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president’s Message.
o Citizens of the Senate and House of

Representalives :
wn the re-assembling of Congress, it
o becomes my duty to call your attention
she state of the Union, and disorganized
ition under the various laws which have
. passed upon the subject of reconstruoc-
"It may be safely assumed as an ax-
o the government of the States, that
sreatest wrongs inflicted upon the people
aused by unjust and arbitrary legisla-
or by the unrelenting decrees of des-
. rulers, and that injurious and oppres-
measures are the greatest evils that can
ted upon a nation. The legislator
ruler who has the wisdom and mag-
ty to retrace his steps when convinced
or. will sooner or later be rewarded
. the respect snd gratitude of an intelli-
rand paftriotic people. Our own history,
vh embracing a perioa of less than a
v, affords abundant proof that most,
¢ all our domestic troubles are directly
¢ to violations of the organic law,
ve Jegislation,
NSTRUCTION LAWS SHOULD BR RE-
PEALED.
_ «t striking illnstrations of the fact
furnished by the enactments of the
, three years upon the question of re-
ruction.  After a fair trial they have
wtially failed and proved pernicious
- results, and there seems w be no
son why they should longer remain
the statute books. States to which
Constitution guarantees a republican
of Government, have been reduced to
tary dependercies, in each of which the
ple have been made subjects to the arbi-
v will of the commandiog general. Al-
i the Constitntion requires that each
il be represented in Congress, Vir-
3, Mississippi and Texas are yet exclud-
rom the Houses, and contrary to the ex-
. provisions of that instrument, were
participation in the recent election
¢ President and  Vice President of the
The attempt to place the
« population under the domination of
lor in the South, has impaired
troyed the Kind!y relations that
\ sly existed between them, and
J distrust has engendered a feeling of
ty which, leading in gome instances
1 and Dbloodshed, has prevented
peration between the two races so
tial 1o the success of industrial enter-
o the Southern States. Nor bave the
witants ol those States alone suffered
n ihe disturbed condition of affairs grow-
put of tigse Congressional enactments.
etire Cffion has been agitated by grave
repsiins of  tromble, which might
lve the peace of the pation. Its
lave been injuriously affected by
ferssysment of business and labor. the
woent want of prosperity throughout
- wrtion of the country.
Federal Coostitution, the Magra
s of American rights, under whose
ind salutary provisions we have suc-
- conduc:uJ all our domestic and for-
| Bairs ; sustained ourselves in peace
1 ; war, and became a great nation
ug the powers of the earth, must as-
ynow be adequate to the settlement
questions growing out of the ecivil
waged alone for its viudicated. This
1 W act 15 made most manifest by the con-
tof the country. When Congress as-
n the month of December, 1865,
ad ceased. The spirit of rebel-
its entire force in the South-
The people had warmed into
., and throughout the whole
Wy a Lhealthy reaction in public senti-
| taken place by the application of
., yet effective provisions of the
The Executive Department,
voluntary aid of the States, had
wurk of restoration as near
as was within the scope of its
¥,and the mation was encouraged
{ an early and satisfactory
I all its difficulties, Congress,

] ASs.

1 snPeY
A ¥ |

al |ifs

“YEL, aervened, and l'r{u:.-lllg to i:erfcct,
\f i nearly consummated, declined
' HHIE members from the States, acopted
! arse ol measures, fustrating all that had
successfualls

e . omplished, and, after
© YEArs of agitation and strife has left
Wh the attainment of
nal feeling than at the in-

‘e Congressional plan of recon-
It needs no arzument to show
legislution which has produced
equances shounld be abrogated, or
#ie tu conform to the genuine princis
wpublican Government. Under the
party passions and sectional
er acts have been passed not
_ ¥ the Constitution.

y ‘UE TerURE-OF OFFICE BILL.
: T i already been made familiar
b WY vicws respecting the tenure-of-uffice
e e has proven that ite repeal
“anded by the best interests of the
¢ Yo und that while it remains in force
"deut cannot enjoin-that rigid ac-
[ public officers so essential
wmd efficient execution of the
<ation would enable the Execu~
ul to exercise the power of
and removal in accordance
figinal design of the Federal Con-

ther from
1 frater

. SUEIDEST  AS COMMANDER IN-CHIEF.

