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HE railroad traffic managers recently employed a man named
McCain to draw up an elaborate argument demonstrating

that operating expenses had increased so radically in the last

Why Rates
' Should
Come Down ‘f

decade as to make an advance in rates impera-
tive if the roads were to be saved from bank-
ruptcy. The publication and wide circula-
tion of this document has led shippers to
believe that the railroads contemplate a re-
; newal of the effort reluctantly abandoned last
vear to raise rates 10 per cent all around. The shippers of the
middle west are already organizing to meet this movement and
meetings with this purpose are being held in Illinois, Ohio
and Indiana.
In pursuance of this movement the shippers have prepared
the following figures: >
_Net income a mile of railroad for 1907 exceeded that for 1897 by
$1,534, an increase of 345 per cent.
Net income of all roads, 1907, $449,461,188.
Net income of all roads, 1897, $81,257,506.
Gain for 1907 over 1897, $368,203,682.
Increase of 453 per cent.
Surplus from operation of all roads for 1907 exceeded the net income
for 1897 by $60,065,785.
Sv:ck paying dividends increased from $1,603,549,978 in 1897 to
$4.948,756,203 in 1907, an increase of $3,345,206,225.

Rate of dividend on stock increased from 543 per cent in 1897 to
6.23 per cent in 1907, an increase of 14.7 per cent.

These are very striking figures and they are not exaggerated.
Indeed, there is no business so prosperous as railroading at the
present moment. Some of the roads, like the Santa Fe; are
increasing their dividend rate, and others, among them the Southern
Pacific, are expected to take similar action short]_v. In fact, the
statement issued by the shippers in connection with the compari-
sons quoted says “that there are unanswerable arguments for a
reduction in rates that far outweigh those for an advance.” 'Mr.
McCain’s missionary work is wasted endeavor.

HE electors of the city will be asked in the month of December
to vote an issue of $43,000,000 in municipal bonds for the
construction of a water supply plant with a Sierra source.

It is a momentous project and the action of
‘Gmchmg the

Z the board of supervisors in calling the elec-
\ | tion is the most important thing that San
;Hd’d\ Hel‘chy; a
r

| Francisco has done as a municipality in the
Project ?

whole course of its history.

{ The Call has no doubt whatever that the
people will vote these bonds. The policy of the -Spring Valley
water company has aroused the citizen body to the necessity of
securing an independent and adequate water supply and sys'tem,
owned and operated by the city. It is a measure of necessary
self-defense.

The people have long since made up their minds on this subject
and there is, therefore, no reason for further delay, while there is
cvery motive for energetic action in an orderly way. The voting
of these bonds for this tremendous project .will_ be convincing
evidence of municipal good faith that must have its effect on
congress and the national administration in connection’ with the
assignment and confirmation of rights in the Hetch Hetchy region.
The effect must be to refute in the most conclusive fashion the
charge which some people would like to press that this movement
is nothing more than a “bluff” designed to depreciate the value
of the Spring Valley plant. All honest men having knowledge of
the situation know that this project is promoted in good faith
and with sincere intention of fulfillment, but there are doubting
Thomases who ask for a sign. That sign will ‘be given in the most
exemplary fashion when the people of San Francisco vote to bond
their property for the vast sum of $43,000,000. The vote will clinch
the city’s hold on the wvaluable water rights granted by the
national administration.

RESIDENT J. F. STARRETT of the American ‘Association |

of Public Accountants declares that the corporation dividend

tax law was carelessly drawn and was passed without suffi-

cient consideration. The result, in his belief,

Disdpling for | will be a heavy loss of income to the govern-

< ment. He bases his expectation in this regard

Cﬂlpmhﬂ\ on the provision requiring a detailed state-

Gerks ment of all expenses for operation and main-
tenance, and on this point he Writes:

It is obvious that the peculiar provision relative to the basis of
taxation found in the corporation tax law places a great and altogether
needless burden upon the corporations of the country. There is, however,
another effect which should receive the attention of members of con-
gress, and that is the certain loss of revenue to the government that will
result from this form of assessment. The difficulties placed in the way of
making a correct return will very naturally in all cases of doubt be
resolved by honest corporation officials in their own favor, while un-
scrupulous men will find it an easy matter to make a return that will
enable them to evade the payment of the tax in whole or in part.

