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METCALFE BROS.& CO

NO. 73 BROAD STREET,

Nashville, Tennessee, |

GENERAL OIL DEALERS,

AGENTS FOR THE SALE OF

l ‘otton Yarns and Sheetings
|

MANUFACTURED BY

EAGLE MILLS,

|
1
|

LAWRENCEDBURG,

VEENESHUN,

OILS, SHEETINGS, & GROCERIES, LIQUORS &e.

!

| Pandolfini & Riva,

{ A MONG THEIR STOCK MAY BE FOUND 1

| FRANKLIN FACTORY

CINCINNATI, QMIO,

GALLATIN
@allatin, Tennessee.

FACTORY,

FEHAVE RE OPENED OUR OTL HOUSE,
\‘ and ourJ, Motealfe, has just rotwined from
vigiting our il Manufacturere, having made ar-
rangzvnents for unlimited supplics of [.u'hri.rnl.il-{
l'li'; nln'rl(‘r.nll" peepared fur Cotton Factorics am

ilronde

hnve just reccived n STOCK of
yeemyt kimds of (his superior to any we have
ever kept, whiclh we offer on reasenabile Lerms,

LARGE

ALS0, JURT RECEIVED,

100 BAGS FRANKLIN YARNS
AXD A LOT OF

FRANKLIN AND GALLATIN,

SITEETINGS.

dissatisficd )

M’LAUGHLIN, BUTLER & CO.,

WHOLESALE GROCERS

Commission Merchants,

STORE.

NEW

12 NOHTH CHERRY STREET,

NTALERES I¥

UNION&AMERICAN

THE NATIONAL FINANCES.

| Repori of Seereiary M Cullech.

CONTRACTION T"RGED!

Reduetion of the Public Debt Proposcd. |

MEASURES RECONMMENDED.

FANCY LAERTER,

WINES, LIQUORS,

CIGARS, ETC,

Java, Rio and Mochna Coffen @
Crushed, Powdered, Coffoe, Purti-Rioo, and overy
b+ of Bromn Sugzrs
< Candive, Stareh
e, Pelm, Eravive anid Laundey Soaps;
Abinowds, Filkeria, Casrants, I'ra
sttier, Usatovs, Faney and Aln
Pime Ar e i i
Mizel,
Mushiroon
Calsup ;
Suitnam, f*:a-_v il, Table, Boef
Johin Bull, Scho, M« cul
Essenoe of Anshories ; Lasence ol Shrinps;
Huille, Imperind sud Durham Muetard ;
Mushirooms; Duich Anchovies: Anchovy Pasto;
Strashoarg Meats, Polted Tonsue, Polled Ham;
Fruits of evory variely io cans and jars,

3. lasins;
1 Crackers;

e Ulyoerse

arl Lmperial Hot

L]
and Sir Robert Peel

Steak, Royal O=borne,
and Hervey Savcea;

TS THEIE STOCE OF
Wines and Brandies
ALL OF WHICH ARB

GENUINEAND IMPORTED,

i thority i “to eoin money and fix the value

MAY BE FOUND

Pemartin and Duff fordon Sherrica:

Gld Choico snd Keserve Madoirus :

London Deck and Burgundy Port:

I‘(-n;ulﬂiu. Blanguefort und St. Julien Medoe
laret;

Haut Santerne, Nicsteiner, Hockheimer snd Ca-
tawba Wines;

Demeorcier, Gold Medal and Heidsick, Champagne;

Pinot Castitlion, Otard, Dupuy & Co’s Brandies:

Irish, Scoteh, Bourbou mud Hobertson County
Whiskira;

Hollzud A3in;

Mnrasching Absinthe; Vermouthe and all As-
woried Liywors;

Bakoer's and lluliutlllllillonl:

GENUINE HAVANA CIGARS,

Choieo brunls, togethor with every variety of Do-
mestic Cigars.Chowing and Smoking Tobacco of
all brande; togothor with all other artisles usual-
Iy found in o

FIRST CLASE FANCY GROCERY STORE.
It is the intention of PANDOLFINT & RIVA

to keep om hand ot all times a complete assort-
ment of everything in their line, of l{m vors best
quality to be purchased, which they sre deter-
mined to sell ps low as any other establishment in
this or any othercity,

They respoetfully ack ar examination of their
stock, foeling sssured that no one will go sway

|

PANDOLFINI & RIVA,

Faney Girocers,

AXD HRALEEA

WINES, LIQUORS AND CIGARS,
Nu. 12 Neorih Cherry Sireet,

NASHVILLE, TENN.

iN

dee {-Tm.

AN, MLAUGILIN, 0. W. i BUTLRR.  #. A. INWIK.
Formerly of Evans, Keith & Co.

(Sucessors to F. A. Trwin & Co

| mmns to-day,

| than the eoin standard, much lesss 1o per-

| e, consisting of paper and specie;, has been

' this, however, and issue government obliga-
| tions. making them by statute a legal tender

| power to the parfy in possession of the gov.

[We have omitted {rom thi=s report only

{ the minor and immaterial parts, which

wonld have oo greatly
Those parts which are of gen-
cral and partieular interest are given ¢
Tressrny Deranrvest, 1
Wasmixeros, Docember, 4, 1865, |
The present legd tender acts war
mesares, and while the vopeal oF those pro-
sioms which made the United States notes |
Inwful money i=s net now recommended, tie
Soeerciary is of the -opinion that they onghi

wiTre

| nol remain in foree one day longer than shall

35 nNecessry to enable the poopie to prepare |
for & return to the constitutional currency,
1t i= mot supposed that it was the intention
of Congress, by these acts, to introduce a
standard of value, in times of peace, lower

atls

petuate the diseredit which must ch o a
great nation which dishonors its own oblim-
tions by unnecessarily keeping in civeuln-
tion an irredecoable paper curreney. 1t has
nof, in past times, lfn-«-n regarded a2 the
province of Congress toiumish the people
direotly with money in any furm. Their au-

thercof:” and inasmuch us 1 mixed curren-

fuund to be 2 commereial necessity, it would
seem also to be their duty to provide, as has |
been done by the National Currency act, that |
this paper eurreney should be seeured beyond
any reasonably contingeney.  To go bevond

for all debts, public and private, is not be-
lieved to be, under ordinary circumstances,
within the seope of their daties or constitu-
tional powers.

