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| TERMS.—Tre NorTH CaRoLiyASTANDARD, | the danger in his opinion, was much: greater-of f,ofn Georgi = : . % 0 &g e e oS Tt R Sy VR
: ‘ BE _ t TN _ s much grea : rgia, (Mr. King,) in relation  tdhe |adding to what he supposes to.be the mercantile| Was the'bill which extended a very }iberal | than formerly existed, an
' p"blﬁEeﬁaﬁfggifﬁnﬁiﬁff";f,ff;f,?ﬁmf; "? .emg:fl'"g s power over the country; thay Message of the President of the United St#s, | debt, all the loans which have been negutia%a'd‘.i ndulgence to the merchants on.a la&g a,;m;:;"ié the dhnggg_jdf being affé
; fngan- P g & = oyl S L tl)_ ite nlngh_rzsttame!i within any reasgnable | with mingled feelings of regret and surpge. |in Eumpe{fb!_..,bnnks.' railroad companies, and|of debtdueto the Government, a measore bring-|ing on & fewo _at a single

“'Siate. to pay an entie year in advance. A | o> ltbad required a power, he feared, | He must be permitted to say, that he had dhe|other corporationsin this countryysThe Presi-|ing no relief? ~Was the bill granting further | point. * =~ & =

: «1ve notice of his desire to dis- | Stronger than the Government; and above the great injustice to.that able document, chake-|dent surely had never intéended'to comprehend, 1

control . of e, people themselves ; a power,
whic.h, if it remained unchecked, would, in his
opinion, eventially overthrow our republican
form of Government.

The friends of the administration had been
reproached by the same gentleman, in no very

\tinue at tb- e€xpiration of the period for which
oy have paid, will be considered as having

in his estimate, all the debts anc loans contracted
in Europe by corporations, some-of whichwere
payable not until many years bence. On the|
contrary, he speaks of the debtgwhich*had been
contracted by our “citizens,” thus obviously allu-

terized as it was, in his opinion, by decisip,
moderation, and dignity. The gentleman fr
Georgia had taken issue with the Presiddt
chiiefly as regarded the expausion of the pa
system, alleged by him to have taken place «

!b-acrihcr failing tr;

J1L .
bscribed anew, and the paper continued, at the

iion of the Editor, until ordered to be stopped;
ino paper will be discontinued, until all arrear-
5 are paid. ‘ :

i 3 : ; ! very | temporaneously in England with the expa}|ding tothe mercantile debts due by iadividuals,
.U}U f;{i_%’}?ﬁggggg&;;gnﬁgfigieﬂgo I;lm‘-. measured terms, with having abandoned the |sion in lhiﬁ:ozmry, and also as to the amouy | as distinguished from those contracted by cor:
4 ! vy 2 ofvecenty fon each.sfﬁbseqﬁent in::; State banks at this, the period of their greatest | of foreign deht owing from our citizens, whiz| | porations. As he had already remarked, ive

difficulty, and with having practised bad faith
lowards them, by refusing longer to employ
them as depositories of the public revenue.
This charge was patticularly applicable,said
Mr. B. to the banks, and not to the Govern-
meént. It was they who had abaudoned the
Government, and violated the trust reposed in
them. By refusing to pay over large sums of
the public money entrusted'to them, they had
deprived i, so far as depended on them, of the

Ilion

r. B

the
of

is estimated in the Message at thirty
of dollars, on the 1st of March last.
had thought, as well from the debates
British Parliament as from such writig:
that country on that subject as had falle
der his notice, that the expansion of the pper
system there, in the last few years, was alhost
universally admitted. The gentleman tom
Georgia was the first, so far as he was infym-
ed, to attempt to controvert this opinion. is
he had endeavored to do by reading a staterpn®

had no means ofarriving at certainty in'estima-
ting the foreign mercantile debti; He had,
however, understood that the best informed
erchants had supposed it not to have ekceeded
e sum of thirty milions on the first of March
st. Its rapid liquidation, as ia proven by thes
great fall io the premium on bills of exchange,

n; those of greater length in proportion. If the
ymber of insertions be not marked on them, they
il be continued until ordered out.
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tion that it had not exceeded that amount, or
otherwise it could not have been so much redu-

— S means necessary to conduct its ordinary opera- ading lerpnt | ced in so short a time.
SPEECH tions. In having done this, they had volunta- | of the amount of bank notes in CII'Ctllﬂll?n:ﬂ The gentleman from Georgia attributes much
OF rily changed the relation which they had be-|England for the last four or five years, impr-|of the disaster which has fallen on the nation, in

der to show that it had increased but littleiin
that period. - He then draws ‘the conclusin,
because the amount of bank notes have pt
much increased in that time, that the pagr
system had undergone no material expans
in that country.