The reasoning is not convincing. It may be admitted that
there are doubtful questions of book keeping and of classification
relative to the expenditures of corporations. There may very easily
be a doubt whether a given item should go to capital account or
be classed with current expenses. Examples of this difficulty are
quite common in the administration of all laws designed for the
regulation of public service corporations. For instance, the Spring

- Valley water company has irequently listed as operating expenses,
that should be paid by the rate payers, the cost of permanent better-
ments that should go to capital account and be classed as a dividend
received by the stock holders. Efforts of this sort are continually
made by dishonest corporation. gers, but they easily yield to
on the United States Il find themselves br

’s I ‘HE
'} "delicate.” So much might easily have been inferred from

by Secretary Knox. Mr. Crane, unconscious, perhaps, of hidden

international situation in Manchuria is described as

_the rough measure of curt dismissal dealt to Minister Crane
fires, poked up .a blaze that the secretary appears to have found
uncomfortably warm. The situation is vividly described by the
Toledo Blade -in these words:

John Hay committed America to the policy of maintaining the
“open door” in Manchuria. Mr. Taft, when secretary of war, made a
speech at Shanghai in which he said that the United States would insist

© upon the integrity of “all” of China. Of course Japan is favoring her

- own people in Manchuria. It is just as evident that she aims to colonize
Manchuria and some day take formal possession. The two policies are
absolute.defiances of the promulgation of Uncle Sam. ;

If the United States is going to insist upon the “open. door” and
the integrity of China, how will she-do it? To consider this question
one must think of war and our chances with the guns of Nippon. There
are eight American armored cruisers in:the Pacific, at present at Hawaii,
but under orders for Manila. Sixteen battleships are in the Atlantic fleet.
We have forty armored vessels as against the Japanese thirty or a few more
than thirty. Eight or ten of the vessels remaining after the eight™in the
Pacific and the sixteen in service in the Atlantic are counted out are
in the dockyards undergoing extensive repairs. Modern war stratagem
does not wait on polite notification before striking.: Japan raided Port
Arthur first and sent word to the world afterward that negotiations were
all off. The diplomatists recognize that when England and Germany
clash the guns will blaze before the declaration of war is issued. * Qur
fleet of eight in the Pacific would be eaten up at one gulp. By the time the
sixteen battleships got around to the Pacific the Japanese navy would be
massed to receive it.

In fine, the United States is in no position to issue an ultimatum
to Japan on this question of the open door in Manchuria. Mr. Taft
in his speech at Shanghai gave a sort of guarantee that the United
States would maintain the integrity of China against foreign
aggression, but if it should come to a sllowdown that guarantee
could be made good only by the presence of a big fleet in the
Pacific ocean. Now Mr. Taft told us when he visited Sah Francisco
that there was no need or occasion to keep the battleship fleet in
Pacific waters, and without the backing of that fleet Mr. Knox
will hold a very subdued tone in his negotiations concerning Japa-
nese aggression in Manchuria. It is this necessity for moderation
that no doubt inspired Mr. Crane’s dismissal. He had been talk-
ing in a way to pledge the state department to positive action when
that bureau is not prepared for anything of the sort.

The result will be that Japan will pursue its Manchurian pro-
gram unchecked, to the accompaniment of a lot of ornamental talk-
ing by the state department in the name of diplomacy. The situa-
tion is almost identical with that which some years ago grew up
between England and France in relation to the occupation of Egypt.
France protested vigorously and diplomatically, but was not pre-
pared to do anything. England replied politely and filed the
protests. That was all. England still holds Egypt. .

A

MILITARY man without his war scare is poor indeed.
Even in retirement the soldier feels the pricking of fear for
his unhappy country. He bids her arm to meet the foe and

if there is no invader in sight or even audible

PI'OPOSQS below the horizon he can always stuff some-

C thing that will look sufficiently frightful to
OmPll|S°D' serve the 'purpose.

rvice .General Adna R. C}\aﬁee, U. S A

retired, of Los Angeles, is the most recent

missionary in this field of endeavor and he believes that the only
safety lies in compulsory military service. He is quoted: ;

I will venture to say that an army of 200,000 men could be maintained
for what it now costs to maintain our army of 70,000. Every citizen owes
it as a duty to his country to contribute his military services. It is no
favor to the government. The country has a right to call upon us. The
service really should be gratuitous. The government is entitled to our
services without aay pay. In fact, it would not be just or gight to call
in 200,000 to the colors and pay them what we now pay our professional
soldiers. I think that $8 a month would be liberal compensation. You
are feeding them and clothing them and housing them. Eight dollars
would be enough for pin money.

