (1} 4
il M, O more
ll"]'r"f’- safel

The torn
¢ IR A
g

od o
ghipping
Great Pritaln owns 1

one-half. We may,

ennoeiy

gume that she does more than one-half
of all the business of the world. Yet
Great Britain has lesa than $H60000 of

money and currency all kind,
wé have about $1 800,
times an much,  And Great Hritain is 1o
day cujoying o full tide of prosperity such
A% Was never known da any country. Her
gaport trade Is spreading into avery quare
ter of the giobe; her import trade In sim-
ply marvellowe, ler banks and trust com-
panles are overflowing with monery, ek
ing investment, and the common rate of
intereat there is one.half of one per cent
o yesr, She, therefore, furnishes a stan 1.
ing contradietion lo tha praposition L
pavut quantitiss of money wre neces
1o budiness.

1ut, if we wonld give attention to the
pature of business, we should see that It
does not consist of the purchnse and gala
of commodities, as 18 ger Iy suppoged,
bt of the exchange of ymodities he-
tween  separated  locnlities, which ox-
changes are offected, for convenlence,
thronugh the forms of purchase and sale
11 tpusiness were in fact purchase and
anle for money, each locality woitld need
to have a gold mina to dmaw on, or L
wauld have to go ol of businsuas Lat ma
Nustrate to you how bukincss s roally
dune. The Eouth ralses colton, but it
nesds the hardwirs of the North and the
hicon of the West. A ‘country store
keeper in Alabama colleals up all the
eotton raised near him and seils Ir 1o a
New York exporter of eotton for $5,0600.
This New York exporter gends him n
clivek on & New York bank for £,.000,
which the gtore-keeper doposits fn that
bank to his own eredit, and the credit
for 35,000 Is transferred from the exporter
to the storekespor. The people in this
storekecpor's nalghborhood  nesd  najls
and shovels and plows and trace.chaing,
and he huss these articles in New Yerk,
and gives a oheck upon the New York
bank in payment, and the credit that the
cotton oxporter had had 1= transferred
from thas storckeeper to the hardware
merchant, Now, ts there anything In this
transaction, at bottom, but a swap of
some cotton for some hardware? Thoe
parties to the transiotion were all the
time talking of salling cotton and bur-
ne hurdware, hut there were no reial sales
t all. Not a dollar of money was tsad,
Ther nlmply valued the ecotton In dollurs
nd the hapdware in dollars and ewap.
ned eotton for hardware through the
nrocess of exchanging the eredit values
of ench. And this is all business when It
into He original elements,

we only swaps of the money values of
ihings. When the Alabama storekeeper
ot his eotton into the form of a eredit
41 hank. he conld handle that eredit with
far groat ecase and convéntence than he

not have to swap two pounds of cotton
for thras pounds of nalls, but he swapped
the credit value of two pounds of cotton
for the credit value of two pounds of
nalls. The substance of the business was
that he pald the bank a commisaton to

the balance, whichever wWa¥ it 1= 1o go,
Is gent in gold
“*his ia business, 1t 1s ail done by ex-
changing commodities through the forms
of snles, 1 thers are Bo sales and no
setunl motey used. Money plays no
part dn it except to make change and
| astile balance
Thess credita, then, are, for practical
| prrposes,  the Jhoney with which the
business of a countrs is done. The coin
and clreuluting notes afe L for change
wnd 1 transaciions. NOwW, coniideboe
i the | 8 ot which credit rests. When
on ree I8 complote, credit will swell
oul to #ny proportion whatever When
in i .4, eredit eonlruots

got his cotton into that form for him
which soabled bim to exchange cetten for |

confidence
1 alr gosd out of It

ns n blndder whe
To put epat quantity of silver 1ol
lurd ™ than 100 ecnts each is to
titrodies ito busiiess doubr nbant the
sonss In which the ward “doilar” 18]
to talse a question ns to whil i
meant—gonf n enters o o ain that
e sialnty above all els« Creedit

Ires o+

t, and the financlal £ys.
ved of mors practical
raction of eredits than
« world could replach

