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ATTORNEVSAYS
(CEANIC SUIT
IS SPH[WORK

J. D. Spreckels and Bros. Com-
pany Spent Over $2.000,000
to Keep Steamers Going

Action Looked Upon as Attempt |
to Influence Public Opinion
Concerning Will Contest
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Attention is next directed "to the re-
ations between the Oceanic steamship
ompany and the John D. Spreckels
Brothers & Co. It is .alleged that
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DEFENDANT, ATTORNEY AND
MANAGER DISCREDIT CHARGES

“As to the charge of lobbying, it is-a d—d ‘lie.
case and in accord with other things they have done.
expect anything else from them.”—Adolph Spreckels.

“It would appear that the action was only another phase of a family
row and an effort on the part of the complainanis to discredit John D.
Spreckels in the eyes of the general public.”—Frederick S. Samuels.

“] don’t care lo say that the suit has been siarted as a means of
clouding the issue in the matlers now pending, but on the other hand it

It's a dirty
You couldn’t

bustering fight.”"—A. F. Morrison.

them. i
The- Alameda and the Mariposa, it I8
asserted, have been operated at a net

| annual income of over $100.000; but it]

is+» alleged that this income has not
been applied to the payment of the)

| interest on the bonds, but to pay the
| indebtedness claimed by J. D. Spreckels

and also “in the pay-
amounting to

Brothers & Co.
of contributions

purposges and in the payment of other
fllegal and unauthorized expenses.”

Ownership of Bonds i

& i |
It i= alleged that a majority of the |

outstanding bonds of the steamship |
company are controlled by . D. |
Spreckels Brothers & Co., by J. h.!
Spreckels and Adolph Spreckels; that
a fourth of the bond holders can waive |
| default in payment of interest on the
bonds; and on information and belief

it 18 averred that the parties in con-
trol waived default on the interest due
January 1 of this year and intend to
do the same on the interest due July
1 of this year. The complaint proceeds:
“If the interest on said bonds shall be |
hereafter waived, the honds held by the |
plaintiffs will become of little value.

Plaintiffs are imformed and believe,
and upon such information and belief
aver that said defendants, the Oceanic
steamship -compary, said John D.
Spreckels Brothers & Co., said John D.
Spreckels, said A. B. Spreckels, and
said defendant, the Unlon trust com-

together and are acting in collusion
the purpose of depreciating the
value of said outstanding bonds and
enabling the saiq J. D. Spreckels Broth-

ers & Co., said John D. Spreckels and
A. B. Spreckels, to acquire all out-
standing bonds of the sald Oceanic
steamslip company at prices far below

their actual wvalue.”

John D). Spreckels and A. B. Spreck-
els are charged with inducing the Un-
on trust company to refuse during the
for more than. half their face
value,

It is pointed out that the trust agree-

t provides that no bond holder|
initiate any suit except through
rustee; that it takes a' majority of
bond holders to remove the trustee
one-third of the bond holders to|
appoint a successor.

Censures Trust Company

The complaint cherges that the Union |
trust company has not executed its|
trust in good faith; that its interests
are adverse to the Interests of the
plaintiffs. and that it should not be
| longer permitted to act as trustee. ALﬂnI
'that John D. Spreckels, A. B. Spreckels
and J. D. Spreckels Brothers & Co.|
should not be allowed to ‘choose the|
successor to the trusteeship. Where- |

is asked to remove the |
Union trust company from the position
of trustee; that the defendants be not|
allowed to appoint another trustee; but
that the trustee be appointed by the
court.

Adolph Spreckels’ Statement
When Adolph Spreckels had familiar-
ized himself with ‘the charges made in
the complaint he made the following
statement:
“As to the charge of lobbying, it is

were no subsidies given, it does not
to run these steamers. Of course,
it has been unfortunate for the com-
pany. We ran the line to Australia
until we were lJosing too much money
and had to withdraw the ships.

“They are simply trying to bolster
up their position in the will case,
That's the animus of the whole thing.

“It's simply ridiculous to throw as-
persions against a bank like the Union
They are of too high
a standing.

“It's & dirty case and in accord with
they have done. You
couldn't .expect anything else from
them."”

