
Developments in Graft Scandal
'

Constantini, French restauratuer, declares
that he paid money into .Ruef's hands fol-
lowing threats of the boss to,close his place.

George A.*Newhall will go before the Grand
Jury arid say that the administration at-
tempted to extort money from Union-street
line. ;

Heney will introduce testimony on Tuesday,
which, itis expected, willlead to the indict-
ment of members of the Works Board.

Books of furniture firm said to show conclu-
sively that Supervisor Nicholas profited on
the supplies furnished for the city.

Herbert Schmitz, brother of the Mayor, Sec-
retary of the Park Commission and former
member of the Works Board, has disap-
peared.

Prosecutor Heney endeavoring to have Acting
MayorGallagher indicted by Grand Jury on
evidence amassed by Special Agent Burns.

Heney Working to
Have Gallagher

Indicted

, "Withv the \u25a0 fullest ksense -ofi:thej re-
sponsibility . • resting :.upon .'me Iname
among? Sari ;Vcorrupt and
cnnraVl/officials^Mayor^Schihitz^
Ing Mayor /••\u25a0Gallagher and; each and
every;one- of;; theieighteen- members ;of
the. Board:\of I\u25a0]have) th«s
evidence to prove .-these / allegations

andiat^th©;,proper .; time.'and Iplace, as"
the;vlaw rpfeecribes, ;;District
Langdon \ and "jmyselfiwill;lay,rIt)before
[trrel,Grand?Jury.''j . ,_ •. J.'AT'. ,<•'•*,

;/;-.This .was khe- statement/made --byTHe-',
ney'^ont'the fday ftriattRuef

"•
usurped ,the"

office*;of.public
'
;prosecutor, ifromjfwhich

rieihasisirice beenidfiven:"^lt;developed ;

\u25a0-:-*-.';••\u25a0*.»\u25a0;••"•*.*;?.\u25a0-
-

\u25a0 I"-'-*-"V-r-'?
1-

.'•-*i'f?a..^yesterday Uhat^Heneyi intends! to,make^
good/'thlsr promise •' to--the>letter -"and
thaj^he£indictment J^oJ^jOa.llagher^ind !

tiietßoard /Supervisors'^ fsttoTbeTs'trlv*
en^for*pnJa|caref^uUy^mapped < out ;.and
prearranged programme. r \ ;.

?;^Heney.^itjhas?.Jbeen|iearned.^as;evl-

', Acting Mayor'Gallagher iis;the next
official;whom VSpecial ?Prosecutor \u25a0He-
neyrexpects •to land ".within.his \ dragnet
arid have indicted by the Grand Jury. ;
1 Heriey 'immediately ;-uponIthe com-
pletion -of..the ;eyidence in his possession
in.the \u25a0Belvedere :Hotel '•graft .willbegin
to \u25a0present to'^ the";Grand /Jury on \Tuesf
day}facts \u25a0; which^he believes \ will/war-!
rant -the returning rof;an tby
that)body against

s
the;acting;Mayor. -\u25a0--'\u25a0

Prosecutor to; Present I
;;VEvidence A^in|b|/

Him- to Jury

WcSttii^^^^V^ej^^Colwntrii^iUComilMnid{omiFmi^,S2,\Ci>l}f^

Toung •Wlfe £ofraV.Redlands t<Merchant
:!:Commits: Suicide as;Result of /^~ -

1
-

•'-'\u25a0•-,-.-' Her.Diliappolntnient." •".*•"
;."--REDLiANDS^

'
Xo\v 17.'—^Mfp.fi Aaron"

Leipelci-\wifftv6fv\a rrnercriant- ;of,fthis/
city/-committed. suiclde:»at^her<"home"
last', night.^using? a;revolver 'ibeiongiq'g',
toJherjhußbarid^^brother. \u25a0 Mrs.iX'eipsic
returned >las^evenJngt;from!*i^os^An^
'geles/'and-itjis^i stated^ith"at|'disa.ppo"intj" r
meht* over*beinglunable^to^'attends thegrandtijOpera/gthere>/.W rednesday^jand
Thu rsday^ nightsicaiised :he~rj to"take]her"^
llf^Mrfi.ilJelpB|cV\fas*of!a^yefyi:nervouB
temperament.^ _\u25a0'

*
, jl, *•'!•',•.• "

