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and Oil Fields |

CALIFORNIA OIL ENTERS
BANNER YEAR OF HISTORY

Growing Export Trade, the Introduction of |WATER

Petroleum in China, Adoption of Motor
Cars by Railroads and Decrease in
Eastern Output Swell Demand

NACTS and estimates indicate a
:E banner year in the production and
marketing of California oil dur-

ing 1910. The demand, at an increase
in price, is looked forward to with as-
surance and figures obtainable tend to

show the expectations of many are
below what may develop within the
next twelve months. The Standard

Oi] is building huge refineries in the

east for the export trade in oil, and
wells in Indiana and Ohlo are being
abandoned faster than new ones can

be developed and the consumption of
oil at home is growing rapidly through
the introduction of oil into many new
channels of industry.

0Oil has been permanently established
as a lighting and fuel material in
China, causing the export trade on
the Pacific coast of the United States
to be an item of vast commercial im-
portance to California. And the pro-
duction of California oil is now cheap-
er than ever before, through the in-
stallation of the most modern machin-
ery and the growing effic jency of the

operators and drillers, the latter re-
ceiving better wages and enduring
less hardship than in former days,

The increase in oil exports has in-
duced the Standard Oil to erect at
Bayway, on Staten Island, the largest
vefinery ever built. It will have sixty
1000-barrel stills and will be known
as the Linden refinery.

Bullt in Sections

It is being built in sections and the
first section will be in operation with-
in the next few days. It will require
20,000 barrels daily to supply this re-
finery with crude petroleum and a pipe
line has been built from Stoy, Ill., con-
necting with the trunk line of the Tide-
water pipe line at Rexford Pa. With
further completions of the refinery it
will be found necessary to parallel this
line from the Pennsylvania oil fields.
In the building of these pipe lines
and the immense refinery an excel-
lent example of the growing need of
oil is shown.

At Baton Rouge, La., eighty miles
northwest of New Orleans, the Stan-
dard will have in operation in the New
Year, a monster refinery expressly for
the export trade. The Wood River re-
finery at Alton, further up the Missis-
sippi river, will be used to meet local
lemands.

With this remarkable increase in the
oil trade is evidenced a decrease in pro-
duction in at least two eastern states,
# condition most favorable to California
and other ttates where the oil indus-
try is in its infancy. Abandoned wells

in the Trenton oil flelds of Ohio and
Indiana, for fifty-two months ondm-ﬁ;/
with November, 1909, make a total ol
12,728. Of this number 7416 wells were
in Indiana and 5312 in Ohio. Theseo

wells played out and there was nothing
for the operators to do but seek other

territory.
O'!d Wells Are Fivefold

Facts show that as an average there
pre five times as many abandoned
wellg in Ohio and Indiana as new wells
now producing oil.

To bring the issue home to Califor-
nia it is found that while fields are ou
the decline in other s es the dis-
tricts here are forging ahead, with
greater production and higher prices

past yvear the wildcatter
throughout California,

During the
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but he has rot extended the boundaries |

of the producing area. The Standard
would never have invaded California
had it not discovered a process of refin-
ing the asphaltum oils of California at a

profit. When it began the construction
of the Point Richmond refinery and
pipe line from the Kern river oil field
to San Francisco bay it had only the
Price process of treating these oils. At
thiz time (about seven vears ago) it
could base profits only on inferior oils
of the Kern River field, Coalinga being
then an unknown quaritity.

Since the introduction of the Stark
process, which added to the number
of hy-products, great changes have
been wrought The most important of

these was the inerease in profits of the
refining of California oils.

Raises Quality of Oil
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Railroads Adopt Motor Car

The railvoads are also using more oil
and introducing it into new channels
of tra whenever possible,
Pennsylvania company has dis-
carded ars in tunnels
installed motor « Y The city
of Philadelphia is installing motor cars
to displace eleclric ars, not as a gen
eral plan as vet, but MO~
tive power added. Railroads through-
out the country r idopting motor
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them to consume a

which will greatly increase the con-

sumption of the product,

Western Pacific are lines building or
proposed in Arizona. Nevada, New
Mexico and below the international
boundary.

Estimate for 1910
Estimates made of probable require-
ments for 1510 will aggregate 65,00,000
barrels of California oil. This estimate,
some authorities deciare, will fall short

of the actual demand.
Estimates now made for 1909 places
the total at from 54,000,000 to 56,000,

000 barrels.

ical survey gives the production for |
1908 at 44,854,737 barrels of California |
oil, valued at $23,433,5602.