g of March 24, 1867, making ap-

DR .. " 't the support of the army for
. . uGing June 30th, 1868, and for

g POSe3, coutalos provisions which
- With the President’s coustitutional
o8 Lommander-in-chief of the ar-
1 e Y 10 States of the Union the
tia T~:}_' ‘et themselves with their own
ey provisious should be at once
oat arv *_fn‘.-- the tirst might, in times
Nive - TEeney , seriously embarrass the
v LElorts to employ and direct
= ‘*."'-’F'-":'-:’-}« of the nation for its
iy 1 o Preservation, the other is
bt {‘,‘:'_ ¢xpress declaration of the
. ,__\:‘“‘;_"‘: a well regulated militia

I g Y Y0 the security of a free
Farm, (2UEof the people to keep and
ol 11, vinet be infringed. It is be-

i ‘ +ue repeal of all such laws would

least a partial return to the fandamental
principles of the government, and an indi-
cation that hreafter the Constitution is to be
made the nation’s safe and unerring guide;
they can be productive of no permanent
benéfit to the country, and should not be
permitied to stand as 50 many monuments
of deficient wisdom which has characterized
our recent legislation,
THE PUBLIC EXPENDI TURES.

The condition of our finances demands the
carly and earnest consideration of Congress.
Compared with the growth of our population,
public expenditures have reached an amount
unprecedented in our historyv. The popula-
tion of the United States in 1790 was nearly
four millions of people ; increasing each de-
cade about thirty-three per cent., it 1eached
in 1860 thirty-one millions, an increase of
seven hundred per cent.on the population in
1790. In 1869, it is estimated it will reach
thirty-eight millions, or an increase of eight
hundred and sixty-eight per cent. in seventy-
nine years. The annual expenditures of the
Federal Government io 1791 were four mil-
lions two hundred thousand dollars ; in 1820
eighteen millions two hundred thousand
dollai# ; in 1850, forty-one millions; in 1860,
sixty-three millions, = In 1864, nearly thir-
teen hundred millions, and in 1869, it is es-
timated by the Secretary of the Treasury in
his last annual report that they will be three
hundred and seventy-two millions.

By comparing the public disbursement of
1869 as estimated with those of 1791, it will
be seen that the increase since the beginning
of our government has been eight thousand
gix hundred and eighteen per cent., while
the increase of the population for the same
period was only eight bundred and sixty-
eight per cent. Again, the expense of the
Goverument in 1860, the year of peace im-~
mediately preceding the war, were only
sixty-five milhons, while in 1869, the year
of peace three vears after the war, it is esti,
mated they will be three hundred and sev-
enty millions, an increase of four hundred
and eighty-nine per cent. while the increase
of population was only twenty-one per cen-.
for the same period. These statistics fur-
ther show, that in 1791 the annual national
expenses compared with the popniation
were but little more than one dollar per
capita, and in 1860, two dollars per capita,
while in 1869 they will reach the extrava-
gant sum of nine dollars and seventy-eizht
oents per capita. It will be observed that
all of these statements referred to exhibit the
disbursements of peace periods. It may,
therefore, be of interest to compare the ex-
penditures of the three war periods, the war
with Great Dritain, the Mexican war and
the war of the icbcllion. Tp 1814 the an-
nual expenses incident to the war of 1812
reach the highest amount, about $31,000,000
while our population slightly exceeded 8-
000,000, showing an cxpenditure of only
three dollars and eighty cents per capita.—
In 1847 the expenditures growing out of the
war with Mexico, reached fifty-five millions,
and the population abont twenty-one mil-
liong, giving only two dollars and sixty