& 10 conira
Is at on Ly
by thi ¥

maoney

all the mint it
with depre i dollars n & I:-u.-].rr-t:
yoars of work, Instead, them, of |
‘ r ne the guantity of |
mopey, it would at once Alminish that
practical ‘mod 1h which the business

fually done to AN #X-

of the country |
imagination can

tent that no human
form any convception of,

In Bustration of the soun Inpss of this
reasoning It is well 1o mention hers
that bank recopls prove that me an
Wy 1. of thie transmotione of b (R

d thro the transfer of cred
it fthout the u fadol m
DETERMINING THI FUR EX-

CHANG

1 now advan 1n order
tn mike these cX Ang commodities
by exchanging their It values we have

gut to get =some tasis for determimnpg
rodit jo of each commodi.
hard-

awup cotton for il
or saw |
rl, Wer

t have *

d, W
i sup
dny
then find that it req
4 whole day

labor of o1
nut uf thi
red the lnlmr of one

1o rilss & bushel of

man

wheat. We  =ay conssquently. that =
bushel of wheat is worth ong doliar for
the purposes of exchange, because it

ity prodnes it as the

ook the rame lal
y find that the labor

dolinr took. Wi
1 man one day prodi
irn, we witl su
1y say that a bu
v fifty s, or that it
whols of corn ta e of an exchangeable
valus for one hushel ( t wheat. We have
prains of gold serve as
vinlue of the corn and
hant by making it eompare the labor
that It represents with the labor that o
bushel of corm anil o pysliel of wheat ¢ach
represants, and i the dollar, has then
stated the terms upan which they ars to
ba exchanged for each other, Huginess,
are conesrned,

hel 6f corn {8 worth
requires two

crnlE

aw far na wheat and f
will be, from that ma forwird, ex-
changing one hi i of wheat for two
hush of eorn, through processes of
n 1l siles for tmoney, whicrh are no
gales for money at ail he processes are
mora statements of the money valus of
aseortained, and exchunges nf

cach thas

the eommodities by val-

their reapective

ues. Now, the allinmortant thing in
makiig these axchungos ia that the mens
prer—the stan 4 of the value of each

permaneat and unchange-
| ‘e snid that If we
take the 2.2 grains of gold, called the
gold dollay, as tl measirer, the meas-
urer will changs in value accardingly as
it becomes more or lesa abundant. But
tha answer to that {s that If It hecomes
abundant, the prices of commudities may
rise, and If It becomes scarce, the prices
of thom may full. Tut the rlse or tha
fall i common to all commodities allics.
If wheat riscs, so does corn. If corm
rises, so does wheat, Whether the meis-
urer bhicomes scarca of more abundant,
still tha one hushel of wheat continues
to demand as fta equivalent two bushels
of corn, the demand for cach remalning
the game, and what has bappened is that
the standard has become less valuible or
more valusble as the case may he, so
that Its expressions of values of com.
moditica are in groater ‘or less quantities
of dollars, I repeat. then, that the all-
inpertant thing 15 that the measurer of
the values of eommodities shall always
be and remain one and the same thing,
whethep it {tself hecomes more valuable
or less valuuhle, 1f it becomes scarce
and more valuable, we gay the bushel ot
whent 18 worth ona dollar jnstead of two,
and the hushel of corn !s worth a half
dollar instead of one dollar, BHot the
measurer must aiways remain one nnd
the same thing, or {f there are two djf-
ferent measurers of different values, one
man may value his wheat by the more
valuable one, and another his corn by the
less valuable ons, although eash
sald what he had was werth 31,000, one

14 be tal of one thing and the
by oy thing. I, then,

shall bo fixed
able, 1 know it »

each represents a different value from
that of the other, there must be inextri.
cable confusion introduced and b

will coma to & standstill, becauss peopls
will be liable to tumble Into pltfulls at
overy stop. We have, within the past
three years, soen a moat calamitous filus-
tratbon of the truth of this. The silver
In ote siiver dollar |s worth only half as
much as the gold in one gold dollar, Yot
three years ugo we wers pursuing the
policy of adding immensk quaniities of
these gvervalued sliver dollars 1o our
money. Wihat was the conseguence? Meon
became alarmod Jest they should part
witk goid Jdollars and be pald back silver
dollars, They refused to enter bito busi-
ness trangactions; acuve business was in
gteat part suspended all over the country,
employments came 1o an end, and a per-
foet pall fell over the whole land, The
Hichmond  Locomolive  and Machine
Works furnish you an Mlustration. ‘Ihrea
vears ngo they wore foll of work., Hat
this uncestainty about the standard of
value vame on the country, Men with
moury to invest refused to buy the bonds
of the rallroads becausa they sald they
dtd not know whether the bonds would
be paid In gold dollars or in overvalusd
gilver dollurs: the rallromds were unabla
1o buy engines, and the Locomotive Works
bave been practically almost idle for thres
yeara, This hias meant one thonsand men,
who then had work, having no work at
all a great part of the rima.