Next to California came Illinois in

1908 with a production valued at $22,-
648,881. The contrast will be more
marked when it remembered that
California oil increased in that year
three cents a barre] at the wells,
11linois oil declined eight cents a bar
rel at the wells.

Another gratifying feature of the in-
dustry is the vastly reduced cost of
drilling throughout the state.
reduction is not due to the cheapening
of materialzs or the lowering of
(these have advanced), but to the im-
provements in methods and increased
knowledge acquired during the last
few years by oil well drillers. The extra

s

heavy pipe, under rimmer, wire drill-|

ing cable and calf wheel for handling

the pipe have contributed much to the
reduction of drilling time and insur-
ing the completion of a well in first

class condition to any depth.

Drilling Conditions Improve
six years ago a responsible
oil well contractor could not be found
who would contract and furnish bond
to complete a well to a depth of 1500
feet. 'Today contracts will be taken
for any reasonable depth and guaran-
tee given to complete within a reason-
able time.

The question so often asked

Five or

is the average life of a California
well?” has not yet been answered.
Many wells in the Kern river and
Coalinga district, from five to eight

years old, are producing as much oil,
and in many instances more oil, than
when first completed.

It is not generally known that there
are many wells in California that have
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} of State |
| COACHELLA, Cal, Dec. 30.—The!
town of Coachella is greatly excited

today over discovery of oil, one quar-
ter of a mile south of town. McKay
| brothers had been working on a waler

well on Dr. Thurston's ranch for the
past five months, encountering great
trouble in drilling, which gshowed fault
| in the regular strata which cover the
:\.xl.-.\_ 'wo weeks ago the drillers
| noticed oil coming out in small quan-
tities, but paid little attention to it

A few days after work was suspended,

awaiting the arrival of new hydraulic
jacks.

This morning work was resumed.
A rope was lowered into the well to
| determine water level, but when il
was brought out it was covered with
oil about six feet from the end lowered
{ into the hole.

Buckets were arranged and about
| fifteen gallons of oil bailed out. No
indications point to the well having
been tampered with, and as the hole

! was plugged securely and found in ex-
actly the same condition as when work
| was susnended, no evidence shows that

| any person poured oil into the hole
| from the top.
Only one solution remains, namely,
‘thil( the oil came in from near the
! bottom of the hole, where the drill went
through. |
’ Streaked cement formation lies at a
| depth of about 800 feet. |
| This is the first real discavery of

| 0il in this section of the state, but for

| seve ral years oil experts have said
there was oil here. {
! Hills on both sides of the valley

| were located as oil claims a few years
ago.

Coachella is the principal town in
| Coachella valley, 134 miles east of Los
Angeles on the Southern Pacific rail-

| road

| -

GOLDFIELD CON. |

Qur Quarterly Cash

Today: Last D

to secure stock at $3.00 a share. An advance of g cents a share will be made Saturday
morning, January 1.  All stock purchased now shares alike with all stockholders in

Dividends

All stockholders sl{are in all
d a total of 3318 stockholders.

Next cash dividend will be paid February 1sth, 191o.
profits of the company. Our December 1st report showe
We want to see 3500 by January 1st, 1910.

Small Stockholders Absolutely Protected, as
Shown by the Following Statement: '

This is to certify that this bank holds a fund valued at $29,085.17, to be used solely for the
protection from loss by any stockholders in the Los Angeles Investment Company who have
purchased from the Company not over $500.00 worth of stock, should they desire to sell

said stock.
This fund was donated by the officers and old stockholdeis of that Company, but its man-

agement rests wholly with the officers of this bank.

GLOBE SAVINGS BANK,
By R. H. Morse, Cashier.

You can purchase as low as five shares for cash or upon payments. No one \
has ever failed to get their money, invested with us, upon demand. B
Office Open Today Until 8:30 o’Clock P. M. B
I LIT /7N TN £ LR T e :

LOS ANGELES INVESTMENT COMPANY
TN ELTIL. J ey e/

Capital and Surplus $3,073,072.76 333-335-337 South Hill Street
THE LARGEST CO-OPERATIVE BUILDING COMPANY IN THE WORLD

b&en producing oil continuously for [
over thirty years. This fact is in strik-
ing contrast to the eastern fields, where
the average life of an oil well is only
five years.
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