GREENDACRS 70 BE WITHHDRAWYN.,

The reasons which are sometimes nrged in
favor of United States notes asa permanent
enrreney are, the saving of interest and their
werfiecet safety and uniform value.

The phjections to such a poliey are, that
the paper cirenlation of the eonntry shonld
be flexible, inereasing and deercasing aceard-
ing to the requirements of legitimate busi-
ness, while, if furnished ]'}' the sovernment,
it wonld be quite likely 1o be governed by
the necessities of the Treasury or the inter
est of parties, rather than the demands of
commerce and trade.  Besides, n permnnont
government eurreney would be greatly in
the way of publie economy, and wonld give

{
crnment; npower which there might be
sirang tempiations to uee for other pi
than the pubtic good—keeping the question
of the enrrency constantly hefore the people
asa politieal question, than whieh fow things

s | <

i
wounld be more injurious to business,

Bt the great and insuperableoljection, as
a'ready statid, to the direct issne of notes by
the government, a3 a poliey, is the fact that
the covernment of the United States is one
of limited and defined powers, and that the

thority to issue notes a5 money 18 neither
expr "":.' e oven to Coneress ll:.‘ the Constitu-
tion, nor falrdy to be infirred, cxeept as a
mensure of necessity in a great national exi-
ceney, ‘o consideration  of a mere -
1|i.|r_\-' character should induce an exercise
by Congress of powers nol elearly
plated by the instrument upon which onr

wolitieal fbrie was estallished. 5 )

While, thercfore, the Scerctary i= of the
opinion that the immediate repeal of the le-
gal tender provisions of the acts referred to
would be unwise, as being likely to affvct in-
jutionsly the legitimate business of the
couniry, npon the prosperity of which de- | |
penid the welfiure of the people and the reve- ||
nues which are necesaary for the mainten
ance of the national eredit, and unjost to the

[
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conteme-
|
T
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{ in wide spread disaster.
| the only re

erowided our col- |

| the dt'p.-—il- were

| —the
| ing great immediate embarrassment, hut a

prr

ment currimey can only, to

int azto be alsolutely oppressive to a large
wortion of the people, while at the same tins
it i8 diminishing labor, and is hecoming sul-
versive of good morals, - . ~

There is no fset more manifest than that
the plethora of paper money is not only o
dermining the mornls of the people by on-
couraging waste and extravagance, but is
striking at the oot of our material prosperity
by diminishing labor. The evil is not at

{ present beyond the contral of legislation, bat

it is daily incvessing, and, if not specdily
chcecked, will, at no distant day, culminate
The remedy, and
Iy within the control of Con-
gress, is, in the l":':l.l;t-ll of the Secretary, to
be found in the redaction of the enrrency.

; -

!

On the 1=t of Jar
vear 1837, the ban}

wary of the memorable

| United Siates w <
| were $137,507,000,

| In January, 1857, the vearof the next great

L |

the loans 3

eirculalion was ‘$214,778 822
S230.351,000, the Joans
S6E34.456,000, There are no siatistics to ex-
hibit the amount of specie aetuaily in cf
lation in those 1'\'?1{!(13-6, buot it would be a li-
beral cslimate to putit at 530,000,000 for
1557, and 50,000,000 for 1557,

These were years of great inflation, the of
feets of which have been already referred to
revulsion of 1857, not anly  produe-

crisis, the

prosi: wion wihich continued until 18 i3, at
the commencement of which year the bank
notecireulation amounted only 1o 258,564,000,
deposits to £256,163.000, loans $251,54 1,000
— llour having declined in New York from
SHLZS per burel on the finst of January,
1357, 10 54,09 on the 1st of January, 1843
and other articles in sbout the same pro-
pariwon.

The reaction in 1857 was severe, bul for
the reason before stated, less disastrons and
protracted,

On the 20th of September last, the depos-
its of the national banks alone amounted (o
SHHL150,104 ;5 their loans—estimating their
nalional securities a2 a loan to the govern-
ment —10 $013,045,629 ; both of which items
ninet have been increased duaring the month
of October ; while on the 31t of that month
the cirenlation, bank and national, had
reached the startling amount of upwards of
$700.000.000. Nothing beyond this staue
ment is required to exhibit the present in-
flation, or to explain the canss of the cur-
rent and advancing prices.  IT disastor fol-
lowed the expansion of 1537 and 1857, what
mst be the consequences of the present ex-
pansion unless epeedily checked and re-
duced.

Itis undoubtediy true that trade is car-
ried on much more largely for cash than
was ever the ease previons to 1861, and that
there is a much greater proper demand for
mones than there would be if salis were
made, as herctofore, on eredit. It is also
trute that there i= a larger demand  than for-

- | merly for money on the part of manufie-
| tures for the pavment of operatives.
making the most
iner
these

But
likeral sllowanees for the
vised  wholesome demand arising from
canses and from the advance of the
ountry in business and pepulation, it ja ap-
it from the foregoing statements, if the
wivanee in priees did not esiablish the fuct,
hiat the ecirculating mediom of the country
ltngether exeesive. ;

ORJECTIONS TO COXTRACTION MET.

Before coneinding his remarks upon this

suliject, it may be proper for the Seoretary,

vem at the expense of repetition, to notice
swivlly some of the popular and plansible
hjections 1o a reduction of the curreney.