1 concinde this part, of the subject, then,
gentiemen, with saving that gquaptity of
eoin and clreulating notes is of compara-
tive!y amall consequence, but what we
want I a fixed and unchangeabla stand.
ard of value that will make all men yn-
dermtund exactly what s maant hy the
word dollar, anil, after that, we want all
abiridgments upon our right to crenta and
transfor eendile taken away. We want
anr Stnte banks resiored (o um Hemein-
ber, then, my frienda, It 18 not maney that
wo want, bt a fixed standard of valas
atdl perfect [reedom to create and aasign
crondis, These are tha praztizal moner
with v hich the brsiness of the warld |
done, Lesrn ghat wéell and remembar it
for the whole cnse lies right hiera,

ML WL 1Y BT JOHIN ON I'RICES

Thia point s wa vhal, and full woder-
inge of 1t 18 a0 necessary, that 1 feel
lied to elaliorate It Turther,
tie prevalling error of the day upon
thiz subject I8 thus stated by the emins=nt

n

fren-silver wuthority, Mr. Wao P St
T, He seys “the valus of each dollar
expresasd In prices, dependa gpon  the

numbear of doliars jo vlirenlation” The resl
1dea he lntends to convey hara is that
when dollars mre scarca the prices of com-

modities will Le Jow, but whan Jollars
are nemerous, the prices of cammodities
will « high, But this whole notion [a

upon the arror thot business

aof =ales of commodities fo
wiile busineas i85, In fact
of commoilities, the exchangea being of.
tected by wwaps of the eredit valnes of the
commadities, The only part money plays
i the exchanges {8 1o sattla balanons
What we call “weiue’ In not fized by
n of money @t all It Is
ninring the lakor mvolvad In
n commodity as moditied by
amel for that commaodity, with the
Involved §n produciug the amount
Y iw n dollar s modified by the
e that metal, If the monesy is
wed after that, prices of
Il nominally ries 1t t5 trae,
but it §9 o noming! rise only, and what hus
roally  hafppe L s thut the melad of
which the money is made haz 05t gronnd,
Either the lahor necessary to produocs |t
Iy S | . or the quantity of it hes
caused thoe desire for it (o abdle, and 1t
t4 n case of money belng deprociaind
ratiier than & resd rse In the valuoe of
commaodaities. Cut ® of the noriori rea
soning which pro thitn It s proved ¢
the fact that whan the money |
greasec n quantity to such an extent, ¢
relution of commedtiies fo each other re
miains just what it was before the

cromee. A Nishe] of whoit sw X
the same atonnt of corn as hefore, and a
al're vlutees for the same quantity

1
0
i

o valus of gommmadinie
bt preof that tho money
Lt deprecteted

Me, Watnon, wmines of the Pomm-
Hets for ! s furnishod a
strik r truth of this
Tear paper down
in articles ha

i initinlea. A recent

mtalned the follow-

ing pn wiid
SO the last paios of the first yolume of
his ‘Conquest of Peen,’ Me. Prescott, the
histerinn, Lé: % that when e nvd
] fto & dl-
they hal
and. pala e

the quantity that the rela-

b

tions o . darket werd
very o W of
Eola il el ]

1t re

o of paper Xchanged

old
resrott further sass: *A bott]
sold for sixty pedos de oro, a
ar ferty or fifty; & clek for a liin-
1 wiir of shoed

v oro, aldl &

yroing these prices into thelr equiva-
i Gue money, we havs
statement 0
r of onr
i a sward