‘LY the American people as at

cents per capita for the war expenses of that
year. In 1865 the expenditure called for by
the rebeilion reached the wvast amount of
twelve hundred and ninety millions, which,
compared with a population of thirty-four
millions, gives thirty-cight dollars and
twenty-eight cents per cents per capita.—
From the 4th day of March, 1789, to the
30th of June, 1861, the entire e¢xpenditures
of the Government were seventeen hundred
millions of dollars. Dauaring that period we
were engaged in wars with Great DBritain
and Mexica, and were engaged in hostilities
with powerful Indian tribes. Louisiana was
purchased from France at a cost of fifteen
millions of dollars ; Florida was ceded to us
by Spain for five miilions; Califorcia was
acquired from Mexico for fifteen millions,
and the Territory of New Mexico was ob-
tained from Texas for the sum of ten mil-
lione. - Early in 1861 the war of the rebel-
fion commenced, and from the first of July
of that year to the thirtieth of June, 1865,
the public expenditures reached the enor-
mous aggregate of thirty-three hundred mil-
lions. Three years of peace have intervened,
and during that time the dishursements of
the Government have successively been five
hundred and twenty millions, three hundred
and wninety millions. Adding to these
amounts three hundred and seventy-two
millions estimated as necessary for the fiscal
year ending the 30th of June, 1869, we ob-
tain a total expenditure of sixteen hundred
millions of dollors during the war, or nearly
as much as was expended the seventy-two
years that preceded the rebellion, and sm-
braced the extraordinary expenditures already
pamed, these startling facts clearly illustrate
the necessity of retrenchment in all branches
of the public service. Abuses which were
tolerated durlng the war for the preservation
of the nation will not bcendurev.rby the peo-
ple now, that profound peace prevails.
INTERNAL REVENUE AND CUSTOMS RECEIPTS.
The reeeipts from internal revenues and
customs have, during the past threec years,
gradually diminished, and the continuance
of useless and extravagant expenditures will
involve us in national bankruptcy, or else
make inevitable an increase of taxes already
too onerous and in many respects obnoxious
on account of their inquisitorial character.
One huadred millions annually are expend-
ed for the military force, a large portion of
which is employed in the execution of laws
both unnecessary and unconstitutioral. One
hundied and fifty millions are required each
year to pay the interest on the public debt.
An army of tax gatherers impoverishes the
nation, and public agents, placed by (_‘.on-
gress beyond the eontrol of the Executive,
divert from their legitimate purposes large
sums of money, which they collect fiom the
people in the name of the government. Ju-
dicious legislation and prudent economy can
alone remedy these defects, and avert evils
which, if suffered to exist, cannot fail %o di-
minish eonfidence in the public councils and
weaken the attachment and respect of the
ple toward their political institutions.—
ithout proper care the small balance which
it is estimated will remain in the Treasury
at the close of the present fiscal year will
not be realized, and additional millions be
added to a debt which is now enumerated
by billions. It is shown by the able and
comprebensive report of the Secretary of the
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Treasury that the receipts for the fiscal year
ending June 80, 1868, were $405,638,088,
and that the expenditures for the same pe-
riod were $877,340,284, leaving in the Trea-
sury a surplus of $282,977 98. It is esti-
mated that the receipts during the present
fiscal year ending June 30, 1869, will be
§341,392 868, aud the expenditures $336,-
152,470, showing a small balance of §5,240,-
308 in favor of the Government. For the
fiscal year ending June 80, 1870, it is esti-
mated, that the receipts will amount to $527,-
000,000, and the expenditures to $503,000,-
000, leaving an estimated surplus of §$24,-
000,000,
THE NATTONAL INDEBTEDNESS.

It becomes proper in this connpection to’