He would compel three years’ service with the colors, with
further liability as a reservist. “Compulsory service,” he exclaimed
in a burst of enthusiasm, “would bring the army straight home to
the hearts of the people.” He does not explain why we should want
to bring the army home that way, nor is it clear how that would
be compensation for enforced military service of three years at

$8 a month.

General Chaffee is quoted here only as a bad example. He is
one of those who would encourage the odious and pernicious spirit
of militarism that now rides Europe like a nightmare and is forcing
European nations into bankruptcy. Suppose Chaffee’s suggestion
were put in force. Immediately our neighbors on the north and
south would begin to feel they were in danger and the European
competition of armaments would be instated on this side of the
water. Such is the necessary result of militarism.

| Gossip of Railwaymen

The transcontinental freight bureau
has advised its members that a reduc-
tion is planned in the rate on green
hides and sheep pelts from points in
Oregon and Washington to group “D” Specialties by Taylor and Krantzman
and “E” points as per tariff No. 2F. and by Curley Monroe and Hedges
The rate, which wlll probably become brothers were the features of the en-
effective about December 1, will reduce tertainment. Frank Poulani, the
the present rate of 85 cents to 75 cents, Italian magiclan, gave an interesting

to be given by the club previous to
moving into its new quarters in the
Palace hotel, and it vas a most enjoy-
able one.

Tells how a man’s interests and conversation change as he
leaves the things of a primitive age behind him and

climbs up in the world.

The Swltch From E sits up until 12 o'clock knows John

I{orse; to Gas Wagons Flynn. They don’t know that they
know John Flynn, because they think his name is Finney the Hackman;
and he has been known by his alias so long that Flynn is useful to him only
for the purposes of voting and paying taxes. Now Finney the Hackman has
been -haunting the block along Ellis street, from Grant avenue to Povyell
street, for 25 years. Just before the fire he was driving two hacks, by
proxy, and his wine colored fourwheeler, drawn by a pair of handsome
buckskins, was quite the smartest turnout to be had in the city. At one
time or another Finney has hauled nearly everybody in San Francisco's
Who's Who and a good many that are not Who. If his patrons wanted
conversation Finney was there to oblige, amiably discussing pugilism or
polifics, according to the mood of his fare. But if he were permitted to
choose the subject himself it was horse. Anything that pertained to that
genus was Finney’s hobby. He would talk horse all night—cab horse, the
horses at Emeryville, Percherons, Shetland ponies, the price of hay, .would
oats go up or down, the merits of this or that kind of horseshoe on basalt
blocks and bituminous pavement, circus horses, polo ponies, broncos, ring-
bone, spavin, botts and anything at all about horse. .

Since the fire Finney has been keeping up with the procession. He
saw the writing on the wall, sold his horses and bought a pair of automobiles.
Finney is the only one in his business that has progressed from hacks to
gas wagons and naturally his two machines are the subject of much interest
and admiring comment from the night hawks that flit around the corner.
And will Finney talk horse now?

The other night he was expatiating on the wonders of the auto-
mobile to a couple of prospective customers when a hackman from an
opposite corner.came over, probably because he was lonesome, and butted
into the conversation. Finney bore up under the interruptions as long as
he could, but finally snapped out: “G’wan back across the street. You smell
of the stable.” 3

¢

© ofe.
-

VERYBODY in San Francisco that

Writer Mistaken for Stewart Edward White, who arrived at th.c
St. Francis the other day with his wife, is

a Racetrack Clerk a brother of' Gilbert White, the artist, and
the picture one so often sees of Stewart in boots and sombrero with his
dog at his side is after a portrait by his brother. The Whites spent their
early years in or about Grand Rapids, where one of their fast friends was
Mike Dwyer, the professional wrestler. Stewart tells this story about his
old friend: Dwyer went away from Grand Rapids and lost sight of affairs
in his absence. When he returned he met Gilbert White, and among other
things asked what Stewart was doing.