Statement by Samuels

Frederick 8. Samuels, assistant to
the president of the Oceanic steamship
company, who is thoroughly familiar
with all of the affairs and workings |
of the corporation, upon looking over |
the main allegations embodied in the
complaint, said:

“In view of the fact that Rudolph
Spreckels and Claus A. Spreckels Jr.
recently secured a share each of the
stock of the Oceanic steamship com-
pany and had the books of the con-
cern experted but a short time ago, I
am not surprised that they found so

900 the valuable gapital stock of
ip company has been weak-
series of assessments by rea-
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H W Thomas,
Thomzas, 1 share.

1t is stated that Bourdette is attorney
for J . Spreckels Brothers & Co.
and that all the rest, with the excep-
tion of Stanley Pedder, are directors
employes of that concern; also that
e total number of shares held by
these is 26.352,"of which 23,647 are in
the treasury of the steamship company.
It is allegea further the majority of
the directorate of the steamship com-
of the direc-

pany forms a majority
torate of the J. D. Spreckels Brothers
& Co.

The complaint also says that the
steamship company pays the other

company $2,000 a month for acting as
{1t general agent; that this company
also acts as purchasing agent for the
gteamship company, and has sold it a
large amount of fuel and other com-
modities, deriving large profits.

Promissory Notes

It is alleged further that there were
outstanding in May, 1907, promissory
notes of the Oceanic payable to J. D.
spreckeis Brothers & Co. to the amount
of $1.700,000 and a further indebted-
ness of $187,000. By the levying of
aesessments and other moneys this in-
debtedness, it said sald, was reduced
in May, 1909, to $1,060,125. On informa-
1ion and belief it is averred that this
indebtedness “is largely In excess of
the amount actually due and payable.”

Still another charge Iis that the
steamships Ventura, Slerra and Sonoma,
exeeeding in value $2,771,000, have been
for more than a yvear and a half rid-
ing at anchor in the bay at a cost of
$30,000 annually. ‘The plaintiffs aver
that these vessels could have been prof-
jtably chartered, but that no attempt
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little of moment to allege in their
We expected that they
make some move of this kind, |
It would appear that the action was |
only another phase of a family row
and an effort on the part of the com-

| plainants to discredit John D. Spredk- |

els in the eyes of the general public.

“And now as to some of the allega-
tions made in the complaint: The al-
legation that the Union trust company
as trustee for the Spreckels estate has
failed to collect the interest on the
bonds of the Oceanic steamship com-
pany owned by the estate is without
merit for the reason that the company
has not been able for some time to
pay interest on its bonds because no
interest was earned. In addition to
this good reason there is a provision
in the deed of trust that a majority
of the bond holders may at any time
instruct the trustee to waive default
in the payment of.interest. This has
been the method of procedure in every
instance where the interest has not
been paid.

Signed the Waivers

“During his Ifie Claus Spreckels him-
self signed these waivers frequently.
There has been no violation of the
Union trust company’'s duties as set
forth in its bond as trustee of the
Oceanic company. Neither has there
been any violation of the duties of the
John D. Spreckels & Bros. company to-
ward the steamship company.

Untrue Allegation

“With regard to the allegation that
the vessels of the Oceanic company are
underinsured, the allegation is untrue.
As a matter of fact, the ships are in-
sured for more than two-thirds of their
actual value. >

“The allegation that there is a con-
spiracy on the part of the Union trust
company and the John D. Spreckels &
Brothers company to depreciate the
value of the stock of the. steamship
company to enable the purchase of the
stock below its actual value is absurd—
absolutely false.

“Ag to the allegation that the Oceanic
steamship company has expended many
thousands of dollars for lobbying and
for other purposes alleged to have been
1llegal, I can say that-only about $6,000
was expended, in a perfectly open and
legitimate manner, in the effort to pre-
vail upon the federal government ‘
pass a subsidy bill to assist in main- |
taining the operation of a line of steam-
ers from San Francisco to Australasia.

Spent Their Own Money A
“It is true that the John D. Spreckels |

‘eral agent for the Oceanic company
| from the time it was organized.

It is
equally true that the John D. Spreckels
& Brothers company has expended over
$2,000,000 of its own money in its ef-
forts to maintain the steamship line to
Australasia. A

“The only executive officer of the
Oceanic steamship company receiving
a salary 18 the secretary, and he is
paid $48 a month for his services, The
purchasing of supplies for the Oceanic
steamship company is done by an em-
ploye of the John D. Spreckels Broth-
ers company under a salary.