First. That by reducing prices, it wonld
perate injurionsly, if not disastrously, upon
rade, and be quite likely to precipitate n
inancial crisia.

Tu this may be replied, that prices of ar-

ticles of indispensable necessity are already
a0 high as to be severely oppressive to pon-
sumers, capecially 1 persons of fixed sand

poderate meomes :ln-! Lo t]n- oorer :('[:1_-‘-:---:‘

Natonly do the interests, but the absolute

woessities, of the masses require that the
wrices of articles needed for their use should
lecline,

Nor is there any reason to apprehend, by
my policy that Congress may adopt, so rapid
v rediction of prices as to produce very seri-
wrassent o trade.  The
iy considerablc

Nis eF OV Orne

1C

AN,

The Inst oljection which will be noticed
to the measure recommended is, thatit wonld
by reducing the mate of foreign exchange,
reduce exports and increase imports,

1t is doubtless true that o high mte of ex-

' chanre did for a time increase the exporta-
tions of onr productions, and diminish the
importation of our foreign articles, but this
sdvantaze was muoch more than connterbal-
anced by the largely inerensed expenses of
the government ahd of the people mosulting
from the very eause that prodoced the high
rate of exchange. Dosides, this apparent
advantage no longer existe, The advance
of prices in the United Btates, notwithstand-
ing the continned high rate of Enropean ex-
change, i= now checking exports and inviting
importg, and is ereating a balance m favor of
Europe that is likely to be the greatest ob-
stacle in the way of an early resumption of
spevie payments. Nor minst it be forgotien,
|L:\L while the export of our produetions was
dimnulated by the high rie of exchange,
this very high rate of ¢xchange enabled Eo-
rope to purchase them at exceedingly low
l‘l L

Every conzideration, therefore, that has
lean broughtto the mind of the Secretary
con irms the correctness of the views he has
presented.  1f the busines of the conntry
rested upon a stalile basis, or if credits conld
bo kept from being still further increased,
there wonld be less ocvasion for solicitude on
this subjoct. DBut such is not the fet,
Business is not in a healithy condition ; it ia
speculative, feverish, uncertain.  Evengday
that coutraction i3 deferred inercases the
difliculty of preventing a finaneial collapse.
Prices and eredits will not remain as they
are, The tide will cither reecde or advance ;
and it will not recsde without the exercise
of tho controlling power of Congress.

MEASURES RECOMMENDED,

The Secrciary, therefore, respectfully but
carncstly recommoends :

First. That Congress deglare that the com-
pound interest notes shall cease to be a legal
tender from the day of their maturity.

Beeond, That the Seeretary be authorized,
in his diseretion, to sell bonds of the United
States bearing interest at a rate not exceed-
ing six per cont., and redecmable and paya-
ble at such periods as may be eondueive to
the intercsts of the Government, for the pur-
pose of retiving not enly compound inferest
notes, but the United States notes.

It is the opinion of the Secrefary, 03 haa
been alreally stated, that the process of con-
trnction eannot he injuriously rapid; and
that it will not be neecssary to retivre more
than two hundred millions of the United
States notes, in addition to the ecompound
potes, before the desired rvesnlt will boe at-
tuined, Duat neither the amount of redoe-
tion, nor the time it will be required to bring
up the Curreney to the -]N‘c‘il‘ etandard, can
now be estimaterd with any degree of aceun-
racy. The first thing to be done is to estab-
lish the poliey of contraction. When this
is effected, the Becretary beiieves the bosiness
of the country will readily accommodate it-
#ulf to the propoesed change in the action of
the Government, and that specio payments
may be restored without 2 shock to trade,
and without a diminution of the public rev-
ennes or of productive industry,

THE PURLIC DERT.

At the elose of the great war, which has
hwwn “‘:lzu'-l on hoth sides with a \'i_g-il.' I'I.HII
energy, and with an expenditure of money,
without a precedent in modern times, the
people of the United States are encnmbered
with a debt which l"_‘liﬂil’l-,-; the immedinte
consideration of their representatives

The maintenance of public faith is a na-
tional peecssity.  Natione do not and eannot
safely accumulate moneys to be used at a
future day, and exigencvies are constantly
oceurring i which the richest and most
lmwvrﬂil are nmder the necessity of  borrow-
ing. The millennial days, when nations
shall beat their swonds into ploogh-shares
and their KM into irr'lninx-llimk-. and
learn war no more, are yet, according to all
ex sting indieations, far in the future, Weak
and defaulting nations may maintain a nom-
inally independent existenee, but it will be
by reasons of the jealousies, rather than the
forbearance of stronger powers,  No nakion
iz absolutely safe which i=not in a condition
to defimd itself; nor can it be in this condi-
tion, nu matter how strong in other respects,
without a well-estaldished financial eredit.
Nations eannot, therelore, allord be un-

|

———————— mm——

retary with anthority to dispose of bonds, if
the condition of the market will justifv it, in
ander (o anticipate the payment of thow ol-
ligations that must soon be provided for.

The @llowing catimate of the time that
waonld be required 1o pay the national deb,
(if funded at five per cent. and at five and
one-half per cent.) by the payment of two
handred millions of dollars anumally on the
interest and principal, and also the dimine-
tion of the bunden of the delt by the 3
erease of prodnetions, may not be without in-
terest to Congress and 1o tax-payers,

Cfics Union and American Blook, cormer Chup
and Cheryy strocis, opposile the Post Ofiee.)

Daily. b o
W«k!y...... - SIS TII————

Proportiousto rates for shorles periols,
Sabetiplopy invariably in salvanee,

revision of the system now becomes im
tant o scenmmaodate it to the changed and
changing condition of the eountry.