This was a very fallacious standard, remar}
ed Mr, B. by which to judge of the extent §
business done by banks. Their transactio:m\

its- pecuniary affairs, to the policy of the late
President in relation to the national banl; and.
thinks that what he has been pleased to cali
“glory,” is in a rapid state of depreciation. Mr.
B. was neither an admirer of what was called
national glory nor of individual glory. If how-

fore stood in to the Government, and had incur-
red a forfeiture of their right to a lenger conti-
nuance as its fiscal agents, under a provision
of the deposite act. In this conditionief things,
when the trust reposed in them had been so
ries in certain caé.es_. on public o{ﬁcers, being gl’OSSIY nbused. was there any 1hing 10 juslify
under consideration. the reproaches, which were thus attempled to
Mr. Brownx said: In rising to address thc'flbe cast on the friends of the administration,
nate, after the rery able and luminous inves: [because they could not again give the banks
ration which the subject then before them had 'th}f _conﬁdence, and place the Government a-
1dergone, he did so Irom no vain expectation | 2@in in a situation to be embarrassed by them?
il he should be able, by any thing he might The gentleman who had preferred these char-
¢, to impart any new interest to the debate, | ges, seemed to adopt a rule which was the ve-
tich had been listened to so altentively, or to | Ty reverse of that generally acted on in such
Jdanv thing of force to the argument by which [cases. Precisely in proportion®as the banks
vad been sustained. The acknowledged im- | have abused the trust confiled ta:them, does he
" the question they were called on to |give tl_mm his conﬁde_nce. and insist on lh?il'
powerful influence which it would | worthiness to be continued as the dgpoglpr&s

‘he future destinies of the country, eith- [0l the public money. When an individual

Jd or evil, and the deep interest felt in [¢mployed an agent to transact his business, a

o .0 it by the citizens of the State which |flagrant abuse of the trust confided to him, was

X the best of reasons for his dismission.

n part, rcpresenle_d. would, he trusted, ex-
him for presenling some of lhe. leading Those in opposition seemed, on the present
\erations which would govern his course |occasion, to discard this valuable rule, founded

| occasion. as it was in common prudence; and the very
ore, however, he entered into an exami- | banks not long since so unceasingly denounced

, of the merits of the proposed measure, | by them as wholly unfit to take charge of the
oul notice very briefly sewe observations | public moneys, had suddenly become worthy
_had tallen from several Senators who had |of all confidence. The pet banks as the gen-
.eded him in the debate. The honorable tleman from South Carolina had designated
tleman from South Carolina, (Mr. Preston,) them, had cause to congratulate themselves that
Ao has just taken his seat, in the commence- |they had been so ably defended at this time by
ent of bis remarks, had alledged that the |him, who but a short time since denounced

wte Bank of the United States, had been con- | their employment in the character of fiscal a-

atly the subject of reference, by those who |gents of the Government, as fraught with the
d spoken in this body in delence of the mea- | most pernicious consequences to the country.
ure of the administration, and had deprecated The same gentleman, said Mr. B. had allu-

s introduction into this debate, as tending to | ded, in terms of sarcasm. to what he was plea-

ke up an erroneous issue before the coan- |sed to call the repeated experiments of the par-

It SUI’(“)’ cguld not have escaped the ob- [y who for s_ome time past hi’ld. been In poywer,
ration of that gentleman, that the course of {on the happiness and prosperity of the people

‘B |7te a0mInTSirtive, sa-relation to that iusti- |of our zountry. He (Mr. B.) would ask what