“War to the Knife”

“It may be interesting to let the
public know that at the time of the
Oceanic steamship company's first de-
fault of interest in June, 1907, I went to
Rudolph and Gus to get them to sign
the waiver provided for in the trust
deed. Rudolph, not wanting to lose the

‘support of The Call or to start a mix-

up at that time, refused to take any
stand in the matter and sent me to
Gus. Gus ‘sald he wouldn't agree to
the walver and wouldn't attempt to
get his father to stand for it, as re-
quested, but, on the contrary, would do
everything he could to keep his father
from consenfifig to it. He also told me

( to tell John D. Spreckels that ‘from now

on it is War to the knife hetween him
and me.” On tMe occasion of the second
default in payment John D. Spreckels
himself saw his father and asked him
to sign the waiver, which he did.”

Statement of Attorney

“Without having had an opportunity
as yet to

knowing only generally its allegations,

[ am only certaln of one thing, and
that is that the suit certainly has' no
mearjt. Of that there can be no doubt.”

Such was the declaration yesterday |
afternoon of A. F. Morrison of the
firm of Morrison, Cope & Brobeck,!
attorneys for John D. and Adolph |
Spreckels,

“I am not prepared to charge that

certain motives lie behind the begin-
ning of this action.” continued
son, “but it certainly looks like a mat-
ter of spite due to the resentment

have
clause
care

seen fit to question
of their father's
to say that the

the
will. - 1
suit has

sue in the matters now pending,
on the other hand it can not be any-

thing more than a filibustering fight, |

HARD TO PROVE CHARGES

“There is not a bit of merit to the
charges generally in this suit as 1|
understand them. It is easy to make
charges, but it is harder to prove
them. - There is nothing new, eitffer,
about such charges as these. Those
boys, Rudolph and Gus, have always
been free in making charges both

against their father and their brothers, !

and so there
about this.
“To begin with, such a suit as this
appears to be more for the purpose
of exploitation than for anything else.

is nothing surprising

The application is for the removal of:

the trustee of the Oceanic steamship
company, and for the appointment by
the court of a new trustee. The trust
deed expressly provides, however, that
in the case of the resignation or re-
moval of the trustee for any reason,
the successor of this trustee shall be
selected by the Oceanic steamship com-
pany. The latter s controlled, of
course, by John D. and Adolph Spreck-
els, so even if Rudolph and Gus
Spreckels should win this suit the
new trustee would be appointed by the
very men they are attacking, unless
the court should override this provi-
sion of the trust deed and make the
selection itself. So, unless this should

be done, the plaintiffs have nothing
to gain even if they should win the
suit.

TRUST DEED IS QUOTED

“The trust deed provides that if the
trusteeship becomes vacant the Oceanic
steamship company may appoint a new
trustee with the consent of one-third
of the bond holders, or it may remove
a trustee and make a reappointment

with they consent of a majority of the
bond holders,
“As I said,"T do not know all the

details of the charges which have been
made, but there is no doubt that the
Union trust company has acted strict-
ly in accordance with the provisions
of the trust deed and has acted at all
times for the best good and protection
of the bond holders and all concerned.'
It could not afford to have done other-
wise,

“One of the allegations is that th_o:“

trust company has failed in its' duty
in not foreclosing on the failure of
the Oceanic steamship company to pay

the regular semiannual interest on -its' |
requires thei

bonds. The trust deed
trustee to waive default, however, ‘on
the written petition of a majority  of
the bond holders.

obey.
CONSPIRACY IS DENIED
“As to the charge that there has

existed a conspiracy to depreciate the

no foundation for. such a claim. If
snything would depreciate the value
of the bonds, however, this suit would
do it. So if Johg\ D. Spreckels was g
party to such a c¢onspiracy this would

in gaining his end and he would have
Rudolph and Gus to thank for bring-
ing about the result. On the contrary,
the John D, Spreckels & Bros. com-
pany hasg spent at least two and a half
million dollars to keep the ships of
the Oceanic company going and for
the purpose of sustaining the value of
the bonds and for the benefit of the
bond holders, 2