'XShejwa s j2B!yea rs iof agerand !had \u25a0been
married^woTyeArs^^vC:;^^/;: " , n/

EXDSIIiIFEBECAtISBSHE, ? . s V
7/":/COULDXT^GO.TO :GRAND>PERA;

Indictment Hangs
Over the Works
Commission

.members, of| the:
"
board ,'are 'asked to

produce papers .'and
-
vouchers • the -an-

"swer/wlll;be ""They.; cannot ;" be ,found."
' Taking;it6;cue rfrbm/the works com-

mission;"; the -Health :Board. also went
through isonic .extraordinary; rnaneu-*

;vers." \u25a0,"' Papers ;:In•this /department/have
'flight,/ and. when' members of

ithet board.; are .called ? upon^ to produce

'the': ofnclal^recprds ;the/answer,, it• is
\u25a0 expected .twlll^be^rnuchirik'eUhat which
!this/works' board' will.'give!v

'

«FFTCIAX}RECORDS ;NOT REQriRED
?!\u25a0.\u25a0* \u25a0''£-\u25a0*'& \u25a0\u0084!j".':'.!

'
I
*'*-'j:"V .-?.:'.'.? -;'"--*; 'T,':

\u25a0 .-. '.--.. ...--••.;..;-' .';,
However,' Heney will?not trequire ithe

'offlciai \u25a0•records '.to? establish '">his -case/
•\u25a0\u25a0'\u25a0-,- *-'-\u25a0-",.t tana vii \u25a0 \u25a0 -'\u25a0\u25a0\u25a0 «*wwy«s*sai»iii»iF^wow*f««(
\u25a0Hewilliplace a score or:more of archl-
.-..-\u25a0...\u25a0-;\u25a0 -iar-jra*a*%<!»\u25a0 ''MH'i>jyi»iiili—»wyn*Min4i MULyaB

[tects;and .contractors onithe \u25a0 stand.l-who'
!wlil|^trpply^^den^6jsumclen r

t''ito"^a!r^
'rant? the!indictment", of a \bunch :of city

ioflßcials*': ..;:'.\u25a0., .
*

,\u25a0;
"

./\u25a0 \u25a0•;\u25a0 /
.'.•'Among /"those jsubpe naed;

v;to appea r
;\u25a0>?\u25a0\u25a0*.:< \u25a0\u25a0. ;.--

-
•-\u25a0ylr- -\u25a0\u25a0 '--\u25a0

-
>£-\u25a0•£*\u25a0 .-X.y-.-i

>thft »Grand:; Jury, on./Tuesday ,to

\u25a0 If the;plans of the
'men Trho are

prosecuting thr grafters carry, mem-
bers ofIthe,Board of Works

'
will\u25a0 have

;been Indicted- "before the
'
end of 'the

•week./*/ On:Tuesday .Langdon,
'

Heney
and ißoras

*
vrfll;besln

'
the Inquiry

'
into

the buildinggraft, which Involves pres-
>ent ;• and.. past vmembers '-of / the •rrorks
commission, extending over a period
''which reaches

-
from. the Unit"months of

the '-\u25a0 SchmitE'/- administration -to the
present month. Subpenas have been

issued r for contractors, architects and

builders •'ordering; '. them /to -appear .be-

fore the Grand Jnry on Tuesday morn-
ing. At that :time /the bnlldtns graft

and 'the .Belvedere- scandal .-will:be -the
special object* of 'lnvestigation.

.. Before^. the^bullding '. graft* inquiry

has -been tcompleted* indictme/its in ad^
.ditioji^Atbvth'oß.©;". Involving\ members :of
\theTWorks;Board .will"be flledraccusing-a.vscore; of /inspectors, ,deputies :and
agents fof"the .commission of /extortion
aria- bribery. 7. The":persons ;most con-

oerried '[ari* the present :members :of;the
;Wo'rkB*Board^;/E.">"Ais'eltin'ger,\ Thomas
Eaga'n; arid George Duffey;and Herbert
Schmitz, "a/{brother;of-the- Mayor." who
for,a 'tlmefwas/not; only<a member, jbut
the jmovingfspirit '(of the board.
iBy}:someVmearis ;secret word reached
the administration '>crowd .'oh Friday

that i.the! Board- of:Works' was -to be
given a taste of

'an
-
Indictment. ; At

orice^there was /a frantlcTrush' to 'cover.
\u25a0Papers -on -'-file ~ in/ trie \u25a0 ;offices of1the