make a brief reference to our public indebt-
eduess, which bas accumulated with, such
alarming rapidity and assumed such colossal
proportions. In 1789, when the Govern-
meut commenced operations nnder the
Federal Constitution, it was burdened with
an indebtedness of seventy-five millions of
dollars, ereated during the war of the Revo-
lution. This amount had been reduced’ to
fort y-five millions of dollars. when, in 1812,
war was declared agaiast] Great ;Britain.—
The three years’ struggle that followed
largely incressed the national obligations,
and in 1816 they had atlained the sum of
one bundred and twenty-seven 'millions.—
Wise and ecomomical legislation, however,
enabled the Government to pay the entire
amount within a period. of twenty years,
and the extinguishment of the national debt
filled the land with rejoicing, and was, one
of the great events of President Jackson’s
administration. After its redemption, a
large fund remained in the reasury,
which was deposited for safe keeping with
the several States on condition that it should
be freturned when required by the . pubiic
wants. In 1849, the year after the termina~
tion of an expensive war with Mexico, we
found ourselves involved in a debt of sixty-
four mililuns, and this was the amount owed
by the government in 1860, just prior to the
outbreak of the rebellion. In the spring of
1861 our civil war commenced ; each year
of i's continuance made an enormots addi-
tion to tha debt, and when, in the spring of
1865, the nation successfully emerged from
the eonflict, the obligations of the govern.
ment had reached the immense sum of $2,-
873.992,909. The Secretary of the Treas-
ury shows that on the 1st day of November,
1867, this amount had jbeen reduced to
$2,491,604 450, but at the same time his
his report exhibits an increase during the
past year of $35,625,102, for the debt on
the first day of November last is stated, to
have been $£2,5627,120,552. It is estimated
by the ecrelary thst the returns for thg
past month will add to our liabilities the
further sum of eleven millions, making a
total increase during thirteen month of forty-
six and a balf millions.
BEDUCTION CF THE POBLIC DFBT.

# The Iresident then argues in favor of a
reduction of the public debt, in which he
says we should without further delay make
provision for the payment of our obligations
at as ecarly a day as may be practicable.—
The fruit of the labors of the people, he goes
on to say, should be enjoyed by our citizens,
rather than be used to build up and sustain
moneyed monopolies in our own and other
lands. Our fureign debt is already compu-
ted by the Sccretary of the Treasury ,at
.1.56(_] ,000,000. Citizens of foreign countries
receive interest upon a large portion of our
securities, and Americau tax-pa) ers are made
to contribute large sums for their support.
The idea that such a debt is to become per-
manent should be at all times discarded, as
taxation is too heavy to be borue.

The President also discusses the rate of
interest now paid by the Government, and
comes to the cooclusion that we are paying
an extravagaat per centage for the lse of tho
money borrowed.§ fHe says: Our national
credit should be sacredly observed, bui in
making provision for our creditors we si:ould
not furget what is due to the wasses of the
people. It may be assumed that the holders
of our securities have already received upon
their bonds a larger arsount than their ori-
gival investment, measured by a gold stand-
ard. Upon this statement of facts it would
become just and equitable thet the six pec
ceut. interest now paid by the Governwant
should be applied to the reduction of the
priucipal in semi-annual instalments, which
in sixteen years and eighteen months would
liquidate the entire natioval debt. Six per
ceut. in gold would at present rates be equal
to niue per cent. in currency, and equivalent

to the payment of the debt one and a balf
times in a fraction less than seventeen years,
This, in connection with all the other ad-
vantages derived from their investment,
would afford to the public creditors a fair
and liberal compensation for the use of their
capital, and with this they should be satisfied.
OUR CURRENCY,

The President, after adverting to the in-
ation of the currency, says that it is the
9bvious daty of the Government, as early as
may he consislent with the principles of
gound political economy, to take such mea-
sures as will enable the holder of iis notes
and those of the national banks to oonvert
them without loss into specie or its equiva-
lent. A reduction of our paper circulating
medium may not necessarily follow. This,
however, would depend upon the law of de-
mand aod supply; though it should be
borne in mind that by making legal-tender
and bank notes comvertible into coin or its
equivalent, their present specie value in the
hands of their holders would be enhanced
one hundred per cent. Legislation for the
accomplishment of a result so desirable is de-
manded by the highest public considerations.
He furiher says that equal acd exact justice
requires that all creditors of the Government
should be paid in a currency possessing uni-
form value. Thiscan only be accomplished
by the restoration of currency to the standard
established by the Coustitution, and by this
means we would remove a discrimination
which may, il it has pot already dome =o,
areate a prejudice that may become deep-

rooted and wide-spread, and imperil the na-

tional credit.
THE PUBLIC DOM AIN.