Every complicated svastemi of taxstion
opens the wuy o mistaues, abuses and de
ceptions.  Temptations to  dishonesty and
fraud ane plaged befure the revenae officess
and the taxpayers, and boch are ollen there-
i-;- demoracizml ll.“-"l‘*l men, w0 hay
their taxesin full, pre injured, il not ruined,
by the ingenunity of those who suecesalully
evade their shaze of tie publie biundens,

TIIE AGGREPGATE DENT AND THE INTEREST

The national debt, deducting moneys in
the Trensury, wax, on the 31st of Ovtober,
1865, $2,740.854,750. Without attemmpling
a nice calenlation of the amount it may
reach when all our liabilitics shall be accn-
rately ascertained, it seoms safe to estimate
it, on the Ist of July, 1566, at S35000,0600,-
000 The exact amount of existing indebt-
edness yet unsettled, and the further amount
that may accre in the interval are not now
capable of exact estimation, and the revenue
of the =ame porind can be only approxi-
IILII-'I'\' calenlnted, but it will be enfe o pe-
same that the delt will uot execed the am
namer.

The annual interest upon $3,000,000, if
funded at 53 per eent. per annum, wonld he
S165,000,000, but if fanded at 5 per cent._ it
wonld be S150,000,000.

Now, if 200,000,000 per annum should
be applied, in  halfvearly indallments of
S100,000,000 each, in payment of the ne-
cruing interest, and in reduction of the
principal funded at the higher rate of 54
per cent., the debt would be entirely paid in
thirty-two and one-cighth vears, At 5 per
cent. per annum, it wouald be extinguishod
by the like application of $100,000,000 every
six mouths, in a little over twentv-cight
VOars,

At the higher rafe, the sum applied in
the firsst year in reduction of the principal
of the debt would be thirty-five millions of
dellars; in the last, or thirty-second vear,
when the interest would be diminished to o
little over nine millions, about one hondred
and ninety-one millions of the uniform an-
nual pavment would go to the reduction ot
the principal,

On the assumption that the debt may be
funded at five per cent., fifty millions wonid
be applicable to the reduction of the prinei-
pal in the first vear, and in the twenty-cighth
or last year of the period—the interest fali-
ing to less than eight millions—one hundred
and ninety-two millions of the annual pay-
ment would go to the principal.

The annual intercst aceruing npon 31,725«
000,00 of the debt on the Sit of October
mst averages 6.62 per eont, A part of this
sam is now duoe, another portion will be
payable next vear, and the balance will be
due or payable, st the option of the govern-
ment, in 15867 and 1365, If these $1.735,-
000,000 shall be funded or converted into 5
per cents, by the ocar 1869, the average in-
terest of the whole debt will be 5,195 per
cemt.  Im the year 1871, if the debt then
maturing shonld be funded at the same rate,
the average interest would be redoced to 5.-
15, and in 1881 to 5 per eont., exeepting the
bonds for 250,000,000 to be advanced in aid
of the Pacific Railroad at 6 per cent,, which
will have thirty years to ren from their re-
spective dates.  The interest of these honds,
added to the sapposed 5 per conts, would,
in 1881, make the average rate of the entire
debit five and threo one-hundroths of one per
cent. until the whole should be dischargsd,

In these calenlations of the average rate
of interest upon the funded debt, the out-
standing United States notes and fractional
currency are not  embraced. Whatever
amount of these four hundred and fifty-four
millions may eventually he funded at five
per cent, per annum, will pm[--rtiun:elly re-
dnee the avernge rtes of interest upon the
whole deln,

By the terms and conditions of some
portion of the debt, the interest on the
whole eannot  be reduced to exactly five per
cent. unless the money may bo borrowed, at
some stage of the process, at a trifle below
five per cent. A bonus of one-tenth of one
per eent,, paid by the bidders for five per
eent. loans, would more thun eover the ox-
cess, the probability of which flly ®arrants
the l-xlu-uL!i--n submittes] 4 to the payment
of the total debt at this rate.

It et bes alwerved, alsa, that the sssumed
pr?ll-’i[;;]l of the del in July, 1766, mast un-

|

. The multip.iv - 0opects al present sule
Jeot to inxaloon s one of the most serions
objections 1 e ent tasaiion, Many of
vied revenus, while iis couden-

thise lisske

| tion i= troul!csome (o the collector and jrris

tating and ofinsive to] the taxpayers. This
wultiplicity alw involves as many tempta.
tions to frand, and as many dilenlt qnes
tion= for devision, 22 the oljects {rom which
large revenue is derived.

To impose taxes judic’ously, so a8 to obs
tain revenne willott repro-sing indostry, is
one of the highest and moa diBcult duties
dovolved upon Congres. Taxation which
in one venr may be scarcely felt, may the
next yvear be oppressive; and that which
may not be burdensome to those who are
well established in business, may be fatal to
those just commencing. Every branch of
industry has its infaney, and ought to be en-
cournged by liberal legivlation. Whatever
of industry or enterprise is destoyed, by in-
Judicious taxation or oherwise, is a damage
to the national wellare,

Heavy taxnion may drive capital from
our shores, or provent its employment in the
manner mo<t advaniageous o the country,
and thos prevent that demand for labor
which is the bvst security for its proper_re-

The taxation which is now extremely
productive may in a fow years beoome uns
productive, or engender a spirit of opposi-
tion and dizcontent which may endanger
the national credit.

It is Importsat, therefore, that our reve-
nte system shoud be frequently and care-
fully revised, in onder that it may be acoom-
modate] to the habits and character of the
people, to the indusiry of the country, to
labor and capiial, to wages st Lome  wnd
wiges nbroad. 1t is alew of the highest im-

rtance that there shoald be a careful ad-
Justinent of our internal to onr external rev-
CIE0 KYSICI

* " " .

During the war the laws in regard to
stamps have been, of course, in the insurroe
tionary Siates, enticely disreganded @ amd, as
A consequence, immense interests are there-
by imperilod.

In view, therefore, of the recent and pres
ent coudition of the Southern States, the
Secretary recommends

First, That the collection of internal rev-
enue laxes which acerued boelore the estab-
lishment of revenue oifices in the Slates re-
exntly in reboliion be indefinitely postponed.