Board ;of>Works! suddenly 'disappeared,

documents v took jflightjand other/dam-
aging /matter .vanished with•equal •sud-:
denness. .'The'.word was passed around
/with fna'rvelous alacrity, and -when

§ra|^i^|^ll^ke
'Upßuilding Graft'

onr Tuesday

-
George A.*:Newhall will

'
go before

the jGrand Jury; this week andistate
that an "attempt .was!made^by rthe- ad-
ministration to extort mbriey from the
Presidio arid ;„Ferries Street vRailway
Company before the -;•permit was
granted to "change the line' from a
table and

"
horse

'

system .to an:over-
head trolley..The report •has ;,gone
forth, that the money was actually ex-
|tortcd; but Newhall"denies this. ;,New-

Ihall states ithat agents -of the admin-
istration •approached hiin^but • that*he
refused to pay over, any money..

"The evidence which Newhall will
supply is regarded as arriple\ to war-
rant the indictment of Ruef,':'Schmitr
andItheir/agents on a(charge '\u25a0 ofIat-
tempt

*
to extort;, money. The statutes

are very explicit•on'j this point 'arid j"a
case _ could be/;readily

'
established ,\u25a0 by'

Heney.'
"

The offense In.this;lnstance '\u25a0 is
;\u25a0 of recent date.-. It.was not until Sep-'
ItemberVofJ this year that.lthe '^permit
;was granted. ;

~ " --'*."'"\u25a0'/!',':
After the .United Railroads hadbeen

granted the permission, itlsought -to
transform its!system :Into the overhead
trolley, the Presidio and Ferries •\u25a0Corn-
!pany, known. as ;the iUnion-street' J' ne>

\u25a0 came forward .with, a >similar request?
;George A.Newhall,. the preBldent^of|th'«
;company.' placed /matter ;before -the
|Board of.Supervisors and 'lt:was; taken

:under advisement, f
-

: \u25a0

The'board suddenly grew/ apprehen- !

jslve'that thefranchlses of• the 'company.
|had lapsed. Itdemanded' that ;the fraa-
|chises.:Vbe,l.produced. ..Tiey"were pro-.

Iduced. >Then the, board' had "'a new seru-'
Ipie. It:didn't 'think *the

-
trolleyV cars

icould climb,the:Bteep hllls.r. •;. i

i There* -was 'a- period/ oif;;d«lay. ; It-
Ilooked as^though.the'board-woulditurn
jdown \ the /request.'. :Then? Newhall !be-
igan 'to -receive'- mysteriousV telephone
|messages; ln regard ;tojthe";proper^c'oufse
ito"/pursue. Gradually ithef administra-
|tion'became* bolder^ and agents appeared
;mpre";bpenly. r r/., .'\u25a0' Jk, \u25a0" • ',

'"
;.--v '\u25a0 '\u25a0?\u25a0<"':\u25a0

\y;Although there^was'talk'of anfassess-
Imenlof $2 a;share,"; Newhall Isays" ItIwas

\u25a0rieyer, levied.//He asserts'that*the?per-
mit;was -secured

'
without"/th'el payment

"of a-bribe. .-;;. ; "'\u25a0-'.'*\u25a0 \u25a0\u25a0-;/'\u25a0"' '"'/..,' \u25a0

•.-"At!any;rate the'Supervisors,' after still
further; delay.tput^asidei 'their!- scruples,
decided ;that-the \u25a0 cars' could[\climb*,the
hills and yoted^tO; grant 'the:permit.'^

*"'

Charges; VThat

Money;Fmm^Road

WillTell of the
Union -Street

Franchise

»rehand Mulcted of $1000

Since the Earthquake

'
The -Marchand and Constantini !

hold-ups are among the most com- 1
Iplete and convincing illustrations; thatj'
have yet come to: light of how the \

!municipal;blackjack -was 'swung,oyer |
ithe heads of the" French restaurateurs: j

Theicase of Marchand is particular-
ly interesting, ,in'view of the testi-
mony before the jGrand Jury alxeady

made public that ; involves Ruef j'arid|
Schmitz in".extortion on •

- other

charges.;-
'

_;• ./.'",-'\u25a0"'-" 'I
The' liquor license hold-up .; is in

ever>'.{way independent^of these,' and
new indictments :are expected to re-1
suit v from.it

