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George A. Newhall will go before
the Grand Jury this week and state
that an attempt was made by the ad-|
ministration to extort money from the |
Presidio and Ferries Street Railway
Company before the permit was
granted to change the line from a|
cable and horse system to an over- |
head trolley. The report has gone
forth that the money was actually ex-
torted, but Newhall denies this. New-
hall states that agents of the admin- |
istration approached him, but that he
refused to pay over any money.

The evidence which Newhall will
supply is regarded as ample to war-
rant the indictment of Ruef, Schmitz
and their agents on a charge of at-
tempt to extort money. The statutes
are very explicit on this point and a
case could be readily’ established by
Heney. The offense in this instance is
of recent date. It was not until Sep-
tember of this year that the permit
was granted. -~

After the United Railroads had been
granted the permission it sought to
transform its system Into the overhead
trolley, the Presidio and Ferries Com-
pany, known as the Union-street line,
came forward with a simfilar request.
George A. Newhall, the president of the
company. placed the matter before the
Board of Supervisors and it was taken
under advisement.

The board suddenly grew apprehen-
sive that the franchises of the company.
had lapsed. It demanded that the fran-
chises be produced. . They were pro-
duced. Then the board had a new secru-
It didn’t think the trolley cars
could climb the steep hills.

There was a period of delay. It
looked as though the board would turn
down the réequest. Then Newhall be-
gan to receive mysterious telephone
messages in regard to the proper course
Gradually the administra-
tion became bolder and agents appeared
more openly.

Although there was talk of an assess-
men of $2 a share, Newhall says it was
never levied. He asserts that the per-
mit was secured without the payment
of a bribe.

At any rate the Supervisors, after still
?rther delay, put aside their seruples,

cided that the cars could climb the
hills and voted to sunt the permit.

ENDS LIFE BECAUSE SHE
COULDN'T GO TO GRAND Om.

Ym‘ Wife of a mnu- lenint
Con-lnu Suicide as Result ol
’ er Disappointment.

REDLANDS, Nov. 17.—Mrs. Aaron
Leipsic, wife of ‘a ‘mefchant of this|
city, committed suicide at her ‘home
last night, uging a revolver: holoug!u_
to her husband’s brother. ‘Mrs. Lelpsic
returnéd last evening from' Les An-

geles, and it is stated that .disappoint-
ment over being unable to-a d - ghe
gnnd .opera there Wi

¥ nights. ‘her to- h‘r
nu Mrs. Leipsic was of & vpry
temperament.
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Heney Working to

Have Gallagher
Indicted

Prosecutor to Present:
Evidence Against
Him to Jury

Acting Mayor Gallagher is the next!
official whom Special Prosecutor He-
ney expects to land within his dragnet
and have indicted by the Grand Jury.

Heney immediately upon the com-
pletion of the evidence in his possession
in the Belvedere Hotel graft will begin
to present to the Grand Jury on Tues-
day facts which he believes will war-
rant the returning of an indictment by
that body against the acting Mayor.

“With the fullest sense of the re-
sponsibility resting upon me I name
among San Francisco’s corrupt and
criminal officials Mayor Schmitz, Act-
ing Mayor Gallagher and each and
every one of the eighteen memhers of
the Board of Supervisors. I have the
evidence to prove these allegations
‘and at the proper time and place, as
the law prescribes, District Attorney
Langdon and myself willilay 1t betore
the Grand Jiﬁﬂ-"

This was the statement made by He-
‘nmey on the day that Ruef- usnr;ie(L the
office of public. prosecutor, - tl'om “which
‘he has since been driven. ‘It .developed | '
yesterday that Hene! intends to mlha
good this promho to the “letter and
‘that the indictment of ‘Gallagher and

the Board of Supervisors is to be ‘striv- |
en for on a c(retuux mmul ont M

HOW THE ADHINISTBATION
GRAET ON' THE

ACTING MAYOR GALLAGHE
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'+ Over the Wﬁrks

Commission

Grand Jury Will Take
Up Building Graft
on Tuesday

It the plans of the men who are
prosecuting the grafters carry, mems-
bers of the Board of Works will have
been indicted before the end of the
week. On Tuesday Langdon, Heney
and Burns will begin the Inquiry into
the building graft, which invalves pres-
ent and past members of the works
commission, extending over a period
which reaches from the first months of
the dmi to the
present month. Subpenas have been
issued for comtractors, architects and
builders ordering them to appear be-
fore the Grand Jury on Tuesday morn-
ing. At that time the buillding graft
and the Belvedere scandal will be the
special objects of investigation.

Before the. bullding graft inquiry
has been completed indictments in ad-
dition to those Involving members of
the Works Board will be filed, accusing
e score of inspectors, deputies and
agents of the commission of extortion
and bribery.; The persons most con-
cerned ar¢ the present members of the
Works Board, E. Aigeltinger, Thomas
Eagan and George Duffey and Herbert
Schmitz, a brother of the Mayor, who
for a time was not only a member, but
the moving spirit of the entire board.

By some means secret word reached
the administration crowd on Friday
‘that the Board of Works was to be
given a taste of an indictment. At
once there was a frantic rush to cover.
Papers on flle in the offices of the
Board of Works suddenly disappeared,
documents took flight and other dam-
aging matter vanished with equal sud-
denness. The word was passed around
with marvelous -.lucrity, and when
members of the board are asked to
produce papers and vouchers the an-
swer will be “They cannot be found.”

