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that under the operation of ihe by
ihvi'M and rule- of the exchanges they
are cotntielled directly} or Indirectly to
assume some of those responsibilities.
Accordingly: they lift their voices up
In public, denouncing the regime of
merchants, and endeavoring to force
such a remodeling of the rules and
by-laws as will free them from ihu
clogs that Impede their speculative
operations. And. finally, cotton produc¬
ers, not so much of their own motion
as impelled by Ihe general outcry of
spinners and speculators that things
are wrong, take the field with the con¬
tention; that, 'f cotton exchanges are
to exist nt all, it should be for the
purpose of keeping ns high as possiblethe price of cotton, and that the by¬laws nnd rules should be ;«o amended
ns to work always in favor of those
persons, chiefly speculators, who are
endeavoring lo do this. j

Pulling Tbem Away.
Thus all these classes of persons,whose interest in cotton Is certainly

very direct and vital, but yet not theinterest of cotton merchants, strive to
pull or force the cotton exchanges
away from the primary principle of
their 'beinc. 1. e.. thnt they are asso¬
ciations of cotton merchants, organ¬ized by cotton merchants for cotton
merchants; and to compel them to
adopt some other primary principlewhich shall dominate all their by¬laws and rules according to the sup- )poFod needs of these other persons.'
And as in these days criticism of the!
established order of 'things easilyholds the public ear. and na the de¬
mand for the tearing down and re- jconstructing of the inosi respectable
institutions is commonly regarded as
presumptively justitiell. It has been a
comparatively simple matter for the
discontented spinners and speculators
and producers to Impress the publicwith the Idea that there must be a
good deal in their contentions.

Rut. in the lone run, matters of jsuch vhst importance to the bodypolitic must bp determined according
to right reason, and not according to
the temporary or adventitious Inter¬
ests of any set of Individuals. The
cotton exchanges can be twisted away,from their original and traditional
function only on condition that those
striving for the change Can prove that
their Assertion of right in the case
Is fundamentally well grounded; But
this, in iny opinion, they will have
great difficulty In doing.

Contention of Spinners,
Bet us taVe first the contentions of

the spinners with regard to the im-
propriety of the exist hg rules nnd
methods of the exchanges, and par¬
ticularly of 'he New York Cotton Ex¬
change. Af I make out from the pub¬
lished utterances of various spinners
and from communicnt'ons from indi¬
vidual tpinhcrs or associations of
spinners addressed to ihe New York
Cotton Kxclumge, there are three chief
grounds tif complaint-

Tile first is that the contract for
the future delivery of rotion is not
framed in such a way that the aver-
S£c spinner can buy it with the as¬
surance that, if he desires the actual]delivery of the cotton, he will receive
exactly that character of cotton which
he find? it most advantageous te> use
In his mill. The second complaint is
that the operation of the by-laws and
rules governing deliveries on contractul.= stich that, though the contract Is
specifically called a -basis middling"contract, the price of contracts at
limes varies more or less, widely from
ihe price "f actual middling cotton;thus Introducing an element of un¬
certainty into the business opera Hems"f the spinner. te> whom and to whoso,
customers the current price of mid- jdling coiton is ihe mlirkct price of I
cotton ns a commodity; The third coin-plaint is that unrestrained speculative
operations an- permitted on ihe ex¬
changes, and thai violent and incal¬culable fluctuations In he price of
cotton result therefrom; making it
difficult for the spinner to forecast
with certainty tin ni"<i Important
single elemeni in his business the jprice of his raw material.

Taken I p Complaints.
Let us examine seriatim ihose com-

plaints of the spinner in the light of
the definition of a cotton exchange as
primarily an association of cotton
merchants with by-laws and rub'.- de¬
signed to facilitate merchandising cot¬
ton as nature p- oduces it. and nothingelse. TiVhegln- with, the spinner de¬clares*' th*ai *

