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BANKS SWEAT
PROFITS FROM

PUBLIC FUNDS
County Treasurers Have Aided

in Big Swindle That Filched
Thousands Annually

State Superintendent Hot on
Trail of Annual Leak Run*

ning Over $250,000

Guilty Men Liable to Suits for

Recovery as Well as
Prosecution

A
SERIOUS condition, involving

collusion between county treas-
urers and banks of the state in
open defiance of the law, has

been revealed as the result of a wide-
spread investigation by W, R. Williams,

state superintendent of hanks. This
s< andalous state of affairs has been

discovered in a majority of the counties
of the state. Through the evasions of
the law the cities and counties of Cali-
fornia have been robbed of a sum be-

tween $250,000 and $500,000 a year.

Not only have the county or city

officlaia and the bankers involved laid

themselves open to suits for recovery,
bat they are liable to criminal prose-

Thelist of counties in rwhfcti the. ap-
palling conditions have been found
would stretch through the length of
the state. Gross violations were 7 dis-
covered in# such important centers' as

Los Angeles ' and Sacramento. San
Francisco is absolutely free from this
form of frenzied and illegal-financing.

In no instance has there been 1 a viola-
tion in San Francisco of the terms of
the act designed to safeguard public
money.

Abuses Grown Ffagrant
The law permits 'city " nd county

treasurers to deposit public money in ;
the bftnks of their% section, but : Im-
poses two important conditions; first,

vajue .of 110 per cent of the deposit;
must give as -security; national, state,

city, county, or district bonds to the
value of 110 per cent of the 'deposit;

and second, that - the county .• or city

must receive at least.2 per cent interest
on the money so deposited. Violation
of this law is' made . a felony, both. on

the part of the city or county treasurer

and the officials of the bank.
The abuses have been so long-con-

tinued and so flagrant as to lay a good

proportion of the treasurers \u0084 and.:_ -a

great many of the banking ; officials
open to prosecution.

The violations have grown out of a

desire of the city and county treasur-

ers to favor certain "friendly" banks.
In scores of cases the city and county

money has been placed in some bank
without a dollar of security and with-
out a cent of interest. . The loss to the
tax payers through this system is esti-,
mated as not less than $230,000 a year

and it may -reach $500,000 a year. What
the tax payers have lost the offending

banks have gained. They have enjoyed

the use of these great sums _without:a

dollar of security. or a dollar of inter-
est. :

jugglers Used National Banks
In some' instances the offense has

been particularly acute. It is under-
stood that some banks have * received
as hifeh as J500.000 in public money

without security and free from interest.
On such a deposit the public should
have received 2 per, cent or $10,ono a
year. , - .

In many cases a peculiar artifice
was invoked to gain these illegitimate
profits. An effort was made to take ad-

vantage of the dual system of jurisdic-

tion by which the federal government

exercises control over national banks
and the state government over state

banks*. The treasurer, desiring to favor
a certain hank, would place the money

in a national bank and from there it

would be distributed to the state banks
that he desired to benefit. As soon as

the money went into the national bank
it passed into the jurisdiction of the

federal government under the authority

of the comptroller ofthe currency. When
the national bank transferred it to a
state bank it appeared in the latter
merely as a deposit from the national
bank. Thus the state superintendent,

in examining' I ank, would be-
hold only a deposit from v national
bank.

By I method it was
hoped in a great many of the counties
that detection might be avoided. Soon
after coming into office Williams insti-
tuted the practice of examining into
such national banks as maintained de-
positary relations with state banks.
This privilege is given the state super-

intendent under the law. It was not

long before he ran upon this wide-
spread system of violating the law and
defrauding the public.