A
S0, 50
n palr of shoea, 350000 a

b M

- All payatle in guld or
(L] o
i# prople of Peru had no knowledze

Y. 'Th
AR

bad to svap for
those merits bel
nese, and supply, o

Could there be a mora complate |l
tration of the soundness of whas I ¢
tend for? The Perusians knew nothing
of tha us=es of w Spantards had
na  means of oo mmunie g with the
cleilized world nd, consequently, the
only use ther could make of thelr gold
and sliver waw in trafic amongst them-
selves, and thers wers very few of them,

another on Its e
letermined by ussiul-

while there wore great quantities of these
meinls, The conssquence was prices of
e rose encrmousiy, Hit the

s nothing but an avidence that

gold and silver bBad become so common

thut men had Icst thelr appreciation for
thets, Nothing liwd becomes more valus-
bie thaa it bad been, but gold and sliver
bad besomie much less valuable. It took
us many vows to exchanga for &
y after the rise In prices as b Look
& the rise. 2o that, for tha pumoses
slness, absolutely nothing had been
hrovgh the great ingreass of mon-

Jahn Sierrt Mill, in discussing this sith
iMirming the dootrine 1 have
e in bkis political eoomomy, vol
chapter |, section 4, p, 525.

‘hirgs which are exchanged for one
can no rocra all fall, or all riss,
than w dozen summers can oach outrun
all the rest, or & hundrad tress gl over
top cne apolker. Simpla as this truth i,
wa shall precertly see that it is lost stghe
of in sote 0f the most weorsdited doc-
trines, both of theorists and of what are
d pract<al men. And as 4 first apec-
. we mary instance the great -
artance attsched in the lwaginatlon of
wost peopls to a rise or fall of gensral

PloTH,

Fernuse when the price of any ane ¢om-
modity rises, the circumatance nusually .n-
dicotes n rise of its value, jeoplea have
an indistinet feeling when all prices rize,
as if all things stmultaneously had risen
tn value, and all the possessors hid be-
come enriched. That the moner prices of
all things should rise or fall, provided
they all riso or fall equally, Is in itself,
and apart from culsting contracts, of
no (onsesquence, It affrets nobody's
wages, profits, or rent. Every ona gels
more monev in the oneé case, and less in
the other; but, if all that is to be bought
with money, they get neither more nor
less than before. It makes no other dif-
ferenvs than that of using more or fewer
corutera to mcken by, The only thing
which, in this case is really altered in
villue Is money, and the only persen who
oitker galn or lose are the holders of
moncy or those who have 1o récelve or
pay tixed soms of it. There is & differencs
to annultants and to craditors, tha ons
way and to those who are burdened with
annuities, or with debts, the contrary

WY,

Men will find out soms of thess days
that theyears the victims of as great a
deluslon as ia poesible in thelr ideéa that
they o business with maoney. They do
not da business with money. Dusin
s done by exchanging the credit values
of commodities on the books of ba

the commodities ves
shipped steam to the a8 of
the Bhacks and drafts et feve A

changed.

oth 14 different
Lm":n':'wdmﬂ,j

i R BRI |

ceyniry have bacema fower. They are
Tt an infic testmal part of the real medin
of exchange, It js because the labor re-
auired to predies the article has boeoime
lnss through Improvements in the  pros

ewsa of prodoction and the demand for it

Bne grown less: midd, when wo soe Cope-
modities riss, |t I& not becausa the coin
angd eireglutitg Doles hinve increassd in
GHRLLLY, hut beoawse more lbor is te
gulred 1o produce them, and the demand
for them FTus lpcreased.

I refer ugsin to the [lnstration Great
Virltaln furnishies of the very small quan-
tity of actual money nocossury for =
fabulous structyre |||r those credits by
which busipess rendiucts its aftuirs, Fng
1snd has no wlyer axcept the colng used
for submidiury money, The Hank of Eng-
lend has in j1e vaulis now abuut $240 08 -

W0 of gold, and that is the only bees,

aconmulation of (8 in the Kingdom. The
loval bavks have, perbaps, ns much us
$300, 000 1K) T, 1!,'.'- tx all the gold in
the United Kingdom thatl seryes s u has-
I for busln Dot withs thiis $S00, om0 080 of
goud foe o . Gireat Tiritain hus eréct-
il o fabric of vredit substitytss for mon-
.T that operates the grealsst commerce
tho world eser diewmed of and Lhat cradit
fabrie in wider and higher than the fimagl-
Batlon of man can go. Put they never
tazpre with their atandard of valus, sud
cm:r.u!n-n-'a there i alwnys completa,