It is unjust to him thai
when he wishes lo use the cotton p\-
changes directly, and not through ihe
mediation of ihe cotton merchant, lie
should he rompelled by the by-laws
and rules io take delivery of all kinds
of cotton on his contracts Instead of
gettinc just the kind he finds It most
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advantageous to spin Here n moment's
consideration will show: thai there is
a fundamental difference between the

position of the spinner and that of the
cotton merchant. Indeed, this differ¬
ence is such tbnt the two positions are

economically irrcconc'lablc. It Is the
business and the duly oT ihc eottoli'
merchant io merchandise any and
every Kind of cotton that is produced.
II. cannot pick and choose.
He cannot leave In the. bands of the

producer those kinds of cotton which
are less advantageous to the spinner,
confining his purchases to ihe kinds
for which mere is an instant and uni¬
versal demand. The producer would
not tolerate such n proceedure, even
If the merchant desired to follow It.
In ihe normal course of his business
the merchant must acqu're great t|Uau¬
nties of cotton which ore slow and
ditllcult of sale, and the distribution
of which must be extended over con¬

siderable periods of lime.
All lus trading as a merchant must

ho governed by this fact, and any
arrangement of ihe rules controlling'
his trading which fails to lake cogni¬
zance of this fact Is. from his point
of view, fatally defective. It is econo¬
mically-impossible for him to trade
flic ihe ope side With producers who
Insist on selling him all the collon
they raise, or none; and, oil the other,
with buyers of contracts for coltoil
In fu'iii-s who can compel htm to de¬
liver them only the immediately de-
sira hie portion of his purchases.
Knowing as he does that ultimately
all kinds of cotton' are needed and
will be sold, he sees no reason for
providing a certain class of buyers of
ct/tton with advantages which he him.
seid does not enjoy when he buys him¬
self. As a merchant he cannot In rcu-
son be expected to do any such thing.
it, then, cotton exchanges are pri¬
marily associations of cotton mer¬
chants, ihe contem.on of spinners on
this point falls to the ground by rea¬
son of it? economic Impossibility.

Var'uiloii in Price.
We come now in the complaint that

the occasional variation of the price of
the "bhsls middling" contract upon
the exchanges from the current priceof middling eouon produces unfortu¬
nate results in the nplnnc'rs' business,and that the exchanges are at fault
lIi tli. 11- rules, If those rules make the
variation possible, This complaint tli«spinner is apt to emphasise by sayingthat it Is the custom of he cotton
goods trad- to base the price of con¬
tracts for goods upon the quotationsof the exchanges for contracts for cot¬ton: and llinl when the price of thelatter falls away from that of mid¬dling, be labors under ^-re.it and unjustdisadvantages Perhaps also he addsthat when he has .'hedged" a contrnetI'tir goods calling for the use of mid¬dling rotion or beiier by purchasingcotton contracts on the exchanges, a
is not rieht that he should find the
parity between the price of the cottonhe.needs and the rotion contracts hehas bought disturbed to his loss.This last allegation need not betaken ion seriously; for it was alwayspossible for the spinner to "hedge"bis goods eon tract by means of a eon-tract made with some cotton merchantfor specific grades of cotton. Neitheris It easy in understand how there cunbe Jiisl cause for complaint. If thespinner has based his own operationsin tnoils upon the happenings in ncollateral market, which he is not in
a position to understand thoroughly,
even If that collateral market Is iis

clearly allied lo his own as the cotton
futures market to the market for
goods. Hot above and beyond rhese
lesser answers to the spinners' conten¬
tions is the fact thai the cotton ex¬
changes, through their future con¬
tracts, are markets for cotton in gross.
lust as it is produced and sold by
the producer, and not markets for cot¬
ton sorted out and liiade immediately
available for the varying requirements,
of Individual spinners. They tiro great
reservoirs Into which through '.Hodge''
sales for future delivery the great
Hood of "II Kinds of cotton Is poured,
to be drawn out b> the merchants
who use them according as the vary¬
ing requirements of their business de¬
mand

Xut in Hnrinony.
Nor is ii In harmony with Ihe very

Idea of their being that they1
should be used «.i any other;
why than as cotton merchants
use them, buying and selling In thciil
in gross, and then performing theirmerchandising function of assortingand distributing as their trade re¬
quires. This being so, the only proper
theory ol the rationale of the price
ot contracts In these markets is thai
this price reflects the current value of
cotton In gross, and not the value of
any particular grade or grades.
The fact thai the exchange contract