The Secretary of the Interior, in his re-

port, g
10 the

ives valuable information in mfe::enoa
interests confined to the supervision
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of his department, and reviews the opera-
tions of the Land OfEce, Pension Office, Pat-
ent Cffice and Indian Bureau. During the
fiscal year ending June 30th, 1868, six mil-
lions six hundred and fifty-five thousand
seven bundred acres of public land were dis-
aousd of. The emtire cash receipts of the

eneral Land Office for the same period were
$1,0632,745, being greater by $284 883 than
the amount realized from the same sources
during the previous year. The entries un-
der the Homestead law cover two million
three bundred sod twenty-cight thousand
nipe hundred and twenty-three acres, nearly
one-fourth of which was taken under the act
of June 21st, 1867, which applies only to

“the Banes of

ana, Arkansas and Florida.
THE PENSION BUREAU.

On the 20th of June, 1868, one hundredl
and sixty-nine thousann six hundred and
fiity-three names were borne on tha pension
rolls, and during the year ending on that
day, the total amonnt paid for pensions, in-
clading the expenses of disbursements, was
$24,010,982, being $5,891,025 greater than
that expeunded for like purposas during the
preceding year.

Excegtion is taken to the act of 23d July
last, which reduces the interest on the fund
loaned to the Government by the Secrctary
as trustee, to three per cent., instead of six
per cent., which was originally stipulated
when the ijovestment was made, An amend-
ment of the Pension laws is snggested to
remedy omissions and defects in existing en-
actments. The expenditures of the depart-
ment duri’as the last fiscal year were $201,-
203,94, and the estimates for the coming
year amount to $20,903,3 14.

THE PATENT OFEICE.

Duriog the year ending the 80th of Sep-
tember last, the expenses of the Patent Office
exceeded the receipts Ly one htindred and
seventy one dollars, and including re-issues
and designs, fourteen thousand one hundred
and fifty-three pateots were issued-

INLIAN AFFAIRS.

Treaties with various Indian tribos have
been concluded, aad will be submitted to the
Senate for its constitutional action. 1 cor-
diallay sanction the stipulations which pro-
vide for reserving lands for the various tribes,
where they may be encouraged to abandon
their nomadic habits, and engage in agrieul-
tural and industrial pursuits. This policy,
inaugurated many years since, has met with
signal success whenever it has been pursued
in good faith and with becoming liberality
by the United States. The necessity for ex-
tending it as far as practicable in our rela-
tions with theaboriginal population is greater
now than at any preceding period. Whilst

we fornieh subsistence and instructions to
the ladians and guaranter il wedicimitoa

enjoyment of their treaty rights, we should
habitually insist upon the faithful observance
of their agreement to remain within their re-
spective reservationsr This is the only mode
by which these collisions with other tribes
and with the whites can be avoided and the
safety of our frontier settlements secured.
THE PACIFIC RAILWAYS.

The compsgnies constructing the railway
from Omaha to Sacramento have been most
evergetically engaged in proseenting the
work, and it is believed that the line will be
completed before the expiration of the next
fiscal year. The six per cent. bonds issued
to these companies amounted on the fith in.
stant to §44,337,066, and additional work
had been performed to the extent of $3,200,-
000, The Secretaty of the Interior in Au-
gust last, invited my attentioa 4o the report
of a Director of the Unicu Pacific Railroad
Company, who had heen specially instructed
to examine the location, construction and
equipment of thelr road, and submitted for
the opinion of tho Attorney General certain
questions in regard to the authority of the
¥xecutive, which arose upon this report,
and those which had from time to time been
presented by the Commissioners appointedf
appointed to examine this and other lines,
and have recently submitted a statementof
their investigations, of which the report of
the Secretary of the Interior furnishes spec-
ial infermation.

THE WAR DEPARTMENT.

The report of the Secretary of War con-
tains information of interest respecting the
several Duaeaus of the War Department,
and the operations of the army. The
strength of our military force on the 80th of
September last was 68,600 men, and it is
computed that this number wiil be decreased
to 43,000. Itis the opinion of the Secretary
of War, that within the next year a cousid-
erable diminution of the infantry force may
be made without detriment to the interest of
the country, and in view of the great ex-
pense attending the military establishment
and the absolute necessity of retrenchmeat,
wherever it can be applied, it is hoped that
Congress will sanction the reduction which
his report recommends. While in 1860,
sixteen thousand fhree hundred men cost the
pation §16,472,000, the sum of $65,682,000
as necessary for the support of the army du-
ring the fiscal year, ending June 30, 1870.
Tle estimates of war debt, for the last two
fiscal yoars, were for 1867, $33,814,461,and
and for 1868, $25,205,669. The actual
expenditures during the same periods were
respectively, $95,224,415 and $123,246,648.
The estimate submitted in December last,
for the fiscal year ending June 30, 1869, was
$77,124,707. 'The expenditures for the first
quarter, ending the 30th of September last,
were $27,219,117, and the Secretary of the
Treasury gives $66,000,000 as the amount
which will ﬁmbably be required during the
remaining t ree-quart.ers,ci(i'l there should be
no reduction of the army, making its aggre-