' ' party was it that first commenced experiments

on, had been severely arraigned by many of 2
-ose who were politically assocrated with him, | ob this subject, so far as the action of the Fed-
eral Government was concerned? Was it not

the progress of the present discussion. “Thus ' : .
ited by the political friends of that gentleman, |those who had defrated the obvious intention
of the framers of the Federal Constitution, to

some measure, to bring into review the cha- 2
vter and conduct of that institation, it could |make it a hard-money Government? Was it
‘be justly complained of, either by them or |not those who, in thf: carly history of this Go-
iself, that the invitation had been accepted, | vernment had established a national bank, and
!that some reminiscences had been called up, | thus fixed on the country the paper system ?.—

. perhaps, the most gratifying to its friends, | The often-repeated charge of tampering with
and but litle calculated to recommend it to the |the currency, and experimenting on lhat. deli-
cate question, was due, and most appropriately

ublic favor.
While, said Mr. B. the gentleman evinces so due, to that party who had introduced, and con-
tinued to advocate, a paper system under the

~uch anxiety that we should awoid making : ) )

false issues befare the eouniry. is he quite cer- | Federal Government; in doing which, they
tin that he is not himself obnoxious to the | had not only experimented on the currency but
sime charge? When he impuf_es to the ad-|also on the Constitution under which lhey had
winistration and its supporters, the design of at- | professed to act. : To !'0"-8" the Government to
tempting to establish an exclusive metallic cur- lhe_course on this 80}‘]_861. Whlc!l he solemnly
reicy thruughout the country, is he certain that believed to b:? that originally d_esngned by those
b~ presents the gquestion fairly? Does he, | Wwho !ﬂmt‘d It, and to rescue it from the paper
“ien he represents them, as entering on a cru- | MONEy experiments of those “’h9 ﬁd"oc.med a
e to annthilate the State banks, and destroy | pational bank, was the great object which the
the paper system, make up an impartial issue? fnends.of' the present‘admlmslrauon were en-

He was well aware that many of the oppo-|deavoring to accomplish. L
vents of the administration ¢had used no ordi- If to bring the Government back, in this res-
'!:L.'_',' indus!ry. for some time past, to produce pect, .10 what 1ts framer.:! lr}tended i, if to res-
in}press;on on the public mind, that it was to]'e il to the true constitutional currency, con-
it of its system of policy to attempt the |stitute experiments, he, for one, was content to
introductien of an_exclusive metallic currency. | share in the reproach, in common with his po-

he friends of a national bunk, had been espe- |litical friends, which might be incurred by it.

ly distingnished for . their untiring zeal, in| _But it seemed that the gentleman from South
0 avoring to create this impression, no doubt | Carolina was not only opposed to what he had
characterized as experiments, but he was anx-

hoping to profit by the apprehensions and dis- :
b ping to p y e gapp ious that the people should get rid also of the
exzperimenters. In this he was unquestionably

rusts which they expected to engender in the
public mind, by the use of it against those in - 3
sincere, as it would no doubt gratily that gen-
tleman to see his political friends placed in

pow, ef. Neither the late administration, nor

the present, had, on any occasion, promnulgated _ .

t.hss as a part of its policy. . Neithet, he was en- | Power. The public good which lhc--g'em]eman
held out as likely to result from this change,
reminded him, however, of an anecdote he had

irely confident, had this'administration at any
fime entertained a design so utterly visionary & = .

read of a queen of England, of German ori-
gin, who had but shortly belore arrived in that

impracticablein the presentcondition of the coun-
country. While riding outone day in her car-

‘ry. How, he would ask, could any ~ell inform-
riage, she was saluted by many of the people

I person believe for a single moment, that such
'as the design of those now in authority, when 2 _

Y of London with acclamations of great joy and
respect ; in return for which she most gracious-

.ne Federal Government was entirely powerless
ly assured them that she had “come to En-

l,i);]lccomplish, by legislation, any such purpose?
'he States had i ] :

¢ States had been in the undisturbed exercise cland for their Soods™  Yen added one of
those in the crowd, “and for our chattels 100.”

of the right to incorporate banking institutions,
Mr. B. must be excused if he expressed the