Banks Must Make Gooa Losses
Williams has now ordered every bank

either to make good on the security it

should have given for the public deposit

and pay the interest fixed by law, or else
forfeit the deposit. In this he has the co-
operation of the controller of the cur-
rency. The question of criminal prose-
cution or civil action for restitution
will rest with the district attorneys in
the various counties. No state money

Second Victim of
Seven Persons Who
Ate Salami Dies

<v'; _\u25a0 ' "_._..• \u25a0; ..- '\u0084. ._, \u25a0;. ..' \u25a0- \u25a0-".-. .-•: - \u25a0-:

. \u25a0 [Special Dispatch 'to The Call]
|| " SANTA CLARA. Feb. 2.—S.
'\u25a0 Picfocco, one. of the seven^pcr-
i sons who contracted trichinosis
j! three weeks ago through eating

i home made salami which con-
! tamed dried pork, 'dicd'in agony

v at a;Santa Clara hospital ftoday.
; This is the second death. Three
\u25a0 -other patients-—John, Joe and
<! M. Assaisia — in a "critical
j! condition, and the sixth victim,
i; A. Antrichi, may .recover.
1; . Some :of the symptoms were
]! manifest in the. seventh victim,
!> a child, but she is reported out
j; of "danger. - .-*\u25a0\u25a0.-

--!; Th'e';saiami lthrough which the
j! disease was transmitted was

!• examined * under a; microscope
!; and found to be permeated with
<| trichinae. \u25a0 * -

STARVATION CASE
IN JURY'S HANDS

Judge Says That Advice to Ab-
stain From Food Consti=

tutes Crime

BRATTLE, Feb. I—Argumentsl—Arguments were

concluded tonight in the murder trial
at Port Orchard of Mrs. Ivinda Burfield
Hazzard, arcused of starving to death
Miss Claire \u25a0Williamson, a wealthy Eng-

lishwoman.
Judge Yakey instructed the jury that

a'verdict of murder in the first degree,

murder in the second degree, man-
slaughter or acquittal could be re-
turned. He said that of Mrs. Hazzard
advised ahstenance from food, acting

as physician having gained the
trust and confidence of Claire Wil-
liamson, and death resulted, it was a
crime. Claire Williamson's assent to
such a course of treatment was not a
defense, the court said, but if she was
of sound mind and refused to take food
when offered by Mrs. Hazzard the ver-
dict should he not guilty.

Prosecuting Attorney Stevenson of
Kitsap county made the opening ar-
gument for the state.

"We are not here to avenge the

death of Claire Williamson, but to pro-
tect the public not only from Mrs. Haz-
zard but frpm others like her.

•IfMrs. itazard is acquitted consider
the effect of your verdict. Then
throughout the United States all sorts
of faddists will be reaching out for the
weak and unprotected.''

E. D. Karr of Seattle, leading coun-
sel for Mrs. Hazzard, said that Miss
Williamson's death was not due to star-
vation.

"The real reason for this prosecu-
tion," said Karr. "is that Mrs. Hazzard
is not a college graduate. Her of-
fense consists of having been educated
in the school of hard knocks. She has
only the common, garden variety of in-
telligence, and because of this the doc-
tors with degrees can not stand her
competition."

LAKE SHORE OWNERS'
WATER RIGHTS DISPUTED

Washington Supreme Court Re-
views Former Decisions

OL.YMPIA, Feb. 2.—Former Senator
R. F. Pettigrew of South Dakota, who
is fighting with the H. L. Hollister in-
terests for the right to use the waters

| of Moses lake. Grant county, Wash-
ington, for irrigation purposes, lost an
advantage today when the state su-
preme court granted a petition for a
writ of review of the decision of Su-
perior Judge R. S. Steiner of Douglas
county, who heJd that the owners of
the shore lands of the lake had first
claim to the water. Arguments in the
case were set for the May term of the
supreme court.

Pettigrew obtained from the North-
ern Pacific 38,000 acres of land sur-
rounding the lake, including the ri-
parian rights, and proceeded to build
a dam at the Crab creek outlet of the
lake to gather water to be pumped to
the lands. The Holllster interests
sought to impound and use the waters
of the lake in order to irrigate 30,000
acres of land south of the lake. Both
improvements were held up by injunc-
tions.

Moses lake is long and narrow and
lies in an abandoned channel of the
Columbia river. It is said by settlers
that there is water enough in the lake
for both irrigation projects.

WOOER WITH REVOLVER
IS SOUGHT BY POLICE

"Rattlesnake Jack" Charged
With Attacking Escort

AUBURN, Feb. 2.—J. J. Miller, other-
wise known as "Rattlesnake Jack," is
being sought by the police for terror-
izing women with a revolver and of
writing threatening letters. According
to the police, he is enamored of a num-
ber of women and uses his revolver
while wooing.