te cost for the year considerably in excess
of ninety-three millions. The difference be-
tween the estimates and expenditures for the
three fiscal years which have been named, is
thus shown to be §175,5645,348 for this sin-
gle branch of public service.

THE NAVY.

The report of the Secretary of the Navy
exhibits the operations of that dzpartment
and of the Navy duiing the year. A eonsid-
erable reduclion of the force has been effected,
There are forty-two vessels carrying four
hundred and eleven guns in the six squad-
rons which are established in different parts
of the world. Three of these vessels are re-
turning to the United States and four are
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ing force thirty-five vessels, carrying three
hundred and flfty six guns. The total num-
ber of vessels in the Navy is two hundred
and six, mouunting seventeen hundred and
forty-three guns. Eighty-one vessels of ev-
ery description are in use, armed with six
bundred and ninety-six guns. The number
of enlisted men in the service, including ap-
prentices, has been reduced to eight thou-
sand and five hundred, An increase of navy
yard facilities is recommended which will,
in the event of war, be promotive of economy
and security. A more thorough and sys-
tematic survey of the North Paciic Ocean
is advised, in view of our recent acquisitions,
our expanding commerce, aud the iucreasing
intércourse between the Pacific States and
Asia.
consists of a moiety of the avails of prizes
captured during the war, amounts to $14,-
000,000.
THE POSTOFFICE DEPABTMENT.

The Postmaster General’s report furnishes
a full and clear exhibit of the operatious and
condition of the postal service. The ordina-
ry postal revenue for the fiscal year ending
June 30, 1868, was $15,202,400, and the
total expenditures embracing all the service
for which special appropriations have been
made by Congress, amounted to $22,730,-
592, showing an excess of expenditures of
$6.437,771 ; showing an excess of expendi-
tures of 86,437,771 deducting from the ex-
penditures the sum of §1,896,625, the
smount of appropriations for ocean, steam-
shio and other special services, the excess of
expenditures was §4,541,466. By using an
unexpenced balance in the Treasury of $3 -
800,000, the actual sum for which a special
appropriation is required to meet Lhe defi-
ciency, is $7,412 66. The causes which
produced this larse excess of cxipenditure
over révenue, were the restoration of serv-
ices in the late insurgent States, and the
puiting into operation of the new service es-
tablished by acts of Congress, which amount-
ed within the last two ycurs and a half to
about forty-eight thousand sevea hundred
miles, equal to more than one-third the
whole amount of the service at the close of
the war. New postal conventions with
Great Britain, North Germaoy, Belgium,
the Netherlands, Switzerland, and Italy, re-
spectively, have been carried into effect ;
under thicir provisions important improve-
ments have resulted in the reduced rates of
ioternational postage, and the eglarged mail
facilitles with European couatries. The
cost of the United States trans-Atlantic
Ocean mail service, since January 1, 1868,
has been largdly lessened under the opera-
tion of these new conventions ; reduc-
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tion of over one-half having been effected -

~=dar the new arrancen em] for Ocean
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mail steamsnip service, Woue 1l
effect on that date. The attention of Con-
gress is invited to the practical suggestions
and recommendations made in his report,
by the Postmaster General.

OUR FOREIGN RELATIONS.