Second, That all sales of property in those
States, under the Direct Tax Inw, be s
pended until the Siates shall bave an oppos-
Iulul._\' of H,.‘--tlllllll"l:_' (n wos clomw ]-‘\' the loval
States) the pavment of the trx asessed apon
them.

Third, That all transactions in sach States,
which may be invalid by the nonuse of
stamps, b legalized as far a8 it is in the

power of Congress (o |¢-_}:‘.‘.|i.‘&- them.
w - L

THX SALE OF YIX.

The roeceipts of coin have been for somo
months past so large that there have been
constantly scenmunlations beyond what have
bweerny rn‘qlli!‘ml fir the pas |nc1ln! i the in'l,( r-
terest on the pullic debt. The Secretary
hins, therefore, deemed it 0 be his doty to
sell, from time to time, a portion of the sur-
plus for the purpese of supplyiong the wants
of importers and furnishing the means for
mecting the demands apon the Treasury for
eurreney, The sales have beon comdueted
by the Asistant Treasurer in New York in
a manner entirely satislactory to the Depar-
ment, and, it i= belioved, to the public. The
sales up the Ist of November, amonnted to
F2T 005216 11, and the premivm $12.210-
450 76; thus placing in the Treasary, for
eurrent use, the sum of $41 303,675 87, with-
ont which there would hnve been a necessily
for the further i=mo of interest hearing notes.

RINKING FUND IMPRACTICABLE,

The nevessitios of the '['r-_"pnr}' have h,w'n

Corner of Market pod Clark =treots, fuithfil to  their ]l-'i'lllli:il‘j vhligations,
Crodit to them, as to individuals, is woney ;
and money iz the war power of the age. But
for the unfaltering  confidence of the peaple
of the loval states in the goad faith of the
government, the Inte rebellion wonld have
been'asneeess, and thizgrent nation, so rapadly
becomine. again united and harmonions,
wonld have been broken into woak amd bel-

such that a compliance with the roguire
ments of the act of Feb, 25, 1865, (ur the
erealion a winking fund, has been im-
practicalie. \s as (L |4 necessary for

extent, be withdrawn by a sale of bonds, and
the demand for bonds will be &0 aflieted l;_\'
the state of the market that a rapid contrac-
tion will be difficalt, if not impossibile, even
if it were desiralile.  There is more dangoer
to be apprehended from the inalility of the
government to reduce its cirenlation !‘:l|-i'”.'
enongh, thun from a too rapdd reduction of it,
It i, in [-"rl to preve nt o hinancial erisis that

kel ', LS tia

holders of the notes, e iz of th -'['ir:i--!: tha
not only these provisions, but the nets als
chonld e reearda] s l:ln|_t temparary, and
that the work of retiring the notes which
have been 3 under them should be
commenced  without e T:l_\_ and  care T"-|l_"

zo 2=ome dimunition hefore the fmding in
12653 and ‘60 begine, 1If only $100,-
000,000 «hall be paid off in these three venrs, e
the principal, thus reducsd to $2.9000,000,- i
1 p Y . ment 1o berrow e " t '
oW, would be extinguishd by the process ' ::"”I‘ -"1 = . (St L :ml ~r 'll;‘t
- - - - . - e L e . ' e,
alremdy stated in 20 years, il fundel at 54 | 3 Hp- - Sy ——
. o] el . 2 L purchase of thee o ns for the purgese
per cent,, and, if at & per cent., in something of cvcalin inl il woald kardbe b
i t ing 4 winking 1 1] Tt -
les than 27 vears. Aml, it is well worthy | . \fter 1l 4 raiion of "I:' '
: T . i i W Cxparatio Y [ITUN-
attention that SL00,000,000 less principal, at | -
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FOSTER BROTH ERS.

! noles can be { :
| the ability of the Secretary to dispose of se-

| senrce and 1o diminish the prosperity of the

enee has only Iwen made to those which
anthorized the issue of United States notes,
The interest bearing notes, which are a legal
tendor jor their face value, were intended o
be a security rather than a cirenlating me-
l“lml. and it w uld e neither i'-i_-:lriuu-. 1o
the poblic nor an acl of bad faith to the
holilers, for Congress o declare thatl, afler

1
I
{

their matarity ll:l}' shndl eoaze to be a legal
tender, while laration wonld aid
th govermment in its e¢fforts to retive thom,

and iz therefore recommendded,

stich 0 lil" i

.

i
COXTRACTION NECESSARY.

The mpidity with which the government

withdrawn will depend npon

enrities.  The influences of funding upon
the money market will -r'.!!'h';-'.'l'lil\' previent
their too rapid withdmwal,  The Seevetary,
however, believes that a decided movement
towards a2 contraction of the curreney is niot
only & pablic necessity, but that it will
v dissipate the apprehen=ion which
reneraily exists, that the elffect of sach

@ ]-.-.l.w_v must necessarily be to make money

I
|
)
t
country, ¢

It is a well established fact which has not
‘ -4':{]--1] the attention of all intelligent ob-
sorvers, that the demand for moncy increases
{hy reason of an advance of prices) with the
supply, and that this demand is not unfre-
quently most pressing when the volume of
the currency is the largest, and inflation Lias
reached the culminating point. Money being
an unprofitaple article to hold, very little is
withheld from active use, and in proportion
to it« increase prices advanee; on the other
hand, a reduction of it redoces prices, and
as prices are reduce d the demand for it falls
off; #0 that, parndoexical as it may scem, a
liminution of the currency may in fact in-

t
t
!
i

1

L
crease the supply of it

Nor need there be any apprehension that
a redaction of the curreney—unless it be a
violent one—will injuriously affect real pros-
perity.  Lahor is the great source of nation-
al wealth, and industry invariably declines
on an inflated enrrency. The valne of
money depends upon the manner in which
it is used. If it stimulates productive in-
dustry it is a benefit, I, on the other hand,
it diminishes industry, and to the extent to
which it diminishes it, it is an cvil. Even
in the form of the precions metals, it may
not prove to be wealth to a nation, The
idea that a country is necesearily rich in pro-
portion to the amount of gold or silver it
possesses, is 0 common and natural, but an
erroneous one, while the opinion that real
prosperity is advanced by an increase of
paper money beyvond what is absolutely
negded a8 a medinom for exchanges of real
values, is 0o totalls fallacions, that few sane
men entertain it whose judgment is not
clonded by the peculiar financial atmosphere
which an inflation is =0 apt to produce.