A young man here was escorting two
women to their home the other night
and says that Rattlesnake Jack crept
up behind them and fired his pistol,
afterward threatening the escort.

He was chased through town by a
crowd of men, but escaped.

FOUR BODIES SUGGEST
MURDER AND SUICIDE

APPL.ETON, Wis., Feb. 2.—What ia
believed by the sheriff to be a triple
murder and suicide was reported to
District Attorney Rooney today, when
the bodies of four persons, all members
of the same family, were found at the
farm home of Lewis Mailahan, Bing-
hamton, a settlement 14 miles north-
west of Appleton. The dead:

Lewis Mailahan, aged 66, shot in
head. William Mailahan, aged 21, throat
cut; Dora Mailahan. aged 16, throat cut;
John Mailahan, aged 8, throat cut.

William Mailahan, according: to
neighbors, had been acting: strangely,

and the supposition is that he murdered
his kin and then took his own life. A
fancied grievance over favors extended
to other members of the family is
thought to have inspired tbe deed. i

MYSTERY GROWS
OVER MOVES IN
MOORE TRAGEDY

Japanese Says Woman Like
Mrs. Moore Begged Him to

Summon Police

Man and Two Girls Expected to
Throw Light on the

Pistol Duel _>

: iThe 'mystery of the rnovcments; ; of \u25a0:

Mrs. Ivillian I*. Moore on the night her t
husband was fatally shut by 8. K. Tim- J
othy. the chauffeur, deepened yesterday,

when O. Yano, a Japanese employed at

the San Mateo Polo club, said that he

met a woman down the road near the

Moore home at the time of the tragedy.

Yano said that he heard a single shot

and a moment afterward encountered

the woman, pale faced and with tears

In her eyes, walking rapidly toward
him. She appeared greatly agitated and

begged him to run to the De Sabla
place near by and telephone for a po-

liceman. Yano understood her to say-

that she had been shot.
Seeing no indication that she had

been wounded, he came to the conclu-

sion that she' was either under the in-

fluence of liquor or demented and de-
clined to do as she directed.

Others Seen in Road
The woman rushed away in the direc-

tion of the De Sabla residence and the
Japanese continued on his way to his
home at 112 Xorth F street, San Matoo.
He said that he saw an auto standing

half a block away from the Moore
home and that he met a man and two

girls in the road.
Tano said that he has never seen

Mrs. Moore, but that the pictures of

her which he has seen in the news-
papers resembled the woman he saw-

Saturday night, when J. J. Moore was

shot. When called upon by District
Attorney Franklin K. Swart to tratify,

Yano win be ready to confront Mrs.
Moore and say whether or not blm is

the woman he saw in the moonlit road.

Account of Encounter
The Japanese is known at the Polo

club, which is in El Cerrito park, as

one of the most trustworthy employes.

He told the following story of his"
strange encounter:

"I left the Polo club a few minutes
after 10 o'clock Saturday night to re-

turn to my home. I walked slowly.

When I had passed the De Sabla place

and was about a block from the Moore
house I heard a shot. Iwalked about
100 paces arid saw a woman hurrying:

along the road toward me. When she
came up she said, with great excite-
ment: 'Pardon me, but some one shot

me—please call a policeman. Go to the
De Sabla place and telephone.'

Thought She Was Crazy
"I said, 'Lady, you can do it better

than I.' I thought that she had been
drinking or was crazy, so Iwalked on.
She hurried off in the direction of the
De Sabla place. I have never seen Mrs.
Moore, but I saw pictures of her in the

paper the next day and I think, from
the pictures it was Mrs. Moore.

"The woman I saw seemed to be
about 50 years old. She had tears in
her eyes and in the moonlight I could
t,ee that her face was very pale. When
I passed the county road I saw an au-

tomobile standing in front of the Moore
house, about half a block away. Then
Icrossed over the county road and went
on my way home."

The man and two girls whom Yano
says he saw near the scene of the re-
volver duel in which the wealthy coal
merchant and clubman received his
death wound have not appeared as yet

totestlfy in the case.
New Witnesses Promised

Albert Mansfield, the attorney, who
will represent Timothy at his prelim-
inary hearing Tuesday night, professes
to knoTr a man, woman and two child-
ren who passed by the Moore place ju»t

1,000 Keen Eyes Blink in Wonder
500 Mouths Sing Praise of City

Parade of soldiers at the Presidio yesterday, given especially for the 500 passengers of the tourist steamer Cleve-
land, who were seeing the city.