-
Marchand .was led to j

place his testimony, at the disposal of
the graft investigators ;after mature
deliberation. oWher. 'Secret . Agent
Burns 'first called 'on Marchand arid
asked hisIassistance .in 'running, down|
the grafters, Marchand .was riot over-!
inclirie'd'to make any. revelations. He
finally-decided to.,have a .'conference
Iwth a.number-, of .wealthy.San Fran-

Iciscans •;who
" patronize v his place and

ibe guided ,by. their,; advice /at ter ;laying

Ialllthatihe;knew":bef orcthem. It .was
lon^the* advice 'of these .patrons that
:Mafchandl consented to^ testify before
the r Grarid ;Jury and "furriish~it with
ithe^information' that assisted in the
iridictrneiit,'of.'Schmitz'. and 'Ruef -Jast
iweek...

".'.';-'.\u25a0/'
•^Besides 4 this 'information, "however,'
;the fmatter of "theiliquor.*license .hold;
up^'carnej* to:the ;;ears J. of-Burris^ and
Marchand, Rafter "another-; conference
witrf ĥisjpatrons, "made ~.a tcomplete
explanation f^of

"
this

"shakedown." v
-

;

gMarcfa'and, it 'appears, h3d :not been

All the graft in .connection the French res-
taurants did not antedate the fire, and all of it has not
beenset forth in the five indictments returned by the
toahdi Jury against (Abe; Ruef aiid Eugene Schmitz
for \u25a0extprtiojQLr

Besides his testinibny before^the Q-rand Jury as to
the manner in which -he was ? mulcted of $1175 by Ruef
and JSchmitz \on January 15r19^, E.J; Marchand, chief
proprietor of ;Marchand^ has placed in the hands of
Secret {gfemceTAj^n^W^i^ i^pse-
cutor Francis* J; HeneyJ evidence of how he was

'
'shaken

$1000^ before^ he was a^bweji to serve liquor
in the restaurant ;he :opened on McAllister street after

s

the lire; notrwithstanding the fact v that he secured and
paid thVcu^

Cv»This i bold-faced official hold-up is one of the reserve
bits ;of; evidence that Heney is now in possession of ta
offset an^ legal sortiie that the grafters may attempt to
make in their defense. f^^H

\u25a0 Further, arid:s^> more sensajioii^^in character, is;
theiiestimbny, not yet made public*by the Grand Jury,;
oftStanislaus Constantini, proprietor of the Maison Tor-;
tom^^M^e'arsithat- Ruef held himsup personally andj
wasvpaid money after making threats to have- that re-j
sort shut -down.

Ruef was never .employed by Constantini in thaj
capacity Vof an^ attorney, ;}and the restaurant man's eytj
derice disposes effectually of any attempts that may be<
made by^ the fecmer to validate 4he transaction on the;
plea that the> money, that's changed

hands was a "retainer for."eminent
counsel" > ,

rnnning his restaurant' on McAllxsterj
street- long after. the eartnqnalce be-J
fore he condnded" to • apply for aj
liquor license. For thb he paid $S(X\!
and was

'
beginning to be concernedj

over the delay he was experiencing.'
in •having it granted when wc^d was j
conveyed to him that liqaor Bceoscs
were not being* handed oat on their,
ofiScial face value. Adoaceor \u25a0was i

expected of the applicant by th«
powers that controlled .things, be was
told, and without this no Ececae ;

would be granted. Marchacd had aX
ready; paid for[a, restaurant license, in
addition to the $500 he had sent with:
hisIformal application for penntssoin
torserve ;liquor»to.his guests, and he
begin to think that he was being
squeezed a little hard. He was given
to understand definitely, however,
that a liquor license could not be se-.
cureel - by.„him unless he shelled out

'

another $1000, and after some delay
finally

"'
consented to the extortion. He,

justifies his action by explaining that;
his guests were continually calling for
wine and liquors and -that to retain
their trade he had to serve them as
they; wished. A liquor license, in
other words,' was essential to his con-

tinuance in'business.
| iThe powers that controlled things;
realized (this/.fact, and, the demand for'
$1000 practically meant -that Mar-
chandi would Ibe driven -out of busi- \u25a0•

ness: unless it:.was/ paid. \ The;license
.wasigranted :immediately upon th*
paying over of the money, and from
jail '"accounts Marchand was not

J troubled -further. He "would have
!been.^he^elieves^if \u25a0 the graft investi-
Igation -had^riot.-so rprogre3sed. -As it\u25a0

iwas, ;the money -
wa3 paid overtwhile

IBurns? was J.'in Francisco.' hot on -
the itrair of Ruef and Schmitz "and
the rest: of;the*municipal gang. against V
whom {indictments ;are now;pendihj..'