An irredecmable paper curroney may bea
necessity, bt it can searcely fail, if long con-
tinned, (o bo a ealamity toany people. Gold
and silver are the only proper measures of
valoe,

[Here the Seerctary shows the evil re-
cults of an inflated irredecmable corroney. ]

The present inflation following the sns-
pension of 1361, is the result of heavy ex-
penditures by the government in the pros-
ceutinn of the war and the introduction of a
new measure of value in the form of United
States and Treasury notes s lawful money.
The conntry, as a whole, the mvages of the
war, and the draft which has been made
upon labor, is, by ite greatly developed re-
sources, far in advance in real wealth of
wha: it was in 1857, when the last severe
financial erisis ooourred, The people are

deci—tr
———

J. M. LUMSDEN & (O,

MAXUTACTURERS A¥D PEALERS
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gs & Currier's Tools,
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T

now comparatively free from debt; the
| hanks, with their scoured ciretilation and
| large investments in government securities |
althongh not in an easy condition, and
doubtiess too much extended, are, it is be-
lieved, generally solvemi; but the same
| canses are at work that prodoced the levil.-
aes There is an immense yvolume
? f.‘;‘ﬁ;:\lirmmm. v in cireqlaton—under the
influence of which prices, already enor-
moasly high, are steadily advancing and
| specalation is increing—which must be
contracted if similar would be

cions mata

ry influences
e A

substantinl ground for the objection.
eannot inderstand how the process of fund-
ine is hike i_\' to be aided by the continuance
of prices on their present high level, or how
the eredit of ‘the government 18 to be res-
tored by the perpetuation of an irredeema-
hle

| dant ¢
| troe; but iv isalso troe that excesive de-

u Ilu"";»lr.-

Prices an

v onte without ity that
conlirmelion.

cortiain
ary recommend
Inilv advaneing.

The longer contraction is defirred, the
rrcator must the fall eventually he and more
will It 15 not
that a return to specie  payment

1 be its

o L

xrieeion]

!

CONSNUCTICCS,

will bring prices back to the standard of for-

ner year<.  Tha great incrense of the pre-
ndd the high taxes will prevent
Iis: bt thisconsideration makes it the more
nypririant that all im;-rul-sr and mineeessa-
in this direction should be re-
e
Ainin it is urged that a contraction of the
rrency would reduce the public revenues.

It is possible that this might be the fmme-
linte ¢flect, but it wonld be temporary only.
T'he public revennes depend upon the devel-
ipment of our national resourees, upon our

surplus productions; in other words upon la-

The revennes based upon o alse stand-
ird of value, or from interests that can only
lourish in speculative times, are not those
ipon which relianee can be plaeed for main-
rining the public eredit. What a healthy
ind reliable business requires is a stable ba-
This it cannot have as long ns the coun-
rr inflicted with din inconvertible currency,
he value of which, as well as the value of
he vast  property which is measured by it
a fluctunting and unrelinble, and may be in

W,

1.

no small degree controlled by speculative
eombinations,

It is also urped that the proposad policy

weild endanger the pnblic credit, by pre
venting funding ; and that it would compel
the government and the people, who are in

lebt, to pay in a dearer currency than that

in which their delits were contracted.

The Secretary is unable to perceive any

He

currency, especially na that enrreney
consists largely of its own notes. While it
i hoped that early provision will be mude
for the commencement of the redoction of
the national debt, an carly payment of it is
not antivipated., Nor is it nnderstoosd that
those who are apprehensive of the effects of
cuntraction, entertain the opinion that the

prevent condition of things should be con-

tinced until a considerable portion of this

debe shall be paid.

8o far ns individoal indebtedness is re-
garded, it may be remarked that the people

of the United Stages, if not as free from debt

as they were #ix months ago, are much less
in debt than they have buen in previous
vears, and altogetier les than they will be
when the inevitable day of payment comes
round, if the volnme of paper money i= not
curtailed, A finanvial )nfir}' which would
prevent the ereation of debts and stimulate
the payment of those already existing, so far
from being injorions, would be in the high-
est degree benceficial.

I+ is further urged that a redoction of the
government notes would embarrass the na-
tional banks if it did not foroe many of them
into liguidation.

To which it may be aid, that it is better
that the basks should be embarresed BOw
than bankrupted hereafier. Their business
and their customers are now nnder their
control. What will be their condition in
these respects il the expansion ocontinues
and swells a year or two longer, it 1= not
difficalt 1o predict,  While there has been
no unhealthy expansion of credits in  the
United States for which the banks have not
bwvn largely responsible, there has been
pone by which they are not ultimately the
losers. Unless their sentiments are mis-
understood by the Secretary, the conscrya-
tive bunkers of the couniry are quite unani-
mously in faver of n curtailseat of the
currency, with & view to an early return to

specic payments,

Again: It is said that the excestive bank=

deposits have ns much influence in creating
and sustaining high prices as a superabun-
currency. This is unqoostionsbly

posits are the efvet of eXcessive Currency
and that whenever the currency is

there will be at least, mﬁn&ﬂm

a
» greater, reduction of

ierent fenemoents,

" " -

THE WAY TO DAY T,

Various plans have been suggeated for the
payment of the debt; but the Secretary sees
no way of aconmplishing it, but by an in-
crease of the national income bevond the na-
tional expenditures,  In a matier of so great
iu.]"-ﬂ.‘lr‘.ﬂ' as this, l",]ﬁ'ril?ll'lkl."\ B |an1[ of
place, The plain beaten path of expericnce
15 the only safe one to treml.