Wonderful Panorama Unfolds for
Cleveland Passengers

Five hundred and twenty-two ministers enthusiastic and ambassadors
enraptured, self-appointed to acquaint the people of the world's four corners
with the fact that San Francisco, a "city that knows how," is going to
have an international exposition in 1915, started on their mission at 4 o'clock
yesterday afternoon. Until Thursday morning they had been classed' as
round the world passengers on the steamship Cleveland; between 1:30 and
4 o'clock yesterday afternoon they were being whirled through the park,
the Presidio, along the ocean beach, on an automobile trip planned by the
exposition directors; and at 4 o'clock they were primed for their purpose.

"An around the world trip," said Captain Chr. Dempwolf, "is wonderful.

CHILDREN HURT IN
SCHOOL CAR WRECK

Trolley Becomes Entangled
With Overhead Wires and

Causes Panic

[Special Dispatch to The Call]
, PETALUMA, Feb. 2.—As the Peta-

luma and Santa Rosa electric "school
car" approached Petaluma this morning
its trolley became entangled with the
overhead wire, breaking the wire and
causing the motnrman to lose control.
Following a series of heavy jolts the

wires swung around, tearing the trol-
ley pole from the car and wrecking its

entire front.
Panic ensued among the fifty odd

school children and grown passengers,
who made a rush for the doors. Sev-

eral children leaped before the train-
men could interfere, and Miss Tillie
Backer, a student of St. Vincent's
Academy, and Stanley Smith of the
Petaluma high school were seriously
injured.

Miss Belle Wing of Sebastopol prob-
ably Raved the lives of many by put-
ting her back to the door, and so prc-
vonting the children from passing. The
car was in charge of Motorman R. I.
Conaff and Conductor Clyde Berry.

Word was sent to Petaluma and physi-

cians responded at once. The injured
were taken to Petaluma hospital, where
it was found they were not fatally

hurt.

WORLD'S LARGEST POLE TO
FLY EXPOSITION FLAG

Astoria Centennial Committee
Votes Gift

[Special Diipatch to The Call]
ASTORIA, Ore., Feb. 2.—The Astoria

centennial committee at its meeting
last night decided to present the largest
flagpole in the world to the manage-

ment of the Panama-Pacific exposition
at San Francisco. The stick is 230
feet long. With the pole will go a big

flag. A lumber company has offered to
transport the big stick to San Fran-
cisco free of charge, providing the
committee will deliver it to Stella,
Wash., to be placed in one of the mon-

ster log rafts and towed down the
coast.

NYE ISSUES REPORT
SHOWING CITY GROWTH

:Controller Says Country Area
Is Lagging Behind

SACREMENTO, Feb. 2.—State Con-
troller A. B. Nye today issued a report
containing statistics collected by the
office upon municipalities In| the |s tat

The town population, accordlnjgrilto
the report, pis | more rapidly
than that of the country. More than
one-half of the state's population is
concentrated In an area less than 400
square miles, or less than two-tenths
of 1 per cent of the

Wealth, like population, in California
concentrated in the cities. The

total amount of taxable property for
all municipal purposes is $£640,991,350.
The grand total of the state assess-
ment roll in 1911 was $2;&99,915,6»0.

The largest per capita debt is carried
by Ijos Angeles, beJng $75.15. L

,Thf*'
-smallest '< is \u25a0carried by )Berkeley. v the
total being $345.t90. with a. per capita

iof $8.55. ,

WOMEN BLOCKING
FISH APPOINTMENT

Employes Dismissed by Post'
master Here File Protest

With Senator Bourne

[Special Dispatch lo The Call]
WASHINGTON, Feb. 2.—The nomina-

tion of Arthur G. Fi«k as postmaster,
at San Francisco, which has been pend-

ing in the senate for several days, may-

be held up indefinitely, although both
Senators Perkins and Works of Cali-
fornia favor immediate confirmation.