EDITORIAL ;^^V;>;'V .
Neither tnith. aor "poetry in . the Shakes-

jpeexcan defense made byAbe Ruef.
'

Faje £4
Y«4e_'g competition with the University•of Chi-

cago in the making of
'
surprises. Page 24

£ Ingenious, methods^of .Mrs..ilalaprop &,Co-
publishers, In literary exploitation..? Page 21
GRAFT SCAXDAL

George A. Newhall will go before, the Grand
|Jury tnd charge that an • attempt was made byI, the, adsrfnlstra tion to extort money from the
jowners of the Union street >ar line. Pa^e 29

Testimony Is to be placed before the Grand
jJury; on Tuesday, which, It:is•

expected, will
J lead ,to the indictment' of: members "of tbe
jBoard of Public Works.

-
Page 89

Herbert Schmitz, a brother of the Mayor, has
left .the city, and . it Is tbough't that he may

jhare gone to New York to meet the Mayor. P. 30
Acting Mayor Gallagher Is to be accused be-

| fore the Grand Jury by Heney, who 6ays he will
jbe •\u25a0indicted. \u25a0

• Page 29I
Marchand tells how he was robbed of $1000

!by administration after the earthquake. Page 29
iCITY
'; Bartaan-Rogert fight for State Senatorship
j willbe carried to State Legislature. Page 41
j .Alice Dlrklsg prepares to marry while former
jhusband faces death for murder. Page 49

Chief electrician of jUnited .Railroads testifies
before arbitration board. Page 36*"Atlanta-Birmingham and "Prudential firelnsur-
iance companies to settle for 40. cents anil go out
of bnslness. . .Page 49

Mrs. Caroline Bnrgets Bcals, pioneer school
j teacher, dies in Berkeley. . Page 49

Many clerks of numbered post offlee statlous
jare resigning and crippling tbe service.^ Page 49

Big deal which will prevent. disruption of Gold-
field Interests by repetition of Batte- miningllti-
gatloa is,completed by Senator Nixon for!the

J new $50,000,000 Consolidated.
- -

Page 29
State Controller. Edward P. Colgan is seriooriy,

ill.to a local hospital.
' . \u0084 . Page 36

SUBURBAX • •__\u0084
. "Girls and "women in fuse factory near SanILeantiro |terrorized by four explosions in :tbe
plant.

• ,' Page 42
Santa Fe Railroad plans another ferry system

between Emeryvilleand San Francisco. Page 37
Palo Alto to ask the Legislature for-a free-

holders* charter/ '"-. \u25a0 Page «
Mrs.|Pauline, Mielickl of Fraltvale 1s beaten

by* -drug-cra«a Chinese; /- ;:iPage 43
coast. \u0084;...,-, '•; ;. . .:\u0084'.\u25a0"; V^';''«-'^'

Bu^6ian |general jsays the >United ,SUtes jcouM
not .win in a war.with Japan.

-
:\u25a0 *..; 'Page 43

Postal Telegraph Company wUIbuild an over-
land line from Salt Lake to'thisdty. Page 37-Senators Kewiands and Nixon boy railway and
start big development project for Beno." Page 36

Governor Pardee receive* Judge Sargent's
statement relative to Ddwdall case. Page 37

Woman is dragged from tbattered vessel Son
northern coast through seething xravea with a
lifeline. . r : . pfcte 48

Floods, in Northwest delay, passengers lof
Northern Pacific trains and So vast damage to
farms. " •

Pace 49
llotel Goldfleld destroyed by fire and two per- j

sons killed and several Injured. Page 37

DOMESTIC
Joseph Pulitzer hits William VR. Hearst In

6tftmach during fight In St.
'

Louis - newspaper
office. "; Page 45

Bryan expresses his appreciation of the. stand
taken by President Roosevelt against 5 the oil
trust. Page 36
. .Members ofjInsurance ,Commission .-at.:Chicago
draft new laws to protect life Insurance com-,
panics. • -