{irom the adoption of the Federal Constitution

own to the present time. A right now uni- ;

versally conceded by all parties, and which | belief that the gentleman and his friends felt
quite'as much interest in the latter as they did

about the former of those considerations.

none were disposed to call into question. Con-
gress could not, thereforg, interpose its authori-

. " The honorable Senator (Mr. Preston) has
had recourse to his fruitful imagination to aid

ty, either to suppress existing institutions, or to
him in presenting the policy of the adminis-

wevent the establishment of new ones, and
tration, in relatjpn to its financial affairs, in the

could omly exercise some indirect control over

them through-its revenue laws. Notwithstand- & o
most unfavorable'light. He represents it as a
constant succession of changes—one thing to-

ing the insvuperable difficulties which stood in
day, and “another to-morrow, and likens its

the way of such an attempt, as well from the

want of constitutional power in Congress to ef- ey | .
course to the signs in the celestial system, to
illustrate what he is pleased to counsider its ever

lect it, as its own absolute inexpediency, yet

we daily heard attributed to the administration, ate wi

as a part of its policy, the intention to destroy | ¥arying policy. . He had undertaken freely to

the banking institutions of the country, and to condemn all it§ imputed aberrations, but had

substitute in their stead an entire metallic cur-| Pot pointed out the manner in which they, were
to be corrected. - He had undertaken to define
the position of those to whom- he stands oppo-

Mr. BROWN, of North Carolina.

In SENATE, SEPTEMERIR 30, 1837.
1e bill imposing additignal duties, as deposito- |

distinguished individual who had lately retired
from the station of Chief Magistrate of this na-
in paper of various kinds, were ofien very large| tion to private life, no longer enjojed that exalt-
when the amount of theisr wnotes in circulatioq ed eminence in public esteem which he had be-
was comparatively small. That the rule assu: fore occupied as a_patriot statesman, he begged
med by the gentleman from Georgia was not a\permission to differ from him. In the single
fair one by which to test this question, and thatfict which the gentleman from Georgia had
an expansion of the paper system, to a very [:omplained of, the late President had done e-
great extent, had taken place in England, he|ough to entitle him to imperishable fame, and
begoed permission to read a few sentences b hand his name down to future ages as one
from an essay on hanking; in a late number of \the great benefactors of mankind. In ad-

n

|

that very ably conducted journal, the Edin-|4ng his humble testimony to the eminent pub-
burgh Review. After exhibiting the great |l services of the late President, he was more
number of joint stock banks which had lately gatified to do S0 as it was a just wribute due to
been established in Eugland, the writer makes | alindividual now no longer inthe possession
the following very just remarks: * T'his rapid ofofficial station, but in the unostentatious re-
increase in the number and in the issues of the |tlirqnent of private life.

joint stoek banks, has been, in part, a conse- @ could not concur with those who sought
quence, but in a much greater degree, a cause, | 2 sdution of the causes which had brcught a-
of the late 7ise of prices, and of the existing | bou|the present commercial distress anu embar-
excitement. But we should fall into the great- | rassnent of the country in the policy of the late
est possible error, if we supposed that the in- | Adjnistration. Cause did not more certainly
fluence of the banks in question was to be mea- | prodice effect, than did the paper system occa-
sured by the amount of their noles in Circula-|S0D evqlsmn§ in trade and commerce, whe-
tion, payable on demand. These, in fact, con. | ther l\txl!fled_m the form of a mational bank or
stitute but a comparatively small portion of their | Stale {nstitutions. 'This was undeniably pro-
obligations. Most of them have been in the ha-
bit of trading, not on their own capital or on the
deposites made with them, but on credit obtained
in the metropolis and elsewhere. Instead of re-
taining the bills and other securities they have
discounted in their coffers till they are paid, ma-
ny banks have been in the habit of forwarding
themn to London to be rediscounted. To such
an extent has this system been carried, that we
are well assured that certain banks, with less
than five hundred thousand pounds of paid up
capital, have discounted bills and made advan-
ces to the extent of from five fo siz millions,
and the engagements of others have even been
more incommensurate with their capital”—
Here, then, is a statement fully proving the ex-
pansion of the paper system in England, as
alleged in the Message, and establishing the
important fact that the national ban_lc in En-
gland is incompetent to regulate it, and to
prevent its running into those excesses, prompt-
ed by the inherent principles of the system
itself. =~ The great number of bankruptcies
which a short time since, occurred in the great
commercial cities of England, was another
proof that went to show the existence there of
the same speculating mania which had produ-
ced such calamitous consequences in this coun-
trv. He had, not long since, seen it mention-
ed, in some of the publications of the day, that
the number of failures, among the merchants
and traders in England, was much greater than
the newspapers of that country had given an
account of. There it was not necessary, for po-
litical purposes, to send forth exaggerated ac-
covats of mercantile distresses, and to publish
daily bulletins of mercantile failures, to alarm
the country. The disgraceful and extraordina-
ry avidity with which disasters of that kind
had been trumpeted to the world, by a large
portion of the opposition press in this country,
often magnified greatly beyond what in reality
they were, afforded 2 melanchely example of
the reckless spirit of party, which had proved
itself but toosready to sacrifice commerce, cre-
dit, country, and every thing that was sacred,
to the advancement of factious purposes.