“Oh, he’s writing books,” replied the artist.
“That’s fine,” said the wrestler. “He's gettin’ on, ain’t he? Writin’
books, is he? On what circuit.” g
Stewart White lost some money in a bank failure—not the California safe
deposit—brought about by the absconding of one of the officials. One day
he was introduced to a young man from New York and afterward asked some

one what was the young chap’s occupation.

“Oh, he is attached to the —— bank,” was the answer.

“Oh, they attach them now, do they? Not a bad idea,” said White.

Some one asked the author the other day his “method of writing.” He
said he never started to write anything until he knew what he was going
to do; then he wrote as rapidly as posssible, making minor corrections only,
beginning at 8 a. m. and keeping it up until 10:30 o'clock. In the two
and a half hours he gets off about 1,500 words. He has no luck at all when
he starts out anywhere with the intention of “gathering material,” but if
he goes into the country just for fun he manages to bag a lot of good matter
aside from having his amusement.

1

THE : SMART : SET - " = |

her home in the northern ecity, much
to the regret of her friends here, who
had expected that she would remain
during the week, but her plans have
been unavoidably changed.

- - -

Mrs. Harold Dillingham, who has
been enjoying a visit with her mother,
Mrs. Hyde Smith, and her sister, Mrs.
Baldwin Wood, has been the feted
guest at innumerable small affairs
since her arrival from Honolulu, and
none were more interesting than the
bridge party and informal reunion yes-
terday at which Miss Marian and Miss
Elizabeth Newhall presided. Although
the occasion was informal there were
over a score of guests to greet the viss
itor. Another reunion with the same
guest of honor will be given Thursday,
to which Miss Mary Keeney has bidden a
number of friends to pass the afternoon
at her home in Buchanan street and
meet Mrs. Dillingham.

K3 L .

Mrs. Charles Stockton Pope, who was
Miss Marian Holden, wil arrive this
week from Los Angeles and will enjoy
a visit during the Portola festivities
with her mother, Mss. Holden, and as
this visit is the first in two or three
years the attractive matron will re-
ceive a cordial greeting from her
friends, who have deplored the fact
that her home was established in the
southern city and that her trips here

were so infrequent.
. - -

Portola receptions, luncheons and

dancing parties will not spoil nor
detract from the social splendor that
is to be the accompaniment of each
event. There will be a distinguished
assembly of guests in every instance
and the mingling of local celebrities
and foreign dignitaries will be a new
social experience for the city. - The
brilliant ball tomorrow evening at the
Fairmont under the direction of Ed-
ward Greenway is the greatest event
probably, and society awaits it with
intense interest and delightful expec-
tation.

There are to be dinners without num-
der preceding the dance and among
those who will entertain are Mrs.
Eleanor Martin and Mrs. Clement To-
bin, but these are only two of the
latest names added to the long list of
hostesses for the momentous occasion.

- - -

“Mrs. QGertrude Atherton entertained
over 100 guests in the gray room at
the Fairmont yesterday afternoon in
compliment to Miss Maude Fay, the
talented Californian, who has received
so much social attention during her
stay in the city. The gray room, where
the elaborate reception was held, was
decorated with the Portola colors car-
ried out with clusters of red and yellow
chrysanthemums,

. . .

Mrs. Frank Buck was hostess at an
informal tea given in the laurel court
at the Fairmont yesterday afternoon

THE semiofficial character of the

Mrs. Eleanor Martin was hostess at a

and a further reduction to 70 cents in
the case of group “F” points is con-
templated on account of the water
competition. S

_ Groups “D” and “E” take in Michi-
gan, Indiana, Towa, Kentucky, Minne-
sota, Louisiana, Missouri, Tennessee
and Wisconsin in part, and all of Illi-
nois and Arkansas. Group “F” takes
n the remaining portions of Iowa,
Kansas, Minnesota, Missouri, Nebraska
and Wisconsin.

It is interesting for the California
shippers to know that the rates from
northern points are 15 cents per 100
pounds less than the rates from Cali-
fornia, with a promise of a further re-
duction, as noted. When this new ar-
rangement becomes effective,”a mer-
chant in San Francisco will be able to
ship by water to Seattle, thence over
the northern roads, and save at least
10 cents per 100 pounds.