Th lllr-lil ane to taken i to institude
mensures for funding the obligations that are
soon to mature,  The next is, to provide for
raising in a manner the least odiogs and op-
pres=ive to the tax-payers, the revenmnes nec-
esary (o pay the irteroet on the debt, and a
cortain definite amount annually for the re-
duction of the principal. The Secretary re-
spectfully sugeests that on this subject the
expression of Congress should be decided and
emphatic. It is of the greatest importance,
in the management of 2 matter of g0 surpass-
ing interest that the right start should be
made, Nothing but revenne will sustain the
national eredit, and nothing less than a fixed
policy for the reduction of twe public delst
will be liLl]\- to prevent its increase,

Iw:

[Here fullows a statement of the public
debt, a synopsis of which has herctofore been
published:]

WATHR AND MEANAR FOIL NEXT YEAR,

The statement of the probable recelpts
and expenditures for the next fiseal vear is,
in the hizhest degree, satisfactory.  Accond-
ing to estimates which are helieved to be re-
linhle, uu‘ h-.r'ripl.-i of that yearw ill be puffi-
cient to pay all current expenses of the gov-
ernment, the intercst upon the pablie debt,
and leave the handsome balance of $111,-
652,318 12 to be applied toward the payment
of the delyt itself.

By the statement of the public debt on the
31st of Ovctober, it appears that, besides the
compound interest, the United States, and
the fractionnl notes, the pasi-due debi
amounted to $1,373,020 08,
The debt due in 155 and 18656
Thie debt due in 185 and 1845 to

Iuring the il of Oetober about $50,.-
000,000 of the compound interest notes were
funded in 520 six per cent. bonds under the
proy i<ions of the Act of March 3, ]I"'--—l.

NECESITY FOR FURTHER LOANS

The Becrctary would be gratified if the
Treasary could be put at onee in & eondition
to obriate the necessity of issuing any more
ecrtificates of indebtodness, or mming mones
to any kind of temporary loans ; but he may
for a short period, be obliged to avsil hime-
#elf of any means now aulhorized by law for
meeting current expetves and other proper
demands upon the Treasury,

Of the delx flling due in 12367 and 1568,
230,000,000 ponsist of 7 310 notes, It may
be regarded ne premature to fund any con-
siderable amouni of these notes within the
nexi vear ; bat, in view, of the fact that they
are ponvertible into bonds only st the plea-
sure of the holders it will be evidentiy pru-
dent for Congres to anthorize the Secretary
whenever it can be advantageously done to
fund them in advance of their maturity,

The Scoretary has already recommended
that he be aughorized 1o sefll bonds of the
United States, bearing interest at a mte not
exveeding six por cent, for the purpose of
retiring Treasury notes and Umted States
notes. e further recommends that he be
authorized to sell, in his discretion, bonds
of a similar character to meet any deficiency
for the present fiscal year, to reduce the tem-
porary L-:m Yy such an amount as he may
deem advisable, to pay the certificates of in-
debtedness a8 they mature, and also 0 take
up any portion of the debt maturing privr to
1569 that can be advantageously retired. It
i= not probable that it will be advisable, even
if itcould be done withont pressing them
upon the market, o sell 3 much larger
amoint of bonds within the present or the
next fiscal vear than will be necomary to
meet any deficiency of the Treasury, o pay
the past due and matoring obligations of the

wernment, and a part of the temporary
Lﬂ, and to retire an amount of the com-

i United Ftates

$177.500.546 16
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the eammencement of the proces o pas
ment, will sy S100000,000, in roumnd nam-
hem, in the end, if the rateis 5} per cont.,
anned S300,000,000 if 5 per eont,

AL OGN & YEARL TO PAY TIIE DERT.

After eareful reflection, the Sceretary eon-
elnde= that no aet of Congress (exe iol for
raising the nocesary revenne ) wonld he more
seceptable to the people, ombetter ealenlated
to strenzthen the national eredit, than one
which should provide that two hundred mil-
lions of dollars eommencing with the next
fiscnl year, shall be annually applied to the
paynwnt of the interest and principal of the
national deld. The etimates for the next
fiscal year indieute that amaoch larger amount
could he so applicd without an increase of
Inxes,
QUESTION OF TAXING: GOVEENMENT DONDsS.

In view of the fact that. the exemplion of
Clovernment securitios from State taxation s,
by many persons, considered an  unjust dis-
erimination in their favor, eflforts mway be
made to induee Congres to legislate upon
the subject of their taxation. Of eourse, the
cxisting exemption from State and muni-
vipal taxation of bonda and seeurities now
ont-standing, will be serupulously regarded,
That exemption is a part of the oomiract on-
der which the securities have been issue
and the TNy lnaned thereon 1o the Gov-
ernment. and it would not only be unconsti-
tutionnl, but a breach of the public faith of
the nation to disregard it. Tt would also, in the
Judgment of the Secretary, be unwise for Con-
gres= (o grant to the Staies the power, which
they will not possess unless conferred by ex-