QUESTION OF VALUATION

“The complaint that the trustee has
not kept up the insurance on the
Oceanic steamship company’s property
to two-thirds its value Is also unwor-
thy of consideration. The trustee prob-
ably has the right to waive'all de-
faults, but even if not the trust deed
fails to fix the value of the company's
ships and the determination of this
value is practically a matter of opin-
jon.” No way is provided by which the
valuation is to be determined, so if
these complaints allege that the insur-
ance carried does not amount to two
thirds the value of the ships they are
merely stating their own opinion of
the matter. It would have to be a
very glaring undervaluation, I believe,
to convince any court that the trustee
was remiss in his duty in this re-
spect. ’

“The charge that money has been
‘expended in lobbying does not seem
to be at all explicit. In any event, it's
only wind.”

Taxicabs for Remt

At all hours. Taxicab Auto leer‘ Co.
319 Van Ness av. Phone Market 180. *

LABORER STRUCK BY CAR—James Carn,
a lahorer, employed by the Home telephone com-
pany, was struck by a car yesterday while
working in a trench at Eve a o
nues, A contusion of the spine

A& Brothera
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company has been the gen-

of the back was the extent of his

inspect the complaint, and!

Morri- |

of |
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don't |
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! started as a means of clouding the 1s-
but |

That is a distinet,
requirement which the trustee had ‘to!

value of the bonds, there is, of course,.

do more than anything else to aid him/

|RAISING FUNDS FOR

 FLOOD SUFFERERS

Fellow Countrymen in the
Stricken District

In response to the call for funds to
aid the victims of the Monterey fiood,
the Mexican citizens and merchants of
San Francisco started the ball rolling
vesterday with subscriptions in cash
and merchandise amounting to $1,000.
The committee in charge of ralsing
help for the sufferers is composed of
W. Loaiza, F. Montijo, BE. Gomez, T.
Hillar and J. J. Gamboa.

Ben Michaels, proprietor of several

nickelodeons, has promised to donate
th_e profits taken in by his places of
amusements for a day each, September
8, 9 and 10 respectively.

The following is a list of those who
subscribed:

Edward de, L. Cebrian, Albert Scott
& Co., Italian Swiss colony, Pacific ex-
porting company, Ignatius Steinhart,
P. Ornelas, Wililam -Cluff company,
Gortam rubber company, W, P. Fuller
& Co., Sherwood & Sherwood, Franco-
vich, Froboch & Bergen company, A.
Galle fruit company, Mrs. Rose Kean,
Hotel San Rafael, J. J. Gamboa, ‘G.
Perales, .Miss M. Velasco. W. Loaiza
company, F. B. Maldonado, J. .Gutte,
Tannhauser & Co., ~H. M. Newhalt &
Co., Guggenheim & Co., Stockton’ mill-

{

‘

ing comnpany, ‘Haas Brothers, D, Sarh-
uels & Co., Hammer & Co., Tilman &

Bendel, M. J. Brandenstein & Co., Luss-
man, Wormer & Co., Willlam Wolffe
& Co., California fruit canners’ asso-
ciation. America biscuit company and
William Peck & Co.

B..F'. Stoll. dentist, Post st. at ‘Grant av.*®

‘6

right.

economy to you.
realize this---experience will teach you.
right track.”

SAN JOSE RENDERS
HOMAGE TO LABOR

Mexican Colony Laboring to Aid§Three Day Celebration Begins W

With" Open Air Carnival
and Dance

{

1]
|
] o _55?. -
'

| [Special Dispalch to The Call]

SAN JOSE, Sept. 4.—The celebration
of Labor day was inaugurated tonight
with the illumination of the city and
an open air. ball on a gigantic open air
dance platform in St. James park. To-
morrow’'s observance will “be of a
sacred character, and the festivities
will be concluded Monday with a pa-
rade of union men and floats in time

for the stage to be cleared for the
Native Sons’ four day Admission week
celebration.

Thousands of people thronged the
St. James park tonight, and the various
possessors of concessfons did a rushing
business. -

A meeting of the marshals and dat-
vision marshals and aides for Mon-
day’s parade is scheduled to be held
tomorrow afternoon in Labor hall,
when final arrangements will be ‘made
for the labor demonstrations.