- L] L

The promise of “Billy” Webster and
Bode Smith, -the entertainment com-
mittee of the Transportation club, to
spring a surprise on the members of
that organization at the smoker and
jinks last Saturday night was well
kept. The jinks was the last affair

—

performance to the delight of every
one present. Captain Leale told sev-
eral humorous stories and Miles Broth-
ers introduced several up to date sets
of moving pictures. Others that con-
tributed to the program were Morris
Simon, Melvin brothers, Horace Vin-
cent, Major Helg and Professor Putz of
the Presidio In a fencing exhibition,
Max Horwinski, Mr, Mee, Jack Holland.
Butterworth, Sewall and Walsh, and
Gondo and Burkhalter.
- L -

P. K. Gordon, Pacific coast passenger
agent of the Washington-Sunset route,
returned yesterday from a business
trip through the southern part of the
state, &

- - .

F. M. Thompson, Southern Pacific
agent at Klamath Falls, is in the city
for the Portola festival.

- - *

W. B. Scott, assistant director of
maintenance and operation of the Har-
riman lines, with office at Chicago, is*in
the city for a few days.

- . .

The number of idle cars in the United
States and Canada has steadily de-
creased, 25,000 having gone back into
service since September 15.

ISCRETION—P., Petaluma, Cal. Is discre-
0«2 ever prlggueld fl it written *‘discresslon?

This department does not know how
some persons pronounce the word, but
it does know that it should be pro-
nounced as if written dis-kresh-un,
with the sound of “i” as in “ill,” the
sound of “e” as in “end” and the sound
of “u” as in u‘m'u

. - . ; b
AGED—P., Petaluma, Cal. How should the
word aged be proi 2 3 :
As if written a-jed and ajd, w%
the sound of a In each of the t
words as in “ale” and “e” in the first
“end.” X )

word as in

game 4q

X- ANSWERS TO QUERIES -x.

e 1 e Tniannts

visors of a county may shorten the

term with the limits of the state law,

but the time ghall not be lengthened.
- * 3

"o
Ask the librarian at any of the li-
works

wa)gxs— H., San

P, J.
may I

braries to give you a list of such

from the catalogues and the names of
the publishers, and then you can send
for such as you may desire. SR

b 75 R ol 1. ¢ :
| Mr. and Mrs. J. B. Co:nu arrived in

and the guests were all members of
the younger set, who enjoyed a delight-
ful hour over the tea cups.
- - - .

The baroness von Schroeder and the
Misses von Schroeder, with Miss Gene-
vieve Walker, were in town over the
weekend as the guests of Mrs. Eleanor
Martin, but left yesterday for a visit
to the home of Mr. and Mrs. Richard
Sprague at Menlo. They will be in the
city for the Portola festivities, how-
ever, and will be accompanied by Miss
Isabel Sprague during their visit later
in the week. &

The teas of early November will be
of more social importance, perhaps,
than any of the preceding events of
the season, for some of the most elabo-
rate receptions of the winter are al-
ready scheduled to take place during
the first week of the month. One of
the notable affairs for which cards are
out today is the tea that Mrs. Willlam
Boericke and her daughters, the Misses
Ruth and Dorothy Boericke, will give
November 6 at their home in Washing-
ton street. Mrs, Boericke and her
daughters have been away all summer
in their bungalow at Mill Valley and

the in November is the first
retenti affair that they will give

{Mu season.

dred guests.

There will be several hun-

Mrs. George Willcutt's tea at the St.

Francis will take place November ¢ and
will be one the largest parties of
the season several other teas are
under discussion for the early days of
the month, although the exact dates
‘have not ‘determined.

3, - . -

‘Miss Anna Weller has returned for
‘the Portola festival after a delightful
visit with Miss Isabel Sprague at the
‘home of the latter in llg;nlo Park.

the city and will be at the
Fairmont : h.'oek. : ;

matinee party at one of the theaters
recently and entertained Mrs. Horace
Hill, who has been extensively feted
during her stay in the city, and several
other guests, among whom were Mrs.
Horace Pillsbury, Miss Nellle Grant and
Mrs. Pierce of Philadelphia.
- - -

