DECADENT SPECIES

Public Utility Debentures Climb
Steadily, on the Other Hand,
in Investors’ Favor

e

Reason Lies in Legislative Hands
on Collars of Country’s
Common Carriers

The most interesting and remark-
able change which the bond markets
of the country are undergoing, and
which for the last two months has
been appreciably felt in San Francisco,
is the general undermining of the
strength of railroad bonds and a note-
worthy inerease in activity and gath-
ering strength in public service cor-
poration and industrial bonds. An ac-
curate gauge of this condition is the
of listings in the New York
exchange for the six months ending
June 30. This record shows, for the
first time in the history of the ex-
change, a greater listing of public
utilities bonds than of railroad bonds.

The record is:
Raflroad Donds ......ccconeviessnsas $111,838,300
including electric

Public utflities,
railways, gas and electrics and

telephones- ........cocevvvsnacswens 198,51
Xnd-x.ﬂ)riuls ......................... 82,570,350

All of the leading railroad bonds
have decreased appreciably during the
last few vears in the New York ex-
change. One of the examples is Union
Pacific, regarded as one of the strong-
est railroad securities on the market,
which has decreased a point and a ?‘mll
in the last two weeks. New York Cen-
tral, a tiptop railroad bond, has fallen
off between 5 and 10 points in the last
decade, recording a gradual decrease
with indications of continuance.
Haven bonds, which several vears ago
were among the railroad leaders, have
lapsed into desuetude. In the mean-
ime, telephone, gas and electric ahd
tric railway bonds have climbed
steadily to the top of securi-
ties hefore the public. ¥

In the last two months this move-
ment has Dbeen more plainly felt in
the local market than ever before. All
of the big bond houses here report that
their clients generally have been turn-
ing in railroad scurities in exchange
for public utilities and industrials.

The senate’s unfavorable attitude
toward railroads and the activities of
public service commissions throughout
the country have been largely respon-
sible for the change. The public serv-
ice commissions have brought about a
regulation of utilities corporations and
thrown their securities before the
public in a stronger light. The regu-
lation of railroads has reduced earn-
i largely, =0 that as a rule rail-
bonds return but 4 per cent, while
publ utilities and industrials bring
between 5 and 7 per cent.

Conditions locally point to a big mar-
ket this fall in public utilities and
industrials, for there will be many en-
tleing issues in the market and indica-
tions are that money will be pretty
free
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Pacific GGas and Electric is attracting
much attention in the east From the
hicago Stock exchange, where most
P. and E. is held, comes a
that estimates_compiled from
of the increased busindss of
ompany show that the gross earn-
ings for 1912 will be increased by
§1,000,000 over those of last yvear. The
gross earnings for 1911 were $14,604,-
000, an increase of $304.000 over 1910,
The statement for the first six months
of the vear is now being compiled, but
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work on it has been delaved owing to
cases of the company before the rail-
road commission. The statement prob-

ly will be ready some time next

week and will be one of the best ever

issued by the company.
* * »

United Railroads’ report for June

and for the first six months of the
Vear shows improving business. The
gross earnings are as follows:
2 1911
BB Ciiva ihs s e R $6091.506 $627,469
Jauuary to Jupe . 4,108 112 5,821,135
* *

'he gross earnings of the Nevada-
California-Oregon railroad for the sec-

ond week in August, compared with
the same period last vear, were:

1912 1611 Increase
&9.082 $5.721 $3,661
= * £

Nevada-California Power company
has a good record, as shown by the
following report:

GROSS EARNINGS
1812 1911
b e ¥onnin b bin - AN $82.518
January 1 to June 30.... 412.320 377,481
NET EARNINGS
1912 1911
June . e, £49.594
Jepgary 1 to June 30 ... 341,213 297,432
* - * .

he application of the Pacifie Tele-
phone and Telegraph company to es-
tablish a revised system of toll rates
throughout California will be heard

before the raillroad commission on
Tuesday, October 1, at & public ses-
gion. The hearing will be an impor-
tant one, for every community in the
state will be affected. Commissioners
Jishelman, Gordon and Thelen will
preside.
* * *

Standard Oil dividends for the first
three quarters of 1912, ending next
month. will have totaled $5,782.5223

more than paid by the old corporation

last vear. In exact figures Standard
1 stock holders have received this
r to date $35.284.037 in cash, com-
ed with 329,501,614 for the same

period last year. In addition to these
cash dividends the stock holders have
been given valuable rights and stock
lividends,

he $35.284,037 cash dividends paid
out have been distributed by only 22
of the 35 companies, and these 22 do
not include some of the largest earn-
ers., The following have not yet de-
clared dividends, although there are
large earnings available for melons:
Standard Oil of California, Standard
Oil of Ohio, Atlantic Refining com-
pany, Solar Refining company, Stand-
ard ()ilkn{ Kansas and Standard Oil of
Kentueky.

* * *

Trading was quiet on the stock and
E-nd exchange with $55,000 bond
&% er. Spring Valley general mort-
gaging 4s strengthened and United
Hallroads 4s eased off. California
Wine stock was firm at $43 and Asso-
clated Oil easy at $43.8715. California
T'ruit Canners moved up to $117.50.
The undertone in the bond market was
good and bank stocks showed improve-
ment. Key Route firsts and Telephone
fives were firm sellers and Natomas
C'onsolidated 68 were in the market
with $9.000 sales at $93.75.

* * *

The Mammoth Copper Mining com-
pany, which operates copper mines and
A smeiter near Kennett, Shasta county,
has filed a camplaint with the rail-
road commission again:t the Southern
Pacific company. The copper company
complains against ‘the existing rate of
3.50 per ton on blister copper between
San Francisco and Kennett and asks
that a rate of $3 per ton be fixed from
Kennett to Oakland longg wharf and
Ban Francisco in its product. The
complaint states further that blister
copper is carried by rail from Chicago
to New York, a distance of 900 miles,
&t a rate of $2.70 ver ton, whereas the
distance from Kennett to Oakland
mole is 273 miles “and practically all
down grade.”

New York Money Market

NEW YORK, Aug 29.—Money on call firmer
ot 28 to 31 per cent; ruling rate, 3 per eent;
closing bid, 2% per cent; offered at 3 cent,

Time loans strong: 60 days, 3% to 4 per cent:
B0 days, 41; to 415 per cent; six , 4% to

b, per cent.
.‘F:lme mercantile paper, 5 to 515 per cent.
‘Sterling exfhange steady. with actual
ress in bankers’ bills at $4.8425 for 60 day
and st $4.8730 for desmand. -+
Commercial bills, $4.8515.
Rar silver, 62%e.
Mexican dollars, 3
Governnent boode
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