Chairman Vander Haar announced
today that the judges of the parade
will be V. A. Hancock, J. R. Chace, C.
Vath, Alexander Hart and G. A. Glesea.

The reviewing stand will be in front
of the courthouse. Prizes are to be
awarded the best floats, and consider-
able rivalry exists between the various
‘unions.

Miss Nadine Spooner, a -beautiful
high school girl whose features are of
the classic type, is to ride in the

been elected by popular vote.

|

l

{
|

DRUNKEN MOTHER

Indulge in Liquor Granted
"~ Freedom by Court

—_—

The seven years of bad
! foilow a broken mirror left
Bartlett, a carriage painter of

Eleanor, to Police Judge Weller,

That ‘was the beginning of her drink-
ing.
nearly divested their
china and glassware,

apartment
he declares.

afd Patrolmen Savage and O'Brien
while her three children, the eldest 7
years old and the youngest
were il from neglect. Yet she had
been industrious enough
liguor to her sister, Agnes Frances,
who in her room in the same apartment
house lay with her eight day cid bahy.
For this reason Mrs. Frances
spared arrest, while Mrs. Bartlett was
placed im prison for cruelty to chil-
dren. Her baby was sent to the de-
| tention hospital.

Mr=s. Bartlett gave the judge every as-
surance of a genuine reform, but
| White, acting on her+hushand’'s advice,

parade as the goddess of labor, having ;583'5 he will keep close tab on the home |

of both sifters through his agents.

If you’re after a drug store article you surely are
not on the “‘right track’ until you're going in the
direction of an "“Owl” Drug Store.
buys for twelve large stores---naturally we buy
And' it is a fact that we can save you
money on nearly every household drug or toilet
article you have occasion to buy.
that' regular trading at ‘*Owl’’ Stores means real
You have only to try it to

It is a fact,

Get on

“ AGREES T0 REFORM

ife Who Neglected Babes to

luck that
George |
2186 | clops,
Sutter street, no joy.in the promise tol
reform given yesterday by his wife,

Three years ago, he explained to M.
J. White, secretary of the Society for | He sald:
the Prevention of Cruelty to Children,
his wife in a fit of anger broke a heavy |
mirror and his head at the same time.

Since then she has several timeq:y her present warships would
of | 4T

The arrest of Mrs. Bartlett foilowed | Dreadnousghts,
an investigation by Agent Falrweather

They found her stupefied from drink,
1, year, |

in carrying

was |

“The Owl”

JAPANESE FAVOR
INCREASED NAVY'

Nipponese Official Declares 15
Dreadnoughts Should Be
Built by Japan

VICTORIA, B. C., Sept. 4—According
to advices brought by the steamer C
which reached port today from
Yokohama, an. agitation is prevailing
| for a large increase of the Japanese

|mavy. Yamaka, counselor for the na‘.»'
| department, said that Japan must

| build, and quickly, 15 Dreadnoughts.

“At present the mnaval power of a

country is caleulated on ,!ho basis o
| battleships of the Dreadrnought types
{ it possesses, and if Japan were to Imi-

| tate the policy of the British navy ha
be with-

awn from commission. ’
“While other nations are building
Japan has only one ship
suma, a vessel in-
| ferior to the Dreadnought type, and
{two new battleships wunder consnu‘c-
| tion. . The jrivalry  and progress of the
Ioﬂent will compel Japan to have al
least ‘15 ships of the. Dreadnought
type.”
‘ The Tokyo Yamalo
war department’s estimate ne
vear will provide for the sxpenditure
of $40.000,000, a decrease of more than
| two and a half millions from this y.o;r,
'An increased appropriation is provm_o‘
| for building forts in Tokyo-bay and fo:
| study of balleons and aeroplanes.
}

|

i

| of that type, the Sat

reports that
for next

|

BOD KLY PETRIFIED -Portland, Ourg
Sept. I—““'%Sn the body of Paul Limariek,
died 10 years ago, was {isinterred ar Mount Ca /
vary cemerery yesterday prepacatory to removai
and reburigl. it was diseovered that the
'mins had become petrified

too,

the

Slaughter Sale of Patent Medicines

This sale will continue one week, and it is our first sale on patent medicines in twelve months. These prices will pay you to

lay in a year’s stock. Y
Francisco. :

Scott's ssc

1

|

Emulsion. . .........
Swamp “

S, S.