Tha blivder of the day Is the lilea that
the money ﬁ?gum i canfined o colnml
money aml elrculaticg notes

But thoy are only a peity and Inelg-
nifirant fraction of the monay system.
The neney sysiem is the vasl, irlcnnvelt-
able miors of credita that ‘et upon A
fxed and tryariable standard of valne
Whilst that standard is Kent fized, with
no threat to degrada it with fifty-cent
silver dollers, the gald dollard that we
have will serve as the basis for A mon-
vy avatem of credita that goes Leyond the
scope of the lnagination,

ME. ST. JOHUN STILI.

Bur 1o continue with Mr. 8t Jobn:

1 1818 Lo be cancedead that tha values of
eommoidities depead upon the quantity of
money, yot dus consideration of the case
mist mako sllowanes for the part played

in it by rejiesentatives of money —that is,
hank and mercantile credits, We kpow
that littie or un business ls now dons

Stemn swnd electricl
1y have done away In great measnre with
the use of money usiness I8 chisfly
diinis now by tracsfers of aredits, the rec-
ntide showing that 95 per c¢ant. of busi-
tiess transactions are dpos by trunsiers
of credits on the Looks of bunks. 1Af,
therafors. Mr, 8t. John will hava It thet
the quintity of money ragulutes the prices
of commexdities, he must include a5 hotiey
the oradits that are used in business,
for, w0 long as condidence Is maintained,
this vasr volume of credits does the work
of meney jost us effectually as nctusl golid
dollars do or <an do. This being 8o, the
quantity of wiat is, for all presilvai pur
poses, morey |3, at thia moment, poten-
tully, wnlimited, aid@ prices ought fo oe
Just ks bigh, theiofora, s sbundant money
covld make them

Eus mnother fallacy lurks in Mr. Bt
John's progosition

It order to have the abundant money
that he reliex upon for maring bigh
prices ba weeld infeet Into a hinancal
system that now roets upon a hotdred
vent dollar, & sew doblar Worth unly fif-
tv-three cepts.  This would, of courss,
drive the arahundied-ceant dollar out of
cireulation, and we shonld consequeatly
bave only the ffty-three-cont dollar,
warth, of courss, ss mmch more us spAcu-
lation made it worth for o tme. It would
b a long time befors encugh of Lhess
nity-tisres-cont dollars got, Into circula-
tion te make money a3 abundant
is. Put forving them into thie our
tharsby forng men whoe hud one hundred
cepts Jue them to be satistied with filty-

with aetoal money,

thres centy (ur whathever elun the silver
Le

worth), would wotiarly
nom and pnoduce an
f eredit. The finan-
fore, at once lose,
He one-hundred-canl
Wnination of cred-

dollar 'might
pyvarehrow o
enotmous dimi
vigl system wi
in the departure of t
dollars and in the

Itd, an enorwous voluine of tha agencies
by which
!

it does its business, and the
uantity of dollars and subatitutes for
iars which do the actual work of dol-
lars, would, of course, be enormously de-
Crease
Tha great tronble with all thosa who
ank rfor tha rree colnags of silver is that
thoy bave not il’..s]-l‘-l this fonndation
jdea that under tha ditions now exisl-
wmEg o civillzed col s, husipess
changs of ¢ it s transterance of
thi credit values of the comiodities, and
that coln wod bunk notes have, there-
foro, comn to play n very amall part in
the tratspctions of life. ia tha re-
¥ Wa trans-

now s i
o all over
ng man sepi-

i latellig
the face of the sarth ena

ruted by thousands of ¥ to praci-
cally converse with each othor as if
face to fave. The countey 18 coversd over

with a network of banking that furanishes
tha credit instriiments of eschange In any
quantities called for The result is we
are euwbisad to o all business with cred-
i14 as our medium of exchango This
new syslem bas onabled wen (o gat along

with tar leds actnal money {(the money
of the money metals) than formeriy,
And this enables them to choose thoir

metdl. Now a dallar of sliver waighs six-
tren times wy mich as a dolldar of gold.
No man is goihg o handle the heavy dol-
lar if ha can get th t onwe. The di=
pilnlelied nesd  for I dollars mmkes
the gold dollars abun nt ensugh 19 an-
swar the need for dollurs, and as nen
bave their eholee, they call for goid -
lars and neglect the silver Thnis foet
lays we great @ part In accounting fur
deciine In the value of silver ad the
{neresss of Ith prodin It is
srodieed, and the demand for it 1s
[_\' fulling off.
UNDER CA
PRODU t
In tha period 185600
great gold productions
4 4. the world having ad
that time the astounding sum of
oU0 of gold, but prices vosa very
atl any part of the
the averngs