Mrs. Philip Van Horne Lansdale and
her sister, Miss Helen Sidney Smith,
gone east, where they will enjoy a visit
visit of several weeks with Mrs. George
Pillsbury, who was Miss Bertha El-
dredge Smith. Captain and Mrs. Pills-
bury have a charming home at West
Point, where the visitors from this city
will be entertained, and since Mrs.
Lansdale and her sisters have many
xr:lelndlm in ﬂtx; eastern metropolis they
w enjoy e gayeties of th
season in New York. i

- - -

Mrs, E. H. Davenport entertained at
one of the.recent teas that was a de-
lightful affair and the complimented
guest was Mrs. Edmonds of Boston,
who has been feted at several of these
informal receptions during her visit
in this city. Mrs. Davenport and Miss
Eleanor Davenport will remain in town
this winter, but have been enjoving an
extended visit in the northern cities all
summer.

. - -
- Mr. and Mrs. Charles Green are
among the visitors from San Mateo who
will remain in town for the Portola
festival. They are at the St. Franecis.
- - .

"ll-}& - ml.::. Wyatt Allen are estab-

n apartments at the Fair-

mont for the winter. - "
- . -

E. E, Potter has returned from
country home at Palermo, but m
closed his home in Clay street and has
taken an apartment at the Bella Vista
for the early winter before his depar-
ture for a vi-l.t lnaho east.

A -

Mrs. Frank Norris is i
a brief visit i el R

and will enjoy the Port
MM: before returning u’her m‘:
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tent in Oakland. Page 11
Corouner Tisdale to Investigate report that QOak-
land infants” shelter is improperly man-
aged. Page 11
Former Mayor Charles D, Plerce will be buried
with Masonic rites. Page 11
Mayor Noy of Alameda saves life of
fainting rallroad Sagman by dragging him from

her

path of train. Page 11
Three Jjurors are passed in De Lancey
trial, Page 11

Husband fails to prove charges against wife,

who gets divorce. Page 11

Jack London sails from  Oakland for
cruise and owner misses case of beer from
yacht, Page 10

Berkeley peolice chief begins war on gambiing

by arresting poolroom patron. Page 13
University of California romamce cul-
inates in engag of Miss Zoe Riley and

Epbralm Dyer. Page 11

COAST

Margaret Illington sues Daniel! Frohman for

divorce on ground of nomsupport. Page 1
EASTERN

Joint army and @pavy beard to fimspect
P canal with view of planning
fortifications. Page 5

Mother in law drops dead when body of sui-
cide son In law is brought home. Page 5
Senator Gore of Oklahoma scores Taft for
eriticising state’s ecomstitution. Page 5
President Taft pays tribute to people of Texas

at Fort Alamo and leaves for his brother's
ranch in southern part of state, Page 13
FOREIGN

Roosevelt near death when charged by great
bull elepbant, Page 13
SPORTS

Jack Johnson and Promoter Coffroth leave
together for New York tomorrow to meet
Jeffries. Page 12

Barbarians re-eleet Blliot president and choose
other officers. Page 13

All Natiopal baseball team begins its western
trip today. Page 12

Fifty thousand Pittsburg fans turn out to
welcome champions home. Page 12

Two Stanford freshmen refained onm varsity
Rugby team. Page 12

Row among Tigers begins over Detroit's de-
feat by Pirates. Page 12

Five professional goifers arrive for the Por-
tola tournament and begin practice. Page 4

Smiley Corbett, sprinter that won many races
on coast, dies at Windsor. Page 12

Woodland board of education to determine
fate of football in schools, Page 12
dthlhm M‘hhuun_' piteher for the Phila

, to umpire ball game in
Oakland. Page 12

Berkeley high schoel and Vallejo team

:l:y play American football at the park to-

. Page 4
Amateur boxers to clash to might for Portola
Page 4

MARINE
United States survey steamer Explorer comes
from the north to- make soundings in vicinity
of this port, Page 17

SOCIAL
Society’s chief interest in Portola festivities
eenters In ball at the Fairmont. Page S

COURT CONDEMNS LAND
FOR GRAMMAR SCHOOL

Price Fixed for Lot at Hayes
and Pierce Streets

Judgment was rendered by Judsze
:.m/ yesterddy condemning in favor
the city, for $37,125, the land at the
southeast corner of Hayes and Plerce
Denman grammar school
on this gite. The price
will be paid from the
Paul J. Stuparich andy

were the owners of t
of which are 275

"