There was another circumstance, which he
had often seen stated in the publications of the
day, and which remained uncontradicted, so far
as he knew, that, of itself, and in itself, furnish-
ed the most irrefragable proof of the undue ex-
tension of the paper system in England, and
that a spirit of wild speculation had been a-
broad there as well as on this side of the At-
lantic. Many of her great bauking houses
connected.with the American trade, are sai
to have actually despatched agents to the layge
commercial cities of this country, for thepur-
pose of offering the most extended creditfacil-
ities to our merchants. It was in this way, that
many who buta litle while before were clerks,
without either the capital or experience neces-
sary to conduct large mercantile gperations,
were suddenly converted into grea! 1mporiing
merchants; and having failed for millions, the
consequences of their own imprudence were
now to be charged to the policy of the adupm-
istration. It was this stimulus to overtrading,
which had been furnished by the great expan-
sion of the paper system in that country, uni-
ted with the same cause here, that had proved
so disastrous to the merchants of our large ci:
ties. The very excitement which had charac-
terized it, in England, as well as 1n America,
clearly made out its diseased state there as
well as here. -

ven by parallel cases of distress, which had oc-

the latenational bank, and which had repeated-
ly

tion.

cal warfite which the United States Bank and

the partyin power for the last five or six years,
many of tie causes which had led to'the present
state of things, and which the real perpetrators,

voring tocharge to the policy of the late and
present Administrations.

back. They originated in that rapid succession
of expansions and contractions resorted to by
the United States Bank when it was seeking to
effect a recharter.
institution in the world had been marked by so
many and such sudden fluctuations in its man-
agement. Uunless all past experience in bank-
ing is false, unless all that has been written by
the wisest men on this subject is to be repudi-
ated as untrue, this course of its¢lf was suffi-
cient to give an impulse to thatspirit of specu-
lation, which, roused into actica then, has since
spread far and wide over the country.

Among the most effectual of these expansions
by the Bank of the United States in doing mis-
chief, was thatin the latter part of the year 1834,
and in the beginnipg of that of 1835, by which
it increased its discouats, in the course of a few
months, from about forty-five millions of dollars
to about sixty-five millicas. It would be borne
in mind, that this enormous increase took place
some time after the removal of the public de-
posites from that ingtitation, and afier the State

banks, sirengthened by receiving them, kad jil-

g Y
T e

the country, ogeasioned by the great reductions
in its loans e by the Bank of the U. States
shortly afterthe deposites were removed. The
U. States Bank having thus discounted largely,
when thes _annels of circulation were already
full, powerfully contributed to create that redun-
dancy,in the paper system which has since pro-
duced so much mischief. Besides he would ask

ond continual assaults made by that bank, and

trate and defeat that policy? Is it, therefore,

employed by a great moneyed

try, to effeet its designs.
They had heard much of reproach an

which to reliéve the country of its embarrass
ments.