Is known as a "basis middling" con¬
tract means lo the cotton merchant
nothing more than thai middling cot¬
ton is to be taken as the startling,point in calculating the value of any'given lot of cotton, when It changeshands in the market. It certainly does
not mean that the price of contracts;!is. or ought to be. the current price'
for middling cotton The cotton iiier-
chant understands perfectly that rim-ditlöns may arise and constantly dearise that give to this or that grade,of cotton a particular and unusual;value, and thai this may be true of:
middling as well as of any other
grade. When this occurs. It is certainthat the current price of middling wilt'increase as compared with Ihe price of
cotton In press, and there is nothinguneconomic or- contrary to just prin¬ciples of trade In its doing so. TheIntelligent cotton merchant is always
prepared for having it do so. and takes
account of the possibility in his mer¬
chandising. Thus In the Liverpoolmarket to-day the price of middlingcotton is :>0 Liverpool points, or ?:: abale, above the price of cotton in
.cross, as shown by the quotations tor
futures, and this in spite of the pres¬
ence In that market of many hundredsof thousands of bales of cotton. Mid-dling cotton has become scarce there,and is much In demand; and this factIs Indicated by the price. The spinner,then, who quarrels with these phenom-
ena simply shows that his point ofview is not that of the cotton mer-chant. But why should Ihe spinners'poini of view be adopted by the ex
changes, when they exist for the useof merchants?

Hijrh Speculation.
With regard to the last complaint

of the spinners, that excesses of spec-
ulation are permitted on the exchanges,which seriously and unwarrantablydisturb the conduct of their business,
there is. in my opinion, as things are
to-day, much more lo be said in Itsjustification.
Ordinary speculation, all economists

are agreed, can work no real injustice
to anybody, because, to be successful,it must be founded upon sound judg¬
ment of the true underlying conditions;and it is to everybody's ultimate ad-i
vantage to have these conditions made
effective in the market for any com-jmodity as quickly as possible. On jthe olher hand, ordinary spo< ulnlion
bused upon a wrong Interpretation qlconditions always fails, and produces I
no permanent effect upon the market.;But I do not think it can be denied
that in recent years there has been a
form ot speculation In cotton which
differs radically from ordinary com¬
petitive speculation, and has produced!
disturbing effects that may be rightly |objected lo. This speculation to which
I refer is based, not upon obtaining a
part of the profit of the readjustment
of the commodity to new conditions
of demand nnil supply, but upon takingviolent advantage of the technical
procedure of merchant.- In Ute ex- I
changes In the matter of "hedges,!!
forcing arbitrary settlements from
these unfortunate merchants on their
"hedge" contracts. Irrespective of the
general economic conditions.

Hedge Contract*.
We hnd e. good illustration of this

obnoxious form of speculation in tin-
New York Cotton Exchange last sum-
mer. when speculators acquired such
vast quantities of "hedge" contracts
that they were enabled lo force set¬
tlements on a considerable part of
them at prices which can only be
called extortionate in view of the fact
that these same speculators were'
freely selling actual cotton that had
been delivered to them at 4 or n cents
a pound less than ihey exacted for Jthe settlement of the contracts. I do,
not think any right-thinking man can
apply to such operations any other
terms than uncommercial and even im- I
moral. That Ihey run counter lo the [long and deep legal tradition of thei
Knglish race Is certain; and it is prob-jaide that Ihey are in direct violation!of the statutory law of the land. Ii
goes without saying that they are
regarded with abhorrence by the t op-
utable cotton merchants who form the!
bulk r.r the membership of the ex-
changes.

If the exchanges bad the requisite!
machinery for Investigation and prose-cution there can be ho doubt that a
stop would speedily be put to them.
Keen as It is. the New York Cotton Kx-
change has. by an almost unanimous
vote of a meeting of its members, set
about the task of incorporating Bpccl-tlcally In its by-laws the. principles of
the national nntl-trusi net and of Iheahti-Vnonopoly law of the State of New
York. When this has been done, It willbe possible for ihe exchange ilself to
put a speedy end to these Illegitimate
operations, when attempted, and do
away with a grievance which its mem¬bers believe to have a real basis infncl.

Having n»w discussed. In the lightof the definition of a cotton exchangeas primarily an association of cotton
merchants, the criticisms of cottonSpinners, and having endeavored loshow briefly that these criticisms, ex-,rent for that regarding undue specu-lation, are lacking in validity, if theexact idea of what a cotton exchange1really is remains true. I shall speakmuch more briefly of the common com-plaints Indulged In by speculators and
cotton producers about the exchanges.