Senator Bourne, chairman of the
senate committee on postofflcee, is re-

ceiving protests from Californians
against Fisk's appointment, the objec-

tion being based on a. protest of cer-

tain former women employes of the
San Francisco postoflice. It is said
these women were discharged from
the postofflce last April by Postmaster
Fisk for thievery on recommendation
of postal inspectors following an In-
vestigation by the officials.

"I am in favor of confirming Ftek,"
said Senator Works tonight, "and his
nomination is being held up through
no act of mine. Certain papers have
been sent to Senator Bourne, in which
protest is made to allowing Fisk to

serve another term. These protests

have been received by the senator di-
rect. I have forwarded nothing to him
which would in any way delay Fisk's
confirmation."

In no uncertain terms Senator Per-
kins declares his approval of Fisk.

"I am in favor of his confirmation,"
he said, "and will do everything I can
to secure it."

"OUCH! HE PINCHED ME!"
HE ESCAPES ON BIKE

SAN JOSE, Feb. 2.—Complaints have
reached the police that an unidentified
man • has 1been : annoying jwomen ; on \the
public streets in a peculiar way. He

, rides saY bicycle and, seeing a.woman
Ialone, rides to the sidewalk curb and
pretends, to adjust some pajt of the
cycle. ,r.-.When the womaol»n«r enough

i he pinches her and, riiountlri* wheel,
rides rapidly away. „

FOUR THROATS CUT;
MURDERER MISSING

Bodies Found in Tenement
House Show That Victims

Fought for Lives

'-;"/\u25a0 LAWRENCE, Ma.ss,, Feb. s2.—A mys-

iteriouSiquadrußlelinUrder.iini-whlchstwo

men and two women were killed, was

revealed today by. the i discovery of the
'»j •'-•-, •.-"» \u25a0*\u25a0• ' - \u25a0 . • -< -bodies of the victims in a tenement

», •.-'•\u25a0-..
house in the heart of the city. -.

The dead are: --
; Annie Denni*, • aged :35.!

• - Mr. .'and£Mra.l JonephV Savia. ? ag-ed s 35
and 30 year*; re«p<Htlvelj. ...
tsfiwa**!*. --.j- •• .*>, .

Unidentified man. ' . '

A disturbance was heard in the Savia
apartment about 3 o'clock this morn-

by the family that lives downstairs,
4,'|:. • • \u25a0•» --:

* n --"-s ;
but no investigation was made. When
no member of, the household ap-

during the day, the police were
Jsg^j^;. \u25a0;.••,:\u25a0\u25a0 • - \u25a0 • - ;j',V.

v
*\u25a0

The body of the unidentified man

was found -'in. the kitchen, with the

throat cut and knife wounds in his
body. In a corner were the bodies of
Joseph Savia and his wife, both of
"whom evidently > met death during

battle.

In a bedroom adjoining was found
the body of Mrs. Dennis. Her throat

had been cut. The say no con-
nection between the murders and the
miir strike here is apparent. \u0084£&» V-

The theory held by the police late
tonight was that the murderer had
been a guest of the family and had
committed the quadruple crime in re-
vetig.e for some grievance after all had
retired for the night.

Miss Ida Muslin, a neighbor, in-
formed the police tonight that she saw
& man leave the house at U o'clock this
afternoon.

U. S. TROOPS
MAY TAKE

FIELD
President Taft Takes Steps to

Preserve American Lives
on Mexican Border

TEXAS GOVERNOR ASKS
AIDOF U. S. GOVERNMENT

Drastic Steps Will Be Taken to
Prevent Recurrence of

Madero Outbreak

MUTINEERS ANDREGULARS
FIRE ACROSS THE BORDER

AUSTIN, Tex.. Feb. 2.—ln an-
swer to the appeal of Gover-
nor Colquitt of Texas that in
advance of possible future

hostilities at Juarez steps be taken to
insure protection to residents of El
Paso, President Taft has informed
Governor Colquitt that the necessary
instructions' have been given. In a
message fro the governor, received to-
night. President Taft said:

"Telegram - received. -Have lusnerl
orders .with a view to nieetlnsr the dlf-
Acuities at Juarez ]and rhave invttVd the
attention of the neoretary of war to. the

for action." .\u25a0•.!\u25a0""\u25a0.'•."'. - " : '\u25a0'\u25a0'•. -:-

Governor Olquitt,. in a message
tent to the president today, suggested
that the Mexican government and the
•mutineers be warned against firing
across the border.