Taking its cue from the works com-
mission, the Health Board also went
through some extraordinary maneu-
vers. Papers in this department have
‘nllo taken flight, and when members of
t;\e board are called upon.to produce
the official records the answer, it is
expected, will be much like that which
the works board will give. :
p!'!'lclu'. RECORDS NOT REQUIRED

. However, Heney will not require the

.records to establish his case.
ue vlll ‘place a score or more of archi-
uet.t l.nd contractors on the stand, who
‘ml‘nwnly evidence sufficient to war-
rﬂn tho ln@lictmut of a bunch of city

ng thoss subpenaed to appear

_She was 28 1"!.‘4&
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Constantini,

line.
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peared.

Developments in Graft Scandal’

French restauratuer,
that he paid money into Ruef’s hands fol-
lowing threats of the boss to close his place.

George A. Newhall will go before the Grand
Jury and say that the administration at-
tempted to extort money from Union-street

Heney will introduce testimony on Tuesday, |

ment of members of the Works Board.
Books of furniture firm said to show conclu-
sively that Supervisor Nicholas profited on
the supplies furnished for the city.
Herbert Schmitz, brother of the Mayor, Sec-
retary of the Park Commission and former
member of the Works Board, has disap=-

Prosecutor Heney endeavoring to have Acting
Mayor Gallagher indicted by Grand Jury on
evidence amassed by Special Agent Burns.

declares

will lead to the indict-

Marchand Mulcted of $1000
Since the Earthquake

for extortion.

proprietor of Marchand’s,

make in their defense.

sort shut down.

plea that the money that changed
hands was a “retainer for eminent

counsel.”

The Marchand and Constantini
hold-ups are among the most com-
plete and convincing illustrations that
have yet come to light of how the
municipal blackjack was swung over
the heads of the French restaurateurs.

The case of Marghand is particular-
ly interesting, in view of the testi-
mony before the Grand Jury already
made public that involves Ruef and
Schmitz in extortion on other
charges.

The liquor license hold-up is in
every way independent of these, and
new indictments are expected to re-
sult from it. Marchand was led to
place his testimony at the disposal of
the graft investigators after mature
deliberation. When Secret Agent
Burns first called on Marchand and
asked his assistance in running down
the grafters, Marchand was not over-
inclined to make any revelations. He
finally decided to have a conference
wth a number of wealthy San Fran-
ciscans who patronize his place and
be guided by their advice after laying
all that he knew before them. It was
on the advice of these patrons that
Marchand consented to testify before
the Grand Jury and furnish it with
the information thar assifted in the
indictment of Schmitz and Ruef last
week.

Besides this information, however,
the matter of the liquor licen;e hold-
up came to the ears of Burns, and
Marchand, - after anqther conference
with his patrons, made a complete
exphaadou of this post-earthquake
sh;hdovn

l{aiehgpd.'?ﬁ_fqm had not been

~

All the graft in comnection with the French res-
tauraits did not antedate the fire, and all of it has not
been set forth in the five indictments returned by the
'Grand Jury against Abe Ruef and Eugene Schmitz

Besides his testimiony before the Grand Jury as to
the manner in which he was mulcted of $1175 by Ruef

and Schmitz on January 15,

1904, E. J. Marchand, chief
has placed in the hands of

Secret Service Agent Williaw Burns and Special Prose-
cutor Francis J. Heney evidence of how he was ‘‘shaken
down’’ for $1000 before he was allowed to serve liquor
in the restaurant he opened on McAllister street after
the fire, notwithstanding the fact that he secured and
paid the customary $500 for a hquor license.

"This bold-faced official hold-up is one of the reserve
bits of evidence that Heney is now in possession of to
offset any legal sortie that the grafters may attempt to

Further, and still more sensational in character, is
the testimony, not yet made public by the Grand Jury,
of Stanislaus Constantini, proprietor of the Maison Tor-
toni, who swears that Ruef held him up personally and
was paid money after making threats to have that re-

Ruef was never employed by Constantini in the
capacity of an attorney, and the restaurant man’s evi-
dence disposes effectually of any attempts that may be
made by the former to validate the transaction on the

running his restaurant on McAllisten
street long after the earthquake be-
fore he concluded to apply for a
liquor license. For this he paid $500,
and was beginning to be concerned
over the delay he was experiencing
in having it granted when word was
conveyed to him that liquor

were not being handed out on th
official face value. A doucenr was
expected of the applicant by the
powers that controlled things, he was
told, and without this no license
would be granted. Marchand had al-
ready paid for a restaurant license, in
addition to the $500 he had sent with
his formal application for permissoin
to serve liquor to his guests, and he
began to think that he was being
squeezed a little hard. He was given
to understand definitely, however,
that ‘a liquor license could not be se-
cured by him unless he shelled out
another $1000, and after some delay
finally consented to the extortion. He
justifies his action by explaining that
his guests were continually calling for
wine and liquors and that to retain
their trade he had to serve them as
they wished. A liquor license, in
other words, was essential to his con-
tinuance in' business.

The powers that controlled things,
realized this fact., and the demand for
$1000 practically meant that Mar-
chand wotild be drfiven out of busi-
ness unless it was paid. The license
was granted immediately upon the
paying over of the money, and from
all ‘accounts Marchand was neot
troubled further. He would have
been, he believes, if the graft investi-
gation had not so progressed. As it
was, the money was paid over while
Burns was in Francisco hot on
t=¢ mofotfhe Ruef andlSchmm and
rest m a
s