rency. Although the power of Congress was
Impotent for “such purposes of destruction as

were imputed, yet appreliensi fe Iy | sed 1n politics, but has left it in some doubt un:| As to the second issue which the gentlvgman : P : ] - bei =
expresscg, hereyan ;J’s;l..fEZ?L‘:"?,,;‘F':,--,,%{Z‘?C{ der which of the signsof the political zodiac| from Georgia had made np with the President, bef!n _un[g__rlnnate? l i_lelr_ kﬂfﬂwgaegget h:f the -l’l_“‘“’I in ‘hi‘:. l‘i‘:‘ .Waf._l!le "c"cui"tll:'h'nﬁ? of c:l}],.?-
deep design was in agitation against the entire|n® himself will be found. Bat, if he did not| po precise data haé been furmished to the coun-| principles of the Constitution forbade sup-| country which now exist, are still o

err greatly, from certain mysterious givings’
out, which had fallen from that gentieman in
the course of his remarks,he woald finally set~
tle down under the inauspicious siga of a na-
tional bank. '

try by which it could accurately be decided.
The President,-in his Message, estinrates the|:
amount of deht owing ih Europe, irom our citi+
zens, on the first of March last, at abmft lh_irly
millions. The gentleman from Georgia thinks | stit
it much. larger, adertakes to_prove it, by | ration,

Mper system, and that the country wasto be
Visited with ruin and desolation, in all its branch-
“of business and industry,

Mi. B. said he thought gentlemen might
. Well dismissall appreheasions which ¢ IeY sevims

“d 1o entertalgfor the

stitution, had been presented for the

had rmzfd thennwn of 1
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on England, goes greatly to favor the supposi-|

ever, it was meant to convey the idea that the}

curred in this country during the existence of

occutred in England with a similar instita-
Eut, besides the ordinary tendency of
that sysem lo visit on the country occasional
pecuniary distress, he saw, in the violent politi-

its indefdigable partizans had waged against

with chamcteristic dexterity, were now endea-

~The primary causes which had led to this
catastrophe, in his opinion, were not of recent
date, but had their origin some five or six years

The history of no similar

led the vacuum_i‘ﬂ the moneyed circulation of

what period has there been, since that time, that
the conntry has enjoyed repoSe, from the violent

the powerful party which has acted with it, on
the financial policy of the Government? What
expedient has been left untried by them to frus-

now to be tolerated, that the perpetrators of so
much uf this mischief are 10 escape, by raising
a false clamor against others? Imperceptible
and difficult of detection as the means often were
wer to accom-
plish its purposes, yet he could not doubt that
the public intelligence was fully competent to
understand the sinister ageney which had la-
hored “with untiring perseverance, and at the
hazard of destroying the prosperity of the coun-

d vitu-
peration cast on the Administration for having,
as was alleged, failed to present some plan by

Did gentlemen suppose, when' they
seemed to consider Congress so entirely compe-
tent to relieve the country from i's embarrass-
ments, that it would pay the debts of those 1n-
volved, and restore the losses of those who had

 position that this was the plan of relief desired
by them. Every measure of relief, whicb, in
his jadgment, the exigenéies of the times called
for, and which was compatible with‘the Con-
ir copside

time to the banks 1o pay over the Government
deposites, and which would enable them' to ex-
tend more lenity to their debtors, of -n'g:!nlug 10
the community? 'Would the bill'which propo-
sed the issuing of ten millions ot T'reasurynotes,
rendered necessary by the indulgence éxtended:
to the merchants and deposite banks; produce
no beneficial effeet? The very amicipa'ti 00 | ¢
%

1

the passage of these measutes, and of the |
conjunction with other causes, produged a favo- |
rable influénce onthe monegmarket in the large’
cities. Ifgentlemen in“opposition, who had pre-
sented such exaggerated pictures of distress, knew
of other & better remedies than those already pro-
posed, & didnot bring them forward, the coun-
try would: hold them answerable for a derelic-
tion of public sg;? The physician who stood
by and witnessed the agonies of thé patient, and
who knew the remedy, and yet would not ap-
ply it, was ﬁ:nky of culpable negligence. A
national bank, though not openly avowed as
such, is, no doubt, in the estimation of gentle-
men, the sovereign cure for the distresses of the
times. Why, then, is it not proposed? Where-
fore is there delay in bringiag it forward? Is
it apprehended that the patient is not yet suf-
ficiently afflicted by distress to make him will-
ing to receive the remedy ? Is it necessary that
he should be further tortured by bank chastise
ments, and alarmed by panic cries of distress,
to.subdue him to an acquiescence in the pluns
of those who have his good so'much at heart?{
This plan of operations had been:once before
tried : it had failed then, and he ‘predicted it
would fail again.