OTef-
stead!-

PRICES

stoak in
$1 4000 O
little, comparativaly,
decade, wnd were lower in
than at muny other perloda After the
Kurapean Napoleosia wars, when pro-
duetion: bad besn po lmrnwr:--ﬂjy intar-
fered with, prices wers up to 117, 1) be-
g taken as the average But daring thn
decade 1550°09.  the averigs of prices
wan only 92 100 being taken &S the
standard. 'Thia 18 complotely ghown in
Sauerbeck’s tables, ani eaplained In full
in the New York Journal of Commerce
for Octeber b, 1504, “Thal paper shonld
repiblish now Its prifele of that date

CREDITS THE PRACTICAL MONEY

OF THE COUNTRY.

At the risk of repstition, I omst say
again at this paint that the minds of our
propla muat lava clmared out of them
the nll-prevalent errors-—

1. That the business of the country s
dane Ly buying and selling commoditias
for coin or those circulating notes thut
wa coll money

5 “hat tha Instrument by which busl-
ness conducts (ts affairs |s that coin asd
those notes,

1 hava already dealt with the first arror,
Risiness {8 the exchange of commodities
betwesn lovulities, effected by shipping
the artual rommodities over tha rallways
and by steamboat from one locadity 1o
another, and then by balancing up the
checks and drafts drawn from each e
cnlity for the money salus of these cani
modities, and payieg tha difference in
coln or currency, That is the way busi.
gesa 18 actually done, Wil money or our
rency notes play no part in it at all ex-
copt to make up u balance when debits
and eredits do not agres. That Is busl-
nass, i

As to the second error, this is to hi
. Thers is only one money, It is true,
and that money is eoin, and rapidiy be-
coming, under the gresa of civilization,
gold coin. But the credits with whirch
husiness transacts s affairs are just as
jnuch money dn ehe  prachicsl results
they wecure as coln. They are not money
sirbetly, It ie true.  They are snbstitutes
for money that perform the gervices the
srineipu) would perform If there, just as

Mr. Hlame's or Mr, Cleveland's substi-
tutes in the army “fought, bled, wnd
died,"” as Mr. Blaine

gr Mr. Claveland
would have dona If thay had wetoslly
bann In the army. Each credit Is a pro-
mise to pay so many colned Jollars, and
o Is backed by property of one kind or
another that represents as mich labor as
the coinwel dollars o, Whila there s
perfect confidence that the holder of &
eredit can convert it into colned dollars
wheneyer he pleases, that credit apswers
all I.'lm';nrnn&es of money just as well as
cofned dollars. You can buy a horsa, or
a bicycle, or a suit of clothes, or &
dwelling-hotse with a oheck on 4 bank
which will never be pald In money. just
as well as with colned dollars.  When,
therefore, the sverage man talks of the
moniy of a country, and intends to in-
elnds in the idea only the coinad metallle
money and the circalating notes of the
government and of the banks, he has not
approwched even the onter odiges of the
actunl money of the country. The actual
money of tha country, in the sense of the
agencies which effsct exchanges of com-
modities, Is nany thousands of times what

thie coined dollars and the clroulating
notes are. 1If, then, the man who wants
uyantity of wouey will tnglude, as he
whoun!d, the thcuss of millions of bank
Sy, it 8 Sl
o S Fresim of bl ima tion. 44
e i ver dollars
it e
manay

wirg coln or g3 A .
nmounts, ns one to o of
eTevted by trap sferring m’"'hm
voiking i dene by hme it

men's confidenee In tl M{Eﬂ
a vory small gueetit e
money will s an .‘MO for an
Hmited quantity of those it 1
tutes for jroney (hat Irandact business
Jist as well wn actusl money coull,