:Page 43
Wall street stock -boom shows continued ac-

tiTity.
- ... Page 51

Colon Pacific cancels all paeses of land
agents. _ _ ;_

Page ,49 j
District

'
Attorney

'
, Jerome

'
says, that New >

T.ork'6 laws are inadequate, to \u25a0 prosecute J die-
honest Insurance men..-; .- : ; Page 49

Secretary Shaw announces -that he will make
no enrrency. recommendations, having full- faith
In wisdom of Congress. ,

"
J ;>" '\u0084 -.Page 47 i

IndictnU'nts found in connection '.with allege^
land frauds in Western Montana /Ure* dis-
missal.

'
\u25a0 _\u25a0\u25a0/-.-. .;Pag* 18

LJeotenant Peary and party :reach within 153 1,miles of north pole ant* suffer untold hard-
j6blps.' . .• .

~ • •, Page 38
American. Marconi' and DeForest Wlreless-Tel- j

egraph-Bytt«ms are consolidated. . | Page 37 j
FOREIGX 5 ;

Cocnt Witte mtkes denial of; charges that he
fomented revolution. \u0084 . : ->yPage 88'

French Premier order* an inventory^ taken of
all chnrcbes and disturbances are feared.*. Page 89

Richard Croker declares that defeat of Hearst
;was a decree of God. Page 37
SPORTS : 1

' " .^ii';V
Coronado Country Club plans an elaborate sea-

eon «cf .winter sportsin the sooth.'. • • -
Page
'
47

• \u25a0 Yale anfl Princeton play football seven ty-eeven
minutes ;without scoring. "'.

'
Page 49'

Game ,nrotectioni«ts -in controrerey ..as "\ to'
legislation necessary to save birds and. fish." P. 47;Happy

-
Hogan ;Is. selected to "• manage \u25a0 the

Freeno ball team next; season. _\u25a0 Page 4$
Jockey' Thomas

-
Sandy pilots Corrigan, while

Willie Knap?' has the leg np on"*Bur-
lelib. •

.^. . . ; . ... Pages' 45-46
j
,' Winter wason of raciug opens

'
with -;a •- tre-

,mehdous' attendance at*Emeryville.' Pa^es 45-46
.H..E. Rowell's: Corrigan flnlshea first'in.the
rlrb Opening

'
Hindicap. _ ~ -

Fagea'4s-46
: •Local*higb-'echool swimmers getting ready > for
annual tourney next)Friday .night. 1 ' Page! 49
society 'Jj^

'

\u25a0\u25a0\u25a0'\u25a0\u25a0y:-'-
MUsEdna. Wickson, an Oskland bride-to-be.. Is

being much.entertalned across the bay. '. • Page* 42
Events .in ;ttif "society ;circles '.of- San- Fran-

clfiooJ.,'_.'. -'-\u25a0 - : -/.
"' ..'. • .-.. -

':'•\u25a0' Page 28'.Francis *J.;Beney -
marries .Mrs." Rebecca Mc-

Mullen-Belvln. . - . \u25a0'-.', Page 40
DRAMATIC** •;• :\u25a0.:... r»%^,t<,

jLtitx-
Elleford.\llKuwes the roccesa .of;his

company-.'' .• .' "
'\u25a0 ;:Page 87

FRATERJiAL
iAnteroom gossip « of;the

'
city's;fraternal .-'or.*

gaitaatione. "v >^r Page 26
CHURCHES'. :. -.;

' -
_'- .-. "

News. ;of . San Francisco's religions'*bo-
«ieti"::;"'7-\u25a0V

' -
•-*•*» 2s

mixing ? ;v.'-ir.. # :•».",- :;;v;". :\u25a0
\u25a0

'\u25a0 Ten'; million 'tharep of'Nevada mining stocks'
are reported to°have,been cold ina week.'-' Page 39
MUtSuXB;;.':".'* l,\\C^'- '\u25a0"'v ''] ' '\::--C.'-rf{

\u25a0..RepVjrt ;1«;circulated !.invmarine "circles
'
that ;the

Federal.iaspector* ;aie
- nnablit fto agree? inV the

ca«*^of .'the grounding-* ofitb* M̂ongolia*.* Page' 36
V ReTennp ratter TBetlt Isrofderwl' to"search 'for;
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Senator Nixon.
- confifming the con-

summation of the deal, said last night:

"Our present control of the," Com-

bination property is to .be .exercised
through an option obtained^ by"Loftus
& Davis. James R. Davis is respon-

sible for getting the proposition

through in the shape we .'find it. JHe is
the discoverer of. ore on the Sandstorm
and Great Bend properties. He. con-
trols the Gold Bar of Bullfrog'and- th«
jCevada Hills of Fairview. and h«
planned the "shaft which* cut the vein
of the Combination, tract.. He, is, as
some one said today, thebest guesser

in the camp and has never picked '".a.
loser. Iexpect some of his Salt Lake

and Tonopah friend?, -<HiaxieB *Kno£
for instance; George Gun of Ely, Sher-
wood Aldrich of Colorado Springs and
perhaps' Sam Newhouse. .to- come ~.in
with us on. this deal,_ which, is,; taken
all in all. the most important transac-
tion .among the many of the current
year that have made Goldfield famous.*

"W* organize', tbe new consolidated
company on next Tuesday. 'Governor,
Davis is bringing the incorporation
paper* from Denver."

DAVIS A GOOD GUESSER

The deal Is one of the most import-

ant ever consummated In the Goldfield
district, and while it has-been in con-
templation capitalists in-Sari Francisco,

New T6rk. Butte. Duluth. Ely. Colo-
rado Springs.1 Salt •Lake- and Tonopah

are said to have applied to underwrite
the securities of the new company,

which will be styled the Goldfield'Com-
bination Mines Company.

The price paid for the Combination
property of ten full claims and three
fractions, aggregating 200 acres,

twenty stamp mills and extensive
power rights, has not been given out.

But as the property, of which a few
thousand feet only 'have been tvorked,

has paid $785. 000 in twenty-five suc-
ceEsive monthly dividends- and pro-

duced ore to the value of $1,150,000 in
the last nine months, the consideration
\u25a0was undoubtedly large.

The newly acquired property may
ultimately become a subsidiary of the
Goldfield Consolidated, but it is under-
stood that a new corporation, with a
capitalization of $10,000,000, of, which
$4,000,000 will be placed in the treas-
ury, is to be organized by Nixon and
TTlngfield »t once. This will probably
result In the ultimate exchange of the
etock of the new corporation for Gold-
field Consolidated stock and a single

management of the neighboring prop-
erties. Meanwhile It is claimed, and
the claims are based on the present
earnings of the Combination property.

that with the danger of expensive, liti-
gation remov-pd and the extension of

the millingcapacity by the addition of

rew units the new . corporation can
earn $1,000,000 a year on the proposed
stock issue. _.. ..'..,../. •\u25a0

The Combination- mines-were owned
jointly by the United States and Brit-
ish Columbia Company and a* Chicago
syndicate, whose representatives have
be<?n 5a conference vrith.Nixon . and
Wingfield in this city for several days.

This second big coup effected by Nixon
and Wingfield. acting for the Goldfield
Consolidated, not alone makes prob-
able the formation of a new 110,000,000
corporation, but It will TTave the effect
of putting. at an end the Impending
I'tlgation which threatens to plunge

Go!<2 field into the legal miseries that
cost Butte shareholders millions in the
notorious Heinze-Amalgarnated fights.!
It was the desire to avoid litigation!

th^t first induced Nixon and "Wingßeld j
to efid the Jumbo and Red Top to the;

Mohawk claims through the organlza- !

tion of the GoldS*ld Consolidated, with
Its $50,000,000 capital. Now by the
acquisition of the Combination the
Consolidated seems to have paved the
way for peaceful mining operations in

the Gold field district.
ANOTHER CORPORATION

As the result of a series of meetings

held in the parlors of the St. Francis
Hotel, Senator George S. Mxoa and
George W'in^field. who a few weeks
ego effected the $50,000,000 mercer
styled the Goldfield Consolidated Mines
Company, secured yesterday for their
company the Combination mines, mills
•el water poorer lying betrreen the
Jlotsnk and the January In the Gold-
field district.

* '

Acquired Property May-Be
Ultimately United With
Purchasing Corporation

BIG DEAL CLOSED
IS SAX FRANCISCO

Goldfield Consolidated Se-
cures Combination Claims
*o Prevent Litigation
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1
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