Having, said Mr. B. replied to some remarks
of honorable gentlemen which he considered of
a character requiring especial notice, he-would
now presentsome of the prineipal considerations
which had induced him to give the bill then be-
fore them, and the amendment proposed by the
Senator from South Carolina, (Mr. Calhoun,)
his cordial sanction and support. ‘I'he same
considerations of wisdom and of common pra-
dence which would induce an individual to
change an agent in whom he had reposed a trust,
and who had proved unfaithful or incompetent,
should admonish us, in our public capacity, to
withdraw our confidence from ‘those fiscal a-
gents of the Government who had so signally
failed in performing the duties undertaken by
them. The State Banks had heen tried as fis- |
cal agents of the Government, under circum-
stances the most favorable to success. The na-
tion had seen, with astonishment, in a period of
profound peace, with no public debt burthéning
our resources, and with a Treasury aboanding
in means beyond all former example, the Go-
vernment of the United States suddenly deprived
of the means to carry on its ordinary operations,
by the determination of the banks having pos-
session of its revenue to suspend specie pay-
ments. Was it the part of wisdom, under such
circumstances, to renew the connection between
the Government and the banks ? ~Was it pro-
per for those entrusted with the duty of conduct-
iag public affairs, again to subject the Govern-
ment to the recurrence of the same evil, wih,
perhaps, still more aggravated injury ?

For one, he wished to see the Federal Go-
verament taken out of the keeping of irrespon-
sible banking corporations, and sabject to be
controlled alone by the will of the people, its
only legitimate masters. So long as banks
were made the depositories of the public reve-
nue, the Government was dependent on them in
conducting its most important operations, either
In peace or in war. Its action might be arrest-
ed by their withholding its means in periods of
the greatest public emergency.. It could not in
war command a squadron to sail or put a -hat-
talion in motion, il the banks entrusteg with its |
revenue should determine to withhold it. Its|
very existence might be endangered by being
brought to a pause for the want of means. - The
reflection was humiliating, that a. Government,
which was noble in the republican simplicity of
its structure, and destined to solve the probﬁem
ofthe capacity of man to govern himself, should
be made to depend on the will of banking cor-
porations for so important an element of its sue-
cess as the certain command of its revenue. In
placing it, in this way, at their mercy, it was
exposed in its financial affairs to all the evil in-
fluences which they might exert, whether aris-
ing from caprice, political hostility. or the. vi-
cissitudes of trade. Nor was this exhibiling
the danger arising from this system in its true
extent. It could be demoastrated that the hanks
of any single one of the large commercial cities,
ina period of over-irading, would have itentirely.
intheirpower, by suspending specie payments, to |
compel a general suspension of all the banks
throughout the United States; and, by doing
so, arrest the regular operations of the Govegn-
ment! The banksof a single city in one of
the eastern States, at a very gloomy period -of
the last war, availing themselves of the balan:
ces which had accomulated in their favor, in
the course of trade, against the Iarge commer
cial cities of the middle States, had,” by a dé-
mand on them for payment in specie, caused a
suspension by the banks throughout the United
States! This movement struck a blow at the
Government, which had well nigh proved fatal
to the success of all its operations in the great
contest in which it was then engaged. That it
was, is a great degree,_the'reauﬁ of hostility to
the cause in which the country had embarked,
was then extensively believed, nor has that im-
pression to this day heen removed.

The State banks are, from the course of com*
mercial transactions, so intimately aud- closely
connected together, that what effects any portion
ol them in any one of the principal cities; s, to
a greater or less extent, felt by all. The stop-
page of thé banks at either of- the great com-
mercial points, almost with the quitkness of
lectricity is felt by all, and is foHowed by all
throughout the country, asa Theasure of self-
protection.. If this was proyen to have been the
‘case by the occurrenceof that kind which took
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