1 auy hank nnd you will fina
kerp Litle or Do mw. OF CUTTeNCY of
Frad as compared wh:z business th
i | have o wind a which has z
wayn some two willlons of dollars leny
Ot wrd has deposits amoun’ 19 ma
than a milllen and a half ofi dollars, w
yel It never Las In its vaults over §1%.
tems of currepcy, and doss Not uUse uwiore
than s small fruction of that any dJday.
It iw only nrt for the use of "
who want a little money in their
for thw streel cars, boot blacks, mar-
keting, and to band out to the em

of lahor Saturday evenings, But all theas
pay the money all out to the shop-kKee
ers ut ones, and It all cotnes back a
the Lank the next week, and is
sgaln for tbe same purposes k any
bank If this s not the ¢ with it

Whoeaver will get these llsus Into his
mind will upderstaud finance, Fut he
will mlwuys grope in the dark while he
thinka our business Affairs are transacts
el wilth coin and elrculaling notes

[ am aware, fellow-citizen, that I have

ona over this Idea In several forms,
it my wpoiogy Is that It 18 the key to
1he whole business, 1f 1 make you un-
derstand this, you will get all the de-
lusinng of free silver out of your minds,

And you must rid your ninds, too, of
the idea that the legal-tender quality of
money contributes 1o its value. It has
nothing 1o do with that value. It 1s oy
to force seitiaments hetween parties who
camnot mgrea abeut thelr rights, Tlat, for
biriress, a creditor must ba as willing to
ueceprt money offered by s dabior ms the
uebior 18 to pay 1t When craditors have
to bm forced 1o recelve money, thon basi-
Nasa comes Lo o “"Q'

FHIEE COINAGE  WOULD PRODUCK
BILVER MONOMETALLISM,
Maving gone oter thess elament
propositions invelved in this case 1 wi
now come to soma af the =pselfic quas-
tone tnvolved tn It, and my Brst remark

ia that | cariol agies 1o the free coln

wf silver ul the present ratlo, for 1
resson that 1t would nr.on-r‘l reauit,
Imedintely,  in silver monometallism—
siiver meney snd wo othar,

‘Tha prepesitior of the fres-silver men
Ia that oir govercinant shell throw its
mints open to the colnage of wil the sll-
var Lhnt may be brought to them st the
ratio o worn of wilver 1o one
onnes of gold, bat s, that sixteso
ounces of silver shall he eoined inte the
satne number of eilver dollars as one
eunca of g:lﬂ is entued Into gold dollars.

Thia mukes tte ounce of goid cul up
Into $2047 gold dollure alxtean
winces of wliver cut up to tha sume
number of silver dollars, 11 makes the
gold doller contain Zi22 graine of e
gnld and the siiver doldur contaln 471 1-4
gruins of pure silver

But an onnce of gold Is really worlh
in the markata of the waorld about thirty-
ona ounces of sliver wund 2422 grains of
golid ara worth in those murkeis nearly
twice aa much as 871 1-4 fmns sliver.
Now, thers {8 & natural law as flxed as
that which carriss the earth areand tha
wiun, that when thers are two full kinds
of money circulating, side by aide, and
both tendar for debt, and one of
thess monrays s mnan than the other,
ihe chempar morcey will drive the dearer
money oiit of clrevlation. The wasld hea
hud many oocasions to test this luw, und
it hus never yst falled to work in that
wry, and it never will or can full in the
futnra, -

e own experisoca Im this country

roves it us sonclustvely as anything can.