An to Spern la torn.
With regard to Hie speculators, I aminclined lo give them rather shortshrift, for if there Is any one primaryobligation of the. speculator, when heextends his activities Into any branchf>f commerce, it is to lake conditions ashe llnds them, and run his chances withthe rules ns they are. There is. how¬

ever, one .long-standing complaint ofthe speculators in cotton which do-Serves some Utile attention, This Isthat there Is what almost amounts to
a conspiracy on the part of merchantsIn the exchange to take unfair advant¬
age of the speculators hy deliveringI hem upon their contracts cotton which!. hey are unable instantly to disposeof to «Dinners. Through this nr^cilc».
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ff.>.' th'i spci-u'läVörs.'" they arc continu¬
ally forced <ither to sell out their con-,
tracts and it place them with contracts
for gioiv nlstant deliveries at a higher!
price; or else to assume the tedlsus and
expense burden of merchandising cot¬
ton which is not immediately in de¬
mand.

Stich Is the complaint, and It Is one
to which much currency Is commonly
given whenever a speculative campaign
is In progress, or. morn particularly. |when mi overextended speculative cam-
paigh ends In a debacle. But, explain-ed in the light of cold reason, It would
l>> hard to conceive of a less suhstan-
lial complnlnl. l-'or, to hegin with, ,-ot-
ton exchanges do not exist for the. pur- j
pose of civing profit to spr/culators,
hut for the purpose of merchandising
cotton. Their by-laws and rules are
framed to the end that speculators
may be supplied with just thai kind of
cotton which Is most In demand and
readiest of sale, but 10 the end that the
trreut economic function of distributingthe entire cotton crop may be effec¬
tively performed. These by-laws and
rules do not contemplate the lmpos-
sible condition that all cotton should
be disposed of in a moment, but re-
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fleet rather Ihr necessity that great
quantities of cotton must be carried
along In the stocks* of merchants,
sometimes for long ncriods. until it Ij
gradually absorbed by tno requirements
of trade.

Must Hear >I1m I'art.
There is no conceivable reason why

the cotton speculator should not accept
these primary obligations of the cotton
business as a real commercial business.
There is no reas.on why] If he ventures
Into the cotton market at all. he should
not bear his part of the expense at¬
taching to the carrying und slowdistribution of all that less de¬sirable part of the cotton cropwhich merchants have to deal jvith as
a regular part of their business. Leftto themselves. In the exchanges, themerchants make no complaints aboutthe- iniquity of being obliged to re¬ceive ami merchandise any and allkinds of cotton. That Is what theytrade in.any anil all kinds of cotton.Some they sell fast and some they sell!slow, hut nil of It they know ihej cansell in due course of lime-
And so long as the by-laws andrules of the exchanges are foundeeiuitable by cotton merchants in re-j|speel of the character of cotton de-llve-rnble on contracts It is essentiallyimpudent for the speculators to seekmodifications for their own special end.And now, finally, a few words aboutthe contention of the cotton producersthat the cotton exchanges are failingIn their duty to them, unless they fa-cllltatc the operations of those who

are striving if> enhance the price of
cotton. This contention, as I have in¬dicated above, seems to hie rather anecho of the complaints of spinners and
speculators than something originallyconceived by the producers themselves.
I>ul. whatever Its nature, it lias un¬
doubtedly played a considerable partIn the recent agitation against the ex-
changes. The one brief, and, at the
same time, economically sound answer
to this complaint Is that the supremeduty of cotton exchanges Is to facili¬
tate the merchant! sing of all the cot¬
ton which the producer has for sale.
Advances and declines in ihe price are
not their proper concern.

The DnngrrmiM Type.The most dangerous merchant is one
whose business Is based upon ad¬
vances or declines in the price of the
commodity he handles. Xobody knows
better than the cotton merchants who
compose the exchanges that they do
not ||x t.he prico of cotton; that they
would be helpless if they attempted to
do so; and that they have only one
proper concern. 1. e., buying and sell¬
ing cotton with a reasonable compen¬
sation to themselves for their capital
and their brains, at such prices as the.
law of supply and demand may deter¬
mine. To ask more of them than this
is to ask them to Introduce an ele¬
ment of corruption into the entire busi¬
ness. They will never consent tn do
more than this so long as' they remain
reputable merchants.
To sum it all up, in the words often

used before, cotton exchanges are
properly Institutions organized by cot¬
ton merchants to facll'tate the mer¬
chandising of cotton. They have no
other reason for existence. Their by¬
laws and rules should be absolutely
dominated by this Idea and by no
other. The one Imperative duty the«
have Is to provide forMI.e distribution
of the entire cotton crop as nature
gives it to ns. Any departure from
their duty for the sake of meeting the
particular needs or wishes of spinners
or* speculators or cotton producers Is
but a denial of the first principles of
their being.
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A. St.; »II:« A St., ¦.11:15 A. St., '3:00 p. St.,r»2:lS 1'. St.; S:05 P. St.. «:S5 p. SI., S.00 P. St.,p. SI., ..l0-2i p. St.. M:ao I'. M.