ress Uongressional enactment, of imposin
ocal taxes upon securities of the L'nihv?
States which may be hereafler issued. Boch
taxation, in any form, wonld resalt in serions,
if not fatal, embarrasment to the govern-
ment, and, instead of relieving, would event-
unlly injure the grest mass of the people,
who are to bear their full proportion of the
burden of the publie debt.  This i & suljoet
in relation to which there should he no
difference of opinion.  Every tax payer is
personally interested in having the public
b ]_ll.mn-!l at hﬂh‘h', andd ot a low rate of
interest, which ennmot be done if the publie
socurities are to be suibject 0 local taxation.
Taxes vary largely in different States, and
in different countion and cities of the same
State, and are everywhere so high that,
unless projected agninst them, the bonds into
which the prisent delt must be funded can-
not be distributed among the rﬂ‘-]rk'. cxevpt
in some favored localities, nniess they bear
o rate of intereet &0 high as to make the delt
sevurely oppresive, and to render the pros-
wed of its extingnishment well nigh hope-
Io--a_ Exempted from local taxation, the debt
ean, it is expected, be fotided at an uri{
dav at five por cent. ; if local taxation ix al-
lowed, no considerable portion of the debt
which fulls doe within the next four vears
can be funded at home at les than eight per
cent. The taxpayers of the United States
cannot afford to have their bardens thos in-
cresscd. It is sleo evident that the relief
which loeal taxpayrers woald obtain from
government taxation, xs the reult of & low
rale of interest on the national securities,
wonld, at least, be a= great ns the increase of
local taxes to which they would bejmubjected
on necount of the exemption of government
securities ; while if those securities should
bear a rate of interest sufficient to secure their
sale when subject to Jocal taxes, few, if any
of them, wounld remain where taxes
could reach them. v would be rapidl
transferred o other countries, into the hanc
of foreign capitalists, and thus at least the
burden of paving a high rate of interest
would be left upon the people of this coun-
try without compensation or alleviation.

THER INTERNAL BREVENTE SYFTEM.

The present system of internal revenne in
one of the remits of war, It was framed
under circumstances of prowing nocosity,
affurding little opportunity for carcful and
accarate investigation of pources of reve
enve. It success, however, has  exceeded
the anticipations of its authors, and s n
mest honorable testimonial to their wisdom,
and to the of the o who
hare sa cheerfully submitted to its

With the restorstion of pesce, industry Is

Peturning agnin to its former channels, and a

ek Venr, the invome of the government waill
exeved isexpenses; and it will then be prac
thea e vilevt the 1%
of tin
the n!-l!,.--'l that the «afe

L cuvyring o rrovisions
Fhe Secretary is, however, of
andd wimple way of
sinking the national delit is to apply direotly
o its payment the oXcess of reveljita over
expenditures,  Tle, thercfore, respectfully
recommends  that of the act of
Feb, 25, 1562, a4 requirves the application of
ooin o the pumn hase or paymoent of fne per
eent., of the entire deln of the United
Btates, 1o be st apart as sinking fimd, he
repealed,

DEMSETTY OF BULLION,

By virtue of the anthority conferred by
the fifth section of the act of March 3, 1803,
the Tressurer of the United States and the
Assistant Treasurer in New York have heen
instructed to recvive deposits of enin and
bullion, and to issue certificates therefor in
denominations of not less than $20,

Instructions were given for the jene of
these cortificates to promote the convenience
of officers of customa and of the Treasurer
and Asdstant Tresoress, and for the aceom-
modation of the public, Other eonsidera-
tions also prompted the Sccretary to neail
himslf of the aathority referred to. It in
expectod that the eredit of the government
will be strengthened by the eoin which will
be thus brought into the Treasury, and that
the effoct of the messmre will be to facilitate
to some extent a return o specie  paymenta,
If the experiment should be stisfiactory in
New York, it will be extended to other com-

- « . -

mercinl eitien
- -
HUG I MoCULLOCTH,
Secretary of the Treasury.
¢ Hom. Senrovynen Corrax,
Speaker of the House of Representatives,

Ianw

A Brxovnan Case oF Deeaxory.—Om Mon-
day we witnessed a singular case of insanity,
and the remarkahle power that some perons
have W oontrol inene persons, As themorning
sccommedation teain fros New Haven to
thix city stopped a1 Southport, Comnectient,
an inrane woman, apparently about 35 yenrs
of age, wan forcibly brought en bonrd the
cars by her friends, to be taken to the insano
Retreat nt Bloomingdale, She was perfectly
wild with excitement, and her hands were
firmly tied at her wrists to keep ber from
tenring off her clothes, A« she was forced
down into her ment, and held there by ber
nttendants, mn entirs stranger approached
her, inquired after her health, asked to soe
hor tongue, fult her pulse, smoothed her
forchead gently with his hand, and in a fow
moments entirely acothed und quicted her
Her illusion was that she had lost her hond
arl foot. The =tranger Wl her she wan
partly right and partly wrongin her impres-
sons: that it wns true she had Latn porn-
rily jost her foot, but that her hond was all
right, aa wan proved by her showing her
tongne.
He conversed with her nearly all the way
to the eity ; her finally to admit that her
head was right, and old her that when she
got o Twenty-seventh stroet she wonld find |
her feet.  Om reaching there the stranger
respuestes] that he mi':"nl take her out of the
ears and place her in a carringe. The
friends were incredulons, but consented. The
strunger then mid, “ Well, 1 told you you
womld find your feet when you got bere, and
sure enough vou have. Come with me"
This was said mildly, bot witha frm voice
of asurance and suthority, and, to the s
tmishment of all present, up, followed
her stranger friend out of cars, and nl.
lowed him 0 condoet her to & earriage and

ace her init. He then kindly bid her good-

v, and disappeared in the erowd, withouwt
wailing to recvive the shower of thanks from)
her friende.—New Yok News.

Forgwis Lanorn ror KEsTooKy.—
number of influential gentlcmen in the B
grass soction of this Suste are aboot
ing to Earope Mr. Drove, the well-ki
animal artist, to precure firstclas laboe fn
Switzerlund and Belgiom, Among ihe g
themen engaged in this commendabile o

prise are A Bufoed, J. & Viley, B J /
¥/

B
exandder, A. Keene Rich i
and P, Swigert.— Lowierdlic !
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