Ayer's
Pectoral. ...
Glyco
Thymoline......
Sal
Hepatica

Horsford's Acid
Phosphate

Pain
Killer

Pyramid Pile

Resi-

Wizard
Oil.....

Pink
Pllls. ..

Lane's
Garfield
Pond's
Extract
Stuart’'s Catarrh
Tablets

A
th

fesrastasnansns

Balls
week

from

Ideal
Ideal

Brown's
Troches. .

For the blood. ..
Cutlcura
Resolvent

Gold Medal Haarlem
Oil Capsules

Fellow's

Wine of
Cardui

Doan’s Kidney

Pi nkha. m's
Compound

Lash's
Bitters

Hostetter's
Bitters

ntiphlogis«
ne...

Fulton's Renal
Compound

Peru-

India Rubber Balls

You'll

children
reasonable in price.
one home to the youngsters
tomorrow.

Sale price

Sale price

Lister-

Murine

Fobhaas
..$1.15

S.

Peptoman-

Dia
Pepsin

Tablets
Milk of
Magnesia
Seott's

Emulsion

Prescription
Syrup of

Waterbury's C
Liver O11

s Ayer's Cherry

Sal

Hepatica
Stearn's Wine
C. 1. O

Phosphates

For the eyes,

Stuart’s Dyspepsia

Pierce’s Favorite

Horsford's Acid

Gray's Glye.

Mano-

Pain
Killer

Dufiy's

Pyramid Pile

Winslow's

Malt-

Antiphlogis-
i

od

Sioan's
Liniment. . .....
Palmeo

Native Herb

Tablets

Si
10c to 50c¢

see these Rubbc{
in “Owl” windows this
They’re just what the

want—and - most
Take

Owl"” stores.

of the best ¢
available at

Virious !
articles by a

10c to 30c¢.

Si1Zes,

this helpful service.

Ik Elastic Goods

Knee Caps, Leggins, Three-Quarter Hose

Trained Nurse attendants in these departments at “The

They can help you in the intellizent

.tion of these goods—and we ask you to take advantage of
“Owl” Silk Elastic Goods are made
All sizes are always

uality. heavy web silk.
“Owl” prices. H you're in need of
il meanssbuy at “The Owl"”
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Special Sale on Ideali Hair Brushes

Hair Brushes, 85c size—

_87¢c

Hair Brush

Ideal Hair Brushes, $1.00 size—

Ideal Hair Brushes, $1.50 nze—-$1
Sale price

The ool DrugCa

FIVE STORES IN SAN FRANCISCO '

. Tde

33¢
19¢

ou can buy one package or one hundred packages; no limit or reserve. Sale at all of our stores in San

Lane's
Tea. ..
Carter's
Pills. .

RIS,
12¢
16¢
16¢c

16¢c
12¢

PR ¢~ =0« = « +'% s hafas o
Laxative Bromo
Quinine. . ..
Pierce's
Discovery
San-
mette |
Hoed™s
Sarsaparilia.
Garfield
Ten. .

16¢c

58c

19¢
63¢c
33¢

Poad's
DR o

Stuart’s Catarrh
Tablets
Browa's
Treches. . ..
Ovefer-
ri

For the blood
Hoover's H. A.

Crown H. !

Cuticura
Resolvent

Megri-

selec-

these

————pee

Brides’ Trousseaux.

on Account

P

L

Closed Tomorrow

Watch ;Mond}a);’s Newspapers for
Our Special Offering

of Holiday

s for Tuesday

g

California

ical Survey to co

the gold mines of t
the discovery of A
tion's greatest
are found today in

industry and gives
the oil fieids in the
to you regularly,

Address

" Suite 9

Are conceded by the United States Geolog-

of oil, and they will pay more profits dur-
ing the coming few years than have all

investment opportunities

The CALIFORNIA OIL BULLETIN, is-
syed semimonthly, tells all the mtvre-:-
ing and startling facts

as issued. ABSO
E upon request. Write to
place your name upon our

The G. 8, Johnson Company
33-34 Phelq: Bldg., San Franecisco

0il Fields

n ten billion barrveis

he United States since
merica. This genera-

California Oil

about this great
authentic news o.f all
State. It will be sent
Y
us today to
mailing lase.