No important question has occurred dur-
ing the last year in our accustomed cordial
and friendly intercourse with Cosra Rica,
Guatemala, HDonduras, San Salvador, France,
Austria, Belgium, Switzerland, Portugal, the
Netherlands, Denmark, Sweden and Nor-
way, Rowe, Greece, Turkey, Persia, Egypt,
LilLeria, Morocco, Tripoli, Taunis, Muscat,
Stam, DIorneo and Mnadagascar. Cordial
relations have also been maintained with the
Argentine and the Oriental Republics. The
expressed wish of Congress that our national
good offices might be tendered to those Re-
publica, and also to Drazil and Paraguay,
for bringing to an end the continuous war
which has so long been raging in the Valley
of the La Plata, has been assiduously com-
plied with, and fully ackoowledged by all
the belligerents. That important negotia-
tion, however, has thus far been without re-
sult. Charles A. Washburn, late Uaited
States Minister to Paraguay, having resign-
ed, and being desirous to return to the
United States, the Rear Admiral command-
ing the South Atlantic Squadron was early
directed to send a ship of war to Ascencion,
the capital of Paraguay, to receive Mr.
Washburn and his family, and remove them
from a situation which was represented to
be endangered by faction and foreign war,
The Brazilian commander of the allied inva-
ding forces reiused permission to the Wasp
to pass through the blockading forces, and
that vesscl returned to its accustomed an-
chorage, remonstrance having been made
against the refusal. It was promptly over-
ruled, and the Wasp therefore resumed her
errand, recelved Mr. Washburne and family,
and conveyed them to a.safe and convenient
seaport. In the meantime an excited con-
troversy had arisen between the President
of Paraguay and the late United States
Minister, which it is understood grew out of
his proceedings in giving asylum in the
United States legation to alleged ememies of
that Republic. The question of the right to
give asylum is one always difficult and often
productive of great embarrassment in States
well organized and established. Foreign
powers refuse either to concede or exercise
ihat right except as to persouas actnally be-
longing to the Diplomatic service. Oau the
other band all such powers insist upon exer-
cising the right of asylum in States where
the law of nations is not fully acknowledged,
respected and obeyed. The President of Par-
aguay is understood to have been opposed to
Mr. Washburne’s proceedings, owing to the
ipjurious and very improbable charge of
personal complicity in insurrection and trea-
son. The correspondence, however, has not
reached the United States. Mr. Washburne,
in cohnection with this controversy, repre-
sents that two United States’ eitizens at-
tached to the legation were arbitrarily seized
at his side when leaving the capital of Par-
aguay, committed to prison, and there =ub-
jected to torture for the purpose of procuriog
confessions of their own criminality, and
testimony to support the President’s allega-
tions against the United States Minister.

A dispatch has beeu received from Mr.
McMahon, the newly appointed Minister to
Paraguay, saying that he had reached the
La Plate. He Las been instructed to proceed
without delay to Asunsecion, there to investi-
gate the whole subject. The Roar admiral,
commanding the United States South Atlan-
tic Squadron, Las been directed to atten:! the

-

new Minister with a proper naval force, and
to sustain such just dvmands as the occasion
may require, and to vindicate the rights of
the United States citizens referred to, and of
any others who may be exposed to dangerin
the theater of war

With these exceptions, friendly relations
have been maintained between the Uniwd
States and Brazil and Paraguay. Our rels-
tions during the past year with Bolivia,
Ecuador Peru, and Chile, have become espec-
jally fricudly aud cordial. Spaino and the
Reputlics of Peru, Bolivia and Ecuador have
expressed their willingness to accept the
meditations of the United States fur termina-
ting the war upon the South P'acific coast.
Chile has not finally declared upon the gues-
tion. In the meantime the tonffict has
practically exbausted itself, since no belliger-
ent or hostile movement has been made by
either party during the last two years, and
there are no indications of a present purpose
to resume hostilities on either side. Great
Britian aod France have cordially secouded
our propositions of mediation, and I do not
forgo the hope that it may soon be accepted
by all the belligereunts and lead to a secure
establishment of peace and friendly relations
between the Spanish - American Republics
and Spain—a resuit which would be attend-
ed with common benefits to the belligerents,
and much advantage to all commercigl ra-
tions.