In his reply to the president thank-
ing him. Governor Cnlquitt asks that
he be advised as to what action will
be taken by the secretary of war. In
his first message the governor in-
formed the president that drastic steps
would be taken by the' state of Texas
it necessary to prevent a recurrence
of conditions such as prevailed during
the battle of Juarez in the Madero
revolution.

REBELS LIBERATE
lv ANTONIO ROJAS

CHIHUAHUA, Mexico. Feb. 2.—
Ninety mutinous rurales, aided by a
score of recruits, after a sharp fight
today compelled Governor Gonzales to
release from fhc penitentiary Antonio
Rojas, former militant partisan of
Emilio Vasrjuez Gomez, and three of
his followers.

Gonzales surrendered to the demands
after three hours of fighting near the
prison in which the loyal rurales were
commanded by General Pasqual Orozco
in person. The mutineers agreed with
Governor Gonzales to quit fighting if
the four prisoners were released.

Five rurales are known to be- dead
and a number wounded. Among1 the
latter is Hilvario Orozco, cousin of
Pasqual Orozco. The dead Include
Captains Salgado and Gutierrez. The
rebel losses are unknown.

Colonel Jlojas, at the head of a force
reported to be not less than 300, is
preparing? to lead them against the city
tonight unless Governor Gonzales re-
leases all political prisoners. To a»
committee he sent to the state palace,

the governor replied that it would be
necessary for him to obtain permission,
from Mexico City. Orozco is preparing
to withstand an attack. He has placed
sharpshooters in the towers of the
cathedral and other high buildings.

Rebels Take Their Arms
Rumors were current that more

bands in the hills will join the rebels,
and residents of the city are not at

all confident that the successful mu-
tineers will keep their agreement with
the state executive. This did not in-

clude a promise to surrender. The
men still retain their arms, and it is
believed will join the campaign in fa-
vor of Gomez.

Within half an hour after the gov-
ernor had agreed to the demands of the
rebels Rojas and his companions walked
out of the penitentiary. Each man car-
ried a rifle and a belt of cartridges.

Continued on I'njje 10, Column 3

Continued on Paye 10, Column 2 Continued om Fa*e 1», Columm 4

— TODAY=
IS ANSWER BOOK DAY. SEE

TODAY'S '

CONTEST STORY

THE WEATHER
YESTERDAY — Highest temperature, 60;

lowest Thursday nighl% 50.
FORECAST FOR TODAY—Fair Satur-

day; light north wind.
For Details of the Weather see page 25

EXCEPTIONAL
VALUES

$90,000 —Montgomery and Sacramento st«.;
gfrißifilCorner, SQxSO: ffoundation Intact; \L»S formerly^ supported * S!;story *build-j

iug. 1 Ij«rire,-mortff -.at reason-
• able JntfrpHt ' can' remaln.'J " • -;» - :

$2,000 per ft.—Kutter st. near Grant it.; |
120 foot depth;?) doable *frontage ;i

," ' * pood iImprovements' paying '\u25a0\u25a0 banking )-- •\u25a0 lutereBt>oii*inTe»tmeut.""- 'fiJGKyt-s*- --. " ' \u25a0\u25a0\u25a0\u25a0 *
\u25a0 . •

||23i500--Sacraßient.» st.^buUdingtlotinearJ
|^rt®Drni»m?»t.i''Sl:3xll9:6;Hwo:fr6nt-t

\u25a0• ' ages ; basement ::- pxcaYated ?? and :
. ::pi!e.l:pmort>;aßeffl7,a(HJican' re- >'

main. . \u25a0 -gS©£pSß|aMsc»#«_ , .*»\u25a0«\u25a0 *"'..;---iS®HEBB
I$lG,OO0 —rashinptnn st. near Front; ;<om-1

mi^Biim district; 1 story brick|
\u25a0 building navinjt of in-

" ;* trrest on investment ;«leasciS'Syr«ri

;;\u25a0:.: to run. " fBS
HARRIGAN-WEIPENMULLER CO.
: 345 MONTGOMERY ST.

SAN FRAXCISCO