. Eioept Sunday. .. Sunday only.
Time of arrival and departure and con-

ne< lloni not guaranteed,
C S. CAMPBELL. D. P. A.

sea lioÄ iiiTÄTir line. ~"

So'Jthtiouml trains scheduled to leave Rich¬
mond daily: 9:10 A. m..Local to Norllna.
1:20 P. St..Sleepers and coaches. Atlanta.
H.iaiti!,.:. tai Savannah. Jacksonville and
Florida points. 3:80 P. m..Sleepers an*
coaches, Savannah; Jacksonville and Florida
points. 11:13 p. St..Sleepers and coaches. At¬
lanta, Birmingham. Memphis and the South,
wen Northbound trains scheduled to arrlva
In Richmond daily: 6:22 a. St., 7:22 A St.,6.05 p. St.. 6:40 P. m._

NORFOLK SOUTHERN
Lv. Norfolk: ana *ll A. 11.. '» P. St..

for Eastern Carolina and the South.
Lv. Baielghi *6:lo A. St.. tS and *»:15 P. m.,

for Eutern Carolina and Norfolk.
Pullman Sleeping Cars IjMweun Norfolk.P.alelKh; also Goldsboro and Norfolk.
.Dalli M. ity Ex. 8un_

C. D. L.EQRANDE. G. A.. American Nations,
Bank 'Phorie Monroe 16", Richmond.
W. W. CROXTON, o. P. A-. -Norfolk. v».

richmond and chesapeake bay
RAILWAY company.

Schede:« of electric trains to and from
Aihtand, stopping at Intermediate station*
upon signal: Lv. Richmond (Broad and
Laurel Sis.). .«:«. *7:I0. S:10b. 8;10. "10:10.
11:10 A. SI.; Ii», 2:10. 3:1«. 4:10b, 6:10, 6:M,
7:10. e:10i>, 10:10. 11:16 P. m. Lv. Ashland,
.5:65. 7b. S. Oh. 10. «'11 A. m.. *12 m.. "L
2, 3, 4. 61». 6, 7. S. 9b. 11 P. m.
.Dally except 3unday. "Sunday only.
bcarrles baggage._

^teatnljoatß.
OLD DOMINION LINE
L<-. Richmond foot of Ash St. dally.7:00I». m.
l.Hiu .-Newport News.6:00 A. m.
Arrive Norfolk.6:00 A.m.
Connects with main line steamers leavingNorfolk for New York daily except Sunday7:0) P. St. Connections also made by n". A

\V. Ry. :i P. SI. and C. Hr. O. Ry. at 4 p. m.
Nliltt Line steamers slop at Clnremont to
la-'.d or recalve passengers on signal.
VIRGINIA NAVIGATION CO.-James River

by diiyllsht for Norfolk, Old Point. New¬
port News and nil .Tames River landing!.St lamer leases .Monday. Wednesday on*
l-Mday si 6:30 A. SI. Freight received for all
James River landings. 'Phon* Sladlson 17*.

Main Ticket Ulflre. i:i K. Ma-'n Street.

"ASK MR. BOWMAN n

For Steamship, Railroad and PullmanTickets. He furnishes TRAVEL with,
out TROUBLE and CARE to all partiof the world. Sells American Exprcsi,Cook'?, Cunard, International Mercan¬
tile Marine, iVorth German Lloyd andUnited State? Express Travelers' Check*
and Letters of Credit cashed in all partsof the world. Accident and BaggagoInsurance. Eyerythinp; for the traveler,Hotel and Free Information Bureau.Telephone Madison 515-1. SAMUEL If.BOWMAN, Southern Tourist Agent,'708 E. Main Street, Richmond, Va.

Merchants and Miners Transportation Co
Norfolk tn Hoston, Mufis., nnd

Providence, R. i.
steamers leave Norfolk for Boston, Sun.,Tues. and Frl.: for Providence. Mon., Wed.and Sal. in 7 P. St. Passengers and freighttaken for all ;«ew England point* Tickets

on sole nt office C. * O. Ry., 14. tr W. Ry..S. H; Bowman. 70S East Slain, and RichmondTransfer Co., 500 East Stain.