I communicate for the consideration. of
Congress a correspondence which shows that
the Bolivian Republic has established the
extremely liberal principle of receiving into
its citizenship any citizen of the United
States, or of any other of the American Re-
publics, upon the simple condttion of volun-
tary registry. Tne correspoundence herewith
submitted will be found painfully repleta
with accounts of the ruin and wretchedpess
—produced by recent earthquakes of un-
paralled severity in the Republics of Perm
Lenador and Bolivia. The diplomatie agen-
cy and naval officers of the United States
who were present in these oountries at the
time of these disasters, furnished all the re-
lief in their power to the suflerers, and were
promptly rewarded with grateful and
couching acknowledgements by the Con-
press of Peru. an sppeal to the charity
of cur fellow-citizens has been answerd by
much liberality. In this connection T sub-
mit an appeal which has been made by the
Swiss Republic, whose government and in-
stitutions are kindred to our own, in behalf
of its inhabitants, who are suffering cxtreme
destitution produced by recent inundations,

Our relations with Mexico during the year
have been marked by an increasing gro®th

of mutual confidence. The Mexican Gov-
ernment has not yet ucted upOl LDE reuiivs
ppltliem e oo sl C o~ T8~ ~tahlishing
the rights of naturalized citizens upon & juse

and liberal basis for regulating Consular pow-
ers, and for the adjustment of mutual claims.
All commercial nations, as well as all friends.
of republican institations, have occasion to
regret the frequent local disturbances which
occur in some of the constituent States of Co-
lumbia. Nothing has occurred, however, to
cffect the harmony snd cordial friendship
which have for several years existed between
that yonthful and vigorous republic and our

own. Negotiaticus are pending with a view

to the survey and construction of a ship ca-

nal across the Isth us of Darien, under the

auspices of the United States, T hope to be

able to submit the result of that negotiation
to the Senate during its present session,

‘I'be very libera! treaty which was entered
into last year by the United States and Ni-
carauga has becn ratitied by the latter re
public. Costa Rico, with the earnestness of
a sincerely fricadly neighbor, solicits recipro-
city of trade, which I commend to the cor-
gideration of Congress. The convention cre-
ated by treaty between the United Btatea
and Venczuela, in July, 1865, for the mutu-
al adjustment of claims, has beeg held, and
its decisions have been received at the De-
partment of State. The heretofore recog-
nized Government of the United States of
Venezuela has been subverted, a Provisional
Government having been iustituted under
circumstances which promise durability. 1t
has been formally recognized.

I have been reluctantly obliged to ask ex-
planation and satisfaction for national inju~
ries committed by the Presideot of Hayti.—
The political aud social condition of the Re-
publice of Hayti and St. Domingo are very
unsatisfactory and painful. The abolition
of slavery, which has been carried into effoct
throughout the Island of St. Domings and
the entire West lodies, except the Spanish
islapds of Cuba and Porto Rico, has been
followed by a profound popular convietion
of the rightfuluess of republican iustitutions
and an intense desire to sccure them. 'The
attempts, however, to establish republica
therée encounters many obstacles, most of
which may be supposed to result from long
indulged habits ol cvlonial supineness and
dependence npon European powers.

EXTENSION OF THE PUBLIZ DOMAIN,

The I'resi lent says that the acquisition of
Alaska was made with the view of extend-
ing the National jurisdiction in the American
hemisphere; and, believing that a further
step could be taken in the same diraction,
he says that last year he entered into a
treaty with the King of Denmark for the
purchase of the islands of St. Thomas and
St. Juhns, on the best terms then attainable,
and with the express consent of the people
of those islands. This treaty still remains
under consideration in the Senate. A new
¢onvention has been entered into with Den-
mark, enlarging the time fixed for the final
ratification of the original ireaty. e far-
ther commends to Congress the consideration
of the subject of the peaceful annexation of
the two republics of the island of St. Do-
minga to the United States.

COMMENCIAL RECIPROCITY WITH HRAWAIL

The President asks the Senate to confirm
the treaty for the establishment of commer-
cial reciprocity betwoen the Hawaiian King-
dom auti this Govornmeut.

TREATIES.

The President makes mention of two
treaties between the United States and
Haty, for the regulation of Consular Powars,
and the extradition of criminals. A liberal
Consular Chovention has been negotiated
with Belgium. Treaties have bzen ratified

[ Continued on fourtA page.]