hen we commenced varnment under
our presant Conamtution In 1780, Mr.
lefterson and Alaxander Hamilton, both
wembears of President Washington's eabl-
net, though leaders of om&lnt’ politi-
Al paities yet knew that ratlo upon
which gold and silver wera to ba colied
was n commercial question, and that the
coins of each, If they were both to cir-
eulate, must bear the same relation to
eaclh other that the metale in them buro
1o each other in the markets. They ac-
cordingly co-cperated sinceraly In  en-
deavoring to ascertaln thelr true ratio,
and they determined that it wag 15 to 1,
and our first coinaga law, passed in 1702,
petablished that as the ratlo wpon which
they wera 1o he ccined. They elther got
tha ratis wreng, or ona of the metals
soon hecame mors shundant than it bad
heen, so LhEt It was very =non discoversd
that oar gold dollars wera worth mora
than ounr siiver dollars. In other words,
ana ounca of gold was worth mors than
fiftasn punees of silver, The result was
that @ithough the gold dollur was only
worth about 11-8 of a cent more than the
silyer dellar, the sliver dollar drove the
gold dollar ont of elrenlation, and from
that time until 1834-07, wa had silver
manometalsm—onr whola maonay was
silver. This s an Ristorical fact which
no inteliigent free colner will deny. A
difference of oply 11-8 of a cent batween
it wnd gold, drove all thuﬂsﬁlul ont of eir-
1'l|lulm€ ’_‘hmt will a differcnce of Afty
(W L] a’?
PRESIDENT JEFFERSON'S STRETCH

OF AUTHORITY.

Vary well, we bad colned about 1,000 -
oo of silver dollirs when it was dis-
coversd that eertain forelen silver duol-
jars which Congress bad made legal ten-
der for dsbt, teing worn by use and
abrasicn, #o that they bad becoma lisss
valuable than our new silver dollars,
weorn driving them out of circulation, =o
Prosident Jafferson, in 1HM, Ly o great
streten of sutherity, forbade the mints to
rolne any more silver dollars, wnidl only
threa millions wors of them wape colned
thereafter until 1878, when the nct de-
monstizing sllver, as It 18 oalled, was
passed, So that in all of our history
prior to the demonetizing et in ISTH,
Wi had never hadl but $5.000000 of ail-
ver dollars. In 1834, and in 1837, Congress
resolved to bring back gold into cireula=
tion, and couserquentiy, by &cts pass
in thoss veurs, they lert the silvar dollar
as It had been, but they provided that
the gold dollar should hare n diminished
quantity of geld in It, establishing the
ratio botwesn them as It now s, at 1
to 1. This did mar an injustice, makin
the silver dollar worth about a cent i
& half more thun the gold doliar. The
onsequence was gold drova all the sliver
out of eclreulation, and ws went dpon
a eold basis in 1KIT, and remained on I
until the war, when thers was no coln o
wny sort used, and In 1873, when o e
vislon of -lal'wlt:&‘orlm“# :unn.'m' :;aﬁ;
Congress o that as wa w
the ‘gn!d basis, and had never uead the
sllver dollar, it would d the law au-
thorizing \1# coinnge. Hut the point I
want to make Is that wa slightly under-
vilusid the silver dollar in 1857, but slight
s that undervaltation was, it was
enoigh to drive silver out of clreulation.
What would happen If we made a differ-
arn o0 ceuts in the dollar? The cheap
dallar wonld nocessarily drive the dear
one out, anid we shoull have nothing but
the Nfty-cent silver dollar.

It would comnence in this way: A man
awing 32067 of deht, and Im\.‘lll’ AN OUNCS
of gold, would swap his gold for thirty-
two ounces of silver. He would roin slx=
teen onnces of his silver into 2067 A
pay his debt, and e would have sixiesn
slinces over to eoln Mt that Mlﬂf more
dollars, The thing would not be done In
that bald way, but that is the wlementury
principis that would be at the bottom of
what took place. It would actually
worked out by hrokers and specniutors
Who would be miking themselves rich by
swapping gold for siiver, and having the
sitver 1»n1rud at our mints for the profit

thers was in the swap

The upshot of the matter would he that
all tha gold in the country would disap=
pear f1om eireulation and the m:]'v mon
we would bave would be silver. ‘This
yer would then fall to the bullon value
of the dollar, and we shoul all bo trans-
actiog our affaira with a

thin iwf- %hl '=
ollur that was in fac
b i p'im or thereabouts, m

:3{': It's.‘t{lebt of the country wWas Fepu-

H

dinted,
: LVER DOLLAR RUYS
WY  SITTTAS 6OLD DOLLAR AS
This brings me to tha co of
what s, no deubt, in the minds of many

e you. the fact that the sliyer
now use will

Anilar. You naturally
amd why would It not con
The answer 18
have ceased l'ﬂinln{. sllver dallars,

hare no more In ex

ernment i3 able to kcnu:
I dolla We have
o and about 1

wil lars
var il




